LAS VIRGENES MUNICIPAL WATER DISTRICT
4232 Las Virgenes Road, Calabasas, CA 91302

AGENDA
REGULAR MEETING

Members of the public wishing to address the Board of Directors are advised
that a statement of Public Comment Protocols is available from the Clerk of the
Board. Prior to speaking, each speaker is asked to review these protocols and
MUST complete a speakers' card and hand it to the Clerk of the Board.
Speakers will be recognized in the order cards are received.

The Public Comments agenda item is presented to allow the public to address
the Board on matters not on the agenda. The public may present comments
on any agenda item at the time the item is called upon for discussion.

Materials prepared by the District in connection with subject matter on the
agenda are available for public inspection at 4232 Las Virgenes Road,
Calabasas, CA 91302. Materials prepared by the District and distributed to the
Board during this meeting are available for public inspection at the meeting or
as soon thereafter as possible. Materials presented to the Board by the public
will be maintained as part of the records of these proceedings and are
available upon written request to the Clerk of the Board.

5:00 PM December 13, 2016

PLEDGE OF ALLEGIANCE

1 CALL TO ORDERAND ROLL CALL
2 APPROVAL OF AGENDA
3 PUBLIC COMMENTS

Members of the public may now address the Board of Directors ON MATTERS NOT
APPEARING ON THE AGENDA, but within the jurisdiction of the Board. No action
shall be taken on any matter not appearing on the agenda unless authorized by
Subdivision (b) of Government Code Section 54954 .2




CONSENT CALENDAR

A

List of Demands: December 13, 2016 (Pg. 4)
Ratify

Minutes: Regular Meeting of November 22, 2016 (Pg. 47)
Approve

Directors' Per Diem: November 2016 (Pg. 57)
Ratify

Monthly Cash and Investment Report: October 2016 (Pg. 63)
Receive and file the Monthly Cash and Investment Report for October 2016.

ILLUSTRATIVE AND/OR VERBAL PRESENTATION AGENDA ITEMS

A Oath of Office for Charles Caspary and Len Polan

B Presentation to Senator Fran Pavley

C Proclamation in Recognition of Upcoming Retirement of Ken Reed

D Legislative Update by MWD Executive Legislative Representative Kathy
Cole

TREASURER

BOARD OF DIRECTORS

A Election of Officers: President, Vice-President, Secretary and Treasurer
Nominate and elect Directors to serve two-year terms as President, Vice-
President, Secretary and Treasurer of the Board of Directors.

B Appointment of Deputy Secretaries and Deputy Treasurer (Pg. 74)
Appoint David W. Pedersen, General Manager, and Josie Guzman, Executive
Assistant/Clerk of the Board, as Deputy Secretaries, and Donald Patterson,
Director of Finance and Administration, as Deputy Treasurer.

C ACWA/JPIA Board Member Alternate

Nominate and elect a Director to serve as the District's alternate representative
to the ACWA/JPIA Board.

INFORMATION ITEMS

A

Reportable Reimbursable Expenses for Fiscal Year 2015-16 (Pg. 75)

NON-ACTION ITEMS

A

Organization Reports

(1) MWD Representative Report/Agenda(s) (Pg. 81)



(2) Other

B Director's Reports on Outside Meetings

C General Manager Reports

(1) General Business

(2) Follow-Up Items

D Director's Comments

10 FUTURE AGENDA ITEMS
11 PUBLIC COMMENTS

Members of the public may now address the Board of Directors ON MATTERS NOT
APPEARING ON THE AGENDA, but within the jurisdiction of the Board. No action
shall be taken on any matter not appearing on the agenda unless authorized by
Subdivision (b) of Government Code Section 54954.2

12 CLOSED SESSION

A Conference with District Counsel - Potential Litigation (Government Code
Section 54956.9):

Shapell Industries, Inc. v. Moulton Niguel Water District, et al. (copper pipe
pitting)

B Conference with District Counsel — Existing Litigation (Government Code
Section 54956.9(a)):

1. Las Virgenes - Triunfo Joint Powers Authority v. United States
Environmental Protection Agency and Heal the Bay, Inc. v. Lisa P. Jackson
(TMDL cases)

2. Las Virgenes - Triunfo Joint Powers Authority v. United States
Environmental Protection Agency (FOIA case)

3. Las Virgenes Municipal Water District v. The Harp, LLC, dba NuLife
Treatment Centers

13 OPEN SESSION AND ADJOURNMENT

Pursuant to Section 202 of the Americans with Disabilities Act of 1990 (42 U.S.C. Sec. 12132), and applicable federal
rules and regulations, requests for a disability-related modification or accommodation, including auxiliary aids or
services, in order to attend or participate in a meeting, should be made to the Executive Assistant/Clerk of the Board in
advance of the meeting to ensure availability of the requested service or accommodation. Notices, agendas, and public
documents related to the Board meetings can be made available in appropriate alternative format upon request.
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MWD

METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA
700 North Alameda Street

Los Angeles, CA, 90012-2944

INVOICE

Billed To: ' | September 2016 || Page No, 1 of 1

. Las Virgenes Municipal Water District —
& | Mailed: 10/40/2016 || Due Date: 11/30/2016

' I Invoice Number: 8819 H Revision: 0

NOTICE

The MWD Administrative Code Section 4507 and 4508 require that
payment must be made in "Good Funds" by the due date or the
payment will be considered delinquent and an additional chargé shall

4232 Las Virgenes Road be assessed.

Service Address

Calabasas, CA 91302

DELIVERIES : Volume (AF)

Total Water Treated Delivered ’ ] 2,108.5
Total Water Untreated Delivered '

SALES Type Volume (AF) Rate ($ /AF) Total { $ }
Full Service : : Tier 1 Supply Rate 2,117.5 $156.00 $330,330.00
) : _System Access Rate 2,117.5 $259.00 $548,432,50
Water Stewardship Rate 2,117.5 $41.00 $86,817.50
System Power Rate 2117.5 $138.00 $292,215.00
Treatment Surcharge 21175 $348.00 $735,890.00
SUBTOTAL o j 0
_OTHER CHARGES AND CREDITS Raie (3 /AF) .

Capacity Charge{ Payment Schedule: M) ' : $41,874.17

Readiness To Serve Charge({ Payment Schedule: M) $133,532.31

Miscaltaneous Debit/Cradit (See Detail) ' $3,170.11
SUBTOTAL 4

ADDITIONAL INFORMATION Volume (AF) Tiert % Peak Day Flow (CFS)

Capacity Charge : 5/30/2014 46.1

Purchase Order Firm Delivery To Date (Jan 2015 to Dec 2024} 34,017.6

Tier 1 Annual Limit {For Current Calendar Year) . 24,350.0

Tier 1 YTD Deliveries (For Current Calendar Year) 14,5486 59.7

Tier 1 Current Manth Deliveries . ’ 21175

Purchase Order Commitment (Jan 2015 to Dec 2024) ) 162,390.0

Volume AF Amount Now Due
INVOICE TOTAL 2,17.5 $2,173,261.59

Mote Amount Due i based on highiighiad fekis

Approved for Payment | _
WWW Mo

David W. Pedersen, P.E.
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ITEM 4B

LAS VIRGENES MUNICIPAL WATER DISTRICT
4232 Las Virgenes Road, Calabasas CA 91302

MINUTES
REGULAR MEETING

5:00 PM November 22, 2016

PLEDGE OF ALLEGIANCE

The Pledge of Allegiance to the Flag was led by Jacqy Gamble.

1. CALL TO ORDER AND ROLL CALL

The meeting was called to order at 5:00 p.m. by Board President Peterson in the Board
Room at Las Virgenes Municipal Water District headquarters at 4232 Las Virgenes
Road, Calabasas CA 91302. Josie Guzman, Clerk of the Board, conducted the roll call.

Present: Directors Charles Caspary, Jay Lewitt, Len Polan, Lee Renger, and
Glen Peterson
Absent: None

Staff Present: David Pedersen, General Manager
David Lippman, Director of Facilities and Operations
Don Patterson, Director of Finance and Administration
Jeff Reinhardt, Public Affairs and Communications Manager
Josie Guzman, Clerk of the Board
Keith Lemieux, District Counsel

2. APPROVAL OF AGENDA

General Manager David Pedersen stated there was no update for Closed Session ltem
13A, and he recommended that it be removed from the agenda.

Director Renger moved to approve the agenda as amended. Motion seconded by
Director Lewitt. Motion carried unanimously.
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PUBLIC COMMENTS

None.

CONSENT CALENDAR

A List of Demands: November 22, 2016: Ratify
B Minutes: Regular Meeting of November 8, 2016: Approve

Director Caspary moved to approve the Consent Calendar as presented. Motion
seconded by Director Renger. Motion carried unanimously.

ILLUSTRATIVE AND/OR VERBAL PRESENTATION AGENDA ITEMS

A Proclamation in Recognition of Upcoming Retirement: Jacqy Gamble

Board President Peterson presented a proclamation to Jacqy Gamble, Management
Analyst I, in recognition of her retirement following 28 years of service to the District.
Ms. Gamble expressed her appreciation.

B Legislative and Regulatory Updates

General Manager David Pedersen provided updates regarding the Water Resources
Development Act (WRDA) bill and appropriation for the Water Infrastructure Finance
and Innovation Act (WIFIA) Program. He stated that MWD Executive Legislative
Representative Kathy Cole would provide the annual legislative update at the December
13th Board Meeting. He noted that the Regional Water Quality Control Board would
meet on December 8th to consider several items on their agenda, including the draft
2013 Malibu Creek Watershed Nutrients and Sedimentation Implementation Plan. He
reported that the State Water Resources Control Board Division of Drinking Water
would release draft regulations for Surface Water Augmentation by the end of the year,
which could impact the Pure Water Project Las Virgenes-Triunfo. He also reported that
the State Water Resources Control Board would issue draft regulations on long-term
water use efficiency in response to the Governor's Executive Order, and the District
would have 10 days to review and comment.

C Water Supply Conditions and Drought Response

General Manager David Pedersen provided year-to-date precipitation updates on the 8-
station index, which was at 207 percent of average at 15.7 inches, and the 5-station
index, which was at 120 percent of average at seven inches. He noted that Oroville was
at 42 percent of capacity, Shasta at 62 percent of capacity, San Luis at 36 percent of
capacity, and Castaic at 68 percent of capacity. Board President Peterson added that
Cachuma was at 10 percent of capacity and Casitas at 33 percent of capacity.
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D 2016 Capacity Fee Study: Framework Workshop No. 2
General Manager David Pedersen provided introductory remarks.

Sanjay Gaur, representing Raftelis Financial Consultants, Inc., presented a PowerPoint
presentation of the 2016 Capacity Fees Study Overview and potential methodologies,
approaches, and fees. He stated that the first approach would be a system buy-in
method that would focus on the total value and capacity of the existing system. He also
stated that the second approach would be an incremental cost approach that would
focus on the cost of additional facilities included in the Capital Improvement Program
and provide the incremental capacity needed to accommodate growth. He further stated
that the third approach would be a hybrid approach that would combine the buy-in and
incremental methods. He noted that based on the July 12, 2016 workshop, the outcome
was to pursue a hybrid approach for water capacity fees, a buy-in approach for
wastewater capacity fees, and no fees for recycled water. He reviewed the replacement
cost calculations for wastewater and potable water, incremental component for potable
water, conservation buy-in component per equivalent residential unit (ERU), water
capacity fee summary, and total fee summary.

Doug Anders, Administrative Services Coordinator, provided a PowerPoint presentation
of the proposed Capacity Fees Implementation. He discussed the phased fee
adjustment with a one-year grace period for increased water and sanitation capacity
fees, administration, meter, and installation costs; outreach program for prepaid
customer deposits and for the building and local community; and the goal to implement
new fees on July 1, 2017. He reviewed the administration and installation fees, current
and proposed potable water capacity fees, fully loaded three-year phased approach for
rate increase, and LVMWD Code revisions.

Keith Lemieux, District Counsel, responded to a question regarding legal restrictions for
increasing capacity fees by stating that capacity fees are not covered under the same
rules that apply to fees for serving water

David Lippman, Director of Facilities and Operations, stated that upon the Board’s
concurrence, staff would propose to begin outreach efforts immediately in anticipation of
adoption of the new fee structure effective July 1, 2017, and provide information
regarding the one-year grace period, which would begin once the new fees are adopted.

Director Caspary requested that outreach efforts include an explanation of the difference
between the District’'s water and sanitation systems compared to other jurisdictions’
systems due to geographic area, extensive distribution and collection systems, number
of pressure zones and distribution system duplication needed to provide fire flow, and
the impact on capacity fees.

TREASURER

Director Lewitt stated that the Treasurer’s report was in order.
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FACILITIES AND OPERATIONS

A Assessor’s Parcel No. 4461-008-022: Detachment Request

Approve in concept the detachment of APN No. 4461-008-022 from the District’s
service area.

General Manager David Pedersen presented the report.

Board President Peterson stepped out of the Board Room at 6:01 p.m.

Director Caspary inquired whether the owner of this parcel filed a deferral for water
standby fee charges and whether the District had a policy to collect deferred fees upon
a parcel detachment. General Manager David Pedersen responded that staff would

research and follow-up.

Director Caspary moved to approve ltem 7A. Motion seconded by Director Lewitt. Motion
carried by the following vote:

AYES: Caspary, Lewitt, Polan, Renger
NOES: None

ABSENT: Peterson

ABSTAIN: None

B Las Virgenes Road Pressure Reducing Station No. 49 Rehabilitation
Project: CEQA Determination and Call for Bids

Find that the work is categorically exempt from the California Environmental
Quality Act and authorize a Call for Bids for the Las Virgenes Road Pressure
Reducing Station No. 49 Rehabilitation Project.

General Manager David Pedersen presented the report.

Board President Peterson returned to the Board Room at 6:06 p.m.

David Lippman, Director of Facilities and Operations, responded to a question related to
landscape irrigation contributing to corrosion in vaults.

Director Polan moved to approve Item 7B. Motion seconded by Director Caspary. Motion
carried unanimously.

C Headquarters Pavement Rehabilitation Project: Construction Award
Award a construction contract to Toro Enterprises, Inc., in the amount of

$117,704.60, and reject all remaining bids upon receipt of duly executed contract
documents for the Headquarters Pavement Rehabilitation Project.
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General Manager David Pedersen presented the report.

Director Caspary moved to approve Iltem 7C. Motion seconded by Director Renger.

David Lippman, Director of Facilities and Operations, responded to a question regarding
the bids that came in significantly higher than the two lowest bids by stating that the
District’s engineering firm conducted a survey of the headquarters’ paving and delineated
the areas that require crack sealing and slurry versus areas that require pavement
removal and replacement before slurry.

Motion carried unanimously.
D Janitorial Services: Contract Renewal

Authorize the General Manager to execute the second one-year renewal option
with Commercial Cleaning Services, in the amount of $70,197, for District-wide
janitorial services.

General Manager David Pedersen presented the report.

Board President Peterson departed from the Board Meeting at 6:09 p.m. Vice President
Renger presided over the remainder of the meeting.

General Manager David Pedersen responded to a question regarding whether there had
been consideration in hiring staff to conduct janitorial services by stating that the cost to
hire staff would be substantially higher due to costs associated with employee benefits.
David Lippman, Director of Facilities and Operations, added that the work is done after
hours and the current janitorial service uses a three-person crew.

Director Caspary moved to approve ltem 7D. Motion seconded by Director Polan. Motion
carried by the following vote:

AYES: Caspary, Lewitt, Polan, Renger
NOES: None

ABSENT: Peterson

ABSTAIN: None

E Building No. 8 Server Room Improvement Project: Reject All Bids

Reject all bids for the Building No. 8 Server Room Improvement Project.

General Manager David Pedersen presented the report.

Eric Schlageter, Senior Engineer, responded to a question regarding whether staff had
contacted the contractors who attended the pre-bid meeting to ask why they did not

submit bids by stating that the project requires a B-licensed contractor for framing,
electrical, fire suppression system, and heating and air conditioning work, and many
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subcontractors included markup and coordination which inflated the costs. He noted
there were only two contractors that could have bid as a B-licensed contractor; however,
only one contractor submitted a bid. He also noted that staff was in the process of
reevaluating the scope of work to develop alternate options for the project

Director Caspary moved to reject all bids for the Building No. 8 Server Room
Improvement Project. Motion seconded by Director Lewitt. Motion carried by the
following vote:

AYES: Caspary, Lewitt, Polan, Renger
NOES: None

ABSENT: Peterson

ABSTAIN: None

FINANCE AND ADMINISTRATION

A Resolution of Intent for Continuation of Potable Water Standby Charge

Pass, approve and adopt the proposed Resolution of Intent for continuing the
Standby Charge pursuant to the Municipal Water District Law of 1911; order
notification for those properties that changed ownership since the last Standby
Charge assessment; order publication of a Notice of Public Hearing in a
newspaper of general circulation once a week for a two-week period; and set a
public hearing on the matter for 5:00 p.m. on January 10, 2017.

RESOLUTION NO. 2502

A RESOLUTION OF THE BOARD OF DIRECTORS OF LAS VIRGENES MUNICIPAL
WATER DISTRICT INITIATING PROCEEDINGS FOR THE CONTINUATION OF THE
WATER AVAILABILITY OR STANDBY CHARGE FOR THE FISCAL YEAR
COMMENCING JULY 1, 2017.

(Reference is hereby made to Resolution No. 2502 on file in the District’'s Resolution
Book and by this reference the same is incorporated herein.)

General Manager David Pedersen presented the report and responded to questions
related to payment made through the property tax rolls.

Don Patterson, Director of Finance and Administration, responded to a question
regarding advertising the Notice of Public Hearing by stating that the advertisement
would be published in The Acorn, a duly adjudicated newspaper.

Director Caspary moved to approve Item 8A. Motion seconded by Director Lewitt.
Motion carried by the following vote:

AYES: Caspary, Lewitt, Polan, Renger
NOES: None
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10.

ABSENT: Peterson
ABSTAIN: None

B Claim from David Erwin Brown
Deny the claim from David Erwin Brown.
General Manager David Pedersen presented the report.

Director Caspary moved to deny the claim from David Erwin Brown. Motion seconded by
Director Polan. Motion carried by the following vote:

AYES: Caspary, Lewitt, Polan, Renger
NOES: None

ABSENT: Peterson

ABSTAIN: None

INFORMATION ITEMS

A Claim from Marc and Maria Rubel

NON-ACTION ITEMS

A Organization Reports

(1) MWD Representative Report
No report was presented.

(2) Other
No report was presented.
B Director’s Reports on Outside Meetings
Director Polan reported that all of the Boardmembers attended the Association of Water
Agencies of Ventura County (AWAVC) WaterWise Breakfast meeting on November
17th where presentations were given regarding local groundwater management, the
State’s permanent water reduction regulations, and the desalination forum scheduled on
December 1st.
Director Caspary commented on the presentations relating to local and surface
groundwater supplies and stated that he was pleased with the District’s position in terms

of water supplies, and the actions the Board has taken to make better use of existing
reclaimed water supplies.
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11.

12.

13.

Director Lewitt noted that Susan Mulligan, General Manager of Calleguas Municipal
Water District (Calleguas), mentioned that MWD was in the process of considering
whether to build a potable water reuse system in the City of Carson or whether to fund
desalination projects, and opening up wheeling topics. He also noted that Ms. Mulligan
mentioned that seawater intakes were the biggest hurdle with ocean desalination.

Director Renger noted that he asked Ms. Mulligan regarding the possibility of the District
using the brine line. He stated that Ms. Mulligan indicated that Calleguas is concerned
with elements of emerging concern and the possibility of making the outfall longer and
increasing the amount of dilution.

C General Manager Reports

(1) General Business

General Manager David Pedersen noted that the District’'s newly adopted Mission and
Vision Statements were posted in the Board Room. He also noted that a copy of the
water rate change notice was provided to the Board. He stated that the rate change
would become effective on January 1, 2017, and there would be no change to sanitation
rates. He referred to the Community Calendar and Calendar of Events and noted the
ACWA Conference in Anaheim from November 29 through December 2, 2016, where
he would be a speaker regarding budget-based rates; several City Council and school
district reorganizations; and City Manager Cherie Paglia’s retirement from the City of
Hidden Hills on December 12th.

(2) Follow-Up Items
D Directors’ Comments
None.

FUTURE AGENDA ITEMS

None.

PUBLIC COMMENTS

None.

CLOSED SESSION - (This item was removed from the agenda.)

A Conference with District Counsel — Existing Litigation (Government Code Section
54956.9(a)):

1. Las Virgenes — Triunfo Joint Powers Authority v. United States

Environmental Protection Agency and Heal the Bay, Inc. v. Lisa P.
Jackson (TMDL cases)
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2. Las Virgenes — Triunfo Joint Powers Authority v. United States
Environmental Protection Agency (FOIA case)

14. OPEN SESSION AND ADJOURNMENT

Seeing no further business to come before the Board, the meeting was duly adjourned
at 6:34 p.m.
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ATTEST:

CHARLES CASPARY, Secretary
Board of Directors
Las Virgenes Municipal Water District

(SEAL)

LVMWD Regular Meeting
November 22, 2016

GLEN PETERSON, President
Board of Directors
Las Virgenes Municipal Water District
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ITEM4D

December 13, 2016 LVMWD Regular Board Meeting
TO:  Board of Directors
FROM: Finance & Administration

Subject: Monthly Cash and Investment Report: October 2016

SUMMARY:
During the month of October, the value of the District’s investment portfolio decreased from
$67,526,829, held on September 30, 2016, to $65,597,566. Two investments were called

and no investments were purchased, decreasing the book value of the investment portfolio to
$35,014,515.

RECOMMENDATION(S):

Receive and file the Monthly Cash and Investment Report for October 2016.

FISCAL IMPACT:

No
ITEM BUDGETED:

No

DISCUSSION:

As of October 31, 2016, the District held $65,597,566, up 8.16% year-over-year. The
portfolio was down 2.86% from the previous month'’s total of $67,526,829. The majority of the
funds were held in the District’s investment account, which had an October 31, 2016 value of
$35,060,696. LAIF held the majority of the remaining funds, in the amount of $27,713,978. A
significant portion of remaining funds, $2,764,712, were held in a trustee account as required
reserves for the bond refunding. The annualized yield for the District’'s investment portfolio
was 1.27% in October 2016, up slightly as compared to the prior month’s return of 1.26%.

The annualized yield on the District’'s LAIF funds was 0.65% in October 2016, up as compared
to September’s 0.63%. The total yield on the District’'s accounts was 1.00%, up from 0.71%
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year-over-year.
The following investments were called in October:

e 10/28/16 — FHLMC purchased on 1/28/16 in the amount of $1,000,000; yield 1.375%.
e 10/30/16 — FHLMC purchased on 4/30/13 in the amount of $999,500; yield 1.03%.

There were no investments purchased in October. Also, there were no deposits or
withdrawals from the District’'s LAIF account.

The District’'s investments are in compliance with the adopted Investment Policy, and the
District has sufficient funds to meet expenditures during the next six months from funds held in
LAIF.

Cash Analysis:

Another important aspect of the Monthly Cash and Investment Report is to monitor the
District’'s performance compared to its adopted Financial Policies. Attachment B shows the
District’s total cash and investments as of October 31, 2016 and compares the balances to the
adopted Financial Policies.

As shown, as of October 31 2016, the Potable Water Enterprise was $16.7 million below the
levels set forth in the District’s Financial Policies. This is primarily due to a spend down of
reserves for the Backbone Improvements Program and the use of $2.7 million from the Rate
Stabilization Fund in Fiscal Year 2015-16 to mitigate the effects of the drought on rates and in
anticipation of the January 2016 rate structure change. The five-year rate plan was developed
to re-build the reserves over a five-year period.

The Sanitation Enterprise had cash and investments that exceeded the District’s Financial
Policies by $10.2 million, and the Recycled Water Enterprise had cash and investments that
exceeded the District's Financial Policy levels by $6.6 million. These Enterprises are
expected to incur significant expenses during the next five-year period in response to the need
to comply with new National Pollution Discharge Elimination System (NPDES) permit
requirements and the construction of a project to address seasonal storage needs in the
Recycled Water Enterprise. These planned expenditures were also considered as part of the
five-year rate plan that began January 2016, and staff is exploring additional funding options
for these projects.

GOALS:

Ensure Effective Utilization of the Public's Assets and Money

Prepared by: Donald Patterson, Director of Finance and Administration

ATTACHMENTS:

Charts

Monthly Investment Report
Appendix A

Cash Report
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The District’s total yield varies depending on the percentage of the portfolio in LAIF versus the
Investment Portfolio. If a higher percentage of the District’s funds are in LAIF, the lower the
total yield since LAIF is more liquid, more conservative, and has significantly lower yields than
bonds held in the Investment Portfolio. As of October 31, 2016, LAIF held 42.25% of the
District’s portfolio, the investment portfolio held 53.45%, and the refunding revenue bonds
held 4.21%. As can be seen in the chart below, the total yield in September 2016 was 1.00%,
one basis point higher than September 2016 and up from 0.71% one year ago.

Total Portfolio Yield

1.20%
1.10%

1.00% —

0.90%
0.80%

0.70%
0.60%

0.50%
Ju Aug Sep Oct Nov Dec Jan Feb Mar Apr May June

e FY 2015/16 = FY 2016/17

In October, the annualized yield for the District’s Investment Portfolio was 1.27%, up from
September’s 1.26% and up 24 basis points from a year ago. The chart below shows annualized
monthly yield of the current fiscal year compared with the same monthly yield over the
previous year.

Annual Yield Investment Portfolio

1.45%
1.35%

1.25%
1.15%
1.05%

0.95%
0.85%

0.75%
Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May June

e Annual Yield FY 2015/16 == Annual Yield FY 2016/17
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The following chart shows the average annualized LAIF yields over the past twelve months. In
October, the LAIF yield was 0.65%, up from 0.36% a year ago.

LAIF Yields
(Last 12 Months)

0.70%
0.60%
0.50%
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0.30%
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0.00%
Nov Dec Jan-16 Feb Mar Apr May June July Aug Sep Oct

In order to benchmark how the District’s portfolio is performing, it is useful to compare its
investment portfolio with a comparable index. The District has historically compared its
investment portfolio returns to the 2-Year and 3-Year Treasury notes. Because the District buys
and holds its investments, the average portfolio yield should generally be flatter and trail the 2
and 3-year Treasuries.

District's Investments Compared to Benchmarks

1.40%

1.20%
1.00%
0.80%
0.60%
0.40%
0.20%

0.00%
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e )-Yr Treasury ~ e==3-Year Treasury e Dijstrict's Investments
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Equally important to monitoring performance is to monitor total portfolio value which includes
the District’s Investment Portfolio and LAIF accounts. The chart below shows the Total Portfolio
Value between 2009 and 2016. The significant reduction in 2014 is primarily because of the
Torchwood Tank and other backbone improvement program projects. The increase in total
value over the past several months reflects a reduction in overall capital spending during that
period. In October, the District’s portfolio decreased 2.86% over September to $65,597,566.

Total Investment Portfolio 2009 - 2016
$85,000,000
$80,000,000
$75,000,000
$70,000,000
$65,000,000
$60,000,000
$55,000,000

$50,000,000

Jul-09
July
July
July
July
July
July
July

November
March
November
March
November
March
November
March
November
March
November
March
November
March

The chart below compares Total Portfolio Value in the current Fiscal Year, compared to the
same period in the previous fiscal year.
Total Portfolio Value

$70,000,000
$68,000,000

$66,000,000
$64,000,000
$62,000,000
$60,000,000
$58,000,000
$56,000,000
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The chart below shows the value of the District’s Investment, LAIF, and CalTRUST portfolios
over the past twelve month period. In June 2016, the District liquidated its CalTRUST portfolio.
The District’s Investment Policy requires an amount equal to 6 months of operating budget to
be kept in LAIF, which is $23.3 million. The amount varies due to settlement dates of
investments and the timing of significant payments, such as the prepayment of CalPERS in July
of each year.

Portfolio Value

$40,000,000

$35,000,000 e
$30,000,000 __/\/—/

$25,000,000 /\/\/\ S—

$20,000,000
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Monthly Investment Report Appendix A

Definitions

e Disc./Cpn Rate — The yield paid by a fixed income security.

e Yield to Call (YTC) — The rate of return of a security held to call when interest payments,
market value and par value are considered.

e Yield to Maturity (YTM) — The rate of return of a security held to maturity when interest
payments, market value and par value are considered.

e Bullet — A fixed income security that cannot be redeemed by the issuer until the maturity date.

e (Callable — A fixed income security that can be redeemed by the issuer before the maturity date.

e Book Value — The price paid for the security.

e Par Value — The face value of a security.

e Market Value — The current price of a security.

e Custodian — The financial institution that holds securities for an investor.

Investment Abbreviations
e FHLB — Federal Home Loan Bank
e FHLMC — Federal Home Loan Mortgage Corporation (Freddie Mac)
e FNMA — Federal National Mortgage Association (Fannie Mae)
e FFCB — Federal Farm Credit Bank
e Bonds
O ARLDEV — Arlington County Development Authority
CAL ST — State of California
CON ST - State of Connecticut
LVNSCD - Las Virgenes Unified School District
MOUSCD — Mountain View Unified School District
NEWSCD — Newark, CA Unified School District
PST — Port of Seattle
SCVWTR — Santa Clara Valley Water District
CASPWR - State of California Department of Water Resources

O OO O0OO0OOoOOoOOo
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ITEM7B

December 13, 2016 LVMWD Regular Board Meeting
TO:  Board of Directors
FROM: General Manager

Subject: Appointment of Deputy Secretaries and Deputy Treasurer

SUMMARY:

Pursuant to Water Code Section 71340, the Board may appoint deputy officers for the
positions of secretary and treasurer to serve at the pleasure of the Board. Traditionally, the
Board has appointed the General Manager and Executive Assistant/Clerk of the Board as
Deputy Secretaries and the Director of Finance and Administration as Deputy Treasurer. By
appointing District employees as deputies for these officers, the Board authorizes the
employees to perform routine, day-to-day functions of the officers subject to any limitations
specified by the Secretary, Treasurer, and/or Board.

RECOMMENDATION(S):

Appoint David W. Pedersen, General Manager, and Josie Guzman, Executive Assistant/Clerk
of the Board, as Deputy Secretaries, and Donald Patterson, Director of Finance and
Administration, as Deputy Treasurer.

FISCAL IMPACT:

No

ITEM BUDGETED:

No

Prepared by: David W. Pedersen, General Manager
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ITEM8A

December 13, 2016 LVMWD Regular Board Meeting
TO:  Board of Directors
FROM: Finance & Administration

Subject: Reportable Reimbursable Expenses for Fiscal Year 2015-16

SUMMARY:

The Las Virgenes Municipal Water District Code requires the District to publish a list of
reimbursable expenditures over $100 incurred during the prior fiscal year. Attached is the
Fiscal Year 2015-16 Reimbursable Expenses Report. On December 8, 2016, a notice was
published in The Acom to indicate the availability of the report.

FISCAL IMPACT:
No
ITEM BUDGETED:

No

DISCUSSION:

Pursuant to Section 2-2.107 of the Las Virgenes Municipal Water District Code and
Government Code Section 53065.5, the District is required to report reimbursed expenditures
in excess of $100 in a publically available document at the District's headquarters in
December and January.

In the interest of transparency, the District has historically reported more than minimally
required by law. While the law requires the reporting of reimbursed expenditures over $100,
the District's report contains all employee/director-related expenditures over $100 that were
reimbursed to the employee/director or directly paid for with a District credit card. This
approach is most transparent and appears to be consistent with the intent of the law to
publically report employee/director-related expenditures over $100 that are incurred in the
course of one’s position or to expand knowledge and resources for the District through
attendance at training events and conferences.
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GOALS:

Ensure Effective Utilization of the Public's Assets and Money

Prepared by: Donald Patterson, Director of Finance and Administration

ATTACHMENTS:

Reportable Reimbursement Report
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ITEM 9A

Board Meeting Agenda December 13, 2016
Page 1
. Tuesday, December 13, 2016
Regular Board Meeting Meeting Schedule
9:30 a.m. | Rm. 2-456 RP&AM
10:30 a.m. Rm. 2-145 OP&T

12:00 p.m. — Board Room

12:00 p.m. Board Room Board Meeting

MWD Headquarters Building . 700 N. Alameda Street J Los Angeles, CA 90012

1. Call to Order

(a) Invocation: Mike McReynolds, Team Manager VII,
Engineering Services Group

(b) Pledge of Allegiance: Director Jesus E. Quifionez

2. Roll Call

3. Determination of a Quorum

4. Opportunity for members of the public to address the Board on matters within the
Board’s jurisdiction. (As required by Gov. Code § 54954.3(a)

5. OTHER MATTERS

A. Approval of the Minutes of the Meeting for November 8, 2016. (A copy has
been mailed to each Director)
Any additions, corrections, or omissions

B. Report on Directors’ events attended at Metropolitan expense for month of
November

C. Approve committee chair and vice chair assignments

D. Chairman's Monthly Activity Report
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6. DEPARTMENT HEADS' REPORTS

A. General Manager's summary of Metropolitan's activities for the month of
November
B. General Counsel’s summary of Legal Department activities for the month

of November
C. General Auditor's summary of activities for the month of November

D. Ethics Officer's summary of activities for the month of November

7. CONSENT CALENDAR ITEMS — ACTION

7-1 Adopt CEQA determination and appropriate $1.65 million; award
$1,092,092 contract to Kaveh Engineering & Construction, Inc. for seismic
upgrades to structures on the Allen-McColloch Pipeline; and authorize
seismic upgrades at Carbon Creek Pressure Control Structure
(Approps. 15441 and 15458). (E&QO) [To be mailed separately]

7-2 Adopt CEQA determination and appropriate $1.57 million; award $599,730
procurement contract to Integrated 8(a) Solutions, Inc. for two fixed cone
valves; and authorize preliminary design to improve access at Copper
Basin and Gene Wash Reservoirs (Approp.15373). (E&QO)

Recommendation:
Option #1:

Adopt the CEQA determination that the proposed actions are categorically
exempt, and
a. Appropriate $1.57 million;
b. Award $599,730 contract to Integrated 8(a) Solutions to furnish fixed
cone valves and actuators; and

c. Authorize preliminary design to improve access to Copper Basin and
Gene Wash Reservoirs.

7-3 Adopt CEQA determination and appropriate $250,000; and authorize
preliminary design of upgrades to the Lake Mathews Disaster Recovery
Facility (Approp. 15376). (E&O)
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Recommendation:
Option #1:

Adopt the CEQA determination that the proposed action is categorically
exempt, and

a. Appropriate $250,000; and
b. Authorize preliminary design of upgrades to the Lake Mathews Disaster
Recovery Facility.

7-4 Adopt CEQA determination and authorize entering into a Local Resources
Program agreement with Los Angeles Department of Water and Power for
the Westside Area Water Recycling Project. (WP&S)

Recommendation:
Option #1:

Adopt the CEQA determination that the proposed action is categorically
exempt, and

Authorize the General Manager to enter into a Local Resources Program
agreement with Los Angeles Department of Water and Power for the
Westside Area Water Recycling Project for up to 150 acre-feet per year of
recycled water under terms included in the board letter.

7-5 Adopt CEQA determination and authorize entering into a Local Resources
Program agreement with Los Angeles Department of Water and Power for
the Terminal Island Recycled Water Expansion Project. (WP&S)

Recommendation:
Option #1:

Review and consider the information provided in the Lead Agency’s approved
CEQA document and adopt the Lead Agency’s findings, Statement of
Overriding Considerations, and Mitigation Monitoring and Reporting Program
related to the proposed action, and
Authorize the General Manager to enter into a Local Resources Program
agreement for the Terminal Island Recycled Water Expansion Project with
the Los Angeles Department of Water and Power for up to 8,000 acre-feet
per year of recycled water under terms included in the board letter.

7-6 Adopt CEQA determination and authorize entering into a Local Resources
Program agreement with the Municipal Water District of Orange County
and the El Toro Water District for El Toro Recycled Water System
Expansion Phase Il Project. (WP&S)
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Recommendation:
Option #1:

Adopt the CEQA determination to review and consider the information in the
Lead Agency'’s findings and Mitigation Monitoring and Reporting Program
related to the proposed action, and

Authorize the General Manager to enter into a Local Resources Program
agreement with Municipal Water District of Orange County and El Toro
Water District for the El Toro Recycled Water System Expansion Phase Il

Project for up to 350 acre-feet per year of recycled water under terms
included in the board letter.

7-7 Adopt CEQA determination and authorize entering into a Local Resources
Program agreement with the Municipal Water District of Orange County
and the Santa Margarita Water District for Lake Mission Viejo Advanced
Purification Water Treatment Facilities. (WP&S)

Recommendation:
Option #1:

Adopt the CEQA determination to review and consider the information
provided in the adopted final Mitigated Negative Declaration and Addendum
and adopt the Lead Agency’s findings and Mitigation Monitoring and
Reporting Program related to the proposed action, and

Authorize the General Manager to enter into a Local Resources Program
agreement with the Municipal Water District of Orange County and the
Santa Margarita Water District for the Lake Mission Viejo Advanced Water
Treatment Facilities Project for up to 300 acre-feet per year of advanced
treated recycled water under the terms included in the board letter.

(END OF CONSENT CALENDAR)

8. OTHER BOARD ITEMS — ACTION

8-1 Adopt CEQA determination and appropriate $2.16 million; award
$1.496 million procurement contract to EMC Corp. for data storage

equipment; and authorize a storage system upgrade for Metropolitan’s
datacenter (Approp. 15487). (OP&T)
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Recommendation:
Option #1:

Adopt the CEQA determination that the proposed action is not subject to
CEQA, and

a. Appropriate $2.16 million; and
b. Award $$1.496 million procurement contract to EMC Corp. for data
storage equipment.

8-2 Adopt CEQA determination, appropriate $1.54 million and authorize
implementation of Information Technology Cyber Security Upgrades
(Approp. 15378). (OP&T)

[Any discussions of threats to public services or facilities to be heard in closed

session pursuant to Gov. Code Section 54957(a). Consultation with Metropolitan’s
security operations manager]

Recommendation:
Option #1:

Adopt the CEQA determination that the proposed action is not defined as a
project and is not subject to CEQA, and

a. Appropriate $1.54 million in budgeted funds; and
b. Authorize implementation of Information Technology Cyber Security
Upgrades.

8-3 Adopt CEQA determination and appropriate $6.2 million; award $594,384
procurement contract to Royal Wholesale Electric; and authorize:
(1) completion activities for the Oxidation Retrofit Program at the
Weymouth plant; (2) upgrade of the ozone control system at the Jensen
plant; and (3) increase of $788,000 to an agreement with Suez Treatment
Solutions, for a new not-to-exceed total of $1,695,000 (Approps. 15392
and 15486). (E&O)
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Recommendation:
Option #1:

Adopt the CEQA determination that the proposed actions have been
previously addressed in the certified 2005 Final EIR, Findings, Statement of
Overriding Considerations, and Mitigation Monitoring and Reporting Program,
and that no further environmental analysis or documentation is required; or
are categorically exempt; and

a. Appropriate $6.2 million;

b. Authorize completion activities for the Weymouth Oxidation Retrofit
Program;

c. Authorize upgrades to the ozone control system at the Jensen plant;

d. Authorize increase of $788,000 to an agreement with Suez Treatment
Solutions, for a new not-to-exceed total of $1,695,000; and

e. Award $594,384 procurement contract to Royal Wholesale Electric for
control equipment at the Jensen plant.

8-4 Adopt CEQA determination and authorize the execution of the Operation,
Maintenance, Replacement (OM&R), Ownership and Interconnections at
Mead Substation Agreement between the Western Area Power
Administration and Metropolitan for a term of 50 years. (E&O)

Recommendation:
Option #1:

Adopt the CEQA determination that the proposed action is not defined as a
project under CEQA and is not subject to CEQA, and

Authorize the General Manager to execute the Operation, Maintenance,
Replacement (OM&R), Ownership and Interconnections at Mead Substation
Agreement between the Western Area Power Administration and
Metropolitan.

8-5 Adopt CEQA determination and authorize (1) renewal of the Municipal
Water Quality Investigations Agreement between Department of Water
Resources, the State Water Project Contractors Authority and participating
urban State Water Project Contractors; and (2) renewal of the Municipal
Water Quality Investigations Program Specific Project Agreement between
members of the State Water Project Contractors Authority. (WP&S)
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Recommendation:
Option #1:

Adopt the CEQA determination that the proposed action is not defined as a
project and not subject to CEQA, and

a. Authorize the General Manager to execute an agreement between
Department of Water Resources, the State Water Project Contractors
Authority and participating urban State Water Project Contractors for the
Municipal Water Quality Investigations (MWQI) program; and

b. Execute the MWQI Program Specific Project Agreement between
members of the Authority.

8-6 Adopt CEQA determination and adopt Second Supplemental Subordinate
Resolution to the Master Subordinate Resolution authorizing the issuance
of up to $175 million of Subordinate Water Revenue Bonds, 2016
Authorization, and provide for transaction documents. (F&l)

Recommendation:
Option #1:

Adopt the CEQA determination that the proposed action is not defined as a
project and is not subject to CEQA, and

Adopt the Second Supplemental Subordinate Resolution to the Master
Subordinate Resolution authorizing the issuance of up to $175 million of
Subordinate Water Revenue Bonds, 2016 Authorization, providing the
terms and conditions for the sale and issuance of said Subordinate Water
Revenue Bonds and providing for transaction of documents, as contained
in Attachment 1 to the board letter.

8-7 Adopt CEQA determination and adopt Legislative Priorities for 2017/18.
(C&L)

Recommendation:
Option #1:
Adopt the CEQA determination that the proposed action is not defined as a

project and is not subject to CEQA, and
Adopt the Legislative Priorities for 2017/18.
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8-8 Adopt CEQA determination and authorize leases for Cox and Wegis,
Desert Milling, Inc., HayDay Farms, Inc., and Joey Deconinck Farms.
(RP&AM) [To be mailed separately]

[Conference with real property negotiators; agency negotiators: Karen Donovan
and Tim Blair; negotiating parties: Cox and Wegis, Desert Milling, Inc., HayDay
Farms, Inc., Joey Deconinck Farms; for approximately 12,000 acres of land in the
Palo Verde Valley, both north and south of Interstate 10, in Riverside County,
California, also known as Riverside County Assessor’s Parcel Nos. 821100018,
821100019, 821150018, 821160012, 821160013, 824200009, 824200014, 824200016,
824200020, 863140002, 863140004, 863150001, 863170005, 863170006, 863180003,
863180004, 863180005, 863220005, 866040004, 866080001, 866080002, 866080003,
866080005, 866080012, 866090002, 866090009, 866090010, 866090013, 866090014,
872150005, 872160006, 872160007, 872160008, 872160009, 872180009, 878020004,
878030009, 878030016, 878091001, 878091005, 878091006, 878091014, 815302008,
815310013, 815320007, 827190003, 827190004, 827190010, 833030012, 833050007,
833050008, 833050010, 833050012, 833050014, 833060001, 833060004, 833060018,
833060024, 833060025, 833060026, 833060027, 833100005, 833100007, 833100011,
833100012, 833100016, 833100017, 815190007, 815190012, 815190014, 815200007,
815200011, 827061004, 827061005, 827062006, 827062007, 827062008, 827062016,
827062017, 827071002, 827080004, 827080008, 827080027, 827080028, 830210009,
830210010, 830230006, 833140005, 833210013, 833210017, 833220002, 833220003,
833220004, 833230001, 833230002, 833270003, 833280002, 866130001, 866130002,
866130003, 866130004, 866240004, 866240009, 866250008, 866250009, 866250011,
869130001, 869270006, 869270010, 869291002, 869291003, 869291005, 869291009,
869292001, 869292002, 869292003, 875021001, 875021002, 875021006, 875021007,
875021008, 875021013, 875021014, 875022003, 875022004, 875022005, 875022006,
875022012, 875030012, 875030014, 875030027, 875030028, 875040006, 875071001,
875071002, 875071003, 875071004, 875071005, 875071006, 875071007, 875071012,
875071013, 875071014, 875071015, 866210006, 866210010, 872080006, 872080007,
872080008, 872090005, 872090006, 872090007, 872090008, 872100001, 872100013,
872340014, 872340018, 872352003, 872352010, 872352017, 872360001, 872360003,
872370002, 872370008, 872370013, 872370014, 872370016, 872370018, 875131009,
875131010, 875171001, 875171002, 878060002, 878070001, 875250010, 878040008,
878050003, 878050004, 878050005, 878050006, 878050010, 878050011, 878050012,
878050013, 878092003, 878092016, 878092017, 878092018, 878101004, 878101005,
878151004, 878151005, 878152003, 878152031, 878202003, 878202005, 878240009,
878240010, 878240011, 878240012, 833210006, 833210012, 833260001, 833260003,
833260004, 833260005, 833270004, 833270005; under negotiation: price and terms
of payment; to be heard in closed session pursuant to Gov. Code Section 54956.8]
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NOTE:

Date of

9. BOARD INFORMATION ITEMS

None

10. FUTURE AGENDA ITEMS

11. ADJOURNMENT

At the discretion of the Board, all items appearing on this agenda and all committee agendas, whether or
not expressly listed for action, may be deliberated and may be subject to action by the Board.

Each agenda item with a committee designation will be considered and a recommendation may be made
by one or more committees prior to consideration and final action by the full Board of Directors. The
committee designation appears in parentheses at the end of the description of the agenda item e.g.,
(E&O, F&l). Committee agendas may be obtained from the Board Executive Secretary.

Writings relating to open session agenda items distributed to Directors less than 72 hours prior to a
regular meeting are available for public inspection at Metropolitan's Headquarters Building and on
Metropolitan's Web site http://www.mwdh20.com.

Requests for a disability related modification or accommodation, including auxiliary aids or services, in
order to attend or participate in a meeting should be made to the Board Executive Secretary in advance
of the meeting to ensure availability of the requested service or accommodation.
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