LAS VIRGENES MUNICIPAL WATER DISTRICT
4232 Las Virgenes Road, Calabasas, CA 91302

AGENDA
REGULAR MEETING

Members of the public wishing to address the Board of Directors are advised
that a statement of Public Comment Protocols is available from the Clerk of the
Board. Prior to speaking, each speaker is asked to review these protocols and
MUST complete a speakers' card and hand it to the Clerk of the Board.
Speakers will be recognized in the order cards are received.

The Public Comments agenda item is presented to allow the public to address
the Board on matters not on the agenda. The public may present comments
on any agenda item at the time the item is called upon for discussion.

Materials prepared by the District in connection with subject matter on the
agenda are available for public inspection at 4232 Las Virgenes Road,
Calabasas, CA 91302. Materials prepared by the District and distributed to the
Board during this meeting are available for public inspection at the meeting or
as soon thereafter as possible. Materials presented to the Board by the public
will be maintained as part of the records of these proceedings and are
available upon written request to the Clerk of the Board.

5:00 PM November 22, 2016

PLEDGE OF ALLEGIANCE

1 CALL TO ORDERAND ROLL CALL
2 APPROVAL OF AGENDA
3 PUBLIC COMMENTS

Members of the public may now address the Board of Directors ON MATTERS NOT
APPEARING ON THE AGENDA, but within the jurisdiction of the Board. No action
shall be taken on any matter not appearing on the agenda unless authorized by
Subdivision (b) of Government Code Section 54954 .2




CONSENT CALENDAR

A

B

A

List of Demands: November 22, 2016 (Pg. 5)
Ratify

Minutes: Regular Meeting of November 8, 2016 (Pg. 31)
Approve

ILLUSTRATIVE AND/OR VERBAL PRESENTATION AGENDA ITEMS

A Proclamation in Recognition of Upcoming Retirement: Jacqy Gamble
B Legislative and Regulatory Updates

C Water Supply Conditions and Drought Response (Pg. 39)

D 2016 Capacity Fee Study: Framework Workshop No. 2 (Pg. 41)
TREASURER

FACILITIES AND OPERATIONS

Assessor Parcel No. 4461-008-022: Detachment Request (Pg. 52)

Approve in concept the detachment of APN No. 4461-008-022 from

the District's service area.

Las Virgenes Road Pressure Reducing Station No. 49 Rehabilitation
Project: CEQA Determination and Call for Bids (Pg. 58)

Find that the work is categorically exempt from the California Environmental
Quality Act and authorize a Call for Bids for the Las Virgenes Road Pressure
Reducing Station No. 49 Rehabilitation Project.

Headquarters Pavement Rehabilitation Project: Construction Award (Pg. 64)
Award a construction contract to Toro Enterprises, Inc., in the amount of
$117,704.60, and reject all remaining bids upon receipt of duly executed

contract documents for the Headquarters Pavement Rehabilitation Project.
Janitorial Services: Contract Renewal (Pg. 67)

Authorize the General Manager to execute the second one-year renewal option
with Commercial Cleaning Systems, in the amount of $70,197, for District-wide
janitorial services.

Building No. 8 Server Room Improvement Project: Reject All Bids (Pg. 69)
Reject all bids for the Building No. 8 Server Room Improvement Project.

FINANCE AND ADMINISTRATION

A

Resolution of Intent for Continuation of Potable Water Standby Charge (Pg. 71)

Pass, approve and adopt the proposed Resolution of Intent for continuing the
Standby Charge pursuant to the Municipal Water District Law of 1911; order
notification for those properties that changed ownership since the last Standby
Charge assessment; order publication of a Notice of Public Hearing in a



10

11
12

13

A

newspaper of general circulation once a week for a two-week period; and set a
public hearing on the matter for 5:00 p.m. on January 10, 2017.

RESOLUTION NO. 2502

ARESOLUTION OF THE BOARD OF DIRECTORS OF LAS VIRGENES

MUNICIPAL WATER DISTRICT INITIATING PROCEEDINGS FOR THE
CONTINUATION OF THE WATER AVAILABILITY OR STANDBY CHARGE
FOR THE FISCAL YEAR COMMENCING JULY 1, 2017

(Reference is hereby made to Resolution No. 2502 on file in the District's
Resolution Book and by this reference the same is incorporated herein.)

Claim from David E. Brown (Pg. 76)
Deny the claim from David E. Brown

INFORMATION ITEMS

Claim from Marc and Maria Rubel (Pg. 85)

NON-ACTION ITEMS

A

D

Organization Reports

(1) MWD Representative Report

(2) Other

Director's Reports on Outside Meetings

General Manager Reports

(1) General Business

(2) Follow-Up Items

Director's Comments

FUTURE AGENDA ITEMS
PUBLIC COMMENTS

Members of the public may now address the Board of Directors ON MATTERS NOT
APPEARING ON THE AGENDA, but within the jurisdiction of the Board. No action
shall be taken on any matter not appearing on the agenda unless authorized by
Subdivision (b) of Government Code Section 54954.2

CLOSED SESSION

A

Conference with District Counsel — Existing Litigation (Government Code
Section 54956.9(a)):



1. Las Virgenes - Triunfo Joint Powers Authority v. United States
Environmental Protection Agency and Heal the Bay, Inc. v. Lisa P. Jackson
(TMDL cases)

2. Las Virgenes - Triunfo Joint Powers Authority v. United States
Environmental Protection Agency (FOIA case)

14  OPEN SESSION AND ADJOURNMENT

Pursuant to Section 202 of the Americans with Disabilities Act of 1990 (42 U.S.C. Sec. 12132), and applicable federal
rules and regulations, requests for a disability-related modification or accommodation, including auxiliary aids or
services, in order to attend or participate in a meeting, should be made to the Executive Assistant/Clerk of the Board in
advance of the meeting to ensure availability of the requested service or accommodation. Notices, agendas, and public
documents related to the Board meetings can be made available in appropriate alternative format upon request.
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ITEM 4B

LAS VIRGENES MUNICIPAL WATER DISTRICT
4232 Las Virgenes Road, Calabasas CA 91302

MINUTES
REGULAR MEETING

5:00 PM November 8, 2016

PLEDGE OF ALLEGIANCE

The Pledge of Allegiance to the Flag was led by Harold Matthews.

1. CALL TO ORDER AND ROLL CALL

The meeting was called to order at 5:00 p.m. by Board President Peterson in the Board
Room at Las Virgenes Municipal Water District headquarters at 4232 Las Virgenes
Road, Calabasas CA 91302. Josie Guzman, Clerk of the Board, conducted the roll call.

Present: Directors Charles Caspary, Jay Lewitt, Len Polan, Lee Renger, and
Glen Peterson
Absent: None

Staff Present: David Pedersen, General Manager
David Lippman, Director of Facilities and Operations
Don Patterson, Director of Finance and Administration
Carlos Reyes, Director of Resource Conservation and Public Outreach
Josie Guzman, Clerk of the Board
Wayne Lemieux, District Counsel

2. APPROVAL OF AGENDA

General Manager David Pedersen stated there was no update for Closed Session ltem
13B, and he recommended that it be removed from the agenda.

Director Lewitt moved to approve the agenda as amended. Motion seconded by
Director Renger. Motion carried unanimously.
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PUBLIC COMMENTS

None.

CONSENT CALENDAR

A List of Demands: November 8, 2016: Ratify

B Minutes: Regular Meeting of October 25, 2016: Approve
C Directors’ Per Diem — October 2016: Ratify
D

Southern California Water Committee Annual Meeting and Dinner: Board
Member Attendance

Authorize Board Member attendance and per diem compensation for the
Southern California Water Committee Annual Meeting and Dinner in Santa Ana
held on October 27, 2016.

Director Caspary moved to approve the Consent Calendar as presented. Motion
seconded by Director Lewitt. Motion carried unanimously.

ILLUSTRATIVE AND/OR VERBAL PRESENTATION AGENDA ITEMS

A Legislative and Regulatory Updates

General Manager David Pedersen noted that the Los Angeles Regional Water Quality
Control Board’s hearing scheduled on November 10, 2016, had been canceled due to a
lack of quorum, and all of the items on the agenda would be moved to the meeting in
December.

B Water Supply Conditions and Drought Response

No additional update was provided.

TREASURER

Director Lewitt stated that the Treasurer’s report was in order.

BOARD OF DIRECTORS

A 2017 Board Meeting Calendar: Reschedule Meetings

Consider cancelling and rescheduling the regular Board meetings on April 11,
2017 and December 12, 2017.

General Manager David Pedersen presented the report.
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Director Caspary moved to cancel the April 11, 2017 regular meeting and schedule a
special meeting on April 13, 2017, and keep the December 11, 2017 regular meeting
date. Motion seconded by Director Polan. Motion carried unanimously.

FACILITIES AND OPERATIONS

A Jed Smith Pipeline Replacement Project: Award of Design Contract

Accept the proposal from Cannon Corporation; authorize the General Manager to
execute a professional services agreement, in the amount of $58,114; and
appropriate $70,000 for the design of the Jed Smith Pipeline Replacement Project.

General Manager David Pedersen presented the report. He noted that staff would
provide a presentation to the Hidden Hills City Council.

Director Polan moved to approve Iltem 8A. Motion seconded by Director Caspary. Motion
carried unanimously.

B Twin Lakes Tanks Drainage Project: Final Acceptance

Execute a Notice of Completion and have the same recorded; and, in the absence
of claims from subcontractors and others, release the retention, in the amount of
$10,432.10, within 30 calendar days after filing the Notice of Completion for the
Twin Lakes Tanks Drainage Project.

General Manager David Pedersen presented the report.

Director Renger moved to approve Iltem 8B. Motion seconded by Director Lewitt. Motion
carried unanimously.

C Communications Site Lease Agreement: Warner Tank (Park Belmonte,
Calabasas)

Authorize the General Manager to execute a renewed communications site lease
agreement with Sprint PCS Assets, LLC, for the Warner Tank site.

General Manager David Pedersen presented the report.

Director Lewitt moved to approve Item 8C. Motion seconded by Director Renger.

Director of Facilities and Operations David Lippman responded to a question related to
review of Sprint’s liability insurance requirements.

Motion carried unanimously.
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FINANCE AND ADMINISTRATION

A Fiscal Year 2015-16 Comprehensive Annual Financial Report
Receive and file the Fiscal Year 2015-16 Comprehensive Annual Financial Report.

Ken Pun, representing The Pun Group, provided a PowerPoint presentation of the 2015-
16 Comprehensive Annual Financial Report.

Director Caspary requested clarification regarding Governmental Accounting Standards
Board (GASB) guidance for pension liability required supplementary information (RSI).
Mr. Pun responded that the supplementary information is not required to be audited
because this audit is conducted by CalPERS auditors. He noted that GASB 68 net
pension liability requires two schedules to be presented, including the total pension
liability and the pension fiduciary net position, and the schedule of funding progress.

Director Polan referred to the Statement of Revenues, Expenses, and Changes in Net
Position Operating Revenues - Other Income, which showed $2.955 million for 2016
compared to $1.9 million for 2015. He inquired regarding the approximately the $1
million difference. Don Patterson, Director of Finance and Administration, responded
that the revenue was primarily reimbursement from MWD for the Mow-No-Mow
Program.

Director Caspary referred to the Condensed Statements of Net Position - Table 1, Other
Liabilities, which showed $15.6 million for Fiscal Year 2016 compared to $13.1 million
for Fiscal Year 2015. He inquired regarding the difference of approximately $2.5. Mr.
Pun responded that the difference included a combination of several current liabilities,
including accounts payable, interest payable, and unearned capacity and developers
fees.

Director Polan moved to receive and file ltem 9A. Motion seconded by Director
Caspary.

Board President Peterson requested that staff bring back a plan for GASB liabilities
associated with Other Post Employment Benefits (OPEB) at a future meeting.

Motion carried unanimously.

B Monthly Cash and Investment Report: September 2016

Receive and file the monthly cash and investment report for September 2016.
Director of Finance and Administration Don Patterson presented the report.

Director Lewitt moved to receive and file Item 9B. Motion seconded by Director
Caspary. Motion carried unanimously.
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C Financial Review: First Quarter of Fiscal Year 2016-17
Receive and file the financial review for the first quarter of Fiscal Year 2016-17.
Director of Finance and Administration Don Patterson presented the report.

Director Caspary moved to receive and file ltem 9C. Motion seconded by Director
Renger. Motion carried unanimously.

D Confirmation of Adopted 2017 Potable Water, Recycled Water, and
Sanitation Rates

Pass, approve and adopt Resolution No. 2501, revising sanitation rates to forgo a
previously-adopted 2% rate increase scheduled for 2017.

RESOLUTION NO. 2501

A RESOLUTION OF THE BOARD OF DIRECTORS OF LAS VIRGENES MUNICIPAL
WATER DISTRICT REVISING SANITATION RATES

(Reference is hereby made to Resolution No. 2501 on file in the District’s Resolution
Book and by this reference the same is incorporated herein.)

Director of Finance and Administration Don Patterson presented the report.

Director Lewitt moved to approve Item 9D. Motion seconded by Director Caspary.
Motion carried unanimously.

E Proposed Insurance Providers for Plan Renewals

Accept the proposal from Cigna and authorize the General Manager to execute a
two-year contract, in the annual amount of $133,044, for employee dental
insurance, and accept the proposal from Anthem Blue Cross and authorize the
General Manager to execute a two-year contract with Anthem Blue Cross, in the
amount of $70,807, for employee life and accidental death and dismemberment
insurance, and short- and long-term disability coverage.

Human Resources Manager Sherri Paniagua presented the report. She noted a
typographical error in the report in the second paragraph under Financial Impact, which
should reference Cigna rather than MetLife. She also responded to questions related to
the types of short-term disability claims filed by employees.

Director Renger moved to approve Item 9E. Motion seconded by Director Caspary.
Motion carried unanimously.
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10. NON-ACTION ITEMS

11.

12.

A Organization Reports
(1) MWD Representative Report/Agenda(s)

Board President Peterson reported that he attended the MWD Board meeting earlier in
the day where the Board discussed rehabilitation expenses for structures and sand pits
along the Colorado River Aqueduct and other systems. He also reported that former
Director Jim Rez, who represented the City of Glendale, passed away last week.

(2) Other
B Director’s Reports on Outside Meetings
Director Polan reported that he attended the Southern California Water Committee
Annual Meeting in Santa Ana on October 27th, where they received presentations
related to the propositions on the November 8th ballot.
C General Manager Reports

(1) General Business
General Manager David Pedersen reminded the Boardmembers of the November 14th
tour of Orange County Water District's Groundwater Replenishment System for the
Boardmembers who were unable to attend the September 21st tour; Calabasas State of
the City Address on November 16th; Westlake Village City Council Reorganization on
November 16th; and the Las Virgenes HOF Salute to the National Park Service at
Malibou Lake Mountain Club on November 19th.

(2) Follow-Up Items
D Directors’ Comments

None.

FUTURE AGENDA ITEMS

None.

PUBLIC COMMENTS

None.
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13. CLOSED SESSION

14.

A  Threat to Public Services or Facilities (Government Code Section 54957 (a)):
Consultation with Harold Matthews, Security Operations Manager

B Conference with District Counsel — Existing Litigation (Government Code Section
54956.9(a)): (This item was removed from the agenda)

1. Las Virgenes — Triunfo Joint Powers Authority v. United States
Environmental Protection Agency and Heal the Bay, Inc. v. Lisa P.
Jackson (TMDL cases)

2. Las Virgenes — Triunfo Joint Powers Authority v. United States
Environmental Protection Agency (FOIA case)

The Board recessed to Closed Session at 6:11 p.m. to discuss Iltem 13A only, and
reconvened to Open Session at 6:30 p.m.

Board President Peterson reported that during the Closed Session the Board discussed
security issues related to the District, and there was no reportable action taken.

OPEN SESSION AND ADJOURNMENT

Seeing no further business to come before the Board, the meeting was duly adjourned
at 6:30 p.m., in memory of Jim FriedI, Sr.
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ATTEST:

CHARLES CASPARY, Secretary
Board of Directors
Las Virgenes Municipal Water District

(SEAL)

LVMWD Regular Meeting
November 8, 2016

GLEN PETERSON, President
Board of Directors
Las Virgenes Municipal Water District
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ITEMSD

November 22, 2016 LVMWD Regular Board Meeting
TO:  Board of Directors
FROM: Facilities & Operations

Subject: 2016 Capacity Fee Study: Framework Workshop No. 2

SUMMARY:

On July 12, 2016, staff and Raftelis Financial Consultants, Inc. (RFC) presented the Board
with the proposed framework for the 2016 Capacity Fee Study. At the meeting, the Board
provided staff and RFC with feedback on the methodologies to be used for determining the
capacity fees. RFC incorporated the feedback and will present the Board with its preliminary
findings. Additionally, staff reviewed the meter installation costs and will present its findings
to ensure that these fees recover the actual, current costs.

FISCAL IMPACT:
Yes

ITEM BUDGETED:

Yes
FINANCIAL IMPACT:

There is no financial impact associated with this item because the Board will not be taking
action to adjust the fees at this time. However, a future agenda item is expected for
adjustment of the capacity fees to ensure that new potable water system and sanitation
customers pay their appropriate share the costs related to the additional demands on the
systems.

DISCUSSION:

The District's current potable water and sewer capacity fees were last modified in 2004. For
reference, Attachment 1 provides the currently-adopted capacity fee schedule. On February
9, 2016, the Board approved an agreement with Raftelis Financial Consultants, Inc., (RFC) to
evaluate and update the District's capacity fees. The goal of the capacity fee study is to
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identify the financial resources required by the District to construct facilities to meet future
needs and accommodate planned growth in the service area. Together, the recent updates to
the District's master planning documents, development of the Infrastructure Investment Plan
and completion of the 2015 Rate Study provide foundational information for the 2016 Capacity
Fee Study.

The basic theory behind establishing capacity fees is relatively straight-forward. Future

growth generates the need for new or larger capital facilities. The estimated cost of the new or
larger facilities, along with a share of existing facilities, can be equated to a dollar per
connection amount for the service (capacity fee). Each new development then pays a
connection or capacity fee for the water and sewer services needed to support the proposed
development. Currently, there is no fee for recycled water connections; however, a
component of the potable water capacity fee is designated for recycled water infrastructure.

On July 12, 2016, staff and RFC provided the Board with an overview of the proposed
capacity fee review process, reviewed current policy principles, and discussed methodologies
for capturing the existing system and future costs related to growth. Significant direction from
the July 12th workshop included: (1) using the “System Buy-In” method for sewer capacity
fees; (2) using the “Hybrid” method for calculating potable water capacity fees; and

(3) maintaining the common “postage stamp” capacity fee structure for different areas within
the District, except for the sewer capacity fees applicable to areas of the District where the
wastewater is normally conveyed to the City of Los Angeles.

RFC incorporated the Board’s feedback and direction into its capacity fee model and will
present its preliminary findings at the meeting. Additionally, staff compiled a list of prepaid
capacity fee deposits and reviewed the District's current costs for meter installation, which
consists of three components: (1) administration, (2) meter, and (3) installation. Attachment 2
is a technical memorandum that summarizes staff's findings related to prepaid capacity fee
deposits and meter installation costs. Finally, staff reviewed and proposing several updates to
the District's Policy Principles for Potable Water and Sewer Capacity Fees, which is included
as Attachment 3.

GOALS:

Ensure Effective Utilization of the Public's Assets and Money

Prepared by: David R. Lippman, P.E., Director of Facilities and Operations
ATTACHMENTS:
Attachment 1 - Current Capacity Fee Schedule

Attachment 2 - Technical Memorandum on Prepaid Capacity Fee Deposits and Meter Installation Costs
Attachment 3 - Updated Policy Principles
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Attachment 1
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Date: November 10, 2016

To: David Lippman, Director of Facilities and Operations
From: Doug Anders

Subject: Capacity Fee Study

Raftelis Financial Consultants was hired to update the Construction and Conservation components of the
District’s Potable Water Capacity Fees and its Sewer Capacity Fees. This memo provides information on:

1) Prepaid capacity fee deposits for planned Potable Water and Sewer services; and

2) Cost analysis and proposed adjustments to the Administration, Meter Cost and Installation cost

components to the Potable Water Capacity Fees.

Prepaid Capacity Fee Deposits

Customers pay Capacity Fees for proposed connections sometimes months or years ahead of
commencement of service for the property. The Las Virgenes Municipal Water District Capacity Fee
schedule states “An Applicant shall pay Capacity Fees existent when service commences regardless of
when the Capacity Fees are deposited / paid.”?

Table 1 details the number of Potable Water prepaid connections by meter size. Table 2 Identifies the
Sewer Capacity Fees connections by equivalent residential unit (ERU).

Table 1
Prepaid Potable Water Capacity Fees

Meter Size Quantity

5/8” 3

%" 39

1” 54
1% 5

2” 5
2 %" 1

3”7 2

4” 3
Total 112

! Adopted Capacity Fee Schedule, General Notes No. 2.

Page 1
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Table 2

Prepaid Sewer Capacity Fees

District Quantity
U-1,U-2,D 218

U-3,B 8

Total 226

The prepaid connection fees identified in Table 1 and Table 2 include fees paid for multiple connections

(commercial and residential developments) as well as for single residential connections. Table 3 and

Table 4 customers with the largest prepaid deposit balances.

Table 3

Prepaid Potable Water Capacity Fees? — Top 15 Customers

Deposit Meter Size

Type/Tract Customer Name Amount  (inches) Qty.
R0525050 RAVEN RIDGE DEVELOPMENT, LLC $139,725 4.00 1
T5310050 WEST POINTE HOMES, INC. * $114,773 1.00 9
C2414150 BELMONT VILLAGE PARTNERS S 84,126 4.00 1
T5280550 ASTORIA ESTATES LLC S 79,193 3.00 1
C2748950 DAX CONSULTING S 52,994 1.50 2
$2680050 ROBERT BEN WILLIAM FROST & ASO S 49,770 4.00 1
T4679909 WESTLAKE NORTH ASSOC. S 44,997 2.00 1
R0O531050 INVESTWEST LLC S 44,100 0.75 6
R0O034050 HOWARD S. LEIGHT S 41,512 2.00 1
T6048850 STANDARD PACIFIC OF VENTURA S 31,935 0.75 4
R1163150 LIFETIME INVESTMENTS LLC S 25,497 1.50 1
X0445517 ALAN SATTERLEE ENTERPRISES S 24,660 1.50 1
P2182050 EBERHARD ROOFING S 17,000 1.00 1
C3080050 AGOURA HILLS CENTER PROPERTIES $ 16,060 2.75 1
R0595250 ONA ANNETTE CONTE-SHARMA S 15,358 1.00 1

*West Pointe Homes total includes eight 1” meters and one 1.5” meter.

2 potable Water Capacity Fees includes all components of applicable capacity fee.

Page 2
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Table 4

Prepaid Sewer Capacity Fees — Top 15 Customers3

Deposit
Type/Tract Customer Name Amount Qty.
C2414150 BELMONT VILLAGE PARTNERS $399,000 57
R0525050 RAVEN RIDGE DEVELOPMENT, LLC $126,000 18
C2362050 VIEWPOINT EDUCATIONAL FOUNDATI $ 49,000 7
T5310050 WEST POINTE HOMES, INC. $ 49,000 7
C2362050 VIEWPOINT EDUCATIONAL FOUNDATI $ 41,432 6
C3020050 AGOURAHILLS CORPORATE LLC $ 35,000 5
C2748950 DAX CONSULTING $ 35,000 5
R0531050 INVESTWEST LLC $ 35,000 5
R0291050 L.K.J.P. PROPERTIES $ 28,000 4
C3073050 NATIONAL COMMERCIAL BUILDERS | $ 28,000 4
S0530250 AGOURABUSINESS CENTER EAST $ 22,800 3
C2690150 THE CHEESECAKE FACTORY $ 21,000 3
P2320250 ABRAHAM ABIRAFEH $ 17,100 2
S2680050 ROBERT BEN WILLIAM FROST & ASO $ 17,100 3
C2863150 AGOURABUSINESS CENTER WEST $ 14,000 2
Type/Tract Key: Commercial
Tract
Residence

Miscellaneous
Single Residence
Parcel

T WLV X xHO

3 Top 15 customers represent 131 of 226 prepaid sanitation connections.
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PW Connection Fees: Cost Analysis of Administration, Meter and Installation Costs

The Potable Water Capacity Fees include Administration, Meter Cost, and Installation costs in addition
to the Construction and Conservation cost components being studied by Raftelis Financial Consultants.
For customers applying for potable service with 1” or smaller meter size, customers pay a fixed amount
for the administration, meter and installation costs. Staff reviewed the actual costs for these categories
for 2007 through 2016.

Table 5 and Table 6 show current and proposed fees based on review on historical costs. Also shown are
the proposed Construction and Conservation fees (developed by Raftelis Financial Consultants) to
provide a comparison of existing to proposed connection fees for this customer classification.

Table 5
Potable Water Capacity Fees - Subdivision Rate
3/4" Meter

Current Proposed
Administration S 260 S 260
Meter Cost (1) S 60 S 92
Installation (2) S 50 S 345
Cost w/o Regulator: S 370 S 697
Cos w/ Regulator (3) S 445 S 831

(1) Proposed meter cost based on 2016 actual cost.
(2) 2007-2016 average cost for Labor to install meter.
(3) 2016 3/4" regulator price =$134.

Potable Water Capacity Fees - Subdivision Rate

1"" Meter
Current Proposed

Conservation (RFC)

Administration S 260 S 260
Meter Cost (1) S 70 S 145
Installation (2) S 50 S 326
Cost w/o Regulator: S 380 S 731
Cos w/ Regulator (3) S 455 S 977

(1) Proposed meter cost based on 2016 actual cost.
(2) 2007-2016 average cost for Labor to install meter.
(3) 2016 1" regulator price = $246.

Page 4
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Table 6

Potable Water Capacity Fees - Regular Rate

3/4" Meter
Current Proposed
Administration S 260 §$ 260
Meter Cost (1) S 60 S 92
Installation (2) S 1,100 S 2,620
Cost w/o Regulator: S 1,420 S 2,972
Cos w/ Regulator (3) S 1,495 S 3,106

(1) Proposed meter cost based on 2016 actual cost.

(2) 2007-2016 average cost for Labor, Materials, Meter Box
Permits, Slurry and Backfilling.

(3) 2016 3/4" regulator price = $134.

Potable Water Capacity Fees - Regular Rate
1"" Meter
Current Proposed

Conservation (RFC)
Administration S 260 S 260

Meter Cost (1) S 70 S 145
Installation (2) S 1,100 S 1,848
Cost w/o Regulator: S 1,430 S 2,253
Cos w/ Regulator (3) S 1,505 S 2,499

(1) Proposed meter cost based on 2016 actual cost.

(2) 2007-2016 average cost for Labor, Materials, Meter
Box Permits, Slurry and Backfilling.

(3) 2016 1" regulator price = $246.
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The Policy Principles state that Potable Water and Sewer capacity fees may be updated annually using
the Construction Cost Index (CCl) as published by the Engineering News Record. Table 7 illustrates the
result of escalation of the fees based on the index.

Table 7
Hypothetical Inflationary Impact on Capacity Fees

Regular Sub-Div  Regular Sub-Div

Sanitation  3/4" 3/4" 1" 1"
Year CCl* S/ERU  w/o Rgltr w/o Rgltr wj/o Rgltr wj/o Rgltr
2004 6.3% 7,000 7,400 7,400 12,333 12,333
2005 4.7% 7,326 7,744 7,744 12,907 12,907
2006 4.1% 7,626 8,061 8,061 13,435 13,435
2007 2.8% 7,837 8,285 8,285 13,808 13,808
2008 4.3% 8,176 8,643 8,643 14,404 14,404
2009 3.1% 8,432 8,913 8,913 14,855 14,855
2010 2.7% 8,660 9,155 9,155 15,257 15,257
2011 3.0% 8,923 9,433 9,433 15,722 15,722
2012 2.6% 9,158 9,681 9,681 16,134 16,134
2013 2.6% 9,393 9,929 9,929 16,549 16,549
2014 2.7% 9,648 10,199 10,199 16,998 16,998
2015 2.3% 9,872 10,436 10,436 17,393 17,393
2016 1.5% 10,021 10,594 10,594 17,656 17,656

*CCl is the Engineering News Record 20-City Construction Cost Index. Average = 3.4% from
2004 through 2015.

Page 6
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Attachement 3

Appendix

Potable Water Capacity Fees Sewer Capacity
Fees
Policy Principles

Existing customers have already paid their share of system costs topay for establishment,
expansion, or improvements in the water and sewer systems to accommodate new growth and
needn't be burdened with costs of future expansions.

New customers creating new demand on systems should pay for theirshare of the existing system
and incremental costs for expansions to service systems (water and/or sewer).

Future growth and population projections will be based on adopted General Plans, Specific Plans,
and land use plans of the various land planning agencies (utilizing data and trends obtained from
cities, county, Southern California Association of Governments, and U. S. Census).

Amounts of Potable Water and Sewer Capacity Fees (referred to as "Capacity Fees") will be based on
the value of the existing system (“Buy-In Cost”) and the capital improvement
costs to expand and/or extend service facilities during the planning horizon for growth projections as
determined by Master Plans and/or other studies (Incremental Cost).

Capacity Fees will be named and utilized as follows (consistent with Las Virgenes Code):

e Potable water connections — Potable Water Capacity Fee and funds will be utilized in the Potable
Water Construction Fund. A component of this fee, the Water Conservation Fee, will be utilized
in the Water Conservation Fund to constructor expand new recycled water facilities, and other
water conservation programs.

e Sewer connections — Sanitation Capacity Fee and funds will be utilized in the Sanitation
Construction Fund.

Potable Water Capacity Fees will be the same for the entire district water service area. Water
Conservation Fees (connection fees for the recycled water system) will continue to be a component
of the Potable Water Capacity Fee.

Sewer Capacity Fees will vary depending on service area. Properties in service areas U-1, U-2, and
"D" will relate to improvements necessary at the Tapia WRF and Rancho Las Virgenes biosolids disposal
facility. For other areas (U-3 and B) the connection fee will relate to the connection fee structure of the
City of Los Angeles.

Capacity Fees will continue to be considered as deposits, consistent with existing Las Virgenes Code

and the Connection Fee Deposit Agreements (executed by developers at the time connection fees are
paid). Payment of the Fees assures a developer of rights to capacity in the district's water and/or sewer

50



10.

systems. Adjustments:. (up or down) will be made to the deposit if changes to the Potable Water or
Sewer Capacity Fees are implemented by the district between the time the deposit is made and the
district takes acceptance of the water and/or sewer system. Funds on deposit will accrue interest and
be applied against future adjustment of fees that may be required. This change will be effective on
the date the new Capacity Fees are implemented. '

Potable Water andSewer Capacity Feesmay be annuallyupdated utilizing the
Construction Cost Index (CCl) as published in Engineering News Record. Capacity Fees may also be
updated after major revisions to system master plans (waterand/orsewer) and/or significant
changes are made in Land Uses (suchas “Granny Flats” orother mixed-use developments) in
the district service areas.

Staff will advertise any proposed modification to capacity fees by contacting the Building Industry
Association of Southern California and local media outlets.
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ITEM7A

November 22, 2016 LVMWD Regular Board Meeting
TO:  Board of Directors
FROM: Facilities & Operations

Subject: Assessor Parcel No. 4461-008-022: Detachment Request

SUMMARY:

The owner of Assessor Parcel No. 4461-008-022 on Latigo Canyon Road at the District's
southern border (see Attachment A) requested the parcel be detached from the District's
service area and annexed to Los Angeles County Waterworks District No. 29, Malibu (WWD
No. 29) and West Basin Municipal Water District. The District's nearest water

main is approximately 2,300 feet away from the property, and the rugged terrain and steep
slopes on the property create significant difficulties to extend the District's existing water main.

WWD No. 29 has expressed a willingness to serve the property (see Attachment B), since it is
currently serving another parcel within its service area just south of the subject property. Prior
to initiating a request for detachment of the property from the District and annexation to WWD
No. 29, the Local Agency Formation Commission of Los Angeles County (LAFCO) asked

the District to approve the reorganization in concept. Completion of the detachment would still
require final approval by the Board.

RECOMMENDATION(S):

Approve in concept the detachment of APN No. 4461-008-022 from the District's service area.

FISCAL IMPACT:

Yes

ITEM BUDGETED:
No

FINANCIAL IMPACT:

The detachment would result in the loss of approximately $270 per year in standby
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charge revenue and any applicable connection fees and rate revenue.
DISCUSSION:

APN No. 4461-008-022 fronts Latigo Canyon Road within the District's service area at

its southern border. The parcel is approximately 27 acres with a proposed building site
located at the southern end of the property. The property is in a canyon adjacent to Latigo
Canyon Road with steep slopes and rugged terrain on either side (see Attachment C).

The District's nearest potable water system facilities are at the cul-de-sac of Mar Vista Ridge
Drive (see Attachment D). At this location, there is an elevation drop of approximately 35

feet from Mar Vista Drive to Latigo Canyon Road with a large retaining wall in

between; therefore, a water main extension from Mar Vista Ridge Drive to Latigo Canyon Road
is not feasible. Water service through a Limited Service Agreement (LSA) from Mar Vista
Ridge Drive is also not possible because the proposed service line would need to cross two
private parcels, and Los Angeles County Department of Regional Planning rules only allow
private water service lines to cross one parcel.

Further, LSA service from District facilities at the southern end of Ocean View Drive is also not
possible because the water service line would need to cross two private parcels and the public
right-of-way. The next nearest District facilities are at the intersection of Ocean View Drive and
Latigo Canyon Road, approximately 2,300 feet away. A main extension from this location
would cost approximately $506,000, based on $220 per linear foot as estimated in the 2014
Potable Water Master Plan Update. Together, these factors present significant difficulties for a
one-parcel development. Additionally, a long water main extension to serve one property
would likely create water quality problems due to water stagnating at the end of the distribution
system.

Staff visited the site and confirmed there is an existing WWD No. 29 meter serving 5656

Latigo Canyon, the property immediately south of the proposed building site for the subject
detachment request.

GOALS:
Provide Safe and Quality Water with Reliable Services

Prepared by: John Zhao, P.E., Principal Engineer

ATTACHMENTS:
Attachment A
Attachment B

Attachment C
Attachment D
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COUNTY OF LOS ANGELES
DEPARTMENT OF PUBLIC WORKS

“To Enrich Livas Through Effective and Caring Service”

900 SOUTH FREMONT AVENUE
ALHAMBRA, CALIFORNIA 91803-i331
GAIL FARBER, Director Telephone: (626) 458-5100

bittp://dpw lacounty.gov ADDRESS ALL CORRESPONDENCE TO:
P.0. BOX 1460
ALHAMBRA, CALIFORNIA 91802-1460

N REPLY PLEASE

REFER TQ FILE: WW"‘S
April 28, 2016

Ms. Audrey Ruth
P.O. Box 4082
Malibu, CA 90265

Dear Ms. Ruth:

LOS ANGELES COUNTY WATERWORKS DISTRICT NO. 29, MALIBU
ANNEXATION PROCEEDINGS FOR ASSESSOR PARCEL NO. 4461-008-022

After review of the proposed annexation, we will recommend to the County of
Los Angeles Board of Supervisors, acting as the governing body of the Los Angeles
County Waterworks District No. 29, Malibu, to approve the annexation and approve and
accept the negotiated exchange of property tax revenues resulting from the annexation.

The applicant is responsible for adhering to all rules and laws, including, but not limited,
to compliance with the California Environmental Quality Act and the Califonia Coastal
Commission.

if you have any questions, please contact Mr. Ramy Gindi at (626) 300-3349 or at
rgindi@dpw.lacounty.gov.

Very truly yours,

GAIL FARBER
Director of Public Works

7/a~ADAM ARIKI %A
Assistant Deputy Director

Waterworks Division

RG:dwvt

LTS1088
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ITEM7B

November 22, 2016 LVMWD Regular Board Meeting
TO:  Board of Directors
FROM: Facilities & Operations

Subject: Las Virgenes Road Pressure Reducing Station No. 49 Rehabilitation
Project: CEQA Determination and Call for Bids

SUMMARY:

The Las Virgenes Road Pressure Reducing Station No. 49 Rehabilitation Project consists of
removing and replacing the pressure reducing valves and fittings for an underground pressure
reducing station west of Las Virgenes Road, near the District's Headquarters. The equipment
for the station has reached the end of its useful life and requires replacement.

RECOMMENDATION(S):

Find that the work is categorically exempt from the California Environmental Quality Act and
authorize a Call for Bids for the Las Virgenes Road Pressure Reducing Station No. 49
Rehabilitation Project.

FISCAL IMPACT:

No

ITEM BUDGETED:

Yes

FINANCIAL IMPACT:

There is no financial impact associated with the issuance of a Call for Bids.

DISCUSSION:

Pressure Reducing Station No. 49 on Las Virgenes Road has reached the end of its useful life
and requires rehabilitation that involves replacing the valves and fittings and re-establishing
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the tie-in points with the existing pipe by excavating adjacent to the underground vault.

The facility is an underground pressure reducing station located within a landscaped area of
the Malibu Canyon Villas Homeowners Association at 4265 Las Virgenes Road. The station
reduces pressure from the 1235-foot zone to the 1000-foot zone and was constructed in 1985
as part of the housing tract. The valves and fittings have deteriorated with excessive corrosion
due to the damp conditions in the vault. Given the location of the station and close proximity to
homes, staff determined that it would not be feasible to reconstruct the station above ground
for aesthetic reasons. To reduce the potential for future corrosion of the metallic components
within the vault, the new pipe, fittings and valves are proposed to be fusion-bonded, epoxy-
lined and coated, which would extend the design life of the new station with greater corrosion
protection.

The work is categorically exempt from the California Environmental Quality Act (CEQA),
pursuant to Section 15301 (a) of the CEQA Guidelines for minor alternations of existing
facilities with negligible expansion of existing use.

Attached for reference are a Notice of Exemption, location map and photos of the facility.

The proposed bid schedule is as follows:

Call for Bids November 22, 2016
1st Advertisement November 24, 2016
2nd Advertisement December 1, 2017
Pre-Bid Meeting December 14, 2017
Bid Opening December 20, 2017
Award of Contract January 24,2017
GOALS:

Construct, Manage and Maintain All Facilities and Provide Services to Assure System
Reliability and Environmental Compatibility

Prepared by: Coleman Olinger, P.E., Associate Engineer
ATTACHMENTS:

Notice of Exemption

Location Map

Photo of Vault Exterior
Photo of Vault Interior
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Notice of Exemption Form D

To: Office of Planning and Research From: (Public Agency) Las Virgenes Municipal Water District
P.O. Box 3044, Room 212 4232 Las Virgenes Road

Sacramento, CA 95812-3044
Calabasas, CA 91302

County Clerk (Address)
County of _Los Angeles

12400 Imperial Highway
Norwalk, CA 90650

roject Tile LS Virgenes Rd No. 49 Pressure Reducing Station Rehabilitation Project

Project Location - Specific:
4301 Willow Glen Street, Calabasas, CA 91302

Project Location — City: ~ Calabasas Project Location — County: Los Angeles

Description of Nature, Purpose and Beneficiaries of Project:

Rehabilitation of underground pressure reducing vault for potable water system

Name of Public Agency Approving Project: Las Virgenes Municipal Water District

Name of Person or Agency Carrying Out Project: Las Virgenes Municipal Water District

Exempt Status. (check one)
[ Ministerial (Sec. 21080(b)(1); 15268);
[] Declared Emergency (Sec. 21080(b)(3); 15269(a));
[] Emergency Project (Sec. 21080(b)(4); 15269(b)(c));
[ cCategorical Exemption. State type and section number:  EXisting Facilities: Section 15301.b
[] statutory Exemptions. State code number:

Reasons why project is exempt:

Minor alternation to existing facilties with no expansion beyond current use.

Lead Agency .
Contact Person:  coleman Olinger, P.E. Area Code/Telephone/Extension: 618-251-2163

If filed by applicant:
1. Attach certified document of exemption finding.
2. Has a Notice of Exemption been filed by the public agency approving the project? |:| Yes |:| No

Signature: pate: 11/22/2016  tiye: AsSociate Engineer

O Signed by Lead A
gneaby gency Date received for filing at OPR:

O Signed by Applicant Revised 2005

28 60



[Site Location

61


colemano
Callout
Site Location


|Exterior of Vault |

62


colemano
Text Box
Exterior of Vault


Interior of Vault



colemano
Text Box
Interior of Vault


ITEM7C

November 22, 2016 LVMWD Regular Board Meeting
TO:  Board of Directors
FROM: Facilities & Operations

Subject: Headquarters Pavement Rehabilitation Project: Construction Award

SUMMARY:

On September 27, 2016, the Board authorized a call for bids for the Headquarters Pavement
Rehabilitation Project to remove and replace localized asphalt and concrete failures, seal
cracks, and slurry coat the entire asphalt area and drive aisles. A mandatory pre-bid walk was
conducted on October 13, 2016. Four bids were submitted and publicly opened on October
27,2016. Staff evaluated the bids and determined that the lowest responsive bid was
submitted by Toro Enterprises, Inc., in the amount of $117,704.60, which is approximately
26% lower than the Engineer's Estimate.

Staff recommends award of a construction contract to Toro Enterprises, Inc.

RECOMMENDATION(S):

Award a construction contract to Toro Enterprises, Inc., in the amount of $117,704.60, and
reject all remaining bids upon receipt of duly executed contract documents for the
Headquarters Pavement Rehabilitation Project.

FISCAL IMPACT:
Yes

ITEM BUDGETED:

Yes
FINANCIAL IMPACT:

The adopted Fiscal Year 2016-17 udget provides funding, under CIP Job No. 10609, in the
amount of $228,800. No additional appropriation is required.
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DISCUSSION:

The majority of the existing asphalt at the District's Headquarters is over 22 years old as it was
installed in 1994 as a part of the Headquarters Building Expansion Project. Over time, the
asphalt has been exposed to weather and heavy loading from District equipment.
Understandably, the areas of most severe damage exist within the main drive aisle from the
driveway at Las Virgenes Road to the maintenance and service area where the concrete
ribbon gutter is damaged and the asphalt is failing.

This project will rehabilitate the Headquarters' parking and drive aisle areas by removing and
replacing localized asphalt and concrete failures, crack sealing, slurry sealing, and repainting
all curbs and asphalt striping.

Staff has communicated with the City of Calabasas to coordinate project scheduling because
temporary closure of the dog park is required during construction activities. The construction
would occur in phases to allow for normal District operations, provide sufficient parking for
Board meetings, and maintain access for the public and staff.

The Engineer's Estimate for the construction work was $160,000. The summary of bids is as
follows:

Bidder Bid Total Percentage Above/Below Estimate
Toro Enterprises Inc. $117,704.60 -26.4%
Haitbrink Asphalt Paving, Inc. | $ 118,662.76 -25.8%
Berry General Engineering | $ 177,576.00 +11.0%
Excel Paving Company $213,590.80 +33.5%

GOALS:

Construct, Manage and Maintain All Facilities and Provide Services to Assure System
Reliability and Environmental Compatibility

Prepared by: Coleman Olinger, P.E., Associate Engineer

ATTACHMENTS:

Bid Results
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ITEM7D

November 22, 2016 LVMWD Regular Board Meeting
TO:  Board of Directors
FROM: Facilities & Operations

Subject: Janitorial Services: Contract Renewal

SUMMARY:

On September 9, 2014, the Board awarded a one-year contract, in the amount of

$61,568.52, with four one-year renewal options, to Commercial Cleaning Systems for District-
wide janitorial services. The first renewal option was administratively approved last year by the
General Manager, including a 9.8% increase in the annual amount due to changes in state law
for employee benefits. Staff recommends the Board approve the second renewal option,
including a 3.9% increase to reflect changes to the minimum wage for 2017.

RECOMMENDATION(S):

Authorize the General Manager to execute the second one-year renewal option with
Commercial Cleaning Systems, in the amount of $70,197, for District-wide janitorial services.

FISCAL IMPACT:
Yes

ITEM BUDGETED:
Yes

FINANCIAL IMPACT:

Sufficient funds for the work are available in the adopted Fiscal Year 2016-17 Budget. The
annual cost will be $70,197, which is a 3.9% increase over the current cost of $67,562.

DISCUSSION:
The District currently contracts with Commercial Cleaning Systems (CCS) for District-wide

67



janitorial services. CCS has agreed to a one-year contract renewal provided the District
approves a 3.9% increase to account for a minimum wage increase for 2017. On January 1,
2017, the minimum wage will increase in California from $10.00 per hour to $10.50 per hour, a
5% increase. Subsequently, the minimum wage will increase annually until it reaches $15.00
per hour in 2022.

Last year, the General Manager administratively approved the first one-year renewal option with
CCS for janitorial services. The renewal amount included a 9.8% increase in the annual
amount due to changes in state law requiring small companies to offer sick leave benefits to
employees. The increase was within the General Manager's 10% approval authority; however,
the increase proposed for the current year combined with the previous year increase exceeds
the General Manager's authority and requires Board approval. Staff recommends approval of
the second-year renewal option, recognizing the increased cost of labor for these services,
and proposes to re-bid the contract next year.

GOALS:

Construct, Manage and Maintain All Facilities and Provide Services to Assure System
Reliability and Environmental Compatibility

Prepared by: Larry J. Miller, Water Systems and Facilities Manager
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ITEM7E

November 22, 2016 LVMWD Regular Board Meeting
TO:  Board of Directors
FROM: Facilities & Operations

Subject: Building No. 8 Server Room Improvement Project: Reject All Bids

SUMMARY:

On September 27, 2016, the Board authorized a call for bids for the Building No. 8 Server
Room Improvement Project. The scope of work consists of expanding the existing server
room to incorporate a server closet within a portion of the storage area on the second floor of
the District's Headquarters. The project will provide protection of vital information systems
equipment and data. The work includes the construction of a new server closet; LED lighting;
redundant cooling to the server closet; computer racks; a redundant uninterruptable power
supply system; and the installation of conduit, cabling and electrical wiring.

A mandatory pre-bid job walk was held on October 12, 2016 with five contractors in
attendance. One bid was received and publically opened on October 26, 2016. The bid was
submitted by A. Bates GC, Inc., in the amount of $328,000. The bid is significantly higher than
the Engineer's Estimate of $150,000 and exceeds the budget for the project. Additionally, the
single bid does not provide the District with a competitive process for bid evaluation.

As a result, staff recommends rejecting all bids and re-evaluating the scope of work to develop
alternative options for the project such as the use of a self-contained data center. Staff will

return to the Board with a revised scope of work and recommendation once the project
alternatives have been evaluated.

RECOMMENDATION(S):

Reject all bids for the Building No. 8 Server Room Improvement Project.
FISCAL IMPACT:
No

ITEM BUDGETED:
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Yes

FINANCIAL IMPACT:

There is no financial impact associated with the rejection of bids.
DISCUSSION:

The proposed project as specified required multiple sub-contractors to provide services to the
new server closet location. These specialty disciplines include HVAC, electrical, fire
suppression and general carpentry, which add cost to the project due to contractor
coordination and mark-up. Alternatively, staff intends to evaluate options to use the available
space within the existing server room for a self-contained data center, which integrates the
HVAC and fire suppression systems within a self-contained server box that should reduce the
overall project cost and minimize annual electrical costs.

The self-contained data center would address the information systems needs

without constructing a new data center space to store the equipment. The units provide data
center grade thermal management, uninterruptable power supply, power management,
monitoring and control technologies, cable management and fire suppression all in an

enclosed system. Also, the units include configurations for future expansion, power and
cooling redundancy levels and emergency ventilation.

GOALS:

Ensure Effective Utilization of the Public's Assets and Money

Prepared by: Eric Schlageter, P.E., Senior Engineer
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ITEM8A

November 22, 2016 LVMWD Regular Board Meeting
TO:  Board of Directors
FROM: Finance & Administration

Subject: Resolution of Intent for Continuation of Potable Water Standby Charge

SUMMARY:

The District proposes to continue its Potable Water Standby Charge to support its Potable
Water Replacement Program (Program). Prior to Fiscal Year (FY) 1995-96, the Program was
funded entirely through the District's potable water rate structure. However, in June 1995, the
District implemented a “Standby Charge," pursuant to the Municipal Water District Law of
1911, to augment the Potable Water Replacement Fund with a steady source of alternate
income. The Potable Water Standby Charge is assessed on both improved and vacant
properties, recognizing that funded improvements benefit both current and future customers.

The Standby Charge has been renewed each year since FY 1995-96, and staff recommends
its continuation for FY 2017-18. No change is proposed for the FY 2017-18 Standby Charge; it
would continue to be ten dollars ($10.00) per parcel per year for parcels of one acre and less,
and ten dollars ($10.00) per acre and each portion thereof per year for parcels greater than
one acre.

RECOMMENDATION(S):

Pass, approve and adopt the proposed Resolution of Intent for continuing the Standby Charge
pursuant to the Municipal Water District Law of 1911; order notification for those properties that
changed ownership since the last Standby Charge assessment; order publication of a Notice
of Public Hearing in a newspaper of general circulation once a week for a two-week period;
and set a public hearing on the matter for 5:00 p.m. on January 10, 2017.

RESOLUTION NO. 2502

ARESOLUTION OF THE BOARD OF DIRECTORS OF LAS VIRGENES MUNICIPAL
WATER DISTRICT INITIATING PROCEEDINGS FOR THE CONTINUATION OF THE
WATER AVAILABILITY ORSTANDBY CHARGE FOR THE FISCAL YEAR COMMENCING
JULY 1, 2017

(Reference is hereby made to Resolution No. 2502 on file in the District's Resolution Book
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and by this reference the same is incorporated herein.)
FISCAL IMPACT:

Yes

ITEM BUDGETED:

Yes

FINANCIAL IMPACT:

Continuation of the standby charge would generate approximately $400,000 for Fiscal Year
2017-18.

DISCUSSION:

For the first three years of assessing the Standby Charge, the District notified all landowners
within the District by postcard of the public hearing to initiate or continue the Standby Charge.
In conjunction with the mass mailing, a notice of the time, place and purpose of the public
hearing was published in a newspaper of general circulation once a week for a two-week
period. As this procedure was followed for three consecutive years, state law allows for an
alternative procedure to provide notification to only those properties that have changed
ownership since the last Standby Charge assessment. The alternative procedure has been
used since 1998 and is recommended for the FY 2017-18 notification. In addition, a
publication of the Notice of Public Hearing will be placed in a newspaper of general circulation
once a week for a two-week period.

A Standby Charge Deferral Program is available for property owners who receive little or no
benefit from the District's water system. The deferral, once executed, remains in effect until:

1. The property owner receives a benefit from the District's water system;

2. The Standby Charge is discontinued; or

3. The property owner terminates the deferral in writing and pays the deferred charges due
to the District for up to a 10-year maximum.

Staff recommends continuance of the Standby Charge to provide a fixed source of income
that will supplement the Potable Water Replacement Fund and provide an equitable means of
assessing existing and future customers for a portion of costs of replacing the potable water
system.

On September 29, 2015, the Board approved a three-year agreement with Psomas to assist
the District with administration of the Standby Charge. The work involves maintaining the tax

database, which is submitted to Los Angeles County for the tax assessment, conducting
necessary mailings and performing other program support.

GOALS:

Ensure Effective Utilization of the Public's Assets and Money
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Prepared by: Donald Patterson, Director of Finance and Administration

ATTACHMENTS:

Resolution No. 2502
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RESOLUTION NO. 2502

RESOLUTION OF THE BOARD OF DIRECTORS OF LAS VIRGENES MUNICIPAL WATER
DISTRICT INITATING PROCEEDINGS FOR THE CONTINUATION OF THE WATER
AVAILABILITY OR STANDBY CHARGE FOR THE FISCAL YEAR COMMENCING JULY 1, 2017

BE IT RESOLVED BY THE BOARD OF DIRECTORS OF LAS VIRGENES
MUNICIPAL WATER DISTRICT as follows:

Section 1. Purpose and Scope

This Resolution initiates proceedings to continue to levy a water standby charge for the
fiscal year commencing July 1, 2017, to finance water replacement programs of the District.

Section 2. Affected Lands

Lands within the Las Virgenes Municipal Water District service boundaries are affected
by this Resolution.

Section 3. Proposed Charge

(a) The proposed standby charge shall not exceed $10.00 per acre per year or $10.00
per parcel of less than one acre per year for each parcel of affected land.

(b) It is also proposed that variances to the above charges be granted for unusual
circumstances.

Section 4. Public Hearing

(a) The Board shall conduct a public hearing at Las Virgenes Municipal Water District,
4232 Las Virgenes Road, Calabasas, California, on January 10, 2017, at the hour
of 5:00 p.m., or as soon thereafter as the matter can be heard, to consider the
continuation of the standby charges described herein. The Board will hear and
consider all objections or protests, if any, to the proposed charges.

(b) The Notice of Public Hearing shall be in the form required by law. The notice shall be
mailed at least twenty-one days prior to the date set for the hearing to each owner
of land for which ownership has changed since the last standby assessment or
availability charge was fixed as shown on the last equalized assessment roll, or
known to the Secretary of the District. The notice shall also be published at least
once a week for two weeks prior to the date set for the hearing in a newspaper of
general circulation printed and published within the District, if there is one, and if
not, then in a newspaper of general circulation printed and published in Los Angeles
County.

[THIS AREA INTENTIONALLY LEFT BLANK]
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PASSED, APPROVED AND ADOPTED this 22™ day of November, 2016.

ATTEST:

Charles P. Caspary, Secretary

APPROVED AS TO FORM:

Wayne K. Lemieux, District Counsel

(SEAL)

Glen D. Peterson, President
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ITEM 8B

November 22, 2016 LVMWD Regular Board Meeting
TO:  Board of Directors
FROM: Finance & Administration

Subject: Claim from David E. Brown

SUMMARY:

On October 26, 2016, the District received the attached claim, in the amount of $1,302.59,
from David E. Brown of Calabasas for reimbursement of plumbing service expenses incurred
on October 6 and 19, 2016. The claimant alleges that high water pressure to his home caused
his sprinkler control valve to blow off on October 5th, requiring a plumber to install a pressure
regulator.

Staff investigated the incident and found no evidence of pressure changes in the area of the
claimant's home at the time. Staff recommends denial of the claim because the customer is
responsible for the installation and maintenance of a pressure regulator to protect his
customer-side plumbing system. Further, pursuant to the provisions of the Las Virgenes

Municipal Water District Code, the District is not responsible for damages caused by high
water pressure and repairs downstream of the meter are the responsibility of the customer.

RECOMMENDATION(S):

Deny the claim from David E. Brown
FISCAL IMPACT:

No

ITEM BUDGETED:

No
FINANCIAL IMPACT:

There is no financial impact associated with denial of the claim.
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DISCUSSION:

On the afternoon of October 5, 2016, the claimant saw water gushing from a pipe on his front
lawn and called 9-1-1 after unsuccessfully attempting to turn the water off. The claimant was
referred to the Los Angeles County Fire Department who responded and turned his water off.
Subsequently, the claimant hired a plumber to complete the repairs and was told that the
incident occurred due to high water pressure from the District's water system. The damages
were limited to the claimant's front yard because his rear yard is protected with a pressure
regulator.

Pursuant to the Las Virgenes Municipal Water District Code, customers are responsible for
ensuring the safety of their property by installing adequate plumbing and protective devices in
compliance with the Uniform Plumbing Code. The applicable sections of the Code are
provided below for the Board’s consideration.

3-3.101 - GENERAL:

All applicants and customers shall accept such conditions of pressure and service as are
provided by the distribution system of the district at the location of the proposed service
connection, and hold the District harmless for any damage arising out of low pressure or high
pressure conditions or interruptions in service.

3-3.108 - PRESSURE, SUPPLY AND EMERGENCY STORAGE:

The District will exercise reasonable diligence and care to deliver a continuous and adequate
supply of water to the customer at a reasonable constant pressure and to avoid any shortage
or interruption in delivery. The District offers water at its system pressure, and the applicant
must install adequate plumbing and protective devices in accordance with the current Uniform
Plumbing Code in order to utilize the available water at whatever reasonable constant pressure
is available in the system. The District is not responsible for the maintenance of pressure and
reserves the right to discontinue service while making repairs required in the operation of the
water system. Customers depending upon a continuous supply should provide for their own
emergency storage.

3-4.205 - DAMAGE TO PROPERTY:

(@) Inno case will the District be liable for damages occasioned by water running from opened
or faulty fixtures, or from opened or damaged pipes on the customer side of the meter.

Prepared by: Mary Capps, Secretary, Finance & Administration

ATTACHMENTS:

Claim from David E. Brown
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OCTORER 22z 2016,
2

EXECUTIVE ASSISTANT /CLERK OF THE BOARD
L-AS VIRG ENES MUNICIPAL \WATER R'STRICT
42372 LAS VIRGENES ROAD
CALABASAS CA 9izon

J 2

DEAR EXEC UHIVE ASSISTANT :
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FP. 2

HE ALSO MADE AVWOTHIER. MISTAKE ON THE
MONTH, HOWEVER HE HAD NOJ DifFFiCcULTY

IN APDING ALL THE CHARGES AsS You AN
SEE From MY RECElP’T‘-‘ﬁj/QQ.Sﬁ__T‘H_‘S
WAS For THE KFONG LABSGR IpvoLvVeED 1IN
TANSTALLING N REGULAToR WHICH HE
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To RECEIVING A FAIR CoMPENSATION,
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ITEMO9A
INFORMATION ONLY

November 22, 2016 LVMWD Regular Board Meeting
TO:  Board of Directors
FROM: Finance & Administration

Subject: Claim from Marc and Maria Rubel

SUMMARY:

On October 24, 2016, the District received the attached claim, in the amount of $496.23, from
Marc and Maria Rubel of Hidden Hills to reimburse them for the cost to replace their pool
pump. The claimants experienced air in their water lines on the morning of October 9,
2016, due to District staff performing repairs to the water main on Jed Smith Road. The
air allegedlly dislodged and damaged the claimants' pool pump, which required replacement.
Staff investigated the incident and confirmed that work was performed on the water main
serving the claimants' home at the approximate time of the damage to the pool pump. Given
the circumstances, the General Manager opted to settle the claim, which was within his
delegated authority as specified in the Las Virgenes Municipal Water District Code. Payment
in the amount of $496.23 was issued to Marc and Maria Rubel on November 15, 2016.

FISCAL IMPACT:
Yes

ITEM BUDGETED:
No

FINANCIAL IMPACT:

The cost to settle the claim was $496.23.

GOALS:

Ensure Effective Utilization of the Public's Assets and Money
85



Prepared by: Mary Capps, Secretary, Finance & Administration

ATTACHMENTS:

Claim from Marc and Maria Rubel
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Marc Rubel
Hidden Hills, CA. 91302
October 21, 2016

Executive Assistant/Clerk of the Board
Las Virgenes Municipal Water District
4232 Las Virgenes Road

Calabasas; GA 91302

in the morning of Sunday, October 9 (approximately 8:00 a.m.), the flushing of the toilet
in my master bathroom created a shaking and rattiing that was so loud and violent that it
woke my wife and tore the floating ball above the flapper off its setting. Not knowing
what was going on, and wanting to be safe, | turned off the water line to the toilet.

Net wanting te risk any floeding er damage inside the heuse, | went outside and tumed
on the water to the pool and the tap that's used to clean out the pool equipment. Again,
there was violent shaking, this time twice as loud, severely ratiling the pool motor/pump.
[ immediately turned off the water. As | stood there wondering what was going on, |
tould Hear construttion noises coting frlom the strest far below, ‘

My property is a flag lot that is situated behind another property so the distance from the
street is close to a hundred yards. | walked down my driveway to the street and saw a
LVMWD crew working across the street {atillllll Jed Smith Rd.), to fix a broken water
main. | told one of the workers about what happened when 1 turned on the water a my
house, and he explained that their repair work forced compressed air into the water
main on our side of the street. He said we had water but the rush of air and all the air in
the water pipes could really “shake things up.”

Neighbors who live on the same side of the street as [ do, had also walked over to talk
to the repair crew. They reported that when they flushed a toilet, it shook so hard that
the tank lid came flying off and that some of the inside parts shook loose.

| returned to my house just as my wife had turned on the kitchen sink faucet. The entire
sink and counter shook and air blasted out of the faucet for a good thirty seconds before
water appeared. We then carefully and slowly opened up the various water sources in
the house; something we had to do for nearly three days until LVMWD had completed
their repairs because air was still in all the water pipes.

Later that Sunday, | realized that my pool motor/pump had completely shutoff. | called
my pool maintenance company and they sent & man out on Monday morning. He
reported that the shaking had not only dislodged the sefting of the pump motor but had
serfously damaged it, its seals dand gaskets, making it ussless,
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On Tuesday morning, | checked on the status of the repair and met a trio of LVMWD
employees, including Larry Milier. Mr. Miller explained that the repair work was
compiete and confirmed that there had been a lot of air in the water pipes on our side of
Jed Smith Road. When | told him about the damage that had occurred on my property
he suggested that | file a claim. As you can see, | have included the “paid” receipt from
the Pool Patrol company, in the amount of $496.23. The part of the toilet that came
loose, | was able to put back in place myself and could detect no other broken parts or
damage.

I have lived aflllllJed Smith Road for 26 years and in all that time | have never filed a
claim with Las Virgenes Municipal Water District, or any other utility server. | make
mention of this because | do not take filing a claim as something frivolous.

Sincerely,

// » /Zaje/
Marc Rubel
email: I

ceil phone: I
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