
 

  
  

 
LAS VIRGENES MUNICIPAL WATER DISTRICT

4232 Las Virgenes Road, Calabasas, California

 
AGENDA 

REGULAR MEETING
 

Members of the public wishing to address the Board of Directors are advised that a 
statement of Public Comment Protocols is available from the Clerk of the Board. Prior to 
speaking, each speaker is asked to review these protocols and MUST complete a 
speakers' card and hand it to the Clerk of the Board. Speakers will be recognized in the 
order cards are received.  

The Public Comments agenda item is presented to allow the public to address the Board 
on matters not on the agenda. The public may present comments on any agenda item at 
the time the item is called upon for discussion.  

Materials prepared by the District in connection with subject matter on the agenda are 
available for public inspection at 4232 Las Virgenes Road, Calabasas, CA 91302. Materials 
prepared by the District and distributed to the Board during this meeting are available for 
public inspection at the meeting or as soon thereafter as possible. Materials presented to 
the Board by the public will be maintained as part of the records of these proceedings and 
are available upon written request to the Clerk of the Board. 

5:00 PM November 10, 2009

 

PLEDGE OF ALLEGIANCE

 

1. CALL TO ORDER AND ROLL CALL

 A The meeting was called to order at _____ p.m. by _____ in the District offices, and the 
Secretary called the roll.  
 

Board of Directors Present Left Absent

Charles Caspary, President ______ ______ ______

Lee Renger, Vice President ______ ______ ______

Glen Peterson, Secretary/MWD Rep. ______ ______ ______

Jeff Smith, Treasurer ______ ______ ______

Joseph M. Bowman, Director ______ ______ ______



2. APPROVAL OF AGENDA

 A Moved by Director_____, seconded by Director_____, and_____, that the agenda for the 
Regular Meeting of November 10, 2009, be approved as presented/amended.

3. PUBLIC COMMENTS

Members of the public may now address the Board of Directors ON MATTERS NOT 
APPEARING ON THE AGENDA, but within the jurisdiction of the Board. No action shall be 
taken on any matter not appearing on the agenda unless authorized by Subdivision (b) of 
Government Code Section 54954.2 

4. ILLUSTRATIVE AND/OR VERBAL PRESENTATION AGENDA ITEMS

 A Update on Proposed Bond Refinancing

 B Legislative Update

5. CONSENT CALENDAR 

 A Minutes: Regular Meeting of September 22, 2009.  Approve

 B List of Demands: November 10, 2009.  Approve

 C Directors' Per Diem: October 2009.  Ratify

6. TREASURER

7. BOARD OF DIRECTORS

 A NWRA California Caucus Ballot: 2010-2011 Term

 The Board of Directors to recommend five (5) candidates for the NWRA California Caucus 
Ballot: 2010-2011 Term; and authorize the General Manager to execute the agency ballot with 
ACWA no later than Monday, November 30, 2009. 

 B ACWA General Session Attendance and Voting Delegate

 The Board of Directors to designate a representative to serve as voting delegate and attend 
the ACWA General Session meeting on Wednesday, December 2, 2009, and if necessary, on 
Thursday, December 3, 2009. 

8. GENERAL MANAGER

 A Methodology to Spread the Metropolitan Rate Increase Across Rate Tiers 

 It is recommended the Board approve Option 2 which spreads the cost equally across all rate 
tiers. 
 

 B Proposed Ordinance: Schedule of Adjustments

 The full reading of the proposed Ordinance amending Ordinance No. 11-86-161 (Las Virgenes 
Code) by Creating a Schedule of Adjustments to Pass-Through Wholesale Cost Increases be 
waived, and the Board order publication within 30-days of adoption using a summary of the 
ordinance.  
 
The Board by a roll call vote of Ayes: Noes: Abstain: Absent: that the proposed Ordinance 



amending Ordinance No. 11-86-161 (Las Virgenes Code) by Creating a Schedule of 
Adjustments to Pass-Through Wholesale Cost Increases, be given first reading by title only. 

 C Proposed Ordinance: Metropolitan Water District Rate Increase Pass-Through

 The full reading of the proposed Ordinance amending Ordinance No. 11-86-161 (Las Virgenes 
Code) as it relates to Commodity Charges for Potable Water Service be waived, and the 
Board order publication within 30-days of adoption using a summary of the ordinance.  
 
The Board by a roll call vote of Ayes: Noes: Abstain: Absent: that the proposed Ordinance 
amending Ordinance No. 11-86-161 (Las Virgenes Code) as it relates to Commodity Charges 
for Potable Water Service, be given first reading by title only. 

9. FACILITIES AND OPERATIONS

 A Kimberly and Mulwood Tanks Renovation Project (2009) - Award of Contract 
(Crosno Construction, Inc.)  
 

 Award the Kimberly and Mulwood Tanks Renovation Project (2009) contract to Crosno 
Construction, Inc., Arroyo Grande, CA., in the amount of $885,755.06; and that all remaining 
bids be rejected upon receipt of duly executed contract documents; appropriate an additional 
$177,000 to CIP Work Order Account 10423.

 B Westlake Filtration Plant - Purchase of Filter Septums

 Authorize the General Manager to issue a purchase order to Westfall Manufacturing for filter 
septum purchase in an amount not to exceed $34,851 for FY2009-10. 

10. RESOURCE CONSERVATION AND PUBLIC OUTREACH

 A Resolution of Intent for Continuation of Potable Water Standby Charge

 Adopt the proposed Resolution of Intent (Resolution No. 11-09-2394) continuing the Standby 
Charge pursuant to the "Municipal Water District Law" with property owner notification 
pursuant to California Water Code, Section 71638.3; and Set a Public Hearing for 5:00 PM, 
January 12, 2010 to consider the continuation of the Standby Charge.  
 
RESOLUTION NO. 11-09-2394: A RESOLUTION OF THE BOARD OF DIRECTORS OF 
LAS VIRGENES MUNICIPAL WATER DISTRICT INITIATING PROCEEDINGS FOR THE 
CONTINUATION OF THE WATER AVAILABILITY OR STANDBY CHARGE FOR THE 
FISCAL YEAR COMMENCING JULY 1, 2010. 
 
(Reference is hereby made to Resolution No. 11-09-2394 on file in the District's Resolution 
Book and by this reference the same is incorporated herein and made a part of hereof.) 

11. NON-ACTION ITEMS 

 A Organization Reports 

(1) MWD

a. Representative Report/Agenda(s)

(2) Other

 B Director's Reports on Outside Meetings

 C General Manager Reports



 D Director's Comments

12. FUTURE AGENDA ITEMS

13. CLOSED SESSION 

 A Conference with District Counsel - Existing Litigation: 

1. Cooper, et al. v. Calabasas Park Estates, et al.  
2. Mehta Construction Company v. LVMWD  
3. Arnaldes v. EH Excavation, Inc. and Las Virgenes Municipal Water District  
4. Personnel - Negotiations - Employee Compensation & Benefits  

14. OPEN SESSION AND ADJOURNMENT

 



  

November 10, 2009 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Finance & Administration

 

  

 Subject: Update on Proposed Bond Refinancing

SUMMARY:

The bond refinancing team is in place and the analysis of the most advantageous presentation of structuring 
of the proposed bond issue has begun. The team must review the current financial condition and projections 
for the future using the criteria that will be applied to the District's ultimate bond rating. James Fabian, the 
team's financial advisor from Fieldman Rolapp, will make a presentation on how the bond rating agencies 
will view the District, which will give the Board a chance to ask questions and gain understanding of what 
decisions are necessary to present the District to its advantage in obtaining a stellar rating and what we may 
have to do in the future to maintain that rating. The Board will be able to provide direction, as needed, based 
upon the discussion. 

Prepared By: Sandra Schmidt, Director of Finance and Administration
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LAS VIRGENES MUNICIPAL WATER DISTRICT

4232 Las Virgenes Road, Calabasas, California

 
MINUTES 

REGULAR MEETING
 

5:00 PM September 22, 2009

 

PLEDGE OF ALLEGIANCE

 The Pledge of Allegiance to the Flag was given by Director of Resource Conservation and 
Public Outreach - Reyes. 

 

1. CALL TO ORDER AND ROLL CALL

 A Call to order and roll call.

 The meeting was called to order at 5:00 p.m. by President Caspary in the District offices.  
Secretary Peterson called the roll.  Those answering present were Directors Bowman, 
Caspary, Peterson, Renger and Smith. 

2. APPROVAL OF AGENDA

 A Approval of the agenda.

 On a motion by Director Glen Peterson, seconded by Director Charles Caspary, the 
Board of Directors voted 5-0 to Approve the agenda with an amendment, adding item 8C 
- ACWA Committee Nominations, which are due by September 30, 2009; and are to 
include Director of Finance and Administration - Schmidt as a nominee for the ACWA 
Insurance and Personnel Committee.  
AYES: Director(s) Bowman , Caspary , Peterson , Renger , Smith  

3. PUBLIC COMMENTS

 No speaker cards were received from the public. 

4. ILLUSTRATIVE AND/OR VERBAL PRESENTATION AGENDA ITEMS

 A Legislative Update

 Public Affairs and Communications Manager Reinhardt provided an update of proposed 
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legislation including water softeners; air quality; plumbing code revisions; and Quagga 
mussels. 

5. CONSENT CALENDAR 

 A Minutes: Regular Meeting of July 28, 2009 and August 11, 2009. 

 B List of Demands: September 22, 2009. 

 C Investment Report for the month of August 2009. 

 On a motion by Director Lee Renger, seconded by Director Jeff Smith, the Board of 
Directors voted 5-0 to Approve Consent Calendar items 5A-5C as presented.  
AYES: Director(s) Bowman , Caspary , Peterson , Renger , Smith  

6. TREASURER

 No report was given. 

7. FACILITIES AND OPERATIONS

 A Acceptance of Westlake Community Park Recycled Water Main Extension

 Accept the dedication of the 1,108 feet of 12-inch recycled water pipeline extension for 
operation and maintenance by the District and have the Secretary of the Board sign the 
acceptance of dedication form for recording; and approve the payment of $150,000 to the City 
of Westlake Village as the District participation of the project. 

 On a motion by Director Glen Peterson, seconded by Director Lee Renger, the Board of 
Directors voted 5-0 to Approve the recommendations as presented.  
AYES: Director(s) Bowman , Caspary , Peterson , Renger , Smith  

 B Resolution 09-09-2393 Authorizing the General Manager to Enter Into A Funding 
Agreement with the State Water Resources Control Board 

 Approve Resolution Number 09-09-2393 authorizing the General Manager to submit a grant 
application for project funding under the State Water Resources Control Board, Water 
Recycling Facilities Planning Grants.  
 
RESOLUTION NO. 09-09-2393: A RESOLUTION OF THE BOARD OF DIRECTORS OF LAS 
VIRGENES MUNICIPAL WATER DISTRICT AUTHORIZING THE GENERAL MANAGER TO 
ENTER INTO AN AGREEMENT FOR FUNDING WITH THE CALIFORNIA STATE WATER 
RESOURCES CONTROL BOARD FOR THE RECYCLED WATER STORAGE FACILITY 
AND DISTRIBUTION SYSTEM EXPANSION  
 
(Reference is hereby made to Resolution 09-09-2393 on file in the District's Resolution Book 
and by this reference the same is incorporated herein and made a part hereof.) 

 On a motion by Director Lee Renger, seconded by Director Jeff Smith, the Board of 
Directors voted 5-0 to Approve the recommendation as presented.  
AYES: Director(s) Bowman , Caspary , Peterson , Renger , Smith  

8. FINANCE AND ADMINISTRATION

 A Award of Bid for Polymer for the Rancho Las Virgenes Composting Facility 

 Authorize the General Manager to issue a one year contract with two one-year renewal 
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options to Polydyne Incorporated for the purchase and delivery of polymer.

 On a motion by Director Glen Peterson, seconded by Director Joseph Bowman, the 
Board of Directors voted 5-0 to Approve the recommendation as presented.  
AYES: Director(s) Bowman , Caspary , Peterson , Renger , Smith  

 B General Liability and Property Insurance Renewal

 Approve coverage with Affiliate FM for property coverage for Rancho Composting Facility, 
quoted at $26,303; approve boiler and machinery coverage with Chubb Insurance Group, 
quoted at $20,769; approve the earthquake insurance with Empire Indemnity and Princeton 
Insurance, quoted at $199,984.80; and approve all other general liability and property 
coverage with Rural Special Districts. 
 
As of the date that this report was written, the proposed premiums for excess insurance had 
not been received by Tolman and Wiker. However, Tom Dodds will have these amounts at the 
meeting and they are expected to be comparable to the premiums for the prior year. 
 

 On a motion by Director Charles Caspary, seconded by Director Joseph Bowman, the 
Board of Directors voted 5-0 to Approve the recommendations as presented with 
additional recommendations to include approval of Crime coverage with Zurich - Fidelity 
and Deposit Co of Maryland, quoted at $11,806.00; and Excess Liability coverage with 
Arch Specialty, quoted at $102,263.73.  
AYES: Director(s) Bowman , Caspary , Peterson , Renger , Smith  

 C ACWA Committee Nominations

 On a motion by Director Glen Peterson, seconded by Director Lee Renger, the Board of 
Directors voted 5-0 to Approve the addition of agenda item 8C:  filing a Candidate 
Nomination Form with ACWA, no later than September 30, 2009 adding Sandra Schmidt, 
Director of Finance and Administration to the nominee listing for Insurance and 
Personnel Committee.  
AYES: Director(s) Bowman , Caspary , Peterson , Renger , Smith  

9. INFORMATION ITEMS 

 A Electronic Recycle Program

10. NON-ACTION ITEMS 

 A Organization Reports: (1) MWD a. Representative Report/Agenda(s); (2)Other

 (1) MWD Representative Peterson provided an update regarding general business of 
Metropolitan Water District including a contract negotiation workshop. 
 
(2) Director Peterson discussed the upcoming ACWA Owens Valley Tour of September 23-25, 
2009.  Directors Caspary, Peterson and Smith reported on their attendance at the September 
17, 2009 AWA Ronald Reagan Library event.  Director Bowman reported on his attendance at 
the September 11, 2009 ACWA Federal Affairs Committee meeting, which included 
discussions of chemical security; establishment of EPA perchlorate standards; energy climate 
bill; Title XVI; Clean Water Act alternative to Oberstar bill; Army Corp of Engineers; and 
establishment of federal control on all watersheds. 

 B Director's Reports on Outside Meetings
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 C General Manager Reports

 General Manager Mundy provided an update regarding general business of the District 
including the Water Appeals Committee; Westlake Filtration Plant on-line dates due to 
Metropolitan Water District shutdowns; supplementing of potable water system with recycled 
water; recycled water is being added to creek for fish flow minimums; District Landscape Fair 
of October 24, 2009; the Conejo Las Virgenes Future Foundation event of November 15, 
2009; and Sempra's inquiry regarding partnering of AMI equipment. 

 D Director's Comments

11. FUTURE AGENDA ITEMS

 Director Peterson requested a future agenda item be scheduled regarding temporary water 
meter usage. 

12. CLOSED SESSION 

 A Conference with District Counsel - Existing Litigation: Cooper, et al. v. Calabasas Park 
Estates, et al. Mehta Construction Company v. LVMWD Arnaldes v. EH Excavation, Inc. 
and Las Virgenes Municipal Water District Personnel - Negotiations - Employee 
Compensation & Benefits 

 The meeting adjourned into Closed Session at 6:04 p.m. 

13. OPEN SESSION AND ADJOURNMENT

 The meeting reconvened into Open Session at 6:57 p.m. and the Chair declared the meeting 
adjourned at 6:58 p.m. 
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Regular Meeting 
September 22, 2009 

 
 
 
 
                                                    
    CHARLES CASPARY, President 
    Board of Directors 
    Las Virgenes Municipal Water District 
ATTEST: 
 
 
    
GLEN PETERSON, Secretary 
Board of Directors 
Las Virgenes Municipal Water District 
 
(SEAL) 
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November 10, 2009 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: General Manager

 

  

 Subject: NWRA California Caucus Ballot: 2010-2011 Term

SUMMARY:

On October 2, 2009, Las Virgenes MWD received notification from ACWA requesting consideration and 
voting for candidates to serve as the agency's representatives and alternates on the National Water 
Resources Association (NWRA) California Caucus. 

RECOMMENDATION(S):

The Board of Directors to recommend five (5) candidates for the NWRA California Caucus Ballot: 2010-2011 
Term; and authorize the General Manager to execute the agency ballot with ACWA no later than Monday, 
November 30, 2009. 

FINANCIAL IMPACT:

None. 

Prepared By: Kimmey Conklin, Clerk of the Board

ATTACHMENTS:

ACWA NWRA Ballot
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November 10, 2009 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: General Manager

 

  

 Subject: ACWA General Session Attendance and Voting Delegate

RECOMMENDATION(S):

The Board of Directors to designate a representative to serve as voting delegate and attend the ACWA 
General Session meeting on Wednesday, December 2, 2009, and if necessary, on Thursday, December 3, 
2009. 

FINANCIAL IMPACT:

None. 

Prepared By: Kimmey Conklin, Clerk of the Board

ATTACHMENTS:

ACWA Voting Delegate
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November 10, 2009 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: General Manager

 

  

 Subject: Methodology to Spread the Metropolitan Rate Increase Across Rate Tiers 

SUMMARY:

On October 27, 2009 the Board was presented two options for spreading the Metropolitan Water District 
(MWD) wholesale water rate increase across water rate tiers charged to District customers. After discussion 
the Board did not make a final decision and therefore this item is being brought back for action prior to 
consideration of an ordinance passing along the MWD rate increase.  
 
The first option the Board was asked to consider included applying the cost increase across tiers by 
maintaining the same percentage spread currently used between tiers and adopted by the Board in 
September 2007. The second option suggested spreading the increase across all tiers by the same dollar 
amount. The analysis presented by staff indicated very little difference in the charge to the average 
customer under either option.  
 
To assist the Board in directing staff the question to be considered "what is the District attempting to 
accomplish under each methodology." Option 1 continues the percentage spread methodology currently 
used by the District and results in placing more burden to recover cost on customers billed in the upper rate 
tiers. Increasing the cost of water in the upper rate tiers may also encourage more conservation. However, 
this approach has the potential of the District not receiving enough revenue in covering its cost of purchasing 
wholesale water while water sales to customers remain at reduced levels.  
 
Option 2 spreads the MWD increase equally across rates tiers and results in all customers sharing equally 
the increased cost of water. It also provides the District with a more stable revenue income in covering the 
increased cost of purchasing wholesale water.  
 
Either methodology applied to the existing rate tiers continues the District's goal of promoting water 
conservation through its rate structure and therefore it is not critical for the Board to consider further 
expanding the upper tiers to promote more conservation, especially at this time with the enactment of water 
budgets coupled with a rate surcharge to encourage customers to remain within their water budget.  
 
 
 

RECOMMENDATION(S):

It is recommended the Board approve Option 2 which spreads the cost equally across all rate tiers. 
 

Prepared By: John Mundy, General Manager
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November 10, 2009 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: General Manager

 

  

 Subject: Proposed Ordinance: Schedule of Adjustments

SUMMARY:

Government Code Section 53756 allows wholesale water cost increases to be passed along to retail 
customers under several conditions. One of those conditions requires the adoption of a Schedule of 
Adjustments. This proposed ordinance is presented to the Board for First Reading and if adopted will allow 
the District to pass along Metropolitan Water District (MWD) wholesale water cost increases to customers as 
authorized by the Government Code.  
 
Customers were notified, in the recent Prop 218 notice, of the District's intent to pass through future MWD 
increases as provided by law. 

RECOMMENDATION(S):

The full reading of the proposed Ordinance amending Ordinance No. 11-86-161 (Las Virgenes Code) by 
Creating a Schedule of Adjustments to Pass-Through Wholesale Cost Increases be waived, and the Board 
order publication within 30-days of adoption using a summary of the ordinance.  
 
The Board by a roll call vote of Ayes: Noes: Abstain: Absent: that the proposed Ordinance amending 
Ordinance No. 11-86-161 (Las Virgenes Code) by Creating a Schedule of Adjustments to Pass-Through 
Wholesale Cost Increases, be given first reading by title only. 

FINANCIAL IMPACT:

Passing through wholesale water rate increases allows the District to adjust it rates more in line with the 
timing of MWD rate changes. By aligning the timing of rate adjustments prevents the District from having to 
increase rates to customers more than necessary in recovering revenue to account for higher cost of 
wholesale water. 

Prepared By: John Mundy, General Manager

ATTACHMENTS:

Proposed Ordinance Schedule of Adjustments
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ORDINANCE NO. _________ 
 

AN ORDINANCE OF THE BOARD OF DIRECTORS OF 
LAS VIRGENES MUNICIPAL WATER DISTRICT 

AMENDING ORDINANCE NO. 11-86-161 
(LAS VIRGENES CODE) 

BY CREATING A SCHEDULE OF ADJUSTMENTS 
TO PASS-THROUGH WHOLESALE COST INCREASES 

 
 
 BE IT ORDAINED BY THE BOARD OF DIRECTORS OF LAS VIRGENES 
MUNICIPAL WATER DISTRICT as follows: 
 
 1. Purpose. 
 This ordinance amends the Las Virgenes Code by creating a schedule of adjustments 
pursuant to Government Code Section 53756 to pass through increased wholesale cost of 
water.  
 
 2. Findings. 
 The board finds, determines and declares as follows: 
 
  (a) The schedule of adjustments set forth below complies with Government 
Code Section 53756; 
 
  (b) The schedule of adjustments will reflect the increased cost of water 
supplied by the Metropolitan Water District of Southern California; 
 
  (c) This ordinance will not produce significant environment impacts.  
 
 3. Amendment. 
 Section 3-4.101A of Ordinance No. 11-86-161 is hereby affirmed as follows: 
 
 “3-4.101A  WATER PRICE SCHEDULE OF ADJUSTMENTS 
 
  (a) During the budget development process of each fiscal year, the board 
shall determine whether rates charged for water recover the reasonable cost of water service, 
including capital costs and operation and maintenance, to the maximum extent feasible in 
accordance with the Municipal Water District Law of 1911.  The board shall revise the rates, if 
necessary, to satisfy the foregoing criteria.  
 
  (b) The General Manager, with approval of the board of directors, shall 
change the rates for water service to reflect changes in the cost of water delivered to the 
District by the Metropolitan Water District of Southern California (Metropolitan).  Rate changes 
by the General Manager shall be made as follows:  
   (1) The fiscal impact of the Metropolitan change shall be spread 
among rate tiers by the same dollar amount. 
   (2) A written report on the change shall be presented to the board by 
the General Manager before the proposed effective date of the change.  
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   (3) The written report shall demonstrate the rate change did not 
exceed the amount of the rate increase or decrease adopted by Metropolitan.  
   (4) The rate change shall not be effective until at least thirty days 
after a notice of the change has been mailed to customers.”  
 
 
 4. Other. 
 Except as provided herein, Ordinance No. 11-86-161 is hereby reaffirmed and 
readopted. 
 
 PASSED, APPROVED AND ADOPTED on ______________, 2009. 
 
 
       ________________________________ 
       President 
ATTEST: 
 
_______________________________ 
Secretary 
 
[Seal] 
 
 
Approved as to Form: 
 
 
_______________________________ 
Wayne K. Lemieux, District Counsel 
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November 10, 2009 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: General Manager

 

  

 Subject: Proposed Ordinance: Metropolitan Water District Rate Increase Pass-Through

SUMMARY:

An ordinance to pass along the increased cost of purchasing wholesale water from the Metropolitan Water 
District of Southern California is presented to the Board of Directors for First Reading. The appropriate 
ordinance will be presented to the Board at the meeting on November 10, 2009 after the Board has 
approved the methodology for applying the cost increase across rate tiers. 
 
 

RECOMMENDATION(S):

The full reading of the proposed Ordinance amending Ordinance No. 11-86-161 (Las Virgenes Code) as it 
relates to Commodity Charges for Potable Water Service be waived, and the Board order publication within 
30-days of adoption using a summary of the ordinance.  
 
The Board by a roll call vote of Ayes: Noes: Abstain: Absent: that the proposed Ordinance amending 
Ordinance No. 11-86-161 (Las Virgenes Code) as it relates to Commodity Charges for Potable Water 
Service, be given first reading by title only. 

FINANCIAL IMPACT:

Increased cost to the District of $1 million dollars is projected from the MWD wholesale rate and charges 
increase. The pass through is expected to offset this increase. 
 

Prepared By: John R. Mundy, General Manager
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November 10, 2009 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Facilities & Operations

 

  

 Subject: Kimberly and Mulwood Tanks Renovation Project (2009) - Award of Contract (Crosno 
Construction, Inc.)  
 

SUMMARY:

On September 8, 2009, the Board approved the distribution of bid documents to three pre-qualified 
contractors for the above named project. On October 15, 2009, the District received two responsive bids as 
follows:  
 

 
This project includes significant repairs and upgrades at Kimberly and Mulwood tanks, including complete 
internal coating repairs, partial (spot) exterior repairs (with the option of a full repair if necessary), the 
installation of mechanical and piping improvements, roadway repairs, and security upgrades. Minor repairs 
of the roadways around Woolsey and Indian Hills tank are also included. The existing cathodic protection 
(CP) systems at both tanks will be inspected and refurbished as necessary. All repairs and improvements 
are required to be completed by July 13, 2010. During evaluation of the submitted bids, no computational 
irregularities were noted. Crosno Construction has recently completed mechanical improvements to 
Woolsey and Indian Hills tanks. 

Crosno Construction Co. $885,755.06 

Spiess Construction $932,738.80

Engineer's Estimate $1,055,937.50

RECOMMENDATION(S):

Award the Kimberly and Mulwood Tanks Renovation Project (2009) contract to Crosno Construction, Inc., 
Arroyo Grande, CA., in the amount of $885,755.06; and that all remaining bids be rejected upon receipt of 
duly executed contract documents; appropriate an additional $177,000 to CIP Work Order Account 10423.

FINANCIAL IMPACT:

These improvements project will be funded through the CIP Work Order Account 10423, witha FY09-10 
appropriation of $732,000. The attached Table 1 summarizes the project finances.

Prepared By: Rommel Marzan, Associate Engineer

ATTACHMENTS:

Table 1
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Table 1 

FY09-10 Budget $732,000.00 
AECOM SDC* (Board approved on 5/29/09) -$23,124.00 
Crosno Contract -$885,755.06 
Estimated Total (B) -908,879.06 
Additional funds needed (A) – (B) -$176,879.06 
*SDC support during construction  
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November 10, 2009 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Facilities & Operations

 

  

 Subject: Westlake Filtration Plant - Purchase of Filter Septums

SUMMARY:

Each year following the plant run, operations' staff replaces filter septums which have worn over the years. A 
septum is the fiberglass screen that the diatomaceous earth attaches to in each filter element. Each filter 
contains approximately 48 septums which need to be replaced as they wear out. These septums are custom 
made which makes this a sole source purchase from the filter manufacturer. Pursuant to the Administrative 
Code, it is necessary for the Board to authorize this purchase. 

RECOMMENDATION(S):

Authorize the General Manager to issue a purchase order to Westfall Manufacturing for filter septum 
purchase in an amount not to exceed $34,851 for FY2009-10. 

FINANCIAL IMPACT:

The current FY2009-10 budget allocates $35,000 for septum purchase under 101600.5410.12. 

Prepared By: Larry J. Miller, Water Systems and Facilities Manager. 
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November 10, 2009 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Resource Conservation & Public Outreach

 

  

 Subject: Resolution of Intent for Continuation of Potable Water Standby Charge

SUMMARY:

Las Virgenes Municipal Water District desires to continue its Potable Water Replacement Program. Prior to 
FY 95-96, this program was funded entirely through the potable water rate structure from the Potable Water 
Replacement Fund. In June 1995, the District implemented a "Standby Charge" Program, pursuant to the 
‘Municipal Water District Law' (Water Code Section 71630 et seq) that would augment the Potable Water 
Replacement Fund with a steady source of alternate income. As the Replacement Fund Program benefits 
both existing and future customers, the Standby Charge is assessed on both improved and vacant 
properties insuring the capability and reliability to both existing customers now and future customers when 
service is needed. The program has been renewed each year since FY 95-96. Staff recommends that this 
program be continued for FY 10-11. The Standby Charge for FY 10-11 year will continue to be ten dollars 
($10) per parcel per year for parcels one acre and under and ten dollars ($10) per acre and portion thereof 
per year for parcels greater than one acre. In FY 08-09, the District received $530,000 in Standby Charge 
revenue for the Potable Water Replacement Fund. 
 
Attached for Board approval and adoption is the Resolution of Intent (ROI) to continue the Potable Water 
Standby Charge. 
 
Datastream Business Solutions, Inc. (formerly Reiter Lowry Consultants) will assist the District, as they have 
since the inception of the program, in administering the program by maintaining the tax database which is 
submitted to the County for the tax assessment, conducting necessary mailings and other program support. 
Datastream Business Solutions, Inc. is in the second year of a two-year contract at an annual cost not to 
exceed $19,000 (not including postage). This contract extends through September 2010.

RECOMMENDATION(S):

Adopt the proposed Resolution of Intent (Resolution No. 11-09-2394) continuing the Standby Charge 
pursuant to the "Municipal Water District Law" with property owner notification pursuant to California Water 
Code, Section 71638.3; and Set a Public Hearing for 5:00 PM, January 12, 2010 to consider the 
continuation of the Standby Charge.  
 
RESOLUTION NO. 11-09-2394: A RESOLUTION OF THE BOARD OF DIRECTORS OF LAS VIRGENES 
MUNICIPAL WATER DISTRICT INITIATING PROCEEDINGS FOR THE CONTINUATION OF THE 
WATER AVAILABILITY OR STANDBY CHARGE FOR THE FISCAL YEAR COMMENCING JULY 1, 2010. 
 
(Reference is hereby made to Resolution No. 11-09-2394 on file in the District's Resolution Book and by this 
reference the same is incorporated herein and made a part of hereof.) 

FINANCIAL IMPACT:

Funds to cover the costs related to administration of the Potable Water Standby Charge Program 
(consultant fees, staff labor, etc.) are included in the annual budget for FY 09-10 adopted by the Board 
(page A-3).
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DISCUSSION:

For the first three years of the Standby Charge Program the District notified ALL landowners within the 
District, by postcard, pursuant to California Water Code, Article 2, Section 71632, of the public hearing to 
initiate or continue the water standby charge. In conjunction with this mass mailing, a notice of the time, 
place and purpose of the public hearing, was published in a newspaper of general circulation, once a week 
for a two week period, pursuant to Section 6066 of the Government Code.As this procedure was used for 
three consecutive years, the water code allows an alternative procedure (commencing Section 71638) for 
property owner notification. According to Section 71638.3 "The secretary shall cause written notice to be 
mailed to the owner of any affected property which has changed ownership since the last standby 
assessment or availability charge was fixed…". This alternative was used for the FY 98-99 through FY 09-10 
Standby Charge notification and is recommended for the FY 10-11 notification. In addition, a publication of 
the Notice of Public Hearing will again be made, pursuant to Government Code Section 6066, in a 
newspaper of general circulation, once a week for a two week period.  
 
A ‘Deferral Program' is available for property owners that receive little or no District benefit. This deferral, 
once executed, remains in effect until 1) the property receives benefit in whatever form, 2) the standby 
charge program is discontinued, or 3) the landowner terminates the deferral in writing and pays, to the 
District, the deferred charges due, up to a ten year maximum. Over the past 15 years 190 parcels less than 
one acre ($1,900 in deferrals) and 482 parcels greater than one acre ($104,577.64 in deferrals) have been 
deferred. 
 
The Standby Charge program needs to be continued in order to guarantee a steady second source of 
income that will supplement the Potable Water Replacement Fund and to provide an equitable means of 
assessing existing and future customers for a portion of costs for replacing the potable water system. 
 

Prepared By: Michael Brown, C. E. Associate

ATTACHMENTS:

Resolution for Standby Charge

Public Notice
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RESOLUTION NO. 11-09-2394 

 
A RESOLUTION OF THE BOARD OF DIRECTORS OF LAS VIRGENES MUNICIPAL 
WATER DISTRICT INITIATING PROCEEDINGS FOR THE CONTINUATION OF THE 

WATER AVAILABILITY OR STANDBY CHARGE FOR THE FISCAL YEAR 
COMMENCING JULY 1, 2010 

 
 BE IT RESOLVED BY THE BOARD OF DIRECTORS OF LAS VIRGENES MUNICIPAL 
WATER DISTRICT as follows: 
 
 Section 1. Purpose and Scope 
 
 This resolution initiates proceedings to continue to levy a water standby charge for the fiscal year 
commencing July 1, 2010, to finance water replacement programs of the district. 
 
 Section 2. Affected Lands 
 
 Lands within the Las Virgenes Municipal Water District service boundaries are affected by this 
resolution. 
  
 Section 3. Proposed Charge 
 
 (a) The proposed standby charge shall not exceed $10.00 per acre per year or $10.00 per 
parcel of less than one acre per year for each parcel of affected land. 
 
 (b) It is also proposed that variance to the above charges be granted for unusual 
circumstances. 
 
 Section 4. Public Hearing 
 
 (a) The board shall conduct a public hearing at Las Virgenes Municipal Water District, 4232 
Las Virgenes Road, Calabasas, California, on January 12, 2010, at the hour of 5:00 o’clock p.m., or as 
soon thereafter as the matter can be heard, to consider the continuation of the standby charges described 
herein.  The board will hear and consider all objections or protests, if any, to the proposed charges. 
 
 (b) The notice of hearing shall be in the form required by law.  The notice shall be mailed at 
least twenty-one days prior to the date set for hearing to each owner of land for which ownership has 
changed since the last standby assessment or availability charge was fixed as shown on the last 
equalized assessment roll, or known to the secretary of the district.  The notice shall also be published at 
least once a week for two weeks prior to the date set for the hearing in a newspaper of general circulation 
printed and published within the district, if there is one, and if not, then in a newspaper of general 
circulation printed and published in Los Angeles County. 
 
  PASSED, APPROVED, AND ADOPTED this 10th day of November 2009. 
 
 
                                                      
       Charles Caspary, President 
 
ATTEST:      APPROVED AS TO FORM: 
 
 
                                               
Glen Peterson, Secretary    Wayne K. Lemieux, Legal Counsel 
 
 
(SEAL) 
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Notice of Public Hearing 
Las Virgenes Municipal Water District 

Standby Charge 
 
Las Virgenes Municipal Water District, to continue its record of reliability in providing 
quality water service, proposes to continue to levy a standby charge to replace its potable 
water system. 
 
The system now consists of more than 394 miles of water line, 24 storage tanks, 24 pump 
stations, Las Virgenes Reservoir and Westlake Filtration Plant.  Las Virgenes’ prompt 
restoration of water service to its customers following the January 1994 earthquake 
demonstrates the importance and inherent vulnerability of water delivery systems. 
 
Standby charge revenue is used to assure the existing Las Virgenes water system 
continues to be sound, safe, and reliable.  To accomplish this, the district proposes to 
continue its annual fee of $10 per parcel (one acre or less) and $10 per acre (over one 
acre), to replace pipes, equipment and other elements of the water system. 
 
For a typical family, this will amount to less than 85 cents per month.  If adopted, the 
charge will continue to be collected as part of annual property tax bills.  Certain properties 
may qualify for deferral under the general headings of zoning, land use, and dedicated 
open space.  To be considered for the 2010-2011 fiscal year, deferral requests must be 
submitted on forms available from the district no later than April 15, 2010.  If your property 
has been previously granted a deferral by the district, no further action is necessary. 
 
At its regular meeting beginning at 5:00 PM on January 12, 2010, the Board of Directors 
of the Las Virgenes Municipal Water District, 4232 Las VIrgenes Road, Calabasas, CA  
91302, the district will hold a public hearing to inform property owners and provide the 
opportunity to comment on or object to the proposal.  Written remarks may be submitted 
to the address below, not later than 5:00 PM on January 12, 2010.  All communications 
must identify the property owner and contain sufficient description to identify their lands.  
Copies of the resolution and the schedule of charges are available for review at the 
district office. 
 
Following the public hearing, the Board of Directors of the district will vote on the 
proposed standby charge at its regular meetings on January 12 and 26, 2010. 
 

Las Virgenes Municipal Water District 
4232 Las Virgenes Road 

Calabasas, CA  91302-1994 
(800) 675-2141 
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