


LAS VIRGENES MUNICIPAL WATER DISTRICT
4232 Las Virgenes Road, Calabasas, CA 91302

AGENDA
SPECIAL MEETING

Members of the public wishing to address the Board of Directors are advised
that a statement of Public Comment Protocols is available from the Clerk of
the Board. Prior to speaking, each speaker is asked to review these protocols
and MUST complete a speakers' card and hand it to the Clerk of the Board.
Speakers will be recognized in the order cards are received.

The Public Comments agenda item is presented to allow the public to address
the Board on matters not on the agenda. The public may present comments
on any agenda item at the time the item is called upon for discussion.

Materials prepared by the District in connection with subject matter on the
agenda are available for public inspection at 4232 Las Virgenes Road,
Calabasas, CA 91302. Materials prepared by the District and distributed to the
Board during this meeting are available for public inspection at the meeting or
as soon thereafter as possible. Materials presented to the Board by the public
will be maintained as part of the records of these proceedings and are
available upon written request to the Clerk of the Board.

5:00 PM January 30, 2018

PLEDGE OF ALLEGIANCE

1 CALL TO ORDERAND ROLL CALL
2 APPROVAL OF AGENDA
3 PUBLIC COMMENTS

Members of the public may now address the Board of Directors ON MATTERS NOT
APPEARING ON THE AGENDA, but within the jurisdiction of the Board. No action
shall be taken on any matter not appearing on the agenda unless authorized by




Subdivision (b) of Government Code Section 54954.2
CONSENT CALENDAR

A

A

List of Demands: January 30, 2018 (Pg. 5)
Ratify

Minutes: Regular Meeting of January 9, 2018 (Pg. 40)
Approve
Budget Planning Calendar for Fiscal Years 2018-19 and 2019-20 (Pg. 47)

Receive and file the Budget Planning Calendar for Fiscal Years 2018-19 and
2019-20.

ILLUSTRATIVE AND/OR VERBAL PRESENTATION AGENDAITEMS

A 60th Anniversary Recognition of Partner in Service: Los Angeles County
Fire Department

B Presentation by Paul Jones, General Manager of Eastern Municipal
Water District, on Small Water System Governance (Pg. 50)

C Legislative and Regulatory Updates (Pg. 62)

D Water Supply Conditions Update (Pg. 76)

TREASURER

BOARD OF DIRECTORS

Local Agency Formation Commission: Election of Special District
Representative and Alternate (Pg. 78)

Select candidates to serve as the Local Agency Formation Commission
Special District Representative and Alternate, and authorize the General
Manager to execute and return the official voting ballot no later than 5:00
p.m. on Friday, April 6, 2018.

California WaterFix Update: Education and Awareness Campaign (Pg. 95)

Authorize the General Manager to approve a $10,000 contribution to the
Southern California Water Coalition to support a continued public education and
awareness campaign for the California WaterFix.

FACILITIES AND OPERATIONS

A

Barrymore Pressure Reducing Station No. 25 Rehabilitation Project:
CEQA Determination and Call for Bids (Pg. 99)

Find that the work is categorically exempt from the California Environmental
Quality Act and authorize a Call for Bids for the Barrymore Pressure Reducing
Station No. 25 Rehabilitation Project.

FINANCE AND ADMINISTRATION

A

Monthly Cash and Investment Report: December 2017 (Pg. 105)



Receive and file the Monthly Cash and Investment Report for December 2017.

10 NON-ACTIONITEMS

A Organization Reports

(1) MWD Representative Report

(2) Other

B Director's Reports on Outside Meetings

C General Manager Reports

(1) General Business

(2) Follow-Up Items

D Director's Comments

11 FUTURE AGENDAITEMS
12 PUBLIC COMMENTS

Members of the public may now address the Board of Directors ON MATTERS NOT
APPEARING ON THE AGENDA, but within the jurisdiction of the Board. No action
shall be taken on any matter not appearing on the agenda unless authorized by
Subdivision (b) of Government Code Section 54954.2

13 CLOSED SESSION
14 OPEN SESSION AND ADJOURNMENT

Pursuant to Section 202 of the Americans with Disabilities Act of 1990 (42 U.S.C. Sec. 12132), and applicable federal
rules and regulations, requests for a disability-related modification or accommodation, including auxiliary aids or
services, in order to attend or participate in a meeting, should be made to the Executive Assistant/Clerk of the Board in
advance of the meeting to ensure availability of the requested service or accommodation. Notices, agendas, and public
documents related to the Board meetings can be made available in appropriate alternative format upon request.
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ITEM 4B

LAS VIRGENES MUNICIPAL WATER DISTRICT
4232 Las Virgenes Road, Calabasas CA 91302

MINUTES
REGULAR MEETING

5:00 PM January 9, 2018

PLEDGE OF ALLEGIANCE

The Pledge of Allegiance to the Flag was led by Josie Guzman.

1. CALL TO ORDER AND ROLL CALL

The meeting was called to order at 5:00 p.m. by Board President Peterson in the Board
Room at Las Virgenes Municipal Water District headquarters at 4232 Las Virgenes Road,
Calabasas, CA 91302. Josie Guzman, Clerk of the Board, conducted the roll call.

Present: Directors Charles Caspary, Jay Lewitt, Len Polan, Glen Peterson, and
Lee Renger.
Absent: None

Staff Present: David Pedersen, General Manager
David Lippman, Director of Facilities and Operations
Don Patterson, Director of Finance and Administration
Darrell Johnson, Interim Director of Resource Conservation and Public
Outreach
Josie Guzman, Clerk of the Board
Keith Lemieux, District Counsel

2. APPROVAL OF AGENDA

Director Polan moved to approve the agenda. Motion seconded by Director Caspary.
Motion carried unanimously.
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PUBLIC COMMENTS

General Manager David Pedersen introduced the following new employees: Guillermo
Garcia, Field Customer Service Representative |; Lance Karafeles, Maintenance
Mechanic I; Michael McNutt, Public Affairs and Communications Manager; and Matthew
Sainz, Water Reclamation Plant Operator I.

CONSENT CALENDAR

A List of Demands: January 8, 2018: Receive and file

B Minutes: Regular Meeting of December 12, 2017: Approve

C Directors’ Per Diem — December 2017: Ratify

D Monthly Cash and Investment Report: November 2017

Receive and file the Monthly Cash and Investment Report for November 2017.

E J.D. Edwards Software: Annual Support and Maintenance Agreement
Authorize the General Manager to execute an annual support and maintenance
agreement with Oracle Corporation, in the amount of $71,771.87, plus applicable
taxes, for the District’s J.D. Edwards software.

F Annual Supply and Delivery of Ferric Chloride: Award

Accept the bid from Miles Chemical Company, Inc., and authorize the General
Manager to approve an initial one-year purchase order, in the amount of $75,050,
with four one-year renewal options, in the amount of $80,401 each, for the supply
and delivery of ferric chloride.

G Annual Report: Records Review and Destruction

Authorize the destruction of records in accordance with the District’s records
retention schedule and the Las Virgenes Municipal Water District Code.

Director Caspary referred to the file entitted ENG-6, Rancho Las Virgenes (Old Horton
Ranch), and inquired whether this file was related to Edward Everett Horton’s property.
General Manager David Pedersen responded that staff would review the file and follow-
up with Director Caspary prior to destroying any records.

Director Caspary moved to approve the Consent Calendar. Motion seconded by Director
Lewitt. Motion carried unanimously.
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ILLUSTRATIVE AND/OR VERBAL PRESENTATION AGENDA ITEMS

A Legislative and Regulatory Updates

General Manager David Pedersen provided an update regarding SB 623, the Public
Goods Charge, and noted that Eastern Municipal Water District had recently proposed
an alternative measure for improvements to small water systems governance. He
suggested that a representative from Eastern Municipal Water District be invited to attend
the January 30th Special Board meeting to provide a presentation on their legislative
proposal. He also reported that the District continues to support AB 1668 and SB 606,
which are long-term water conservation bills that would establish certain efficiency
standards for water agencies. He provided an update on the State's proposed Low-
Income Rate Assistance (LIRA) Program, which would be a companion to SB 623 and
would subsidize the cost of water for low-income and disadvantaged communities. He
noted that the State had decided not to move forward with the LIRA Program this year
and instead focus on the Public Goods Charge. He reported that the District sent a
comment letter regarding H.R. 1, the Tax Cuts and Jobs Act, to oppose unless amended
due to a provision that prevents the advanced refunding of revenue bonds; however, the
tax bill was passed without removing this provision. He also reported that a comment
letter was sent from the JPA to the State Water Resources Control Board regarding the
proposal to prohibit wasteful water use practices. He stated that one concern with the
proposal was a new prohibition on irrigating turf on public street medians and parkways,
which would apply to existing landscaped medians and parkways. He noted that many
communities and cities had made investments to irrigate these areas with recycled water,
and the hope was that these prohibitions would be changed or removed. He responded
to a question regarding whether SB 623 had already passed its house of origin by stating
that he would verify the bill’s status and report back to the Board.

Director Caspary stated that he wanted to ensure there was sufficient time to inform
District customers regarding SB 623.

B Water Supply Conditions Update
General Manager David Pedersen reported on current rain and snow conditions. He noted
that Southern California had received one to two inches of rain and Northern California

had received 12 to 18 inches of snow.

TREASURER

Director Renger stated that the Treasurer’s report was in order.

FINANCE AND ADMINISTRATION

A Continuation of Potable Water Standby Charge: Public Hearing, Introduction
and First Reading
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Waive the full reading and call for proposed Ordinance No. 280 to be given first
reading by title only.

(Waive first reading and introduce the Ordinance)

ORDINANCE NO. 280

AN ORDINANCE OF THE BOARD OF DIRECTORS OF LAS VIRGENES MUNICIPAL
WATER DISTRICT AS IT RELATES TO STANDBY CHARGES FOR THE FISCAL
YEAR COMMENCING JULY 1, 2018.

(Reference is hereby made to Ordinance No. 280 on file in the District’s Ordinance
Book and by this reference the same is incorporated herein.

Board President Peterson provided introductory remarks.

Josie Guzman, Clerk of the Board, reported that the District published a notice of public
hearing in The Acorn on December 28, 2017, and January 4, 2018, and 2,193 postcards
were mailed to new residents within the service area.

General Manager David Pedersen explained the purpose of the Water Standby Charge.
He noted that the second reading and adoption of proposed Ordinance No. 280 would take
place at the February 13, 2018 Regular Board meeting.

Board President Peterson opened the Public Hearing at 5:21 p.m.

There were no public comments.

Josie Guzman, Clerk of the Board, confirmed that the District did not receive any written
or verbal comments.

Board President Peterson closed the Public Hearing at 5:22 p.m.
Director Caspary moved to waive the full reading and call for proposed Ordinance No. 280

to be given first reading by title only, waive further reading, and introduce Ordinance No.
280. Motion seconded by Director Lewitt. Motion carried by the following roll call vote:

AYES: Caspary, Lewitt, Polan, Renger, Peterson
NOES: None

ABSTAIN: None

ABSENT: None

Keith Lemieux, District Counsel, read Ordinance No. 280 in title only.

NON-ACTION ITEMS

A Organization Reports
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(1) MWD Representative Report/Agenda(s)

Board President Peterson reported that the MWD Board met earlier in the day and
approved several contracts, including a contract of up to $500,000 for review of the
policies and procedures related to MWD’s Ethics Office. He provided a brief update on
the tunnels and the California WaterFix, and noted that a Request for Proposals would
be issued for public outreach.

(2) Other

Director Caspary reported that he attended the Santa Monica Bay Restoration
Commission meeting on December 14, 2017, where elections were held for Watershed
Advisory Council Members to the Governing Board. He noted that the Commission was
still seeking one representative from the tourism industry to serve on the Board. He also
noted that Fran Diamond from the Los Angeles Regional Water Quality Control Board
was elected as the Governing Board Chair. He also reported that Loyola Marymount
University's Frank R. Seaver College of Science and Engineering, in partnership with The
Bay Foundation, would be forming a Coastal Research Institute.

B Director’s Reports on Outside Meetings
None.
C General Manager Reports

(1) General Business

General Manager David Pedersen reported that the District would be celebrating its 60th
anniversary this year, and staff was proposing that the Board consider honoring and
recognizing the partnerships that have helped make the District successful. He suggested
that the District invite a partner to be recognized at the second Board meeting of the
month, and he recommended that the Los Angeles County Fire Department be
recognized at the January 30, 2018 Special Board meeting. He noted that staff would
also work on social media, prepare a video, and consider the theme “Looking Back to
Move Forward.”

(2) Follow-Up Items
D Directors’ Comments

Director Lewitt acknowledged General Manager David Pedersen for meeting with him and
a ratepayer the previous day. He noted that the meeting went well.

FUTURE AGENDA ITEMS

None.
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10. PUBLIC COMMENTS

None.

11. CLOSED SESSION

None.

12. OPEN SESSION AND ADJOURNMENT

Seeing no further business to come before the Board, the meeting was duly adjourned at
5:36 p.m.
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ATTEST:

JAY LEWITT, Secretary
Board of Directors
Las Virgenes Municipal Water District

(SEAL)

LVMWD Regular Meeting
January 9, 2018

GLEN PETERSON, President
Board of Directors

Las Virgenes Municipal Water District
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ITEM4C

January 30, 2018 LVMWD Regular Board Meeting
TO: Board of Directors
FROM: Finance & Administration

Subject: Budget Planning Calendar for Fiscal Years 2018-19 and 2019-20

SUMMARY:

This item provides a schedule for key activities associated with development and adoption of
Fiscal Years 2018-19 and 2019-20 Budget.

RECOMMENDATION(S):

Receive and file the Budget Planning Calendar for Fiscal Years 2018-19 and 2019-20.
FISCAL IMPACT:

No

ITEM BUDGETED:

No

FINANCIAL IMPACT:

There is no financial impact associated with this action.

DISCUSSION:

This will be the second two-year budget the District has implemented. The attached schedule
outlines the time-frame and process to review and adopt the Budget for Fiscal Years 2018-
19 and 2019-20.

GOALS:

Ensure Effective Utilization of the Public's Assets and Money
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Prepared by: Angela Saccareccia, Finance Manager

ATTACHMENTS:

Budget Planning Calendar
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Las Virgenes Municipal Water District
FY 2018-19 & FY 2019-20 Budget Planning Calendar

Date Board Activity Description
Budget Process review - distribute Budget Planning Calendar
1/30/2018 LV Board Meeting |Quarterly Financial Review - Second Quarter
Distribute JPA Budget Planning Calendar
2/5/2018 JPA Board Meeting |Quarterly Financial Review - JPA - Second Quarter
2/10/2018 - Budget submissions from TSD due to Administering Agent
3/5/2018 JPA Board Workshop [Budget Workshop - JPA
Tentative LV Board Meeting |5 Yr Infrastructure Investment Program (IIP) presented for review
Tentative JPA Board Meeting [IIP Review - JPA
Budget Workshop
Tentative LV Board Workshop Review Staffing requirements
Review Tactical Actions and Activities
4/24/2018 LV Board Meeting |Quarterly Financial Review - Third Quarter
Preliminary Budget provided to Board
5/7/2018 JPA Board Meeting |Quarterly Financial Review - JPA - Third Quarter
JPA Preliminary Budget provided to Board
5/22/2018 LV Board Meeting |LVMWD Budget Adoption
6/4/2018 JPA Board Meeting [JPA Budget Adoption
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2018 California Leqislative Proposal

January 22, 2018

Sponsor: Las Virgenes Municipal Water District

Author(s):  Senator Henry Stern (requested)
Assemblymember Richard Bloom (potential co-author)

Subject: Water Recycling — Elimination of Surface Water (Reservoir) Augmentation
Restriction for State's Water Recycling Funding Program

Describe the problem: The State's Water Recycling Funding Program (WRFP) is
intended to promote the beneficial use of treated municipal wastewater (water recycling)
in order to augment fresh water supplies in California. However, Water Code Section
79146, a legacy statute enacted in 2000 as part of Proposition 13, prohibits the use of
WRFP funding for "any water recycling project used to augment water supplies by
discharging recycled water into a surface water reservoir that supplies water directly to a
treatment facility for a water supply system that serves domestic uses.” The statute is
outdated given that the State Water Resources Control Board is currently promulgating
uniform water recycling criteria (regulations) for surface water augmentation and an
independent Expert Panel adopted a finding on November 13, 2017 that the proposed
criteria would adequately project public health.

Proposed solution: Strike Water Code Section 79146.

How would the solution address the problem: Striking Water Code Section 79146 would
eliminate the outdated restriction on the use of WRFP funding for surface water (reservoir)
augmentation projects in California. Any such projects would still need to comply with
new uniform water recycling regulations for surface water (reservoir) augmentation.

What originally prompted the statute: The statute is believed to have been included in
Proposition 13 in 2000 because of concerns with the "yuck" factor and "toilet to tap"”
campaign that dominated several important political races in the San Diego region in 1998
and 1999.

Background: The Las Virgenes Municipal Water District together with its joint powers
authority partner, Triunfo Sanitation District, is proposing the Pure Water Project Las
Virgenes-Triunfo, which is one of three surface water (reservoir) augmentation projects
in California. The project will involve advanced treatment of up to 5,000 acre-feet per
year of recycled water that is currently discharged to Malibu Creek and the Pacific Ocean
to augment drinking water supplies stored in Las Virgenes Reservoir. The Pure Water
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Project would provide a new source of local, drought-resilient water supply for the region
and effectively eliminate discharges to Malibu Creek. The WRFP is one of several funding
sources to support the implementation of the Pure Water Project Las Virgenes-Triunfo.
New bond funding for water recycling in California is generally funneled through the
WRFP, so the limitation with respect to surface water (reservoir) augmentation enacted
by Water Code Section 79146 continues to be an impediment for these projects.

Potential supporters: Water agencies and municipalities, WateReuse California,
Association of California Water Agencies (ACWA) and California Association of Sanitation
Agencies (CASA)

Potential opponents: None known

Agency Contacts: David Pedersen, General Manager
Las Virgenes Municipal Water District
(818) 251-2122
dpedersen@Ilvmwd.com

Michael McNutt, Public Affairs and Communications Manager
Las Virgenes Municipal Water District

(818) 251-2124

mmcnutt@Ilvmwd.com

Syrus Devers, Director of Government Affairs
Best Best & Krieger LLP

(916) 329-3681

syrus.devers@bbklaw.com

Attachments: A — Water Code Section 79135 et seq.
B — Water Recycling Funding Program (WRFP) Webpage
C — Surface Water Augmentation (SWA) Regulations Webpage
D — November 13, 2017 Expert Panel Memorandum
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Codes Display Text Page 1 of 3
— re .
e v
Home Bill Information California Law Publications Other Resources My Subscriptions My Favorites
Code: Section:| | | Search | @

https://leginfo.legislature.ca.gov/faces/codes displayText.xhtml?lawCode=WAT&division...

Up~™ Add To My Favorites
WATER CODE - WAT

DIVISION 26. SAFE DRINKING WATER, CLEAN WATER, WATERSHED PROTECTION, AND FLOOD PROTECTION ACT
[79000 - 79222] ( Division 26 added by Stats. 1999, Ch. 725, Sec. 1.)
CHAPTER 7. Clean Water and Water Recycling Program [79105 - 79149.16] ( Chapter 7 added by Stats. 1999, Ch. 725,
Sec. 1.)

ARTICLE 4. Water Recycling Program [79135 - 79147] ( Article 4 added by Stats. 1999, Ch. 725, Sec. 1. )

79135. ynless the context otherwise requires, the following definitions govern the construction of this article:
(a) “Municipality” has the same meaning as that set forth in subdivision (c) of Section 79120.
(b) “Subaccount” means the Water Recycling Subaccount created by Section 79136.

(c) “Water recycling project” means a water recycling project that meets applicable reclamation criteria and water
reclamation requirements and that complies with applicable water quality standards, policies, and plans.

(Added by Stats. 1999, Ch. 725, Sec. 1. Approved in Proposition 13 at the March 7, 2000, election.)

79136. There is hereby created in the account the Water Recycling Subaccount.

(Added by Stats. 1999, Ch. 725, Sec. 1. Approved in Proposition 13 at the March 7, 2000, election.)

79137. (a) The sum of forty million dollars ($40,000,000) is hereby transferred from the account to the subaccount
for the purposes of this article.

(b) (1) Sixty percent of the money in the subaccount shall be allocated to projects in the Counties of Riverside,
Ventura, Los Angeles, San Diego, Orange, or San Bernardino.

(2) Forty percent of the money in the subaccount shall be allocated to projects in counties not described in
paragraph (1).
(Added by Stats. 1999, Ch. 725, Sec. 1. Approved in Proposition 13 at the March 7, 2000, election.)

79138. ynallocated funds remaining in the Water Recycling Subaccount in the Clean Water and Water Recycling
Account in the Safe, Clean, Reliable Water Supply Fund on March 8, 2000, and any funds deposited into that
subaccount after that date, shall be transferred to, and all money repaid to the state pursuant to any loan contract
executed under Chapter 17 (commencing with Section 14050) of Division 7 or Article 3 (commencing with Section
78620) of Chapter 5 of Division 24 shall be deposited in, the subaccount for the purposes of this article.

(Added by Stats. 1999, Ch. 725, Sec. 1. Approved in Proposition 13 at the March 7, 2000, election.)

79139. The board may enter into an agreement with the federal government for federal contributions to the
subaccount if all of the following conditions have been met:

(a) The board has identified any required matching funds.

(b) The board is prepared to commit to the expenditure of any minimum amount in the subaccount in the manner
required by the Clean Water Act.

(c) Any agreement between the board and the federal government is consistent with the purposes of this article.

(Added by Stats. 1999, Ch. 725, Sec. 1. Approved in Proposition 13 at the March 7, 2000, election.)

79140. (a) Notwithstanding Section 13340 of the Government Code, 50 percent of the money in the subaccount is
hereby continuously appropriated, without regard to fiscal years, to the board for loans to municipalities for the
design and construction of water recycling projects in accordance with Section 79141, and for the purposes
described in Sections 79143, 79144, and 79145.

(b) Fifty percent of the money in the subaccount, upon appropriation by the Legislature to the board, may be used
by the board for grants to municipalities for the design and construction of water recycling projects in accordance
with Section 79141.
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and approved in Prop. 13 on March 7, 2000.)

accordance with this article. Criteria to be considered by the board in determining whether to enter into an

proceed with the design and construction of water recycling projects, the degree to which the recycled water

encourage development of new water recycling projects, and the amount of funding that the municipality is

water supply shall not be the sole factor in determining whether to enter into an agreement.

(Added by Stats. 1999, Ch. 725, Sec. 1. Approved in Proposition 13 at the March 7, 2000, election.)
to be necessary for the purposes of this article.
(Added by Stats. 1999, Ch. 725, Sec. 1. Approved in Proposition 13 at the March 7, 2000, election.)

79142.2. (a) A contract for a loan made pursuant to this article may not provide for a moratorium on, or the
deferment of, the payment of the principal of, or interest on, the loan.

(b) Any loan made pursuant to Section 79141 shall be for a period not to exceed 20 years.
and construction of an eligible recycling project.

(Added by Stats. 1999, Ch. 725, Sec. 1. Approved in Proposition 13 at the March 7, 2000, election.)

percent of the interest rate paid by the state on the most recent sale of state general obligation bonds, to be
computed according to the true interest cost method.

next higher multiple of one-tenth of 1 percent.

shall be a level annual repayment of principal and interest on the loans.

(Added by Stats. 1999, Ch. 725, Sec. 1. Approved in Proposition 13 at the March 7, 2000, election.)

Fund.
(Added by Stats. 1999, Ch. 725, Sec. 1. Approved in Proposition 13 at the March 7, 2000, election.)

79142.8. A interest earned by assets in the subaccount shall be deposited in the subaccount.

(Added by Stats. 1999, Ch. 725, Sec. 1. Approved in Proposition 13 at the March 7, 2000, election.)

amount of the grants may not exceed seventy-five thousand dollars ($75,000) per study.

(Added by Stats. 1999, Ch. 725, Sec. 1. Approved in Proposition 13 at the March 7, 2000, election.)

installation, or construction of monitoring and testing equipment and related facilities.

(Added by Stats. 1999, Ch. 725, Sec. 1. Approved in Proposition 13 at the March 7, 2000, election.)

incurred in connection with the administration of this article.

https://leginfo.legislature.ca.gov/faces/codes displayText.xhtml?lawCode=WAT&division...

(Amended by Stats. 2000, Ch. 1078, Sec. 7. Effective January 1, 2001. Note: This section was added by Stats. 1999, Ch.

79141. The board may enter into agreements with municipalities for loans and grants for projects to recycle water in
agreement under this article may include, but are not limited to, whether the project is a cost-effective means to
meet the state or local water supply needs, when compared to other sources of water supply that may be available
to the municipality, whether the project is necessary to protect water quality, the readiness of the municipality to
improves water supply reliability, water quality, ecosystem restoration, and other environmental benefits, the net
water savings benefit, the degree to which the recycled water would reduce water supply demands on the bay-delta

system, the Colorado River, or other water systems critical to regional or statewide water supply, the ability to

requesting under this article. The cost effectiveness of a project when compared to other sources of state or local

79142. ap agreement entered into pursuant to Section 79141 may include those provisions determined by the board

(c) The board may enter into a contract for a loan that equals up to 100 percent of the total eligible cost of design

79142.4. (a) The board may establish the interest rate for a loan made pursuant to this article at a rate equal to 50

(b) If the interest rate so determined is not a multiple of one-tenth of 1 percent, the interest rate shall be set at the

(c) The interest rate set for each contract shall be applied throughout the repayment period of the contract. There

79142.6. A principal and interest payments received pursuant to loan contracts executed pursuant to this article
shall be deposited in the subaccount for the purposes of this article, and shall not be transferred to the General

79143. The board may make grants to municipalities for facility planning studies for water recycling projects. The

79144. The board may, by contract or otherwise, undertake plans, surveys, research, development, and studies
necessary or desirable to carry out this article, and may prepare recommendations with regard thereto, including the
preparation of comprehensive statewide or areawide studies and reports on the collection, treatment, and disposal
of waste and wastewater recycling. For the purposes of this section, “research” may include the design, acquisition,

79145. (a) Not more than 3 percent of the total amount deposited in the subaccount may be used to pay the costs

Page 2 of 3

725,
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(b) Not more than 3 percent of the total amount deposited in the subaccount may be used for the purposes of
Section 79144.

(Added by Stats. 1999, Ch. 725, Sec. 1. Approved in Proposition 13 at the March 7, 2000, election.)

79146. Notwithstanding any other provision of this article, the money in the subaccount may not be used to provide
financial assistance to any water recycling project used to augment water supplies by discharging recycled water
into a surface water reservoir that supplies water directly to a treatment facility for a water supply system that
serves domestic uses.

(Added by Stats. 1999, Ch. 725, Sec. 1. Approved in Proposition 13 at the March 7, 2000, election.)

79147. (a) The board may adopt regulations to carry out this article.

(b) The board is encouraged to expedite the review and processing of agreements to carry out the purposes of this
article. The board shall report to the Legislature on the progress of implementing this article on or before June 30,
2001.

(Added by Stats. 1999, Ch. 725, Sec. 1. Approved in Proposition 13 at the March 7, 2000, election.)
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State Water Resources Control Board Page 1 of 2

Mission

The mission of the Water Recycling Funding Program (WRFP) is to promote the beneficial use of treated municipal wastewater
(water recycling) in order to augment fresh water supplies in California by providing technical and financial assistance to agencies
and other stakeholders in support of water recycling projects and research.

Vision
Our vision is to achieve maximum reuse of treated municipal wastewater for beneficial uses in California.
Program Purpose
The purpose of the WRFP is to promote water recycling by providing technical and financial assistance to local agencies and other

stakeholders in support of water recycling projects and research. The WRFP functions through a number of core activities and
supporting activities.

In January 2007, the State Water Board approved the Strategic Plan for calendar years 2007 and 2008 for the WRFP. The Plan
establishes a strategic goal, sets program objectives, and identifies specific measures and targets for tracking program performance.

Announcements

-#» 2018 California Financing Coordinating Committee
-# Guidelines for Implementing the Water Recycling Funding Program were Adopted June 16, 2015

- State Water Board Extends 1% Financing to all Recycled Water Projects with complete applications as of December 2nd,
2015 — Media Release

- Water Recycling Projects Receiving 1% Financing Commitment Through the Clean Water State Revolving Fund (updated
05/23/17)

- \Water Recycling Project Table: Projects Receiving/Applying for Water Recycling Funding

- Water Recycling Funding Program: Project Eligibility Video

Learn about:

- Water Recycling Funding

- Water Code §5103 - Diversion Reporting Requirements Regulation Affecting Eligibility for Grants and Loans effective January
1, 2012

- 2015 Municipal Wastewater Recycling Survey Results

% AB 2572 - Urban Water Supplier Water Metering Requirements Regulation Affecting Eligibility for Grants and Loans Effective
January 1, 2001

-» AB 1420 - Regulation Affecting Eligibility for Water Management Grants and Loans Effective January 1, 2009.
- Funding dispersed to recipients since program inception

¥ Environmental requirements for State Revolving Fund Loan and Grant applicants.

-3 Water rights requirements for State Revolving Fund Loan and Grant applicants.

Additional Resources
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State Water Resources Control Board Page 2 of 2

- Water Recycling Policy
- Water Recycling Research
-#» Economic Analysis Resource Documents

Questions or Comments?
Please contact:

Michael Downey

Senior Water Resources Control Engineer
(916) 324-8404
Michael.Downey@waterboards.ca.gov

Division of Financial Assistance
Water Recycling Funding Program
State Water Resources Control Board
P.O. Box 944212

Sacramento, CA 94244-2120

(Updated 1/19/18)

Conditions of Use | Privacy Policy
Copyright © 2018 State of California

The California Water Boards include the State Water Resources Control Board and nine Regional Boards
The State Water Board is one of six environmental entities operating under

the authority of the California Environmental Protection Agency
Cal/EPA | ARB | CalRecycle | DPR | DTSC | OEHHA | SWRCB
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GOV

Home - Drinking Water % Certlic -# Drinkingwater

SBDDW-16-02
Surface Water Augmentation (SWA) Regulations

Background

Water Code section 13562 requires the State Water Board to adopt uniform water recycling criteria for surface water
augmentation (SWA regulations) on or before December 31, 2016, if an Expert Panel has made a finding that the
proposed criteria (regulations) would adequately protect public health. For more background information, please see
the Initial Statement of Reasons (ISOR) provided below.

Water Code section 13562(b) requires adoption of Surface Water Augmentation regulations to be in accordance with
the requirements of the Administrative Procedures Act (APA).

External Scientific Peer Reviews
The proposed regulations went through two separate external review processes:

- Health and Safety Code section 57004 requires a regulation proposed for adoption by the State Water Board,
which establishes requirements for the protection of public health or the environment, to undergo an external
scientific peer review of the basis of the scientific portions of the regulation. The State Water Board received
the completed scientific peer review on June 10, 2016. Information related to the scientific peer review may be
found here and is discussed further in the Initial Statement of Reasons provided below. The scientific peer
reviewers were independent of the Expert Panel.

- As previously noted, Water Code section 13562 mandates that the State Water Board shall not adopt uniform
water recycling criteria for surface water augmentation unless and until the Expert Panel has adopted a finding
that the proposed criteria would adequately protect public health. Therefore, the Expert Panel reviewed the
proposed SWA regulations and, by way of a document dated October 31, 2016, the Expert Panel made a
finding that the proposed uniform water recycling criteria for surface water augmentation adequately protects
public health. Further information related to the Expert Panel's finding, as well as biographies of the Expert
Panel members, may be found in the Initial Statement of Reasons provided below.

Surface Water Augmentation Using Recycled Water (SBDDW-16-02)

Information and documentation pertaining to this regulatory action are provided here.

Sections Affected

California Code of Regulations: Title 22

Sections to adopt (unless otherwise noted): 60301.120, 60301.450 (amend), 60301.850.5, 60301.851,
60301.852, 60301.853, 60320.300, 60320.301, 60320.302, 60320.304, 60320.306, 60320.308,
60320.312, 60320.320, 60320.322, 60320.326, 60320.328, 60320.330, 64668.05, 64668.10, 64668.20,
and 64668.30.

Status of Rulemaking Proceedings

Office of Administrative Law File Number: Z-2017-0711-03 (Notice File Number)
California Regulatory Notice Register: Reqister 2017, No. 29-Z

Notice of Proposed Rulemaking Publication Date: July 21, 2017

Start of 45-day Public Comment Period: July 21, 2017

Public Hearing: 9:30 AM - September 7, 2017

Close of 45-day Public Comment Period: 12:00 PM (noon) - September 12, 2017

Start of 15-day Public Comment Period: November 30, 2017
Close of 15-day Public Comment Period: 12:00 PM (noon) — December 18, 2017

Approved by the Office of Administrative Law: TBD
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State Water Resources Control Board Page 2 of 2

Filed with the Secretary of State: TBD
Effective Date of the Regulations: TBD

Please see the Notice of Proposed Rulemaking below on how to submit public comments, location of public hearing,
and other details

Rulemaking Documentation

45-day Public Comment

- Notice of Proposed Rulemaking

-# |nitial Statement of Reasons

- Proposed Requlation Text
-#% Comment Letters Received by September 12, 2017

15-day Public Comment

-#% Notice of Public Availability of Changes to Proposed Regulations
- Methods of Indicating Changes to Proposed Requlations and Text of Changes to Proposed Regulations

- Expert Panel Memorandum dated 13 November 2017
- Comment Letters Received by December 18, 2017

Return to Division of Drinking Water's Recycled Water Information page

Contact Information

Mike McKibben

Senior Sanitary Engineer

(619) 525-4023
Michael.McKibben@waterboards.ca.gov

Sherly Rosilela

Water Resource Control Engineer
(916) 341-5578
Sherly.Rosilela@waterboards.ca.gov

=1 E-mail Subscription online to receive email updates on the Surface Water Augmentation Regulations.-
Subscribe online to receive email updates on the Surface Water Augmentation Regulations.

(Updated 12/19/17)

Conditions of Use | Privacy Policy
Copyright © 2018 State of California

The California Water Boards include the State \Water Resources Control Board and nine Regional Boards
The State Water Board is one of six environmental entities operating under
the authority of the California Environmental Protection Agency
Cal/EPA | ARB | CalRecycle | DPR | DTSC | OEHHA | SWRCB
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MEMORANDUM
Date: November 13, 2017

To: Mike McKibben, P.E.
Jing-Tying Chao, P.E.
Division of Drinking Water
State Water Resources Control Board
1001 | Street
Sacramento, CA 95814

From: Expert Panel on the Development of Water Recycling Criteria for Indirect Potable Reuse
through Surface Water Augmentation and the Feasibility of Developing Criteria for Direct
Potable Reuse

Adam Olivieri, Dr.P.H., P.E., Expert Panel Co-Chair
James Crook, Ph.D., P.E., Expert Panel Co-Chair

Kevin M. Hardy, Executive Director, National Water Research Institute
Subject: Expert Panel Review of the State Water Board’s Revised Proposed Criteria on Surface Water

Augmentation Using Recycled Water (Dated October 31, 2017) for Title 22 of the California
Code of Regulations

On behalf of the Expert Panel on the Development of Water Recycling Criteria for Indirect Potable Reuse
through Surface Water Augmentation and the Feasibility of Developing Criteria for Direct Potable Reuse
(Panel), the National Water Research Institute is pleased to transmit this memorandum to the Division
of Drinking Water of the California State Water Resources Control Board (State Water Board) regarding
the Panel’s review of the revised proposed water quality criteria (criteria) on Surface Water
Augmentation Using Recycled Water to be included in Title 22 of the California Code of Regulations. The
criteria (dated October 31, 2017) are attached with this memorandum.

The Panel finds that the State Water Board’s criteria for Surface Water Augmentation Using Recycled

Water (dated October 31, 2017) adequately protect public health. This finding represents the collective
opinion of the Panel.
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ITEM7A

January 30, 2018 LVMWD Regular Board Meeting
TO:  Board of Directors
FROM: General Manager

Subject: Local Agency Formation Commission: Election of Special District
Representative and Alternate

SUMMARY:

On January 8, 2018, the District received notification from Lagerlof Senecal Gosney & Kruse,
LLP, on behalf of the Local Agency Formation Commission (LAFCO), that ballots for
LAFCO's Special District Representative and Alternative must be returned by April 6, 2018.
There are two candidates for the position of Special District Representative: (1) E.G. "Jerry"
Gladbach, and (2) Don Parado, M.D. Additionally, there are two candidates for the position of
Special District Representative Alternate: (1) Don Parazo, M.D., and Joseph T. Ruzicka.

Information on the candidates is provided with the attached ballot package. Currently, Mr.
Gladbach serves as the Special District Representative, along with Donald L. Dear of West
Basin Municipal Water District, and Mr. Ruzicka serves as the Special District Representative

Alternate. Both incumbent representatives are seeking re-election. Attached for reference is
a request for support submitted to the District by Mr. Ruzicka.

RECOMMENDATION(S):

Select candidates to serve as the Local Agency Formation Commission Special District
Representative and Alternate, and authorize the General Manager to execute and return the
official voting ballot no later than 5:00 p.m. on Friday, April 6, 2018.

FISCAL IMPACT:

No

ITEM BUDGETED:

No

78



Prepared by: David W. Pedersen, General Manager

ATTACHMENTS:

LAFCO Ballot Package
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BALLOT

SPECIAL DISTRICT LAFCO REPRESENTATIVE

Please vote for no more than one candidate.

[

E.G. “JERRY” GLADBACH
Occupation: Water District Director
Sponsor: Castaic Lake Water Agency,
and Newhall County Water District

DON PARADO, M.D.
Occupation: Healthcare District Director
Sponsor: Antelope Valley Healthcare District
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NOMINATION

OF
INDEPENDENT SPECIAL DISTRICT REPRES RESENTA IZIVE
TO THE

LOS ANGELES COUNTY LOCAL AGENCY FORMATION COMMISSION

To: Independent Special District Selection Committee

From: Castalc Lake Water Agency H

2 1
Date: _ Nevember 20 0 7 . 3

E.G. 'Ierr_y" Gladb_e.ch

Name of Candidate:

Castaic Lake Water Agency is pleased to norinate "

G. g Gl db h : i i
V E. ]erry adbac _ . e 38 @ candidate for appointment as special

district REPRESENTATIVE to the Los Angeles Local Agency Formation Commission. The
nominee is an elected official or a member of the board of an independent special district appointed

for a fixed term. For your consideration, we submit the following additional information together

with a resume of the candidate’s qualifications.

Elective office: Dw.iSiQI? 2CLWA Dlre?t_or .

Agency: b i AN

Type of Agency: W?Fﬁr.)’Vhdesaler

" Term Expires: ” December 31, 2020

Residence Address: 27491 Hlllcrest Place, Valenc1a, CA 91354

Telephone: | 661 2???200 |

PLEASE ATTACH RESUME OR CANDIDATE STATEMENT (limit one page)
Castaic Lake Water Agency

‘(Name of Agency)

B}r: Rabert DiPrimio ' A.ZM]L Q /(&D

Its: . Board President
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DON V. PARAZO, M.D.

CURRICULUM VITAE
PERSONAL : '
Marital Status: _ Married to Angela Chin
Children: Matthew and Stephanie
EDUCATION AND TRAINING
Pre~-Medical University of Texas, E] Paso
' Major — Microbiology
Minor - Chemistry
Graduate Studies — Immunology
Medical School Texas Tech University School of Medicine
Post Graduate Training R.E. Thomason General Hospital
Family Practice Residency
Military Service Health Professions Scholarship Program

Chief of Family Practice Department
. El Toro MCAS, Santa Ana, CA.
CERTIFICATION AND DEGREES

1984 — Present American Board of Family Medicine
1996 — 2006 _ American Board of Family Medicine/Geriatrics

TEACHING EXPERIENCE

Clinical Instructor of 4 Iyears - Glendale Adventist Family Practice Residency Program

PROFESSIONAL EXPERIENCE

1988 — Present Chief, Family Practice Department
High Desert Medical Group, Lancaster, CA.

1990 — Present Associate Medical Director
High Desert Medical Group, Lancaster, CA.,

COMMITTEES AND APPOINTMENTS _
2002 ~ Present Antelope Valley Hospital Board of Directors

2008 - 20-1 6 Association of California Healthcare Districts
Board of Directors
Chairman of the Board

2013 -2015 Chairman of the Board — Antelope Valley Hospital Medical Center
Family Practice Steering Committee
. Quality Assurance Committee
Péer Review Committee
Utilization Review Committee .

1987 - Present High Desert Medical Group / Heritage Medical Group
California ACQO Medical Director

87



BALLOT

SPECIAL DISTRICT LAFCO REPRESENTATIVE
(ALTERNATE)

Please vote for no more than one candidate.

[] DON PARAZO, M.D.
Occupation: Healthcare District Director
Sponsor: Antelope Valley Healthcare District
] JOSEPH T. RUZICKA
Occupation: Water District Director
Sponsor: Three Valleys Municipal Water District
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DON V. PARAZO, M.D.
CURRICULUM VITAE

FPERSONAL
Marital Status: Married to Angela Chin
Children; Matthew and Stephanie
EDUCATION AND TRAINING

Pre-Medical University of Texas, El Paso
Major - Microbiclogy
Minor ~ Chemistry
Graduate Studies — Immunology

Medical School Texas Tech University School of Medicine

Post Graduate Training R.E. Thomason General Hospital
Family Practice Residency

Military Service Health Professions Scholarship Program
Chief of Family Practice Department
El Toro MCAS, Santa Ana, CA.
CERTIFICATION AND DEGREES

1984 — Present American Board of Family Medicine
1996 - 2006 American Board of Family Medicine/Geriatrics

TEACHING EXPERIENCE

Clinical Instructor of 4 years - Glendale Adventist Family Practice Residency Program

PROFESSIONAL EXPERIENCE

1988 — Present Chief, Family Practice Departinent
High Desert Medical Group, Lancaster, CA.

1990 — Present Associate Medical Director
High Desert Medical Group, Lancaster, CA.

COMMITTEES AND APPOINTMENTS
2002 - Present Antelope Valley Hospital Board of Directors

2008 - 2016 Association of California Healthcare Districts
' Board of Directors
Chairman of the Board

2013 —2015 Chairman of the Board — Antclope Valley Hospital Medical Cenrer
Family Practice Steering Committee
Quality Assurance Committee
Peer Review Commitiee
Utilization Review Commiitee

1987 - Present High Desert Medical Group / Heritage Medical Group
California ACO Medical Director
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Candidate Statement of Joseph T. Ruzicka
Nominee for LAFCO '
Independent Special District Representative—Alternate

Joe Ruzicka, a 42-year Diamond Bar resident and retired Regional Manager for
the U.S. Railroad Retirement Board, with operational and administrative responsibilities
for all of Southern California, would bring many years of public and volunteer service
experience as the continuing LAFCO Independent Special District Representative —

Alternate Member.

[ have served on the various committees that led to the eventual incorporation of
the City of Diamond Bar; where immediately after the incorporation | was appointed from
1989 to 1996 as an inaugural member of the Diamond Bar Parks & Recreation
Commission and was instrumental in instituting several new programs that
accommodated the needs of youth sports organizations and also helped to initiate the
popular “Concerts in the Parks” series. 1 was then appointed as a Planning Commissioner
for the City of Diamond Bar from 1997 to 2003, during which time.there were many
accomplishments including the successful development of some 425 acres in the heart
of the City. | resigned from the Planning Commission to serve on the Three Valleys MWD

Board of Directors.

As a member of the Three Valleys Board of Directors, among other appointments,
| currently serve as the Three Valleys’ representative to the LAFCO Commission as the
alternate voting member for Special Districts; in that capacity have attended nearly all

meetings of the commission since my appointment.

I have also served the City of Diamond Bar as President of the local Little League,
as a member of the Walnut Valley Rotary Club (past president) and.as a Board Member
of the Diamond Bar Improvement Association. | am an eight-year Marine Corp veteran in
both active and reserve duty (1954-1962). For nine years | was the Executive Director of

the San Gabriel Valley Mediation Center.
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ITEM7B

January 30, 2018 LVMWD Regular Board Meeting
TO:  Board of Directors
FROM: General Manager

Subject: California WaterFix Update: Education and Awareness Campaign

SUMMARY:

Last year, the Southern California Water Coalition (SCWC), formerly known as the Southern
California Water Committee, identified supporting the advancement of the California WaterFix
as a top priority. With the assistance of Fiona Hutton & Associates, the SCWC launched a
major public education and awareness campaign for the California WaterFix that significantly
improved the public's understanding of the complex challenges with conveying water through
the Sacramento-San Joaquin Bay Delta.

On October 10, 2017, the Board of Directors of the Metropolitan Water District of Southern
California (MW D) voted to support the California WaterFix and approved its 26% share of the
financing for the project. However, most of the federal Central Valley Project contractors did
not follow suit. As a result, an announcement is expected shortly by the California Department
of Water Resources on a potential phased implementation of the California WaterFix,
consisting of a single tunnel with two new intake structures in lieu of the originally proposed
dual tunnels with three new intakes.

In anticipation of this development on the California WaterFix, the SCWC proposes to expand
its public education and awareness campaign to explain the new approach to the project and
its potential costs and benefits. The SCWC has requested that the District consider
contributing $10,000 to support the continued education and awareness campaign. MWD and
other MWD Member Agencies are expected to contribute funding to support the effort.

RECOMMENDATION(S):

Authorize the General Manager to approve a $10,000 contribution to the Southern California
Water Coalition to support a continued public education and awareness campaign for the
California WaterFix.

FISCAL IMPACT:
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Yes

ITEM BUDGETED:

No
FINANCIAL IMPACT:

The total cost of this action is $10,000.

GOALS:

Provide Safe and Quality Water with Reliable Services

Prepared by: David W. Pedersen, General Manager

ATTACHMENTS:

MW D's California WaterFix Update
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California WaterFix Update Page 1 of 2

California WaterFix Update

January 24, 2018

In anticipation of announcements by the State Department of Water
Resources regarding the next steps for the implementation of California
WaterFix, Metropolitan's Bay Delta Initiatives Manager Steve Arakawa
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California WaterFix Update Page 2 of 2

outlined the following schedule for committee and board presentations
and actions in the coming months.

February 12 - MWD Water Planning and Stewardship Committee

= State's direction on moving forward
= Other information updates

February 27 - MWD Special Committee on Bay Delta

= Cost/benefit analysis

- Water transfer agreements

= Relationship to Metropolitan's Integrated Resources Plan
e Qutline upcoming Board action

March 13 - MWD Board Meeting

Consider action based on project adjustments
- Metropolitan's adjusted share
- Water transfer agreements
- Gap funding

These dates are subject to change at the discretion of the MWD Board
and management. All meetings are open to the public and webcast.

As more information about California WaterFix becomes available, this
newsletter will provide updates. Information is also available at
CaliforniaWaterFix.com.

Read previous California WaterFix issues here.

For more information

Metropolitan Water District
CA WaterFix

Connect ) L S
O WS T Rl Metropolitan Water District of Southern California

mwdh20.com
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ITEM 8A

January 30, 2018 LVMWD Regular Board Meeting
TO:  Board of Directors
FROM: Facilities & Operations

Subject: Barrymore Pressure Reducing Station No. 25 Rehabilitation Project:
CEQA Determination and Call for Bids

SUMMARY:

The Barrymore Pressure Reducing Station No. 25 Rehabilitation Project consists of removing
and replacing the pressure reducing valves and fittings for an underground pressure reducing
station on Barrymore Drive in Malibu. The equipment for the station was installed in 1964,

has reached the end of its useful life and requires replacement.

RECOMMENDATION(S):
Find that the work is categorically exempt from the California Environmental Quality Act and

authorize a Call for Bids for the Barrymore Pressure Reducing Station No. 25 Rehabilitation
Project.

FISCAL IMPACT:

No

ITEM BUDGETED:

Yes

FINANCIAL IMPACT:

There is no financial impact associated with these actions.
DISCUSSION:

The Barrymore Pressure Reducing Station No. 25 on Barrymore Drive has reached the end
of its useful life and requires rehabilitation. The work involves replacing the valves and fittings
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and re-establishing the tie-in points with the existing pipe by excavating adjacent to the
underground vault. A non-functioning 8-inch valve upstream of the station will also be replaced
to reduce the shutdown time and allow for better control of the system.

The facility is an underground pressure reducing station located in the roadway on Barrymore
Drive in the Malibu Bowl area. The station reduces pressure from the 1775-foot zone to the
1150-foot zone and was constructed in 1964. The valves and fittings have deteriorated with
excessive corrosion due to the damp conditions in the vault and the high pressures at this
location. The existing station is located in an underground vault, and staff determined that it
would not be feasible to reconstruct the station above ground due to the excavation and
rerouting that would be required. To reduce the potential for future corrosion of the metallic
components within the vault, the new pipe, fittings and valves are proposed to be fusion-
bonded and epoxy-lined and coated, which would extend the design life of the new station by
providing greater corrosion protection.

The work is categorically exempt from the California Environmental Quality Act (CEQA),
pursuant to Section 15301 (a) of the CEQA Guidelines for minor alternations of existing
facilities with negligible expansion of existing use.

Attached for reference is the Notice of Exemption.

The proposed bid schedule is as follows:

Call for Bids January 30, 2018
1st Advertisement February 1,2018
2nd Advertisement February 8, 2018
Pre-Bid Meeting February 14,2018
Bid Opening February 28, 2018
Award of Contract March 27,2018
GOALS:

Construct, Manage and Maintain All Facilities and Provide Services to Assure System
Reliability and Environmental Compatibility

Prepared by: Coleman Olinger, PE, Associate Engineer
ATTACHMENTS:
CEQA: Notice of Exemption

Notice Inviting Bids
Site Location Map
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| Print Form |

Notice of Exemption Appendix E
To: Office of Planning and Research From: (Public Agency): Las Virgenes Municipal Water Dis
P.O. Box 3044, Room 113 4232 Las Virgenes Road
S to, CA 95812-3044
acramento Calabasas, CA 91302
County Clerk
County of: Los Angeles (Address)

12400 Imperial Highway
Norwalk, CA 90650

Project Title: Barrymore Pressure Reducing Station Rehabilitation Project

Project Applicant:

Project Location - Specific:
2827 Barrymore Drive, Malibu CA 90265

Malibu Los Angeles

Project Location - City: Project Location - County:

Description of Nature, Purpose and Beneficiaries of Project:
Replacing existing eight inch valve upstream of PR Station. Rehabilitation of underground pressure reducing

vault for potable water system.

Name of Public Agency Approving Project: Las Virgenes Municipal Water District

Name of Person or Agency Carrying Out Project: Las Virgenes Municipal Water District

Exempt Status: (check one):
O Ministerial (Sec. 21080(b)(1); 15268);
O Declared Emergency (Sec. 21080(b)(3); 15269(a));
O Emergency Project (Sec. 21080(b)(4); 15269(b)(c));
& Categorical Exemption. State type and section number:
O Statutory Exemptions. State code number:

Existing Facilities: Section 15301.b

Reasons why project is exempt:
Minor alterations to existing facilities with no expansion beyond current use.

Lead Agency

Contact Person: “ared Q. Adams, P.E.

Area Code/Telephone/Extension: (818) 251-2147

If filed by applicant:
1. Attach certified document of exemption finding.
2. Has a Notice of Exemption been filed by the public agency approving the project?. 0 Yes [ No

Signature: Date: 12/14/2018 Title: Associate Engineer

O Signed by Lead Agency [ Signed by Applicant

Authority cited: Sections 21083 and 21110, Public Resources Code. Date Received for filing at OPR:
Reference: Sections 21108, 21152, and 21152.1, Public Resources Code.

Revised 2011
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NOTICE INVITING SEALED PROPOSALS (BIDS)
BARRYMORE PRESSURE REDUCING STATION

REHABILITATION PROJECT

NOTICE IS HEREBY GIVEN that the Board of Directors of Las Virgenes Municipal Water
District invites and will receive sealed proposals (bids) up to the hour of 3:00PM on
February 28, 2018, for furnishing the work described in the contract documents. Bids
received after the time stated in the Call for Bids will not be accepted and will be returned,
unopened, to the bidder. The time shall be determined by the time on the receptionist
telephone console in our Headquarters lobby. Proposals will be publicly opened and read
aloud at the office of the District, 4232 Las Virgenes Road, Calabasas, California 91302.
Said bids shall conform to and be responsive to the Specifications and Contract Documents
for said work as heretofore approved by the District.

A mandatory pre-bid tour will be conducted at 9:00AM on Wednesday, February 14, 2018.
The meeting will begin at the District headquarters at 4232 Las Virgenes Road, Calabasas,
CA 91302. Attendance at the pre-bid conference is a condition precedent to submittal of the
bid and the District will not consider a bid from any bidder not represented at the pre-bid
conference. Questions regarding the project may be directed to Project Manager Coleman
Olinger, P.E. at 818-251-2163.

Sets of contract documents may be downloaded for free by going to
http://www.LVMWD.com/Ebidboard and following the links to this project.

In order to be placed on the plan holder's list, contractors shall register for free as a
document holder for this project on Ebidboard by going to www.LVMWD.com/Ebidboard
and following the links to this project. Addendum notifications will be issued through
Ebidboard.com, but may also be provided by calling the District's Project Manager.
Although Ebidboard will fax and/or email all notifications to registered plan holders after the
District uploads the information, Bidders are responsible for obtaining all addenda and
updated contract documents.

Each bid must be on the District bid form and shall be sealed and filed with the secretary of
the District at or before the time stated in the Notice.

No Contractor or Subcontractor may be listed on a bid proposal for a public works project
submitted on or after March 1, 2015 unless registered with the Department of Industrial
Relations pursuant to Labor Code section 1725.5. No Contractor or Subcontractor may be
awarded a contract for public work on a public works project awarded on or after April 1,
2015 unless registered with the Department of Industrial Relations pursuant to Labor Code
section 1725.5. Effective January 1, 2016, no Contractor or Subcontractor may perform on
a contract for public work on a public works project unless registered with the Department of
Industrial Relations pursuant to Labor Code section 1725.5. This project is subject to
compliance monitoring and enforcement by the DIR.
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All terms and conditions contained in the Specifications and Contract Documents shall
become part of the contract. The Board of Directors of Las Virgenes Municipal Water
District reserves the right to reject any and all bids and to waive any and all irregularities in
any bid. No bidder may withdraw his bid after the said time for bid openings until 60-days
thereafter or until the District has made a final award to the successful bidder or has
rejected all bids, whichever event first occurs.

The Board of Directors of the District reserves the right to select the schedule(s) under

which the bids are to be compared and contract(s) awarded.

BY ORDER OF THE GOVERNING BODY OF
LAS VIRGENES MUNICIPAL WATER DISTRICT

Dated Jay Lewitt
Secretary of the Board
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ITEM9A

January 30, 2018 LVMWD Regular Board Meeting
TO: Board of Directors
FROM: Finance & Administration

Subject: Monthly Cash and Investment Report: December 2017

SUMMARY:

During the month of December 2017, the value of the District’s investment portfolio increased
from $73,974,998, held on November 30, 2017, to $76,222,266. There was one investment
that matured in December and three investments purchased, increasing the book value of the
investment account to $42,554,385. The value of the District's Local Agency Investment
Fund (LAIF) account increased to $30,868,952. During the fourth quarter of 2017, the
District’s investment portfolio interest totaled $263,372.59.

RECOMMENDATION(S):

Receive and file the Monthly Cash and Investment Report for December 2017.

FISCAL IMPACT:

No
ITEM BUDGETED:

No

DISCUSSION:

As of December 31, 2017, the District held $76,222,266, up 21.57% year-over-year. The
portfolio was up 3.04% from the previous month’s total of $73,974,998. The majority of the
funds were held in the District’s investment account, which had a December 31st book value
of $42,554,385. LAIF held the majority of the remaining funds, in the amount of
$30,868,952. A significant portion of the balance, $2,756,000, was held in LAIF as required
reserves for the bond refunding. The annualized yield for the District’s investment portfolio
was 1.69% in December 2017, up thirteen basis points from November. The annualized yield
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on the District's LAIF funds was 1.24% in December, up as compared to November’s
1.17%. The total yield on the District’s accounts was 1.50%, up from 1.15% year-over-year.

The following investment matured during December 2017:
¢ FNMA Agency Bullet, in the amount of $1,000,000 matured on 12/20/17; Yield 0.875%.
The following investments were purchased during December 2017:

¢ Wells Fargo Bank insured CD in the amount of $245,000, maturing on 12/08/22; YTM
2.50%.

¢ New York State Urban Development Revenue Bond, rated AAA by S&P and AA+ by
Moodys, in the amount of $1,000,000, maturing on 03/15/22; YTM 2.55%.

¢ FHLMC agency callable bond, in the amount of $1,000,000, maturing on 12/27/22; YTM
2.30%.

The following transaction occurred in the District's LAIF account:
e 12/13/17 — Deposit in the amount of $1,000,000.

The District’s investments are in compliance with the adopted Investment Policy, and the
District has sufficient funds to meet expenditures during the next six months from funds held in
LAIF.

Quarterly Investment Report:

During the fourth quarter of calendar year 2017, the District’s portfolio earned $106,721.07 in
interest and accrued an additional $156,651.52 in interest for a total amount of $263,372.59.
Attached is a detailed report of quarterly interest by investment.

Cash Analysis:

Another important aspect of the Monthly Cash and Investment Report is to monitor the
District’s performance as compared to its adopted Financial Policies. Attachment B shows
the District’s total cash and investments as of December 31, 2017 and compares the
balances to the adopted Financial Policies. As shown for December, the Potable Water
Enterprise was $16.2 million below the levels set forth in the District's Financial Policies. The
Sanitation Enterprise had cash and investments that exceeded the District’s Financial Policies
by $13.8 million, and the Recycled Water Enterprise had cash and investments that exceeded
the District’'s Financial Policy levels by $7.5 million.

GOALS:

Ensure Effective Utilization of the Public's Assets and Money

Prepared by: Donald Patterson, Director of Finance and Administration

ATTACHMENTS:

Charts
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Monthly Investment Report
Quarterly Investment Report
Definitions

December Cash Report
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The District’s total yield varies depending on the percentage of the portfolio in LAIF versus the
Investment Portfolio. If a higher percentage of the District’s funds are in LAIF, the lower the
total yield since LAIF is more liquid, more conservative, and has significantly lower yields than
bonds held in the Investment Portfolio. As of December 31, 2017, at Book Value, LAIF held
40.50% of the District’s portfolio, the investment portfolio held 55.82%, and the refunding
revenue bonds held 3.62%, with the remainder in a money market account. As can be seen in
the chart below, the total yield in December 2017 was 1.50%, ten basis point higher than
November 2017 and up from 1.15% one year ago.

Total Portfolio Yield

1.90%

1.70%
1.50%

1.30% /’// —
1.10% e

0.90%

0.70%

0.50%
Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May June

e FY 2016/17 =———FY 2017/18

In December, the annualized yield for the District’s Investment Portfolio was up from
November at 1.69% and up from 1.46% a year ago. The chart below shows annualized monthly
yield of the current fiscal year compared with the same monthly yield over the previous year.

Annual Yield Investment Portfolio

1.90%

1.70%
1.50% I ——
1.30%
1.10%
0.90%
0.70%
0.50%
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== ANual Yield - Investment Portfolio FY 2017/18
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The following chart shows the average annualized LAIF yields over the past twelve months. In
December, the LAIF yield was 1.24%, up from 1.17% in November and up from 0.72% a year
ago.

LAIF Yield
(Last 12 Months)
1.90%
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1.50%
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In order to benchmark how the District’s portfolio is performing, it is useful to compare its
investment portfolio with a comparable index. The District has historically compared its
investment portfolio returns to the 2-Year and 3-Year Treasury notes. Because the District buys
and holds its investments, the average portfolio yield should generally be flatter and trail the 2
and 3-year Treasuries.

District's Investments Compared to

Benchmarks

2.50%
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e ) -1 Treasury = e==3-Year Treasury — e District's Investments
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Equally important to monitoring performance is to monitor total portfolio value which includes
the District’s Investment Portfolio and LAIF accounts. The chart below shows the total portfolio
value between 2009 and 2017. The significant reduction in 2014 is primarily because of the
Torchwood Tank and other backbone improvement program projects. In December, the
District’s portfolio increased 3.04% from November to $76,222,266.

Total Investment Portfolio 2009 - 2016

$85,000,000
$80,000,000
$75,000,000
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The chart below compares total portfolio value in the current Fiscal Year, compared to the
same period in the previous fiscal year.

Total Portfolio Value
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The chart below shows the value of the District’s Investment and LAIF portfolios over the past
twelve-month period. The District’s Investment Policy requires an amount equal to 6 months of
operating budget to be kept in LAIF, which is $24.6 million. In September, the District continued
to maintain a higher LAIF balance of $30.1 million to ensure adequate cash flow in anticipation
of a real property purchase.

Portfolio Value

$50,000,000

$40,000,000 — =
$30,000,000
$20,000,000
$10,000,000
S0

F &S SEFSF ST

e [nvestments LAIF

Diversification

It is important to monitor the composition of the portfolio to ensure proper diversification of
the District’s investments. The District seeks to diversify based on type of investment and time
to maturity.

As can be seen in the chart below, at book value the District has 39.38% of its investment
portfolio in agency bonds, 44.11% in LAIF, 12.59% in municipal bonds, 3.86% in certificates of
deposit, and 0.06% in a money market fund. The charts below shows the diversification of the
District’s portfolio.
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Investment Composition
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Another important factor to diversification is time to maturity. The District varies the time to
maturity based on several factors including maintaining sufficient liquidity for anticipated
capital expenditures, anticipated direction of future interest rates, and the quality of
investments offered for a given maturity. In December, the average time to maturity was 3.00
years, up from 2.70 years in September. The District targets a 3-year average maturity in the
investment portfolio.

Time to Maturity

(Investment Portfolio)
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Monthly Investment Report Definitions

Definitions

e Disc./Cpn Rate — The yield paid by a fixed income security.

e Yield to Call (YTC) — The rate of return of a security held to call when interest payments,
market value and par value are considered.

e Yield to Maturity (YTM) — The rate of return of a security held to maturity when interest
payments, market value and par value are considered.

e Bullet — A fixed income security that cannot be redeemed by the issuer until the maturity date.

e C(Callable — A fixed income security that can be redeemed by the issuer before the maturity date.

e Book Value — The price paid for the security.

e Par Value — The face value of a security.

e Market Value — The current price of a security.

e Custodian — The financial institution that holds securities for an investor.

Investment Abbreviations

e FHLB — Federal Home Loan Bank

e FHLMC — Federal Home Loan Mortgage Corporation (Freddie Mac)

e FNMA — Federal National Mortgage Association (Fannie Mae)

e FFCB — Federal Farm Credit Bank

e Bonds

0 AMAWTR —Amador Water Agency

CAL ST — State of California
CASHGR — California State University
CASPWR — State of California Department of Water Resources
CON ST — State of Connecticut
COTSCD - Cotati-Rohnert Park Unified School District
LVNSCD — Las Virgenes Unified School District
MDS — State of Maryland
MOUSCD — Mountain View Unified School District
NEWSCD — Newark, CA Unified School District
NYSDEV — New York State Urban Development Revenue Bond
SCVWTR — Santa Clara Valley Water District
SFOFAC — City and County of San Francisco Community Facilities District
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