
LAS VIRGENES MUNICIPAL WATER DISTRICT
4232 Las Virgenes Road, Calabasas, CA 91302

AGENDA
REGULAR MEETING

Members of the public wishing to address the Board of Directors are advised
that a statement of Public Comment Protocols is available from the Clerk of
the Board. Prior to speaking, each speaker is asked to review these protocols
and MUST complete a speakers' card and hand it to the Clerk of the Board.
Speakers will be recognized in the order cards are received.

The Public Comments agenda item is presented to allow the public to address
the Board on matters not on the agenda. The public may present comments
on any agenda item at the time the item is called upon for discussion.

Materials prepared by the District in connection with subject matter on the
agenda are available for public inspection at 4232 Las Virgenes Road,
Calabasas, CA 91302. Materials prepared by the District and distributed to the
Board during this meeting are available for public inspection at the meeting or
as soon thereafter as possible. Materials presented to the Board by the public
will be maintained as part of the records of these proceedings and are
available upon written request to the Clerk of the Board.

5:00 PM July 25, 2017

PLEDGE OF ALLEGIANCE

1 CALL TO ORDER AND ROLL CALL

2 APPROVAL OF AGENDA

3 PUBLIC COMMENTS

Members of the public may now address the Board of Directors ON MATTERS NOT
APPEARING ON THE AGENDA, but within the jurisdiction of the Board. No action
shall be taken on any matter not appearing on the agenda unless authorized by
Subdivision (b) of Government Code Section 54954.2
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4 CONSENT CALENDAR

A List of Demands: July 25, 2017 (Pg. 5) 
Ratify

B Minutes: Regular Meeting of July 11, 2017 (Pg. 30)
Approve

C Potable Water Capacity Fees: Correction of Allocation to Construction
and Conservation (Pg. 36)

Pass, approve and adopt proposed Resolution No. 2524, correcting an error
and ensuring the proper allocation of potable water capacity fees to construction
and conservation.

RESOLUTION NO. 2524

A RESOLUTION OF THE BOARD OF DIRECTORS OF LAS VIRGENES
MUNICIPAL WATER DISTRICT AMENDING RESOLUTION NO 2468
(ADMINISTRATIVE CODE) AS IT RELATES TO POTABLE WATER
CAPACITY FEES

(Reference is hereby made to Resolution No. 2524 on file in the District’s
Resolution Book and by this reference the same is incorporated herein.)

5 ILLUSTRATIVE AND/OR VERBAL PRESENTATION AGENDA ITEMS

6

A Legislative and Regulatory Updates 

B Water Supply Conditions Update (Pg. 41) 

TREASURER

7 FACILITIES AND OPERATIONS

A Refuse Hauling Services: Award of Bid (Pg. 43)
Accept the bid from Waste Management GI Industries, and authorize the
General Manager to execute a one-year service agreement, in the amount of
$26,000, with four one-year renewal options not to exceed the original award by
more than 10%, for a maximum five-year total amount of $140,400, for refuse
hauling services at the Tapia Water Reclamation Facility and Westlake Filtration
Plant.

B Communications Site Lease Agreement: Las Virgenes
Reservoir/Westlake Filtration Plant (Westlake Village, CA) (Pg. 45)
Authorize the General Manager to execute a communications site lease
agreement with Los Angeles SMSA Limited Partnership (Verizon Wireless) for
a new wireless site installation at Las Virgenes Reservoir/Westlake Filtration
Plant in the City of Westlake Village.

C Jed Smith Pipeline Replacement Project: Final Acceptance (Pg. 69)
Execute a Notice of Completion and have the same recorded; approve an
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additional appropriation, in the amount of $32,971, for administrative costs; and,
in the absence of claims from subcontractors and others, release the retention,
in the amount of $22,805.57, within 30 calendar days after filing the Notice of
Completion for the Jed Smith Pipeline Replacement Project.

8 FINANCE AND ADMINISTRATION

A Monthly Cash and Investment Report: June 2017 (Pg. 76)
Receive and file the Monthly Cash and Investment Report for June 2017.

B Claim from Craig Steinberg and Pamela Blankenship (Pg. 92)
Deny the claim from Craig Steinberg and Pamela Blankenship.

C Supply and Delivery of Diatomaceous Earth: Award of Bid (Pg. 130)
Accept the bid from Dicalite Minerals, Inc., and authorize the General Manager
to issue a one-year purchase order, in the amount of $31,986.07, with four one-
year renewal options not to exceed the original award by more than 10%, for a
maximum five-year total amount of $172,724.78, for the supply and delivery of
diatomaceous earth.

9 NON-ACTION ITEMS

A Organization Reports 

(1) MWD Representative Report

(2) Other

B Director's Reports on Outside Meetings

C General Manager Reports 

(1) General Business

(2) Follow-Up Items

D Director's Comments

10 FUTURE AGENDA ITEMS

11 PUBLIC COMMENTS

Members of the public may now address the Board of Directors ON MATTERS NOT
APPEARING ON THE AGENDA, but within the jurisdiction of the Board. No action
shall be taken on any matter not appearing on the agenda unless authorized by
Subdivision (b) of Government Code Section 54954.2

12 CLOSED SESSION

A Conference with District Counsel – Existing Litigation (Government
Code Section 54956.9(a)):
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San Diego County Water Authority v. Metropolitan Water District of Southern
California (2017 case)

13 OPEN SESSION AND ADJOURNMENT

Pursuant to Section 202 of the Americans with Disabilities Act of 1990 (42 U.S.C. Sec. 12132), and applicable federal
rules and regulations, requests for a disability-related modification or accommodation, including auxiliary aids or
services, in order to attend or participate in a meeting, should be made to the Executive Assistant/Clerk of the Board in
advance of the meeting to ensure availability of the requested service or accommodation. Notices, agendas, and public
documents related to the Board meetings can be made available in appropriate alternative format upon request.
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ITEM 4A
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LAS VIRGENES MUNICIPAL WATER DISTRICT 
4232 Las Virgenes Road, Calabasas CA 91302 

MINUTES 
REGULAR MEETING 

5:00 PM July 11, 2017 

PLEDGE OF ALLEGIANCE 

The Pledge of Allegiance to the Flag was led by Jeff Reinhardt. 

1. CALL TO ORDER AND ROLL CALL

The meeting was called to order at 5:00 p.m. by Acting Board President Lewitt in the Board 
Room at Las Virgenes Municipal Water District headquarters at 4232 Las Virgenes Road, 
Calabasas, CA 91302.  Josie Guzman, Clerk of the Board, conducted the roll call. 

Present:  Directors Jay Lewitt, Len Polan, and Lee Renger. 
Absent: Director Charles Caspary and Glen Peterson. 
Staff Present:  David Pedersen, General Manager 

David Lippman, Director of Facilities and Operations  
Don Patterson, Director of Finance and Administration 
Carlos Reyes, Director of Resource Conservation and Public Outreach 
Josie Guzman, Clerk of the Board  
Keith Lemieux, District Counsel  

2. APPROVAL OF AGENDA

Director Polan moved to approve the agenda. Motion seconded by Director Renger. 
Motion carried by the following vote: 

AYES: Lewitt, Polan, Renger 
NOES: None 
ABSENT: Caspary, Peterson 

ITEM 4B
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 ABSTAIN: None 
  

3. PUBLIC COMMENTS 
 

General Manager David Pedersen introduced Sherrie Heitkamp, who was hired by the 
District in January as an Account Clerk. 
 
Shahin Benyamin stated that she is building a home in Agoura Hills, and she paid the 
water connection fees in May prior to the recent fee increase. She noted that staff from the 
City of Agoura Hills recently mentioned she would also need to pay fees for connecting to 
the sewer system. She stated that District staff failed to inform her that the sewer 
connection fees were required, and she requested that her sewer connection fees be 
charged at the previous rate. Acting Board President Lewitt directed staff to look into this 
matter and follow-up with Ms. Benyamin. 
 

4. CONSENT CALENDAR 
 

 A List of Demands: July 11, 2017: Ratify 
 
 B Minutes: Regular Meeting of June 27, 2017: Approve 
 
 C Directors’ Per Diem June 2017: Ratify 
  
 Director Polan moved to approve the Consent Calendar. Motion seconded by Director 

Renger. Motion carried by the following vote: 
 
 AYES: Lewitt, Polan, Renger 
 NOES: None 
 ABSENT: Caspary, Peterson 
 ABSTAIN: None 

 
5. ILLUSTRATIVE AND/OR VERBAL PRESENTATION AGENDA ITEMS  

 
A Legislative and Regulatory Updates 
 
Jeff Reinhardt, Public Affairs and Communications Manager, provided an update 
regarding several water-related Assembly and Senate Bills. He noted that AB 869 (Rubio) 
related to recycled water and drought contingency planning is being amended to include 
language similar to the Governor’s proposed budget trailer bill. He also noted that the 
District, Association of California Water Agencies (ACWA), and Metropolitan Water 
District of Southern California (MWD) had sent letters for consideration during the policy 
committee hearing process, including requesting additional credit for the use of recycled 
water in meeting water conservation goals. He stated that the District is well on its way to 
meeting the Governor’s commitment to Making Water Conservation a California Way of 
Life with the development of the water budget-based rates program. He also stated that 
Syrus Devers from Best Best & Krieger would be present at the August 7th JPA meeting 
to provide an update on water-related bills and lobbying efforts. He responded to a 
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question regarding the status of SB 623 (Monning), Water Quality: Safe and Affordable 
Drinking Water Fund, by stating that the bill was now focused on agricultural uses and 
affordable safe drinking water availability in agricultural areas. He noted that the bill had 
been amended to include a surcharge to farmers who use nitrates in agricultural 
operations. He stated that the District is concerned with this amended language as a 
processor of fertilizer through the wastewater treatment process and composting facility; 
however, staff had been assured that the District would not be affected, and he passed 
along this information to Mr. Devers. 

B Water Supply Conditions Update 

General Manager David Pedersen provided an update on water supply conditions in the 
State Water Project and Sierra snowpack. 

6. TREASURER

Director Renger stated that the Treasurer’s report was in order. 

7. BOARD OF DIRECTORS

A ACWA Region 8 Board: Resolution Nominating Director Leonard E. Polan 

Pass, approve and adopt Resolution No. 2523, supporting the nomination of 
Director Leonard E. Polan to the ACWA Region 8 Board of Directors. 

RESOLUTION NO. 2523 

A RESOLUTION OF THE BOARD OF DIRECTORS OF LAS VIRGENES MUNICIPAL 
WATER DISTRICT PLACING IN NOMINATION DIRECTOR LEONARD E. POLAN AS 
A MEMBER OF THE ASSOCIATION OF WATER AGENCIES REGION 8 BOARD OF 
DIRECTORS 

(Reference is hereby made to Resolution No. 2523 on file in the District’s Resolution Book 
and by this reference the same is incorporated and made a part hereof.) 

General Manager David Pedersen presented the report. 

Director Renger moved to approve Item 7A. Motion seconded by Director Lewitt. Motion 
carried by the following vote: 

AYES: Lewitt, Polan, Renger 
NOES: None 
ABSENT: Caspary, Peterson 
 ABSTAIN: None 
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B Redevelopment Agency Oversight Boards: Nomination of Special District 
Representatives 

Accept nominations for candidates to serve on Redevelopment Agency Oversight 
Boards 3 and 5, if any; select the most qualified candidate(s); and authorize the 
General Manager to notify LAFCO of the Board’s selection. 

General Manager David Pedersen presented the report. 

No action was taken as there were no nominations. 

8. FINANCE AND ADMINISTRATION

A State of California Government Purchase Card Program (CAL-Card): 
Approval 

Approve participation in the State of California Government Purchase Card Program 
(CAL-Card) and authorize the General Manager to execute a State Agency 
Subscription Agreement for the purchasing cards services. 

General Manager David Pedersen presented the report. 

Don Patterson, Director of Finance and Administration, responded to questions related to 
merchant and vendors’ recognition of the CAL-Card, protection against fraud similar to 
traditional bank-issued credit cards, and the ability for internal controls for purchases to 
specific merchant categories and vendors. 

Director Renger moved to approve Item 8A. Motion seconded by Director Polan. Motion 
carried by the following vote: 

AYES: Lewitt, Polan, Renger 
NOES: None 
ABSENT: Caspary, Peterson 
ABSTAIN: None 

9. NON-ACTION ITEMS

A Organization Reports 

(1) MWD Representative Report/Agenda(s) – No report given. 

(2) Other – None. 

B Director’s Reports on Outside Meetings – None. 

C General Manager Reports 
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(1) General Business – None. 

(2) Follow-Up Items – None. 

D Directors’ Comments 

Director Polan referred to a newspaper article regarding increased costs for preventative 
maintenance of aging water infrastructure. 

10. FUTURE AGENDA ITEMS

None. 

11. PUBLIC COMMENTS

Jeff Reinhardt, Public Affairs and Communications Manager, noted that he received 
updates indicating that AB 1323 (Weber), related to water use efficiency, and AB 1654 
(Rubio), related to water use efficiency and urban water management plan revisions, 
passed through committee earlier in the day, and AB 1667 (Friedman), related to water 
management planning and agricultural efficiency requirements, failed to go through 
committee. 

12. CLOSED SESSION

None. 

13. OPEN SESSION AND ADJOURNMENT

Seeing no further business to come before the Board, the meeting was duly adjourned at 
5:26 p.m., in memory of Carl Boronkay, former General Manager and General Counsel 
for the Metropolitan Water District of Southern California. 
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LVMWD Regular Meeting 
July 11, 2017 

GLEN PETERSON, President 
Board of Directors 
Las Virgenes Municipal Water District 

ATTEST: 

JAY LEWITT, Secretary 
Board of Directors 
Las Virgenes Municipal Water District 

(SEAL) 
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ITEM 4C

July 25, 2017 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Facilities & Operations

Subject : Potable Water Capacity Fees: Correction of Allocation to Construction and
Conservation

SUMMARY:

On June 27, 2017, the Board adopted Resolution No. 2522, amending the District's potable
water and sanitation service capacity fees and approving modifications to the Las Virgenes
Municipal Water District Code pertaining to capacity fees.  Subsequently, an error was found
in the supporting worksheet used to allocate the potable water capacity fees to components
for construction and conservation.  The error was limited to the allocation of the funds between
the two components and does not affect the total amount of the capacity fee.

Staff proposes that the Board adopt proposed Resolution No. 2524 to correct the error and
ensure the proper allocation of potable water capacity fees to construction and conservation.

RECOMMENDATION(S):

Pass, approve and adopt proposed Resolution No. 2524, correcting an error and ensuring the
proper allocation of potable water capacity fees to construction and conservation.

RESOLUTION NO. 2524

A RESOLUTION OF THE BOARD OF DIRECTORS OF LAS VIRGENES MUNICIPAL
WATER DISTRICT AMENDING RESOLUTION NO 2468 (ADMINISTRATIVE CODE)
AS IT RELATES TO POTABLE WATER CAPACITY FEES

(Reference is hereby made to Resolution No. 2524 on file in the District’s Resolution Book
and by this reference the same is incorporated herein.)

FISCAL IMPACT:

Yes
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ITEM BUDGETED:

Yes

FINANCIAL IMPACT:

The proposed action will ensure that potable water capacity fees are allocated to the
appropriate capital facility accounts as recommended by in the 2016 Capacity Fee Study. 
The total amounts collected for each connection are not impacted by this action.

DISCUSSION:

Following adoption of Resolution No. 2522 on June 27, 2017, staff found an error in
a formula used to compute the allocation of capacity fee funds between the construction and
conservation components of the fee. The proposed action is intended to correct the error and
will not increase or decrease the total capacity fee charges to customers.  The correction will
ensure the proper distribution of collected fees to construction and conservation as outlined in
the 2016 Capacity Fee Study.

GOALS:

Ensure Effective Utilization of the Public's Assets and Money

Prepared by:  Douglas Anders, Administrative Services Coordinator

ATTACHMENTS:
Descr ipt ion

Proposed Resolution No. 2524
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RESOLUTION NO. 2524 

A RESOLUTION OF THE BOARD OF DIRECTORS 

OF LAS VIRGENES MUNICIPAL WATER DISTRICT 

AMENDING RESOLUTION 2468 (ADMINISTRATIVE CODE) 

AS IT RELATES TO POTABLE WATER CAPACITY FEES 

BE IT RESOLVED BY THE BOARD OF DIRECTORS OF LAS VIRGENES MUNICIPAL WATER 

DISTRICT as follows: 

Section 1.  Purpose. 

This resolution amends Resolution 2468 (Administrative Code) regarding Potable Water 

Sanitation Capacity Fees as, subsequent to the adoption of Resolution No. 2522 amending 

Resolution No. 2468, it was discovered that there were two errors contained in the sections’ 

tables.  

Section 2.  Amendment. 

Sections 3-2.206 and 3-2.208 of Resolution No. 2468 (Administrative Code) are amended and 

reenacted as follows: 

“3-2.206  CAPACITY FEES 

(a) In addition to the other fees, an applicant for water service shall pay the 

following capacity fee, based upon the size of the applicant's water meter: 

Size of Meter July 1, 2017 
Capacity Fee 

July 1, 2018 
Capacity Fee 

July 1, 2019 
Capacity Fee 

$ $ $ 
3/4”  9,640 11,580 13,733 

1”  16,067 19,420 22,827 
1 1/2”  32,135 38,390 45,563 

2”  51,415 61,369 72,843 
3”  102,829 131,635 159,124 
4” 160,670 230,869 286,418 

6”  321,342 564,776 727,398 
8” 514,146 976,375 1,272,939 

10”  803,353 1,472,543 1,909,403 

(b) Capital facilities fees imposed on a school District shall not exceed 

the construction cost of the portion of District facilities serving school District 

facilities prior to January 1, 1987, increased by the percentage increase in the 

Implicit Price Deflation for state and local government purchases determined 

by the California Department of Finance.  Capital facilities fees initially imposed 
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after July 21, 1986 or in excess of the amount set forth above, shall be imposed 

only after agreement with the school District. 

(c) Upon written request, the potable water capacity fees to be paid by 

a public agency for service to tax exempt property shall be reduced by the 

amount of the fee attributable to the cost of capital facilities.” 

“3-2.208 WATER CONSERVATION FEES 

(a) In addition to the other charges set forth in the Code, an applicant for 

water service shall pay to the District the following water conservation fee based 

upon the size of the applicant's water meter: 

Size of Meter 2017 
Conservation Fee 

Fee

2018 
Conservation Fee 

2019 
Conservation Fee 

$  $ $ 
3/4”  953 1,145 1,358 
1”  1,589 1,903 2,258 

1 1/2” 3,178 3,797 4,506 

2” 5,085 6,069 7,204 
3” 10,170 13,019 15,738 
4” 15,890 22,833 28,327 
6” 31,781 55,857 71,940 
8” 50,850 96,565 125,895 

10” 79,453 145,636 188,842 

(b) Conservation fees shall be deposited in a separate capital facilities 

account to avoid commingling of the fees with other revenues and funds of 

the District, except for temporary investments and shall be expended solely for 

the purpose of planning, designing, constructing, including debt service, 

recycled water facilities and implementing water conservation programs. 

The development of recycled water facilities allows the District to 

distribute available recycled water supplies, thereby avoiding the cost of 

constructing additional water system improvements to obtain a like amount 

of additional potable water from The Metropolitan Water District of Southern 

California. The water system capital improvement plan takes this into 

consideration by reducing the amount which would otherwise be charged to 

the water construction fee account. 

(c) Water conservation fees shall be transferred from the deferred 

capacity fee account to the water conservation account when the above-

described work is performed, when a certificate of occupancy is issued, or 

on the date of final inspection, whichever occurs first. 

(d) When an applicant for water service to a subdivision installs a recycled 
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water distribution pipeline to serve the subdivision, which is separate and apart 

from the potable water distribution pipeline, the applicant shall be eligible 

for reimbursement of a portion of the costs of the  recycled water  distribution 

pipeline in an amount to be determined by the Board, upon recommendation 

of the General Manager, provided such reimbursement shall not exceed 50% of 

the conservation fees paid by the applicant to the District for the subdivision. 

(e) Applicants for water service are not required to pay the water 

conservation fees if sewer capacity fees were paid for the proposed 

improvement between March 27, 1978, and November 11, 1982. 

(f) Upon written request, the water conservation fees to be paid by a public 

agency for service to tax exempt property shall be reduced by the amount of the 

fee attributable to the cost of capital facilities. 

g) Capital facilities fees imposed on a school District shall not exceed the

construction cost of the portion of District facilities serving school District 

facilities prior to January 1, 1987, increased by the percentage increase in the 

Implicit Price Deflation for state and local government purchases determined by 

the California Department of Finance. Capital facilities fees initially imposed after 

July 21, 1986 or in excess of the amount set forth above, shall be imposed only 

after agreement with the school District.” 

Except as provided herein, Resolution No. 2468 is reaffirmed and readopted. 

PASSED, APPROVED, AND ADOPTED on July 25, 2017. 

______________________ 

Glen D. Peterson, President 

ATTEST: 

Jay Lewitt, Secretary 

APPROVED AS TO FORM: 

Keith Lemieux, District Counsel 

(SEAL) 
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ITEM 7A

July 25, 2017 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Facilities & Operations

Subject : Refuse Hauling Services: Award of Bid

SUMMARY:

As part of the District's effort to competitively bid work provided through annual purchase
orders, staff recently issued a Request for Bids for refuse collection services.  The District's
spends approximately $45,000 per year for refuse services at six sites.  Four sites are
covered by an exclusive franchise agreement, so bids were only solicited for the remaining
two sites.  Since only one bid was received, staff recommends continuing to contract with
Waste Management GI Industries for refuse hauling services.

RECOMMENDATION(S):

Accept the bid from Waste Management GI Industries, and authorize the General Manager to
execute a one-year service agreement, in the amount of $26,000, with four one-year renewal
options not to exceed the original award by more than 10%, for a maximum five-year total
amount of $140,400, for refuse hauling services at the Tapia Water Reclamation Facility and
Westlake Filtration Plant.

FISCAL IMPACT:

Yes

ITEM BUDGETED:

Yes

FINANCIAL IMPACT:

Sufficient funds are available in the adopted Fiscal Year 2017-18 Budget for these services
and will be proposed in future fiscal year budgets.  Approximately $20,000 is required annually
for the services at the Tapia Water Reclamation Facility and $6,000 annually for the Westlake
Filtration Plant.  The updated rates for the services provided by Waste Management GI
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Industries are estimated to result in a 3.2% increase in cost for the two subject sites.

DISCUSSION:

The District contracts for refuse hauling service at six different locations with a total average
annual expense of approximately $45,000.  Service for four of the District’s locations are
covered by an existing City of Calabasas Exclusive Franchise Agreement with Waste
Management GI Industries and, therefore, not eligible for competitive bidding.  Service for the
other two locations, Tapia Water Reclamation Facility and Westlake Treatment Plant, are
covered by franchise restrictions from the County of Los Angeles and City of Westlake
Village, respectively.  All six locations are currently serviced by Waste Management GI
Industries.

Staff initiated a competitive process to receive quotes for the services provided at the Tapia
Water Reclamation Facility and Westlake Filtration Plant, consistent with the District’s updated
purchasing code and approved trash haulers for the County of Los  Angeles and City of
Westlake Village.  A total of 22 haulers were notified of the competitive process for the Tapia
Water Reclamation Facility, and eight approved haulers were notified of the same for the
Westlake Filtration Plant.  Waste Management GI Industries was the only hauler who
responded.

GOALS:

Ensure Effective Utilization of the Public's Assets and Money

Competitive bidding for annual services on a recurring basis ensures that the District
receives the best value for needed services.

Prepared by:  Douglas Anders, Administrative Services Coordinator

44



ITEM 7B

July 25, 2017 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Facilities & Operations

Subject : Communications Site Lease Agreement: Las Virgenes Reservoir/Westlake
Filtration Plant (Westlake Village, CA)

SUMMARY:

Staff recommends approval of a communications site lease agreement with Los Angeles
SMSA Limited Partnership (Verizon Wireless) for a new wireless site installation at the Las
Virgenes Reservoir/Westlake Filtration Plant.  The agreement provides for Verizon Wireless
to pay the District $2,200 per month in rent with 3% annual escalation.  Verizon will also pay the
District $1,200 per year to maintain the irrigation system and landscaping improvements to be
installed by Verizon.  The term of the agreement is five years with three 5-year renewal
options.

RECOMMENDATION(S):

Authorize the General Manager to execute a communications site lease agreement with Los
Angeles SMSA Limited Partnership (Verizon Wireless) for a new wireless site
installation at Las Virgenes Reservoir/Westlake Filtration Plant in the City of Westlake Village.

FISCAL IMPACT:

Yes

ITEM BUDGETED:

No

FINANCIAL IMPACT:

Approval of the agreement would result in additional revenue of $27,600 for the first year and
over $733,000 for the full 20-year period, assuming all of the renewal options are executed.

DISCUSSION:
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Verizon Wireless proposes a new wireless site installation at Las Virgenes
Reservoir/Westlake Filtration Plant to improve its service coverage for surrounding residents. 
Significant features of the installation include: (1) a 26-foot-high mono-elm tree with 12 panel
antennas; (2) equipment cabinets; and (3) a standby emergency generator.  The equipment
cabinets will be screened with new landscaping.  The City of Westlake Village has already
reviewed and approved the installation. 
 
The location currently has two wireless site installations: T-Mobile and AT&T.  These site
installation are covered by similar communications site lease agreements.
 
Attached for reference are a location map, site plan and elevation renderings.

GOALS:

Ensure Effective Utilization of the Public's Assets and Money

Prepared by:  Douglas Anders, Administrative Services Coordinator

ATTACHMENTS:
Descr ipt ion

Communications Site Lease Agreement
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THREE SPRINGS 

NG-S40TG52V 4816-0448-4926v.6 0052051-000033 

LAND LEASE AGREEMENT 

 As of                                    , 201__, Las Virgenes Municipal Water District, (herein 

LESSOR) and Los Angeles SMSA Limited Partnership d/b/a Verizon Wireless, (herein LESSEE), 

agree as follows: 

1. PREMISES.  LESSOR hereby leases to LESSEE a portion of that certain parcel of

property known as the Las Virgenes Reservoir in the County of Los Angeles, State of California, as 

legally described on Exhibit “A” attached hereto and made a part hereof (the “Land Space”), 

together with the non-exclusive right (the “Rights of Way”) for ingress and egress, seven (7) days a 

week twenty-four (24) hours a day, on foot or motor vehicle, including trucks for the installation 

and maintenance of utility wires, cables, conduits, and pipes over, under, or along one or more 

rights of way from the Land Space, said Land Space and Rights of Way (hereinafter collectively 

referred to as the “Premises”) being substantially as described herein in Exhibit “B”.  

2. TERM.

This Agreement shall be effective as of the date of execution by both parties, the initial term shall 

be for five (5) years.  

This Agreement shall automatically be extended for three (3) additional five (5) year terms unless 

LESSEE terminates it at the end of the then current term by giving LESSOR written notice of the 

intent to terminate at least six (6) months prior to the end of the then current term. 

The initial term and all extensions shall be referred to herein as the “Term”. 

3. RENTAL.

Lessee shall pay LESSOR $2,200.00 rent in advance for each months during the term of this 

Agreement.   

Beginning upon the first anniversary of the Commencement Date, and upon each anniversary 

thereafter, throughout the Term (as defined above), LESSEE’s annual rent shall increase by an 

amount equal to three percent (3%) of the annual rent paid during the preceding year. 

The “Commencement Date” shall be the first day of the month after the date of mutual execution of 

this Agreement.  LESSOR and LESSEE acknowledge and agree that the initial rent payment shall 

not be delivered to LESSOR until sixty (60) days after the Commencement Date.  

4. TAXES. Revenue and Taxation Code section 107, et seq., impose a tax on

possessory interests created in tax-exempt property. LESSEE shall pay any personal property, 

real estate taxes, assessments, or charges owed on the Property as a result of LESSEE’s use of 

the Premises and/or the installation, maintenance, and operation of the LESSEE’s improvements.  

LESSEE may at its sole cost and expense, to appeal, challenge or seek modification of 

any tax assessment or billing for which LESSEE is wholly or partly responsible for payment.  
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LESSOR shall reasonably cooperate with LESSEE at LESSEE’s expense in filing, prosecuting 

and perfecting any appeal or challenge to taxes as set forth in the preceding sentence, including 

but not limited to, executing any consent, appeal or other similar document.  In the event that as a 

result of any appeal or challenge by LESSEE, there is a reduction, credit or repayment received 

by the LESSOR for any applicable taxes previously paid by LESSEE, LESSOR agrees to 

promptly reimburse to LESSEE the amount of said reduction, credit or repayment.  In the event 

that LESSEE does not have the standing rights to pursue a good faith and reasonable dispute of 

any taxes under this paragraph, LESSOR will pursue such dispute at LESSEE’s sole cost and 

expense upon written request of LESSEE. 

 

 5. TERMINATION.    LESSEE may terminate this Agreement with thirty (30) days 

prior notice to LESSOR without further liability if LESSEE does not obtain all permits or other 

approvals (collectively, “approval”) required from any governmental authority or any easements 

required from any third party to operate its wireless communications system, or if any such 

approval is canceled, expires or is withdrawn or terminated, if LESSOR fails to have proper 

ownership of the Site or authority to enter into this Agreement, if LESSEE determines that such 

Governmental Approvals may not be obtained in a timely manner; if LESSEE determines that 

any soil boring tests are unsatisfactory; if LESSEE determines that the Premises is no longer 

technically compatible for its use, or if LESSEE, in its sole discretion, determines that the use the 

Premises is obsolete or unnecessary, LESSEE shall have the right to terminate this Agreement.  

LESSEE may terminate this Agreement without further liability on sixty (60) days prior written 

notice if LESSOR defaults on a lease covenant, condition or term that is not cured within sixty (60) 

days of receipt of written notice of demand. Upon termination, LESSOR will retain all prepaid rent 

unless such termination is due to LESSOR’S failure of proper ownership or authority, or such 

termination is a result of LESSOR’S default.  If LESSEE elects to terminate the Agreement 

pursuant to this section, LESSEE shall pay to LESSOR a termination fee equal to four (4) 

months’ rent at the then-current rate. 

 

6. USE; GOVERNMENTAL APPROVALS.  LESSEE shall use the Premises for the 

purpose of constructing, maintaining, repairing and operating a communications facility and uses 

incidental thereto.  

 All improvements, equipment, antennas and conduits shall be at LESSEE's expense and 

their installation shall be at the discretion and option of LESSEE.  LESSEE may replace, repair, add 

or otherwise modify its utilities, equipment, antennas and/or conduits or any portion thereof and the 

frequencies over which the equipment operates, whether the equipment, antennas, conduits or 

frequencies are specified or not on any exhibit attached hereto, during the Term.  

 

 LESSEE shall, upon completion of construction of LESSEE’s facilities on the Premises, 

restore any portions of the Property, other than LESSEE’s Premises, affected during LESSEE’s 

construction to its original condition, reasonable wear and tear excepted.  

 

 LESSEE shall obtain certificates, permits and other approvals (collectively the 

"Governmental Approvals") that may be required by any Federal, State or Local authorities . 
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LESSOR agrees that LESSEE shall have access to the Premises seven (7) days a week, 

twenty-four (24) hours a day, upon twenty-four (24) hours advance telephonic notice to LESSOR 

by calling (818) 251-2100 and following the instructions on the recording. 

7. INDEMNIFICATION. Except for LESSOR’s sole negligence or willful

misconduct, LESSEE shall indemnify, defend and hold harmless LESSOR and its officers, 

agents and employees (“Indemnitees”) from demands, damages, claims, causes of action, actions, 

judgments, losses or liabilities, costs and expenses (including reasonable outside attorney and 

expert costs and fees), regardless of the merit or outcome of any such claim or suit, for death or 

personal injuries, damages or losses to any person or persons or property suffered or sustained by 

anyone in, on, or about the Property or any part thereof, or any improvements thereon, including 

any environmental damages to the extent caused by LESSEE’s activities on the Premises or with 

the use of the Premises by LESSEE, its agents, employees and contractors, or the construction of 

any improvements.   

8. INSURANCE.  LESSEE shall keep or cause to be kept in force the Commercial

General Liability Insurance, including contractual liability with a combined single limit of Two 

Million Dollars ($2,000,000) per occurrence for bodily injury and property damage. LESSOR 

shall be included as an additional insured as their interest may appear. LESSEE shall provide 

LESSOR a certificate of insurance evidencing the coverage required by this paragraph within 

thirty (30) days of the Commencement Date.   

9. INTERFERENCE. LESSEE agrees to install equipment of the type and

frequency, which will not cause harmful interference to any equipment of LESSOR or other 

lessees of the Property which lessees existed on the Property prior to the date this Agreement is 

executed by the Parties. In the event any after-installed LESSEE’s equipment causes such 

interference, and after LESSOR has notified LESSEE in writing of such interference, LESSEE 

will take all commercially reasonable steps necessary to correct and eliminate the interference, 

including but not limited to, at LESSEE’s option, powering down such equipment and later 

powering up such equipment for intermittent testing.  LESSEE’s interference with LESSOR’s 

operations shall cease upon ten (10) days’ notice by LESSOR.  

10. REMOVAL AT END OF TERM.  LESSEE shall, upon expiration of the Term, or

within ninety (90) days after any earlier termination of the Agreement, remove its building(s), 

antenna structure(s) (except footings), equipment, conduits, fixtures and all personal property and 

restore the Premises to its original condition, reasonable wear and tear and casualty damage 

excepted.  LESSOR agrees and acknowledges that all of the equipment, conduits, fixtures and 

personal property of LESSEE shall remain the personal property of LESSEE and LESSEE shall 

have the right to remove the same at any time during the Term, whether or not said items are 

considered fixtures and attachments to real property under applicable Laws (as defined in 

Paragraph 22 below).  If such time for removal causes LESSEE to remain on the Premises after 

termination of this Agreement, LESSEE shall pay rent at the then existing monthly rate or on the 

existing monthly pro-rata basis if based upon a longer payment term, until such time as the 

removal of the building, antenna structure, fixtures and all personal property are completed. 
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11. HOLDOVER.  LESSEE has no right to retain possession of the Premises or any

part thereof beyond the expiration of that removal period set forth in Paragraph 10 herein, unless 

the Parties are negotiating a new lease or lease extension in good faith.  In the event that the 

Parties are not in the process of negotiating a new lease or lease extension in good faith, LESSEE 

holds over in violation of Paragraph 10 and this Paragraph 11, then the rent then in effect payable 

from and after the time of the expiration or earlier removal period set forth in Paragraph 10 shall 

equal to the rent applicable during the month immediately preceding such expiration or earlier 

termination. 

12. QUIET ENJOYMENT.  LESSOR covenants that LESSEE, on paying the rent and

performing the covenants herein, shall peaceably and quietly have, hold and enjoy the Premises. 

13. [INTENTIONALLY DELETED].

14. GOVERNING LAW.  This Agreement and the performance thereof shall be

governed, interpreted, construed and regulated by the laws of California. 

15. ASSIGNMENT.  This Agreement may be sold, assigned or transferred by the

LESSEE without any approval or consent of the LESSOR to the LESSEE's principal, affiliates, 

subsidiaries of its principal or to any entity which acquires all or substantially all of LESSEE's 

assets in the market defined by the Federal Communications Commission in which the Property 

is located by reason of a merger, acquisition or other business reorganization.  LESSEE may 

assign this Agreement to an entity owned by LESSEE.  Assignment to an entity not owned by 

LESSEE requires the consent of LESSOR which consent may be withheld in LESSOR’s absolute 

discretion. As to other parties, this Agreement may not be sold, assigned or transferred without 

the written consent of the LESSOR, which such consent will not be unreasonably withheld, 

delayed or conditioned.  No change of stock ownership, partnership interest or control of 

LESSEE or transfer upon partnership or corporate dissolution of LESSEE shall constitute an 

assignment hereunder.  

16. NOTICES.  All notices hereunder must be in writing and shall be deemed validly

given if sent by certified mail, return receipt requested or by commercial courier, provided the 

courier's regular business is delivery service and provided further that it guarantees delivery to 

the addressee by the end of the next business day following the courier's receipt from the sender, 

addressed as follows (or any other address that the Party to be notified may have designated to 

the sender by like notice): 
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LESSOR: Las Virgenes Municipal Water District 

4232 Las Virgenes Road, Calabasas, CA 91302 

Attn: General Manager 

Phone: (818) 251-2122 

LESSEE: Los Angeles SMSA Limited Partnership 

d/b/a Verizon Wireless  

180 Washington Valley Road  

Bedminster, New Jersey 07921  

Attention: Network Real Estate 

Notice shall be effective upon actual receipt or refusal as shown on the receipt obtained 

pursuant to the foregoing. 

17. SUCCESSORS.  This Agreement shall extend to and bind the heirs, personal

representative, successors and assigns of the Parties hereto. 

18. RECORDING.  LESSOR agrees to execute a Memorandum of this Agreement

which LESSEE may record with the appropriate recording officer. The date set forth in the 

Memorandum of Lease is for recording purposes only and bears no reference to commencement 

of either the Term or rent payments. 

19. DEFAULT.

a. In the event there is a breach by LESSEE with respect to any of the

provisions of this Agreement or its obligations under it, including the payment of rent, LESSOR 

shall give LESSEE written notice of such breach.  After receipt of such written notice, LESSEE 

shall have fifteen (15) days in which to cure any monetary breach and thirty (30) days in which to 

cure any non-monetary breach, provided LESSEE shall have such extended period as may be 

required beyond the thirty (30) days if the nature of the cure is such that it reasonably requires 

more than thirty (30) days and LESSEE commences the cure within the thirty (30) day period and 

thereafter continuously and diligently pursues the cure to completion.  LESSOR may not 

maintain any action or effect any remedies for default against LESSEE unless and until LESSEE 

has failed to cure the breach within the time periods provided in this Paragraph. 

b. In the event there is a breach by LESSOR with respect to any of the

provisions of this Agreement or its obligations under it, LESSEE shall give LESSOR written 

notice of such breach.  After receipt of such written notice, LESSOR shall have thirty (30) days 

in which to cure any such breach, provided LESSOR shall have such extended period as may be 

required beyond the thirty (30) days if the nature of the cure is such that it reasonably requires 

more than thirty (30) days and LESSOR commences the cure within the thirty (30) day period 

and thereafter continuously and diligently pursues the cure to completion. LESSEE may not 

maintain any action or effect any remedies for default against LESSOR unless and until LESSOR 

has failed to cure the breach within the time periods provided in this Paragraph.  Notwithstanding 

the foregoing to the contrary, it shall be a default under this Agreement if LESSOR fails, within 
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five (5) days after receipt of written notice of such breach, to perform an obligation required to be 

performed by LESSOR if the failure to perform such an obligation interferes with LESSEE’s 

ability to conduct its business on the Property; provided, however, that if the nature of 

LESSOR’s obligation is such that more than five (5) days after such notice is reasonably required 

for its performance, then it shall not be a default under this Agreement if performance is 

commenced within such five (5) day period and thereafter diligently pursued to completion. 

 

 20. ENVIRONMENTAL.  LESSOR warrants and agrees that neither LESSOR nor, to 

LESSOR's knowledge, any third party has used, generated, stored or disposed of, or permitted the 

use, generation, storage or disposal of, any Hazardous Material (as defined below) on, under, 

about or within LESSOR's Property in violation of any law or regulation.  LESSOR and LESSEE 

each agree that they will not use, generate, store or dispose of any Hazardous Material on, under, 

about or within LESSOR's Property in violation of any law or regulation.  LESSOR and LESSEE 

each agree to defend and indemnify the other and the other's partners, affiliates, agents and 

employees against any and all losses, liabilities, claims, judgments, damages, penalties, fines, 

and/or costs (including reasonable attorneys' fees and costs) arising from any breach of any 

warranty or agreement contained in this paragraph.  "Hazardous Material" shall mean any 

substance, chemical or waste identified as hazardous, toxic or dangerous in any applicable 

federal, state or local law or regulation (including petroleum and asbestos). 

 

21. RELOCATION OF ANTENNA FACILITIES 

 

  a. LESSOR may relocate LESSEE’s facility, or any part thereof, to an 

alternate ground location on LESSOR’s property at LESSEE’s sole cost and expense as required 

to operate and maintain LESSEE’s facilities.  

 

  b.  LESSOR shall exercise its relocation right under Paragraph (a) above by 

(and only by) delivering written notice (“the notice”) to LESSEE.  In the notice, LESSOR will 

propose an alternate site on LESSOR’s Property to which LESSEE may relocate its 

communications facility.  LESSEE will have thirty (30) days from the date it receives the notice 

to evaluate LESSOR’s proposed relocation site, during which period LESSEE will have the right 

to conduct tests to determine the technological feasibility of the proposed relocation site. If 

LESSEE fails to approve of such proposed relocation site in writing within said thirty-day period, 

then LESSEE will be deemed to have disapproved such proposed relocation site.   If LESSEE 

disapproves such relocation site, then LESSOR may thereafter propose another relocation site by 

notice to LESSEE in the manner set forth above.  Any relocation site which LESSOR and 

LESSEE agree upon in writing is referred to hereinafter as the “Relocation Site”.  LESSEE will 

have a period of sixty (60) days after execution of a written agreement between the parties 

concerning the location and dimensions of the Relocation Site to relocate (at LESSEE’ expense) 

its communications facility to the Relocation Site.  The parties agree that they shall cooperate in 

good faith and exercise commercially reasonable efforts to reach agreement on a suitable 

relocation site.    

 

  c.  Upon relocation of the communications facility of LESSEE, or any part 

thereof, to the Relocation Site, all references to the LESSEE’s Facilities in the Agreement will be 
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deemed to be references to the Relocation Site.   LESSOR and LESSEE hereby agree that the 

Relocation Site (including the access and utility right of way) may be surveyed by a licensed 

surveyor at the sole cost of LESSEE, and such survey will then replace Exhibit A and become a 

part hereof and will control or describe the LESSEE Facilities. Except as expressly provided in 

this Paragraph 21, LESSOR and LESSEE hereby agree that in no event will the relocation of the 

communications facility of LESSEE, or any part thereof, under Paragraph (a) above, affect, alter, 

modify or otherwise change any of the terms and conditions of this Agreement.   

22. APPLICABLE LAWS.  During the Term, LESSOR shall maintain the Property in

compliance with all applicable laws, rules, regulations, ordinances, directives, covenants, 

easements, zoning and land use regulations, and restrictions of record, permits, building codes, 

and the requirements of any applicable fire insurance underwriter or rating bureau, now in effect 

or which may hereafter come into effect (including, without limitation, the Americans with 

Disabilities Act and laws regulating hazardous substances) (collectively “Laws”).  LESSEE shall, 

in respect to the condition of the Premises and at LESSEE’s sole cost and expense, comply with 

(a) all Laws relating solely to LESSEE’s specific and unique nature of use of the Premises (other 

than general office use); and (b) all building codes requiring modifications to the Premises due to 

the improvements being made by LESSEE in the Premises. 

23. LANDSCAPING.  The Parties acknowledge and agree that LESSEE shall be

required to install certain landscaping (“Landscaping”) at the Property and such connections 

(“Irrigation”) to LESSOR’s existing irrigation system and existing water supply as may be 

required in order to maintain the Landscaping, all as more particularly described in Exhibit “B” 

attached hereto. Once installed by LESSEE, the Landscaping and Irrigation shall become the 

property of LESSOR. LESSOR shall be responsible, at its sole cost and expense, for watering 

and maintaining the Landscaping in reasonably good condition for the Term. If LESSOR fails to 

water or maintain the Landscaping in reasonably good condition or fails to replace any 

Landscaping as may be required by any Governmental Approvals within twenty (30) days after 

written notice to LESSOR, LESSEE may, but shall not be obligated to, perform such 

maintenance or make such replacements, and the cost thereof shall be payable to LESSEE by 

LESSOR within thirty (30) days after such written request. If LESSOR fails to either object to 

any such invoice or pay such cost to LESSEE within such thirty (30) day period, LESSEE shall 

have the right to deduct the costs of such maintenance and replacement from the succeeding 

monthly rental amounts due from LESSEE to LESSOR. In connection with the Landscaping and 

Irrigation, LESSEE shall pay to LESSOR an additional annual payment in the amount of Twelve 

Hundred Dollars ($1,200.00), payable annually, as payment to LESSOR for maintaining the 

Landscaping and Irrigation and LESSOR shall not be entitled to any additional reimbursement 

from LESSEE for LESSOR’s costs for such maintenance.  The Parties agree to execute 

LESSEE’s standard bill of sale in exchange for the irrigation and landscaping at the Property. 

[REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK]
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 24. CAPTIONS.  The captions contained in this Agreement are inserted for 

convenience only and are not intended to be part of the Agreement. They shall not affect or be 

utilized in the construction or interpretation of the Agreement. 

 

 IN WITNESS WHEREOF, the Parties hereto have set their hands and affixed their 

respective seals the day and year first above written. 

 

LESSOR: Las Virgenes Municipal Water District 

 

 

By:        

Name:       

Its:        

Date:       

 

LESSEE: Los Angeles SMSA Limited Partnership 

        d/b/a Verizon Wireless  

        By AirTouch Cellular Inc.,  

  Its General Partner 

 

By:        

Name:       

Title:        

Date:       
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Exhibit “A” (Page 1 of 8) 

All that certain real property situated in the County of Los Angeles, State of California, described as 

follows: 

Parcel A: 

Lot 257 of Tract No. 34835, in the City of Westlake Village, County of Los Angeles, State of California, 

as per map recorded in Book 996, Pages 20 to 42 inclusive of Maps, in the Office of the County Recorder 

of said County.  

Except all the oil, gas and other hydrocarbon substances lying below a depth of 500 feet, measured 

vertically from the surface of said land, without, however, the right to enter upon the surface of said land 

nor into that portion of the subsurface thereof, lying above a depth of 500 feet, measured vertically from 

said surface, as granted to American-Hawaiian Steamship Company, by deed recorded April 5, 1966, in 

Book D-3261, Page 937, of Official Records. 

Parcel B: 

Parcel 1: 

Those portions of the Rancho El Conejo, in the County of Los Angeles, State of California, as shown 

upon a Map entitled "Map of Partition Survey of Rancho El Conejo", recorded March 21, 1960 as 

Instrument No. 3806, in Book D 787, Page 705 of Official Records in the Office of the County Recorder 

of Los Angeles County, which lies within the following described 

boundaries: 

Part (A): Commencing at the intersection of the Southwesterly line of Triunfo Canyon Road, 50 feet 

wide, with the Easterly line of Lindero Canyon Road, 50 feet wide, as shown on the Map of Tract No. 

28302, recorded in Book 775, Pages 90 to 96 inclusive of Maps, in said Recorders 

Office; thence South 13°53'38" West along the Southerly prolongation of said Easterly line 720.30 feet to 

the beginning of a tangent curve concave Northwesterly and having a radius of 550 feet; thence 

Southwesterly along said curve through a central angle of 70°04'38" a distance of 672.75 feet; thence 

tangent to said curve South 83°58'36" West 272.01 feet to the beginning of a tangent curve concave 

Southeasterly and having a radius of 600 feet; thence Westerly, Southwesterly and Southerly along said 

last mentioned curve through a central angle of 100°20'29" a distance of 

1050.77 feet; thence tangent to said last mentioned curve South 14°21'53" East 517.39 feet; thence South 

73°38'07" West 40.00 feet to the True Point of Beginning; thence  

1st: South 16°21'53" East 270.00 feet; thence 

2nd: South 43°48'53" West 219.23 feet; thence 

3rd: North 79°18'54" West 107.87 feet; thence 

4th: South 75°57'50" West 74.22 feet; thence 

5th: North 77°04'26" West 125.17 feet; thence 

6th: South 11°49'17" West 87.86 feet; thence 

7th: South 49°07'39" East 137.54 feet; thence 
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8th: South 130.00 feet; thence 

9th: South 81°42'10" East 97.02 feet; thence 

10th: South 47°01'17" East 120.28 feet; thence 

11th: North 87°21'27" East 130.14 feet; thence 

12th: North 70°24'36" East 211.30 feet; thence 

13th: South 23°09'17" East 170.00 feet to the beginning of a tangent curve concave Northwesterly and 

having a radius of 510 feet; thence 

14th: Southwesterly along said last mentioned curve through a central angle of 111°35'13" a distance of 

993.26 feet; thence tangent to said last mentioned curve 

15th: South 88°25'56" West 526.74 feet; thence 

16th: North 1°13'51" West 298.29 feet; thence 

17th: West 128.00 feet; thence 

18th: South 64.00 feet; thence 

19th: South 81°49'19" West 337.43 feet; thence 

20th: North 79°32'54" West 209.48 feet; thence 

21st: North 36°33'09" West 144.40 feet; thence 

22nd: North 4°12'38" West 326.88 feet; thence 

23rd: South 83°28'49" West 140.91 feet; thence 

24th: North 58°37'37" West 96.04 feet; thence 

25th: South 62°01'14" West 72.47 feet; thence 

26th: North 85°24'00" West 174.56 feet; thence 

27th: South 71°09'42" West 179.62 feet; thence 

28th: West 60.00 feet; thence 

29th: North 41°52'40" West 77.90 feet; thence 

30th: North 3°48'51" West 120.27 feet; thence 

31st: North 71°04'31" West 74.00 feet; thence 

32nd: North 84°17'22" West 160.80 feet; thence 

33rd: South 53°58'21" West 81.61 feet; thence 

34th: South 81°57'51" West 171.69 feet; thence 

35th: South 2°16'58" East 280.35 feet; thence 

36th: South 87°43'01" West 155.69 feet to the beginning of a tangent curve concave Southerly and 

having a radius of 412 feet; thence 

37th: Westerly along said last mentioned curve through a central angle of 21°58'26" a distance of 158.02 

feet; thence tangent to said last mentioned curve 

38th: South 65°44'35" West 123.63 feet to the beginning of a tangent curve concave Northeasterly and 

having a radius of 168 feet; thence 

39th: Westerly, Northwesterly, Northerly and Northeasterly along said last mentioned curve through a 

central angle of 146°58'05" a distance of 430.93 feet; thence tangent to said last mentioned curve 

40th: North 32°42'40" East 469.97 feet to the beginning of a tangent curve 

concave Westerly and having a radius of 242 feet; thence 

41st: Northerly along said last mentioned curve through a central angle of 49°17'15" a distance of 208.18 

feet; thence non-tangent to said last mentioned curve 

42nd: North 53°46'50" East 111.63 feet; thence 
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43rd: North 33°55'47" East 132.58 feet; thence 

44th: North 77°32'13" West 257.11 feet; thence 

45th: North 20°44'56" West 118.69 feet to the beginning of a tangent curve concave Easterly and having 

a radius of 168 feet; thence 

46th: Northerly along said last mentioned curve through a central angle of 53°09'22" a distance of 155.86 

feet; thence tangent to said last mentioned curve 

47th: North 32°24'26" East 113.26 feet to the beginning of a tangent curve concave Westerly and having 

a radius of 232 feet; thence 

48th: Northerly along said last mentioned curve through a central angle of 77°49'40" a distance of 315.14 

feet; thence tangent to said last mentioned curve 

49th: North 45°25'14" West 234.35 feet to the beginning of a tangent curve concave Southwesterly and 

having a radius of 272 feet; 

50th: Northwesterly along said last mentioned curve through a central angle of 26°41'02" a distance of 

126.68 feet; thence tangent to said last mentioned curve 

51st: North 72°06'16" West 83.56 feet; thence 

52nd: North 0°37'46" West 187.49 feet; thence 

53rd: North 29°03'16" East 82.36 feet;thence 

54th: North 11°18'36" East 50.99 feet; thence 

55th: North 22°37'12" West 52.00 feet; thence 

56th: North 41°45'37" West 75.07 feet; thence 

57th: North 45°41'25" West 117.39 feet; thence 

58th: North 10°58'29" West 59.78 feet to the beginning of a tangent curve concave Easterly and having a 

radius of 253.00 feet; thence 

59th: Northerly along said last mentioned curve through a central angle of 3°18'38" an arc distance of 

14.62 feet; to a point hereinafter referred to as Point "A"; thence continuing Northerly along said last 

mentioned curve through a central angle of 19°17'39" an arc distance of 85.20 feet; thence tangent to said 

last mentioned curve 

60th: North 11°37'48" East 212.69 feet to the beginning of a tangent curve concave Southeasterly and 

having a radius of 453.00 feet; thence 

61st: Northeasterly along said last mentioned curve through a central angle of 62°18'58" an arc distance 

of 492.69 feet to a point hereinafter referred to as Point "B"; thence non-tangent to said last mentioned 

curve  

62nd: South 50°57'43" East 97.21 feet; thence 

63rd: East 854.00 feet to the beginning of a tangent curve concave Northwesterly and having a radius of 

400.00 feet; thence 

64th: Northeasterly along said last mentioned curve through a central angle of 54°37'48" an arc distance 

of 381.39 feet; thence tangent to said last mentioned curve 

65th: North 35°22'12" East 180.00 feet; thence 

66th: South 60°14'50" East 103.25 feet; thence 

67th: North 67°16'13" East 80.23 feet; thence 

68th: South 74°28'33" East 37.36 feet; thence 

69th: South 19°30'09" East 101.84 feet; thence 

70th: South 56°06'47" East 161.42 feet; thence 

71st: North 16°02'56" East 151.92 feet to a point hereinafter referred to as Point "C"; thence 

72nd: South 83°59'28" East 152.84 feet; thence 
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73rd: North 67°07'35" East 138.92 feet; thence 

74th: South 51°20'25" East 128.06 feet; thence 

75th: South 8°07'48" West 84.85 feet; thence 

76th: South 63°02'52" East 264.76 feet; thence 

77th: South 25°49'16" East 68.88 feet; thence 

78th: South 23°57'45" West 59.09 feet; thence 

79th: South 12°15'53" East 94.15 feet; thence 

80th: South 27°30'43" East 108.24 feet; thence 

81st: South 74.00 feet; thence 

82nd: South 43°24'00" West 253.24 feet; thence 

83rd: South 16°07'21" East 266.48 feet; thence 

84th: South 92.00 feet; thence 

85th: South 12°52'30" West 71.81 feet; thence 

86th: South 56°18'36" West 115.38 feet; thence 

87th: South 11°46'06" East 98.06 feet; thence 

88th: South 75°15'23" East 157.18 feet; thence 

89th: South 57°25'33" East 85.44 feet; thence 

90th: South 30°41'59" East 74.43 feet; thence 

91st: South 15°07'26" East 76.66 feet; thence 

92nd: South 25°15'11" West 117.20 feet; thence 

93rd: South 22°50'01" East 82.46 feet; thence 

94th: South 53°40'23" East 84.40 feet; thence 

95th: South 85°45'49" East 324.89 feet; thence 

96th: South 29°58'54" East 120.07 feet; thence 

97th: South 3°21'59" West 102.18 feet; thence 

98th: East 82.00 feet; thence 

99th: South 62°41'05" East 197.76 feet to the True Point of Beginning. 

Except all the oil, gas and other hydrocarbon substances lying below a depth of 500 feet, measured 

vertically, from the surface of said land, without, however, any right to enter upon the surface of said 

land nor into that portion of the subsurface thereof lying above a depth of 500 feet, measured vertically 

from said surface, as granted to American-Hawaiian Steamship Company, by Deed recorded April 5, 

1966 as Instrument No. 3608, in Book D 3261, Page 937, Official Records. 

Part (B): Beginning at Point "C" hereinabove described; thence 

1st: North 53°07'48" West 80.00 feet; thence 

2nd: North 94.00 feet; thence 

3rd: North 44°08'42" West 94.76 feet; thence 

4th: North 18°00'15" East 168.24 feet; thence 

5th: North 14°02'10" West 105.41 feet; thence 

6th: North 52°20'26" West 631.40 feet; thence 

7th: South 27°37'33" West 24.12 feet; thence 

8th: North 85°41'44" West 186.53 feet; thence 

9th: South 24°41'44" West 301.58 feet; thence 
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10th: South 12°43'51" West 276.81 feet; thence 

11th: West 83.00 feet; thence 

12th: North 76°32'35" West 187.90 feet to a point hereinafter referred to as Point "D"; thence continuing 

North 76°32'35" West 100.00 feet; thence 

13th: North 52°05'48" West 177.43 feet; thence 

14th: South 38°43'57" West 246.13 feet; thence 

15th: South 00°21'37" West 318.01 feet; thence 

16th: South 44°52'41" West 90.00 feet to Point "B" hereinabove described; thence 

17th: South 50°57'43" East 97.21 feet; thence 

18th: East 854.00 feet to the beginning of a tangent curve concave Northwesterly and having a radius of 

400.00 feet; thence 

19th: Northeasterly along said last mentioned curve through a central angle of 54°37'48", an arc distance 

of 381.39 feet; thence tangent to said last mentioned curve 

20th: North 35°22'12" East 180.00 feet; thence 

21st: South 60°14'50" East 103.25 feet; thence 

22nd: North 67°16'13" East 80.23 feet; thence 

23rd: South 74°28'33" East 37.36 feet; thence 

24th: South 19°30'09" East 101.84 feet; thence 

25th: South 56°06'47" East 161.42 feet; thence 

26th: North 16°02'56" East 151.92 feet to the Point of Beginning. 

Except all the oil, gas and other hydrocarbon substances lying below a depth of 500 feet, measured 

vertically, from the surface of said land, without, however, any right to enter upon the surface of said 

land nor into that portion of the subsurface thereof lying above a depth of 500 feet, 

measured vertically from said surface, as granted to American-Hawaiian Steamship Company by Deed 

recorded April 5, 1966 as Instrument No. 3608, in Book D 3261, Page 937, Official Records. 

Part (C): Beginning at Point "A" hereinabove described, being a point in a curve concave Easterly and 

having a radius of 253.00 feet, a radial line of said curve to said Point "A" bears South 82°20'09" West; 

thence Northerly along said curve through a central angle of 19°17'39" a distance of 85.20 feet; thence 

tangent to said last mentioned curve North 11°37'48" East 212.69 feet to the beginning of a tangent curve 

concave Southeasterly and having a radius of 453.00 feet; thence Northeasterly along said last mentioned 

curve through a central angle of 46°14'01" a distance of 365.54 feet; thence non-tangent to said last 

mentioned curve North 84°39'31" West 81.17 feet; thence South 82°00'18" West 179.75 feet; thence 

South 40°46'03" West 373.66 feet; thence South 15°15'18" West 91.21 feet; thence South 20°33'22" East 

162.34 feet; thence South 69°11'56" East 

160.46 feet; thence North 66°25'31" East 60.01 feet; thence South 53°50'30" East 20.16 feet to the Point 

of Beginning. 

Except all the oil, gas and other hydrocarbon substances lying below a depth of 500 feet, measured 

vertically, from the surface of said land, without, however, any right to enter upon the surface of said 

land nor into that portion of the subsurface thereof lying above a depth of 500 feet, measured vertically 

from said surface, as granted to American-Hawaiian Steamship Company by Deed recorded April 5, 

1966 as Instrument No. 3608, in Book D 3261, Page 937, Official Records. 
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Parcel 2: 

 

A non-exclusive, permanent easement for the construction, repair and replacement of nderground utilities 

over that portion of the Rancho El Conejo, in the County of Los Angeles, State of California, as shown 

on Map entitled "Map of Partition Survey of Rancho El Conejo", recorded March 21, 1960 as Instrument 

No. 3806,, in Book D 787, Page 705 of Official Records 

in the Office of the County Recorder of Los Angeles County, being a strip of land 20.00 feet wide, lying 

10.00 feet on each side of the following described center line: 

 

Commencing at the intersection of the center line of Triunfo Canyon Road with the Los Angeles-Ventura 

County line, as shown on the Map of Tract No. 28302, recorded in Book 775, Pages 90 to 96 inclusive of 

Maps in said Office of the County Recorder, said intersection being the Northwesterly terminus of that 

certain curve, concave Northeasterly and having a radius of 1200 feet; thence Southeasterly along said 

last mentioned curve through a central angle of 21°29'09" an arc distance of 450.00 feet to the True Point 

of Beginning for this description; thence normal to said last mentioned curve South 24°08'21" West 

243.97 feet to the beginning of a tangent curve concave Easterly and having a radius of 200.00 feet; 

thence Southerly along said last mentioned curve through a central angle of 35°48'41" an arc distance of 

125.01 feet; thence tangent to said last mentioned curve South 11°40'20" East 185.89 feet to the 

beginning of a tangent curve concave Westerly and having a radius of 200.00 feet; thence Southerly and 

Southwesterly along said last mentioned curve through a central angle of 55°29'57" an arc distance of 

193.73 feet; thence tangent to said last mentioned curve South 43°49'37" West 427.63 feet to the 

beginning of a tangent curve concave Southeasterly and having a radius of 1200 feet; thence 

Southwesterly along said last mentioned curve through a central angle of 7°57'29" an arc distance of 

166.67 feet; thence tangent to said last mentioned curve South 35°52'08" West 574.18 feet to the 

beginning of a tangent curve concave Northwesterly and having a radius of 1000 feet; thence 

Southwesterly along said last mentioned curve through a central angle of 7°19'20" an arc distance of 

127.80 feet; thence tangent to said last mentioned curve South 43°11'28" West 667.09 feet to the 

beginning of a tangent curve concave Northwesterly and having a radius of 375.00 feet; thence 

Southwesterly along said last mentioned curve through a central angle of 4°09'13" an arc distance of 

27.18 feet; thence non-tangent to said last mentioned curve South 52°05'48" East 269.64 feet to a point in 

that certain course described as having a bearing and length of "South 38°43'57" West 246.13 feet" in 

Part (B) of Parcel 1 hereinabove described, that is distant thereon South 38°43'57" West 10.00 

feet from the Northeasterly terminus thereof. 

 

Parcel 3: 

 

A temporary non-exclusive easement for ingress and egress over that portion of the Rancho El Conejo, in 

the County of Los Angeles, State of California, as shown on Map entitled "Map of Partition Survey of 

Rancho El Conejo", recorded March 21, 1960 in Book D 787, Page 705 of Official Records in the Office 

of the County Recorder of Los Angeles County, being a strip of land 20.00 feet wide, lying 10.00 feet on 

each side of the following described center line: 
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Commencing at the intersection of the center line of Triunfo Canyon Road with the Los Angeles-Ventura 

County Line, as shown on the Map of Tract No. 28302, recorded in Book 775, Pages 90 to 96 inclusive 

of Maps in said Office of the County Recorder, said intersection being the Northwesterly terminus of that 

certain curve, concave Northeasterly and having a radius of 1200 feet; thence Southeasterly along said 

last mentioned curve through a central angle of 21°29'09" an arc distance of 450.00 feet; thence normal 

to said last mentioned curve South 24°08'21" West 243.97 feet to the beginning of a tangent curve 

concave Easterly and having a radius of 200.00 feet; thence Southerly along said last mentioned curve 

through a central angle of 35°46'41" an arc distance of 125.01 feet; thence tangent to said last mentioned 

curve South 11°40'20" East 185.89 feet to the beginning of a tangent curve concave Westerly and having 

a radius of 200.00 feet; thence Southerly and Southwesterly along said last mentioned curve through a 

central angle of 55°29'57" an arc distance of 193.73 feet; thence tangent to said last mentioned curve 

South 43°49'37" West 427.63 feet to the beginning of a tangent curve concave Southeasterly and having 

a radius of 1200 feet; thence Southwesterly along said last mentioned curve through a central angle of 

7°57'29" an arc distance of 166.67 feet; thence tangent to said last mentioned curve South 35°52'08" 

West 574.18 feet to the beginning of a tangent curve concave Northwesterly and having 

a radius of 1000 feet; thence Southwesterly along said last mentioned curve through a central angle of 

7°19'20" an arc distance of 127.80 feet; thence tangent to said last mentioned curve South 43°11'28" 

West 667.09 feet to the beginning of a tangent curve concave Northwesterly and having 

a radius of 375.00 feet; thence Southwesterly along said last mentioned curve through a central angle of 

4°09'13" an arc distance of 27.18 feet to the True Point of Beginning for this description; thence 

continuing Southwesterly along said last mentioned curve through a central angle of 

15°00'25" a distance of 98.23 feet; thence tangent to said last mentioned curve South 62°21'06" West 

356.66 feet to the beginning of a tangent curve concave Southeasterly and having a radius of 500.00 feet; 

thence Southwesterly and Southerly along said last mentioned curve through a 

central angle of 65°56'35" an arc distance of 575.46 feet; thence tangent to said last mentioned curve 

South 3°35'29" East 441.02 feet to the beginning of a tangent curve concave Northwesterly and having a 

radius of 200.00 feet; thence Southerly and Southwesterly along said last mentioned 

curve through a central angle of 55°05'10" an arc distance of 227.19 feet; thence tangent to said last 

mentioned curve South 61°29'41" West 172.85 feet to the beginning of a tangent curve concave Easterly 

and having a radius of 200.00 feet; thence Southwesterly, Southerly and Southeasterly 

along said last mentioned curve through a central angle of 133°35'57" an arc distance of 466.35 feet; 

thence tangent to said last mentioned curve South 72°06'16" East 249.00 feet; thence North 17°53'44" 

East 555.00 feet; thence North 53°42'04" East 117.56 feet, to that certain course 

described as having a bearing and length of North 11°37'48" East 212.69 feet in Part "A" of Parcel 1 

above described.  

The ending sidelines shall be prolonged or shortened so as to reanimate in a line that bears North 

11°37'48" East. 

Except that portion included within the lines of the land described in Part "C" of Parcel 1 above. 
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Parcel 4. 

 

An easement to discharge up to one hundred and fifty cubic feet per second of water from the land 

described as Part (B) in Parcel 1 above described onto that portion of the Rancho El Conejo, in the 

County of Los Angeles, State of California, as shown upon a Map entitled "Map of Partition Survey of 

Rancho El Conejo", recorded March 21, 1960 in Book D 787, Page 705, Official Records in the Office of 

the County Recorder of Los Angeles County, described as follows: 

 

Beginning at Point D as described in Part (B) of Parcel 1 above; thence North 76°32'35" West 25.00 feet; 

thence North 13°27'25" East 200.00 feet; thence South 76°32'35" East 25.00 feet; thence South 13°27'25" 

West 200.00 feet to the Point of Beginning. 

 

Parcel 5: 

 

Parcel 3, in the City of Westlake Village, County of Los Angeles, State of California, as shown on Parcel 

Map 10284, filed in Book 104, Pages 50 to 57 inclusive of Parcel Maps, in the Office of the County 

Recorder of said County. 

 

Except therefrom that portion of said land included within the lines of Tract 34835, as per Map recorded 

in Book 996, Pages 20 to 42 inclusive of Maps, in the Office of the County Recorder of said County. 

 

Also except therefrom that portion of said land included within the land as described in the Deed to the 

Pacifica Corporation, recorded June 18, 1982 as Instrument No. 82-615229 of said County. 

Also except all the oil, gas and other hydrocarbon substances lying below a depth of 500 feet, measured 

vertically from the surface of said land, without, however, any right to enter upon the surface of said land 

nor into that portion of the subsurface thereof lying above a depth of 500 feet, 

measured vertically from said surface, as granted to American-Hawaiian Steamship Company, by Deed 

recorded April 5, 1966 in Book D-3261, Page 937, Official Records.  

 

Also except therefrom that portion of said land shown on Exhibit "B" as Parcel 2, described in the Deed 

to Mountains Conservancy Foundation, recorded June 30, 1994 as Instrument No. 94-1255246, Official 

Records. 

 

Assessor’s Parcel Number: 2059-040-900, 2059-025-900, and 2059-025-904 
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ITEM 7C

July 25, 2017 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Facilities & Operations

Subject : Jed Smith Pipeline Replacement Project: Final Acceptance

SUMMARY:

On March 14, 2017, the Board awarded a construction contract to J&H Engineering General
Contractors, Inc., in the amount of $428,044, for the Jed Smith Pipeline Replacement
Project.  There was one change order issued during construction.  Change Order No. 1, in the
amount of $28,067.39 and including a contract duration extension of 22 calendar days, was
administratively approved by the General Manager.  The work has been completed, and there
are no outstanding issues to prevent final acceptance of the project.  As a result, staff
recommends filing a Notice of Completion, approving an additional appropriation of $32,971
for project administrative costs and releasing the retention as stipulated in the contract
documents.

RECOMMENDATION(S):

Execute a Notice of Completion and have the same recorded; approve an
additional appropriation, in the amount of $32,971, for administrative costs; and, in the
absence of claims from subcontractors and others, release the retention, in the amount of
$22,805.57, within 30 calendar days after filing the Notice of Completion for the Jed Smith
Pipeline Replacement Project.

FISCAL IMPACT:

Yes

ITEM BUDGETED:

Yes

FINANCIAL IMPACT:
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The total cost of the project was $618,018.  Appropriations totaling $585,047 were approved
for the project.  An additional appropriation, in the amount of $32,971, is recommended to
cover administrative and parkway restoration costs that exceeded the original estimates.

Following is a summary of the total project cost:

Description Cost
Professional Services:
Design $58,114
Construction:
Construction Award $428,044
Change Order No. 1 $28,067.39
Hidden Hills DG Replacement $12,000
Administrative
District Labor $60,107.69
G&A $31,684.94
Total Project Cost $618,018
Existing Appropriation $585,047
Additional Appropriation
(Recommended)

$32,971

DISCUSSION:

Background:

Based on an evaluation of prior main breaks in the area, staff concluded that approximately
1,850 feet of 8-inch asbestos cement water main along Jed Smith Road, between Round
Meadow Road and Lewis and Clark Road, had reached the end of its service life and required
replacement.  The 2014 Potable Water Master Plan Update identified the need to increase
the size of the water main from 8-inch to 10-inch to meet future demands.

This project consisted of removing the above-mentioned section of 8-inch asbestos cement
pipe and replacing it with a 10-inch PVC pipe.  The laterals and services were re-established,
and the new pipeline was located within the asphalt roadway, as opposed to the parkway as it
exists today, to have less impact on residents, shorten the amount of time without water,
eliminate the need to bore under or remove and replace numerous, decorative driveway
aprons that cross the existing line, and provide better traffic impact protection for the pipeline.

Change Orders:

There was one change order issued during construction that was administratively approved by
the General Manager.  Change Order No. 1, in the amount of $28,067.39, was prepared by
staff and consisted of the following items of work: (1) installing 3/8-inch pea gravel bedding for
the pipeline in lieu of sand bedding in areas of high groundwater, (2) extending the new 10-inch
PVC pipeline across Round Meadow Road to create a looped system, (3) repairing damage
caused by a main break on the existing 8-inch AC pipeline during construction of the new PVC
main, (4) removing a 12-inch butterfly valve, and (5) potholing an increased number of utility
crossings that were not included in the contract documents. 
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Two new main breaks along the existing 8-inch AC pipe on Jed Smith Road during
construction slowed the progress of the work.  In addition, the contractor accommodated
District requests to schedule pipeline shutdowns in a manner that minimized the overall impact
to local residents, which at times extended the construction schedule.  As a result, Change
Order No. 1 also extended the contract duration by 22 calendar days to account for these
impacts in addition to the extra work associated with the change order itself.
 
Decomposed Granite (DG) Parkway Restoration:
 
The Hidden Hills Homeowners Association (HOA) utilizes a special decomposed granite
material and installation procedure for the equestrian parkways along Jed Smith Road. 
To maintain consistency along the parkway where the new service line trenches were
excavated, the HOA agreed to reinstall the decomposed granite and invoice the District
directly for the work.  A $9,000 estimate for the work was originally provided to the District
based on the area anticipated to be disturbed by the installation of the new service lines and
connections.
 
However, during construction of the new pipeline, two additional breaks occurred on the
existing 8-inch AC pipeline.  The water from these breaks inundated the work zone and
damaged nearby DG areas that were not included in the original restoration estimate.  Staff
met on site with HOA representatives and agreed to provide additional funds, in the amount of
$3,000, to reimburse the HOA for the increased area of repair. A total of $12,000 in
reimbursements, administratively approved by the General Manager,  were provided to the
HOA for the DG parkway restoration.
 
Additional Appropriation:
 
On March 14, 2017, the Board awarded the construction contract and approved an
appropriation of $515,047 for the project.  Administrative costs for District labor and G&A
were estimated at 4% and 7%, respectively, of construction amount.  However, due to the level
of complexity and number of mainline shutdowns required, additional staff time and effort was
spent on public noticing, inspection and inter-agency coordination.  An additional appropriation
of $32,971 is recommended to account for the increased administrative costs.

GOALS:

Construct, Manage and Maintain All Facilities and Provide Services to Assure System
Reliability and Environmental Compatibility

Prepared by:  Coleman Olinger, P.E., Associate Engineer

ATTACHMENTS:
Descr ipt ion

Notice of Completion
Change Order No.1
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July 25, 2017
J&H Engineering General Contractors, Inc.

Hidden Hills

Jed Smith Pipeline Replacement Project

July 25

25th July 2017

Las Virgenes Municipal Water District

Las Virgenes Municipal Water District

Susan Brown
Las Virgenes Municipal Water District
4232 Las Virgenes Road
Calabasas, CA 91302

Las Virgenes Municipal Water District
4232 Las Virgenes Road, Calabasas CA 91302

N/A

N/A

Los Angeles

None

Calabasas

Jay Lewitt, Secretary of the Board

Jay Lewitt, Secretary of the Board

2017
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ITEM 8A

July 25, 2017 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Finance & Administration

Subject : Monthly Cash and Investment Report: June 2017

SUMMARY:

During the month of June, the value of the District’s investment portfolio increased from
$66,541,444, held on May 31, 2017, to $67,972,341.  No investments matured or were
called.  Two investments were purchased in June, increasing the book value to $37,759,105. 
During the second quarter of 2017, the District’s investment portfolio interest totaled
$207,300.44.

RECOMMENDATION(S):

Receive and file the Monthly Cash and Investment Report for June 2017.

FISCAL IMPACT:

No

ITEM BUDGETED:

No

DISCUSSION:

As of June 30, 2017, the District held $67,972,341, up 1.56% year-over-year.  The portfolio
was up 2.15% from the previous month’s total of $66,541,444.  The majority of the funds were
held in the District’s investment account, which had a June 30, 2017 value of $37,759,105. 
LAIF held the majority of the remaining funds, in the amount of $27,430,737.  A significant
portion of the balance, $2,756,000, was held in LAIF as required reserves for the bond
refunding.  The annualized yield for the District’s investment portfolio was 1.26% in June 2017,
down from 1.32% in May.  The annualized yield on the District’s LAIF funds was 0.98% in
June, up as compared to May’s 0.93%.  The total yield on the District’s accounts was 1.14%,
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up from 0.98% year-over-year. 

No investments matured or were sold during June 2017.

The following investments were purchased during June 2017:

Goldman Sachs Bank insured CD, in the amount of $245,000, maturing 06/21/22; YTM
2.35%
Sallie Mae Bank Salt Lake City insured CD, in the amount of $245,000, maturing
06/21/22; YTM 2.35%

The following transactions occurred in the District’s LAIF account:

06/7/2017 – Deposit in the amount of $1,000,000.

The District’s investments are in compliance with the adopted Investment Policy, and the
District has sufficient funds to meet expenditures during the next six months from funds held in
LAIF.

Quarterly Investment Report:

During the second quarter of calendar year 2017, the District’s investment portfolio earned
$71,780.94 in interest, and accrued an additional $135,519.50 in interest, for a total of
$207,300.44.  Attached is a detailed report of quarterly interest by investment. 

Cash Analysis:

Another important aspect of the Monthly Cash and Investment Report is to monitor the
District’s performance as compared to its adopted Financial Policies.  Attachment B shows
the District’s total cash and investments as of June 30, 2017 and compares the balances to
the adopted Financial Policies.

As shown, the Potable Water Enterprise was $21.8 million below the levels set forth in the
District’s Financial Policies, an improvement of $462,242 since May 31, 2017.

The Sanitation Enterprise had cash and investments that exceeded the District’s Financial
Policies by $13.7 million, and the Recycled Water Enterprise had cash and investments that
exceeded the District’s Financial Policy levels by $7.8 million.  These Enterprises are
expected to incur significant expenses during the next five-year period for the Pure Water
Project Las Virgenes-Triunfo.

GOALS:

Ensure Effective Utilization of the Public's Assets and Money

Prepared by:  Donald Patterson, Director of Finance and Administration

ATTACHMENTS:
Descr ipt ion

Charts
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Monthly Investment Report
Appendix A
Quarterly Investment Report
June Cash Report
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The District’s total yield varies depending on the percentage of the portfolio in LAIF versus the 

Investment Portfolio. If a higher percentage of the District’s funds are in LAIF, the lower the 

total yield since LAIF is more liquid, more conservative, and has significantly lower yields than 

bonds held in the Investment Portfolio. As of June 30, 2017, at Book Value, LAIF held 40.36% of 

the District’s portfolio, the investment portfolio held 55.55%, and the refunding revenue bonds 

held 4.05%, with the remainder in a money market account. As can be seen in the chart below, 

the total yield in June 2017 was 1.14%, two basis point lower than May 2017 and up from 

0.98% one year ago.  

In June, the annualized yield for the District’s Investment Portfolio was down one basis point 

from May at 1.26% and down from 1.29% a year ago. The chart below shows annualized 

monthly yield of the current fiscal year compared with the same monthly yield over the 

previous year.  
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The following chart shows the average annualized LAIF yields over the past twelve months. In 

June, the LAIF yield was 0.98%, up from 0.93% in May and up from 0.58% a year ago.  

In order to benchmark how the District’s portfolio is performing, it is useful to compare its 

investment portfolio with a comparable index. The District has historically compared its 

investment portfolio returns to the 2‐Year and 3‐Year Treasury notes. Because the District buys 

and holds its investments, the average portfolio yield should generally be flatter and trail the 2 

and 3‐year Treasuries.  
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Equally important to monitoring performance is to monitor total portfolio value which includes 

the District’s Investment Portfolio and LAIF accounts. The chart below shows the Total Portfolio 

Value between 2009 and 2017. The significant reduction in 2014 is primarily because of the 

Torchwood Tank and other backbone improvement program projects. In June, the District’s 

portfolio increased 2.15% from May to $67,972,341.  

The chart below compares Total Portfolio Value in the current Fiscal Year, compared to the 

same period in the previous fiscal year.  
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The chart below shows the value of the District’s Investment and LAIF portfolios over the past 

twelve‐month period. The District’s Investment Policy requires an amount equal to 6 months of 

operating budget to be kept in LAIF, which is $23.3 million. In June, the District continued to 

maintain a higher LAIF balance of $27.4 million to ensure adequate cash flow for the annual 

prepayment of PERS and in anticipation of a real property purchase.   

Diversification 

It is important to monitor the composition of the portfolio to ensure proper diversification of 

the District’s investments. The District seeks to diversify based on type of investment and time 

to maturity.  

As can be seen in the chart below, at book value the District has 39.75% of its investment 

portfolio in agency bonds, 44.41% in LAIF, 13.64% in municipal bonds, 2.16% in certificates of 

deposit, and 0.04% in a money market fund. The charts below shows the diversification of the 

District’s portfolio.   
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Another important factor to diversification is time to maturity. The District varies the time to 

maturity based on several factors including maintaining sufficient liquidity for anticipated 

capital expenditures, anticipated direction of future interest rates, and the quality of 

investments offered for a given maturity. In June, the average time to maturity was 2.72 years, 

down from 2.77 years in May. The District targets a 3‐year average maturity in the investment 

portfolio. However, due to the planning of the PURE Water project and potential property 

purchases, the District has shortened the overall time to maturity.  
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Monthly Investment Report Appendix A 

Definitions 

 Disc./Cpn Rate – The yield paid by a fixed income security.

 Yield to Call (YTC) – The rate of return of a security held to call when interest payments,

market value and par value are considered.

 Yield to Maturity (YTM) – The rate of return of a security held to maturity when interest

payments, market value and par value are considered.

 Bullet – A fixed income security that cannot be redeemed by the issuer until the maturity date.

 Callable – A fixed income security that can be redeemed by the issuer before the maturity date.

 Book Value – The price paid for the security.

 Par Value – The face value of a security.

 Market Value – The current price of a security.

 Custodian – The financial institution that holds securities for an investor.

Investment Abbreviations 

 FHLB – Federal Home Loan Bank

 FHLMC – Federal Home Loan Mortgage Corporation (Freddie Mac)

 FNMA – Federal National Mortgage Association (Fannie Mae)

 FFCB – Federal Farm Credit Bank

 Bonds

o AMAWTR – Amador Water Agency

o CAL ST – State of California

o CASHGR – California State University

o CASPWR – State of California Department of Water Resources

o CON ST – State of Connecticut

o COTSCD - Cotati-Rohnert Park Unified School District

o LVNSCD – Las Virgenes Unified School District

o MDS – State of Maryland

o MOUSCD – Mountain View Unified School District

o NEWSCD – Newark, CA Unified School District

o SCVWTR – Santa Clara Valley Water District
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ITEM 8B

July 25, 2017 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Finance & Administration

Subject : Claim from Craig Steinberg and Pamela Blankenship

SUMMARY:

On June 9, 2017, the District received the attached claim, in the amount of $3,961.70, from
Craig Steinberg and Pamela Blankenship of Agoura Hills for alleged damages to their trees as
a result of brush and storm drain clearance work performed by a District contractor on June 2,
2017.  The claimants seek the replacement value for the parts of the trees cut and for
perceived loss of aesthetic value.  Subsequently, Ms. Blankenship submitted supplemental
information and requested to amend the claim to include additional damages alleged for
loss of privacy and safety.

Staff investigated the claim and recommends that it be denied because the branches that
were trimmed were overhanging the claimants' block wall and impeding the flow of water in a
concrete drainage swale at the Morrison Ranch Pump Station. 

RECOMMENDATION(S):

Deny the claim from Craig Steinberg and Pamela Blankenship.

FISCAL IMPACT:

No

ITEM BUDGETED:

No

FINANCIAL IMPACT:

There is no financial impact associated with denying the claim.

DISCUSSION:
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On June 2, 2017, a District’s contractor, Safe & Beautiful Tree Company, trimmed tree
branches that were overhanging the claimant’s block wall and impeding the flow of water in
a concrete drainage swale near the Morrison Ranch Pump Station.  The work was completed
in conjunction with required brush clearance to protect the surrounding areas from fire.  The
trimmed trees were identified to be fast growing California pepper and Chinese elm trees. 
The overhanging branches were trimmed back to the property line, and there is no evidence
that the trees were damaged by the trimming. The tree roots remained intact and were not
pruned.

Attached are photos taken by staff to illustrate the extent of the tree trimming work.

Based on the investigation and circumstances, staff recommends denying the claim because
the trees were not harmed as a result of the tree trimming.

GOALS:

Ensure Effective Utilization of the Public's Assets and Money

Prepared by:  Mary Capps, Secretary

ATTACHMENTS:
Descr ipt ion

Steinberg-Blankenship Claim
Photos of Tree Trimming at Morrison Ranch Pump Station
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ITEM 8C

July 25, 2017 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Finance & Administration

Subject : Supply and Delivery of Diatomaceous Earth: Award of Bid

SUMMARY:

On May 23, 2017, a Request for Bids was issued for the annual supply and delivery of
diatomaceous earth to the Westlake Filtration Plant.  The annual expense for the product is
expected to be approximately $32,000 based on previous usage and currently-proposed bid
pricing.  Award of the bid will ensure the District receives competitive pricing throughout the
year and during subsequent renewal periods.  

RECOMMENDATION(S):

Accept the bid from Dicalite Minerals, Inc., and authorize the General Manager to issue a one-
year purchase order, in the amount of $31,986.07, with four one-year renewal options not to
exceed the original award by more than 10%, for a maximum five-year total amount of
$172,724.78, for the supply and delivery of diatomaceous earth.

FISCAL IMPACT:

Yes

ITEM BUDGETED:

Yes

FINANCIAL IMPACT:

The total estimated annual cost for diatomaceous earth is $32,000 based on the
previous year's usage and currently-proposed bid pricing, which is approximately 7.6% higher
than the existing pricing of $29,730.72.  Sufficient funds for the product are available in the
adopted Fiscal Year 2017-18 Budget and will be proposed in future year budgets.
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DISCUSSION:

Background:

Diatomaceous earth is the media used to filter raw water from Las Virgenes Reservoir before
it is delivered to the water distribution system.  When the Westlake Filtration Plant is in
operation, each filter goes through a production cycle lasting five to seven days and using
2,000 to 3,000 pounds of diatomaceous earth.  Typical operational patterns consist of 40 to
50 filter production cycles per year.  The previous contract for diatomaceous earth expired;
therefore, a Request for Bids was issued in late May.

Bid Process:

The Request for Bids and related documents were posted on the District’s website,
advertised in the local newspaper and provided to six different suppliers; four bids were
received.  Bidder participation increased 400% from the previous bid in October 2014. 
Dicalite Minerals, Inc., the District's current vendor for the product, submitted the lowest
responsive bid, in the amount of $31,986.07. 

Attached for reference is a copy of the bid from Dicalite Minerals, Inc.

Bid Summary:

Following is a summary of bids received:

Dicalite Minerals, Inc.  $31,986.07
Thatcher Company  $40,194.00
Univar USA, Inc.  $49,094.10
Loyalty Chemicals, LLC     $75,507.30

GOALS:

Ensure Effective Utilization of the Public's Assets and Money

Prepared by:  Gretchen Bullock, Purchasing Supervisor

ATTACHMENTS:
Descr ipt ion

Dicalite Minerals Inc. Bid
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