
 

 
  

  

 
LAS VIRGENES MUNICIPAL WATER DISTRICT

4232 Las Virgenes Road, Calabasas, CA 91302

 
AGENDA 

REGULAR MEETING
 

Members of the public wishing to address the Board of Directors are advised that a 
statement of Public Comment Protocols is available from the Clerk of the Board. Prior to 
speaking, each speaker is asked to review these protocols and MUST complete a 
speakers' card and hand it to the Clerk of the Board. Speakers will be recognized in the 
order cards are received.  

The Public Comments agenda item is presented to allow the public to address the Board 
on matters not on the agenda. The public may present comments on any agenda item at 
the time the item is called upon for discussion.  

Materials prepared by the District in connection with subject matter on the agenda are 
available for public inspection at 4232 Las Virgenes Road, Calabasas, CA 91302. Materials 
prepared by the District and distributed to the Board during this meeting are available for 
public inspection at the meeting or as soon thereafter as possible. Materials presented to 
the Board by the public will be maintained as part of the records of these proceedings and 
are available upon written request to the Clerk of the Board. 

5:00 PM December 10, 2013

 

PLEDGE OF ALLEGIANCE

 

1. CALL TO ORDER AND ROLL CALL

 A The meeting was called to order at _____ p.m. by _____ in the District offices, and the 
Secretary called the roll. 
 
 

Board of Directors Present Left Absent

Charles Caspary, President ______ ______ ______

Glen Peterson, Vice President/MWD Rep. ______ ______ ______

Barry Steinhardt, Secretary ______ ______ ______

Leonard Polan, Treasurer ______ ______ ______

Lee Renger, Director ______ ______ ______



2. APPROVAL OF AGENDA

 A Moved by Director_____, seconded by Director_____, and_____, that the agenda for the 
Regular Meeting of December 10, 2013, be approved as presented/amended.

3. PUBLIC COMMENTS

Members of the public may now address the Board of Directors ON MATTERS NOT 
APPEARING ON THE AGENDA, but within the jurisdiction of the Board. No action shall be 
taken on any matter not appearing on the agenda unless authorized by Subdivision (b) of 
Government Code Section 54954.2 

4. ILLUSTRATIVE AND/OR VERBAL PRESENTATION AGENDA ITEMS

 A Legislative and Regulatory Updates  

1. Legislative Update - MWD Executive Legislative Representative Kathy Cole  

5. CONSENT CALENDAR 

 A Minutes: Regular Meeting of November 12, 2013.  Approve

 B List of Demands: December 10, 2013.  Approve

 C Directors' Per Diem: November 2013.   Ratify

 D Notice of Cancellation Due to Lack of Quorum: Regular Meeting of December 24, 
2013.  Approve

 

6. TREASURER

7. FACILITIES AND OPERATIONS

 A Award of Annual Purchase Orders   

 Authorize the General Manager to issue annual purchase orders to the vendors listed on 
Exhibit 1 in the specified amounts for the period of January 1, 2014, through December 31, 
2014. 

 B Fiscal Year 2013-14 Vehicle Replacement Program: Award and Salvage

 Authorize the General Manager to issue a purchase order to William Morris Chevrolet of 
Fillmore for one Chevrolet Volt in the amount of $33,500, plus taxes and fees; authorize the 
General Manager to issue a purchase order to Fritts Ford of Riverside for one Ford F350 utility 
body pick-up truck, one Ford Connect utility van, two Ford F150 pick-up trucks, and two Ford 
F150 short bed pick-up trucks in the amount of $125,410, plus taxes and fees; and declare six 
high mileage/older vehicles and one Zieman utility trailer (Vehicle Nos. 109, 160, 808, 822, 
832, 839 and 848) as surplus for auction.

8. FINANCE AND ADMINISTRATION

 A Below Ground Vault Access Cover Retrofit Program: Award of Bid

 Execute a one-year contract with Vault Access Solutions and Fabrication and authorize the 
General Manager to execute two one-year term renewal options in an aggregate amount not 
to exceed $293,337.00 for the manufacture, purchase, and delivery of 80 vault lids.

 B Unleaded and Diesel Fuel Petroleum Products: Call for Bids



 Authorize a Call for Bids in accordance with the proposed bid schedule for the supply of 
unleaded and diesel fuel petroleum products.

 C Mailing of Customer Bills and Notices: Call for Bids

 Authorize a Call for Bids in accordance with the proposed bid schedule for the folding, stuffing, 
and mailing of customer bills and notices.

 D Claim by JP Morgan Chase

 Deny the claim from JP Morgan Chase.

9. INFORMATION ITEMS 

 A Transfer of Drinking Water Program from California Department of Public Health to 
State Water Resources Control Board

10. NON-ACTION ITEMS 

 A Organization Reports 

(1) MWD

a. Representative Report/Agenda(s)

(2) Other

 B Director's Reports on Outside Meetings 

 C General Manager Reports 

(1) General Business

(2) Follow-Up Items

 D Director's Comments 

11. FUTURE AGENDA ITEMS

12. PUBLIC COMMENTS

Members of the public may now address the Board of Directors ON MATTERS NOT 
APPEARING ON THE AGENDA, but within the jurisdiction of the Board. No action shall be 
taken on any matter not appearing on the agenda unless authorized by Subdivision (b) of 
Government Code Section 54954.2 

13. CLOSED SESSION 

 A Conference with District Counsel – Existing Litigation (Government Code Section 
54956.9(a)):         

1. Las Virgenes - Triunfo Joint Powers Authority v. United States Environmental 
Protection Agency  

2. Heal the Bay, Inc. v. Lisa P. Jackson  
3. San Diego County Water Authority v. Metropolitan Water District of Southern 

California (Cases 1 and 2)  
4. City of Agoura Hills v. Las Virgenes Municipal Water District, et al. (3 Cases)  

14. OPEN SESSION AND ADJOURNMENT



 

 
  

  

 
LAS VIRGENES MUNICIPAL WATER DISTRICT

4232 Las Virgenes Road, Calabasas, CA 91302

 
MINUTES 

REGULAR MEETING
 

5:00 PM November 12, 2013

 

PLEDGE OF ALLEGIANCE

 The Pledge of Allegiance to the Flag was led by Board President, Charles Caspary.

 

1. CALL TO ORDER AND ROLL CALL

 A Call to order and roll call

 The meeting was called to order at 5:00 p.m. by Board President Caspary in the District 
offices.  Deputy Secretary, Kimmey Conklin called the roll.  Those answering present were 
Directors Charles Caspary, Glen Peterson, Leonard Polan, Lee Renger and Barry Steinhardt.

2. APPROVAL OF AGENDA

 A Approval of agenda

 On a motion by Director Lee Renger, seconded by Director Glen Peterson, the Board of 
Directors voted 5-0 to Approve the agenda for the Regular Meeting of November 12, 
2013, as presented. 
AYES: Director(s) Caspary , Peterson , Polan , Renger , Steinhardt  

3. PUBLIC COMMENTS

 No speaker cards were received from the public.

4. ILLUSTRATIVE AND/OR VERBAL PRESENTATION AGENDA ITEMS

 A Emergency Preparedness Update

 Administrative Services Coordinator, Doug Anders and Water System and Facilities Manager, 
Larry Miller gave a presentation entitled "Emergency Response Functional Exercise", dated 
November 5, 2013, which discussed the Emergency Response Plan (ERP); purpose of the 
exercise; expectations and preparation; Incident Command Management functions; other 
agency interactions including Los Angeles Department of Water and Power, Department of 
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Water Resources, State Water Project, Department of Safety of Dams, Regional Water Quality 
Control Board, Federal Emergency Management Agency; and staff training. 
 
A summary of Board comments included: were problems discovered (none that were 
significant, forms were used versus computers due to potential outages); is there a fuel 
stabilizer (a "fuel doctor" is used as part of regular maintenance); process is similar to 
Community Emergency Response Team (CERT); if radio communication goes out at 
Metropolitan Water District or Department of Water and Power is there somewhere we have 
service without relays (yes); is there a "to-do" check-list (yes); Department of Water 
Resources has a 3.2 earthquake threshold in their ERP for employees reporting to work (all 
District employees reported to work after the Northridge earthquake, and in the event of a 5.0 
or larger earthquake a dam inspection is performed). 
 
Director of Facilities and Operations, David Lippman stated the next steps were to hold a 
"Town Hall" meeting to notify all employees of the ERP process. 
 
Board President Caspary stated the General Manager and/or Board President can declare an 
emergency, but wants to make sure nothing falls through the cracks (General Manager, David 
Pedersen stated there could be a hotline set-up with a message as to whether employees 
should report to work or not; Director of Facilities and Operations Lippman stated in the past it 
has served the District well to have all employees respond).

 B Presentation Regarding Leasing Options for Vacant District Properties

 Authorize the General Manager to issue a Request for Proposals for a real estate agent to 
list a short-term lease for Building No. 1 and a long-term lease for the suite in Building No. 8 
and to obtain a proposal from Waronzof & Associates to assist with development of a Request 
for Proposals to engage a property development firm to solicit compatible build-to-suit, long-
term opportunities for governmental or quasi-governmental agencies.

 General Manager Pedersen stated that staff is trying to generate the most revenue possible 
for Building #1, and in doing so a consultant had been hired to provide recommendations for 
potential use of the site. 
 
Timothy Lowe, Principal with Waronzof & Associates gave a presentation entitled "Preliminary 
Financial Feasibility Analysis: LVMWD Campus Excess Land", which discussed evaluation 
and development options for the site; site and building conditions; market conditions; potential 
use alternatives; existing building if renovated; new Commercial Limited (CL) Zoned building; 
new public (agency) building; financial analysis summary; suggested strategy; and anticipated 
timeline. 
 
A summary of Board comments included: $12.9 million to construct a new building (Lowe: 
does not believe additional money should be spent on the existing building; recommends a 
short-term rental of Building #1; options include a ground lease with the District as the 
developer, or developer has a sub-lease with agency, which is typically 20-years, developers 
are very good about finding tenants for their buildings, reiterated not to spend more money on 
the existing building and to rent short-term); surety bond from developer (Lowe: renting 
agency would request a construction bond, most common for land rent to be paid once 
building is occupied; District Counsel, Wayne Lemieux reported this type of arrangement for 
ground leases is fairly common; Lowe: the method is known as a "public/private partnership", 
or "P3", most commonly used by laboratories, technical corporations, or Fish and Wildlife); not 
sure a 50,000 square foot building could be constructed unless subterranean (Lowe: ran a 
capacity analysis, sister-type building would require subterranean parking), likes concept of 
short-term leases; is remodel an option (Lowe: the building is practically at the end of its useful 
life, don't spend a lot of money now, let someone else "bird-dog"); floor-area-ration (FAR), CL 
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2 Zone, is there an option with City of Calabasas to increase FAR (Lowe: he is not involved in 
that process, but has seen permissable FAR of 1-2, but after 1 parking becomes an issue); 
what happens if "agency" building is leased for only 20 of the possibly 40-year usable life 
(Lowe: could be a minor issue), clarification in regards to if an "agency" building was left after 
20-years could a private company lease for the other 20 years (Lowe: City of Calabasas would 
determine whether termination of lease was okay, or approve for other uses; General Manager 
Pedersen stated this is the situation that currently exists, legal non-conforming, private versus 
public use; Lowe: CL Zoning and lot line adjustment could be adjusted again, City of 
Calabasas has a vested interest in tax base and employment, every real estate transaction 
has the potential for difficulties, believes right now developer building and leasing is the best 
option); is there a high potential for an "agency" lease (Lowe: statement of work did not 
include this type of analysis, but there is a lot of activity in regards to agencies needing 
specialized facilities, recommends ground lease option). 
 
Director Glen Peterson requested a sign be put up offering a ground lease.

 On a motion by Director Lee Renger, seconded by Director Charles Caspary, the Board 
of Directors voted 5-0 to Approve the recommendations as presented. 
AYES: Director(s) Caspary , Peterson , Polan , Renger , Steinhardt  

 C Special District Leadership Foundation: Transparency Certificate of Excellence

 Public Affairs and Communications Manager, Jeff Reinhardt gave a presentation entitled 
"Community Transparency Review", which discussed the Special District Leadership 
Foundation (SDLF) basic requirements/website requirements/outreach-best practices 
requirements for obtaining of the "District Transparency Certificate of Excellence", valid for 
two-years and a community transparency review conducted by Greg Ramirez, City Manager, 
City of Agoura Hills; Bridget Karl, Chief Executive Officer, Calabasas Chamber of Commerce; 
and Kathleen Sterling, Editor and Publisher, Las Virgenes Enterprise. 
 
Director Polan inquired as to whether video recording of board meetings was a requirement 
(Reinhardt: no), wants to continue video recording forever, and also reported that he had met 
with General Manager Pedersen regarding dashboard information for reservoir. 
 
Board President Caspary thanked staff on their great work in obtaining the certification.

 D Legislative and Regulatory Updates

 General Manager Pedersen reported that Kathy Cole from Metropolitan Water District would 
be providing an annual legislative update on December 10th. 
 
Board President Caspary asked about the river salt and nutrient plan (Pedersen: State Water 
Resources Control Board to develop a salt and nutrient management plan, need to keep an 
eye on the process due to Los Angeles River (005) discharge, recycled water easily meets 
current standards, new standards could cause problems).

5. CONSENT CALENDAR 

 On a motion by Director Glen Peterson, seconded by Director Lee Renger, the Board of 
Directors voted 5-0 to Approve Consent Calendar 5A-5C as presented in the 
recommendations. 
AYES: Director(s) Caspary , Peterson , Polan , Renger , Steinhardt  

 A Minutes: Regular Meeting of October 8, 2013.  Approve

 B List of Demands: November 12, 2013.  Approve
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 C Directors' Per Diem: October 2013.   Ratify

6. TREASURER

 Treasurer Polan stated he had met with Interim Director of Finance and Administration, 
Joseph Lillio; questioned two items (1) CS Engineering check # 64148 in the amount of 
$31,425.71 (General Manager Pedersen stated the original check had expired and needed to 
be reissued, and that a settlement agreement had been executed); (2) Untangle, Inc. check 
#64201 $1,080.00, item was for a hard-drive; and reported all other checks were in order.

7. BOARD OF DIRECTORS

 A ACWA General Session Membership Meeting and Election of Officers

 Designate a representative to serve as the District's voting delegate for the ACWA General 
Session Membership Meeting on Wednesday, December 4, 2013, and authorize the General 
Manager to execute the required Proxy Form with ACWA.

 On a motion by Director Glen Peterson, seconded by Director Lee Renger, the Board of 
Directors voted 5-0 to Approve designation of Board President, Charles Caspary to serve 
as the District's voting delegate for the ACWA General Session Membership Meeting on 
Wednesday, December 4, 2013, and authorize the General Manager to execute the 
required Proxy Form with ACWA. 
AYES: Director(s) Caspary , Peterson , Polan , Renger , Steinhardt  

 Director Steinhardt discussed correspondence from Cucamonga Valley Water District, 
Director, Kathleen Tiegs who has expressed an interest in the ACWA Statewide position of 
Vice President.  
 
Board President Caspary inquired as to preferences in regards to voting slate or voting from 
floor nominations (Peterson: there were concerns in regards to the Vice President slate 
candidate due to their opposition to the Bay Delta Conservation Plan (BDCP)).  
 
Director Steinhardt stated he knows both people, Director Tiegs would do a good job, Peer 
Swan was nominated, but maybe Director Peterson has more information (Peterson: Peer has 
his own ideas opposite of ACWA's leadership, Kathy is very dedicated and he thinks she 
would be a good Vice President; Caspary: will ACWA's Board revisit (Peterson: not sure)). 
 
Director Polan inquired as to how a floor nomination works (Peterson: day before election 
nominations from the floor would be considered); does the Board need to give the Board 
President direction, or does he vote his own conscience (Peterson: conscience decision). 
 
Director Steinhardt said he is confused as to why ACWA who has good people working for 
them selected a slate and then did not support it (Board President Caspary concurred and 
stated it was troubling that someone could get on the ACWA Board that would be detrimental 
to this District).  
 
Board President Caspary requested General Manager Pedersen place an item on the agenda 
of November 26th to provide an update in the event additional information is received prior to 
the vote taking place.

 B Annual Report: Records Review and Destruction 

 Authorize the destruction of records as presented.

 Board Secretary Steinhardt reported that he had reviewed a sampling of boxes and found one 
record from former Las Virgenes Director, Tad Mattock that he deemed to be of historical 
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value, and one check to Dish Network that had been cashed by the District, which a customer 
had sent to us in error. 
 
Director Polan asked if there is a need to scan documents (General Manager Pedersen 
deferred to Deputy Secretary Conklin who stated that it was important for vital records such as 
ordinances, resolutions, minutes, easements, etc. to be scanned for the purpose of research 
and copied to acid-free paper; a project had been started to complete this process, the staff 
person conducting the process was no longer with the agency, but that all ordinances and 
resolutions had been completed and minutes had been started); he would like process to be 
completed. 
 
Board President Caspary directed General Manager Pedersen to look at having this process 
completed within 12-months.

 On a motion by Director Barry Steinhardt, seconded by Director Charles Caspary, the 
Board of Directors voted 5-0 to Approve the recommendation as presented. 
AYES: Director(s) Caspary , Peterson , Polan , Renger , Steinhardt  

 C Local Agency Formation Commission (LAFCO) Alternate: Nomination of 
Candidate  

 Nominate a candidate, if any, for consideration to fill a vacant position as an independent 
special district alternate representative on the Los Angeles County Local Agency Formation 
Commission.

 The Board of Directors discussed whether there was interest in serving on the LAFCO Board, 
and hearing none no action was taken on the agenda item.

 D Minutes: Regular Meeting of September 24, 2013

 Approve the revised Minutes: Regular Meeting of September 24, 2013, as presented.

 Board President Caspary reported Director Steinhardt was handing out a document related 
to the September 24th minutes and that on October 22nd he had requested changes be 
made, Clerk of the Board Conklin made revisions October 23rd; and that the Board had 
unanimously authorized summary transcriptions, but Director Steinhardt wanted verbatim 
transcription on one item. 
 
Director Steinhardt: he had twenty communications with the public, he is the Board Secretary 
to Las Virgenes Municipal Water District and that his transcription should be included in the 
minutes (Polan: incorporate; Peterson: quoting not needed, difficult for our secretary, we 
have meetings on video, summary is good, everyone can view the videos, and there is a lot of 
work doing verbatim); tape destroyed after 12-months, not verbatim on all items, but yes on 
controversial items and not each time (Caspary: we have a trained professional to transcribe 
minutes and the Board approved summary transcription); minutes were accurate to Board 
motion and Board approved summary minutes (Peterson: refer people to video) 
 
Board President Caspary read the September 25, 2012, unanimous Board action, which 
states "approve recording of all board meetings; maintaining each recording for a period of 
one year; and a summary transcription of all board meetings to be maintained in perpetuity as 
the official set of minutes".

 On a motion by Director Barry Steinhardt, seconded by Director Leonard Polan, the 
Board of Directors voted 2-3 to Approve including Director Steinhardt's transcription 
language into the minutes of September 24, 2013, as they pertain to "8A - 
Communications Site Lease Agreement: Morrison Tank (Woodglen Drive and 
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Ridgebrook Drive, Agoura Hills, CA"). 
AYES: Director(s) Polan , Steinhardt  
NOES: Director(s) Caspary , Peterson , Renger  

 On a motion by Director Charles Caspary, seconded by Director Lee Renger, the Board 
of Directors voted 3-2 to Approve the recommendation to "Approve the revised Minutes: 
Regular Meeting of September 24, 2013, as presented." 
 
Director Steinhardt inquired as to his responsibility is as Board Secretary (District 
Counsel, Wayne Lemieux: not responsible for accuracy of minutes, Board Secretary is 
attesting to Board President's signature). 
AYES: Director(s) Caspary , Peterson , Renger  
NOES: Director(s) Polan , Steinhardt  

8. GENERAL MANAGER

 A Fiscal Year 2013-14 Tactical Actions and Activities

 Approve the proposed Fiscal Year 2013-14 Tactical Actions and Activities.

 General Manager Pedersen discussed the Status of Tactical Activities and Actions - Fiscal 
Year 2012-13, dated November 7, 2013, and Proposed Fiscal Year 2013-14 Tactical Actions 
and Activities. 
 
Polan: hold a separate session for objectives (Peterson concurs and expressed concerns in 
regards to "develop plan and timeline for recycled water storage", statement is weak-need 
timeliness, Triunfo needs to get in line and benchmarks need to be established); Steinhardt: 
incorporate into workshop; likes report, but "completed" or "on-going" possibly change 
language to continually evolving; Caspary: staff can come up with language. 
 
Polan: completed 2013 - done annually (Steinhardt: some items will never be completed).

 On a motion by Director Barry Steinhardt, seconded by Director Leonard Polan, the 
Board of Directors voted 5-0 to Approve the recommendation as presented. 
AYES: Director(s) Caspary , Peterson , Polan , Renger , Steinhardt  

9. FINANCE AND ADMINISTRATION

 A Proposed Insurance Providers for Plan Renewals

 Authorize the General Manager to execute a two-year renewal with VSP Vision Care for vision 
insurance coverage at an annual cost of $17,219; and a three-year contract with Sun Life 
Financial for life, short-term disability and long-term disability insurance coverage, including 
Employe Assistance Program services, at a total annual cost of $69,059.

 Human Resources Manager, Sherri Paniagua discussed plan renewals for short/long-term 
disability, life insurance (great quote from Sun Life with a 3-year rate guarantee), vision plan 
(VSP had an increase due to the Affordable Care Act); the dental plan was brought back last 
year (rate guarantee expires 12/31/14); and stated the total package resulted in a $52,020 
savings over 3-years. 
 
Steinhardt: familiar with Sun Life sales representative Andre Carter, it's a huge company 
(Sherry Skarda, Senior Vice President, Poms & Associates commented that Sun Life was not 
previously available in California, they have a beneficial rate and contract); common that rates 
are lower when a new company comes into the market, but once the contract ends then rates 
increase (Polan: likes the A+ company rating).
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 On a motion by Director Barry Steinhardt, seconded by Director Leonard Polan, the 
Board of Directors voted 5-0 to Approve the recommendations as presented. 
AYES: Director(s) Caspary , Peterson , Polan , Renger , Steinhardt  

10. RESOURCE CONSERVATION AND PUBLIC OUTREACH

 A Landscape Maintenance Services: Agreement with Villa Esperanza Services

 Authorize the General Manager to execute a one-year agreement with two (2) one-year 
renewal options with Villa Esperanza Services to provide landscape maintenance services in 
an amount not to exceed $4,783.00 per month.

 Director of Resource Conservation and Public Outreach, Carlos Reyes introduced Charles 
Bloomquist, Director - West Region for Villa Esperanza Services, who thanked Las Virgenes 
for their partnership, stated four people who live locally and have developmental issues are 
employed as part of this agreement. 
 
Board President Caspary stated he appreciates Villa Esperanza's staff, the work they do and 
that the services are cost effective.

 On a motion by Director Glen Peterson, seconded by Director Charles Caspary, the 
Board of Directors voted 5-0 to Approve the recommendation as presented. 
AYES: Director(s) Caspary , Peterson , Polan , Renger , Steinhardt  

11. LEGAL SERVICES

 A Resolution of Intent for Continuation of Potable Water Standby Charge

 Pass, approve and adopt the proposed Resolution of Intent (Resolution No. 11-13-2447) 
continuing the Standby Charge pursuant to the Municipal Water District Law of 1911; order 
notification of properties that changed ownership since the last Standby 
Charge assessment; order publication of a Notice of Public Hearing in a newspaper of general 
circulation once a week for a two-week period; and set a Public Hearing for 5:00 p.m. 
on January 14, 2014, to consider the continuation of the Standby Charge. 
  
RESOLUTION NO. 11-13-2447 
 
A RESOLUTION OF THE BOARD OF DIRECTORS OF LAS VIRGENES MUNICIPAL 
WATER DISTRICT INITIATING PROCEEDINGS FOR THE CONTINUATION OF THE 
WATER AVAILABILITY OR STANDBY CHARGE FOR THE FISCAL YEAR COMMENCING 
JULY 1, 2014. 
 
(Reference is hereby made to Resolution No. 11-13-2447 on file in the District's Resolution 
Book and by this reference the same is incorporated herein and made a part of hereof.) 

 On a motion by Director Charles Caspary, seconded by Director Lee Renger, the Board 
of Directors voted 5-0 to Approve the recommendations as presented. 
AYES: Director(s) Caspary , Peterson , Polan , Renger , Steinhardt  

12. INFORMATION ITEMS 

 A Regional BDCP Briefing and Proposed 2014 Water Summit 

 General Manager Pedersen discussed incorporating a water summit along with the Bay Delta 
Conservation Plan (BDCP), but there was not enough time to prepare, believes Director 
Steinhardt wanted a more comprehensive summit on BDCP, Statewide Water Action Plan 
(SWAP), Total Maximum Daily Load (TMDL), water conservation and 20% x 2020; and stated 
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staff would report back in 2014 on summit. 
 
Steinhardt: when will this go on the agenda (Pedersen: late January or early February and the 
item will include a proposed date, itinerary and speakers; Polan: a water summit is a great 
idea).

 B Bond Financing of Capital Improvement Projects

 Director Steinhardt stated he requested an agenda item, not an information only item (General 
Manager Pedersen stated the item is on the agenda, but not as an action item). 
 
Board President Caspary stated he directed General Manager Pedersen to put the the item on 
the agenda as information only, and inquired as to whether he would like a tax put on people 
to build the 5-million-gallon tank (Peterson: Chair determines agenda, make a motion to add to 
an agenda as an action item). 
 
Director Polan: put on under future agenda items; Steinhardt: do I need to ask at each 
meeting; Renger: sure; Steinhardt: we aren't putting on agenda?; Polan: the Chair determined 
information only not action item.

 C Rancho Las Virgenes Third Digester Construction: Approval of Change Order No. 
3

13. NON-ACTION ITEMS 

 A Organization Reports 

(1) MWD

a. Representative Report/Agenda(s)

(2) Other

 (1) MWD Representative Peterson stated there was no Metropolitan Water District (MWD) 
meeting today therefore he will provide a report on November 26th; State Water Project tour of 
November 1-3, had a variety of people in attendance including an FBI Agent, two MWD 
employees who live in Fountainwood, Len Polan and his wife, and that this was one of the 
best tours we have had. 
 
Polan: Panoche Water District treats water for salinity as there is too much in the water; $33-
million reverse osmosis plant to process water, solar treating devices, solar distillers 
(Peterson: separates selenium and salt); Mendota Pool put salmon back in San Joaquin 
Feather River by Oroville; tremendous trip; enjoyed Edmonston Plant; Director Peterson has 
an encyclopedia of water knowledge. 
 
(2) Director Steinhardt reported he had hosted the November 2nd quarterly potable tour, and 
stated people are trying to get water agency jobs.

 B Director's Reports on Outside Meetings

 Director Polan reported on his attendance at the October 30th State of the City - Agoura Hills 
meeting he attended during which he met Tim Pershing and Melanie Abe.

 C General Manager Reports 

(1) General Business

(2) Follow-Up Items
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 (1) General Manager Pedersen provided an update on general business of the District 
including: Triunfo Sanitation District (TSD) re-initiated discussions on participating in a 
recycled water storage project, an estimate of expenditures to date was provided to District 
Manager, Mark Norris with total costs to date of $200,000, TSD's share is 
approximately 29.4% or $60,000, if they chose to participate then he would recommend time 
for TSD to budget the funds; WateReuse Specialty Conference of October 16-17 discussed 
direct potable reuse, 2016 prospects look good; expense reimbursements report; suggestion 
box at Rancho Las Virgenes Composting Facility (Peterson: make sure it's marked as a Joint 
Powers Authority (JPA) facility), upstairs-headquarters, downstairs-headquarters for feedback 
(Renger: is feedback on-line (Pedersen: yes, and feedback is also on individual web pages 
with copies of feedback to the Board); and upcoming meetings (AWA Bus Trip on November 
14th (Polan); AWA WaterWise Breakfast on November 21st; November 26th board meeting; 
District offices are closed on November 28th and 29th; JPA board meeting December 2nd; 
ACWA Conference December 3rd-6th). 
 
Polan inquired as to whether the December 24th board meeting would be held (Conklin: 
December 10th agenda will have an item to discuss cancellation of the meeting). 
 
Additionally, General Manager Pedersen stated Hidden Valley working with Calleguas on 
supplying water, their wells are dry, water trucks are being used and not from authorized 
sources (Peterson: are they paying for water (Pedersen: one meter yes as it was a 
construction meter, the other meter no).  Peterson and Polan: this is theft (Pedersen: a cease 
and desist order will be issued); Polan: is water for landscaping or drinking (Pedersen: unsure 
of use, but one of the sites grows avocados). 
 
General Manager Pedersen stated recycled water use needs to be looked at; Calleguas has 
tried to remedy the situation in the past, but homeowners did not follow through); Polan: where 
do we go with this (Pedersen: we should issue cease and desist order, and talk to Calleguas 
about a solution); Peterson: do we know what water was being used for on construction meter 
(Pedersen: no); Caspary: it would be nice if Hidden Valley let us put recycled water into their 
aquifer, and partner with Calleguas (Renger: problem with recycled water aquifer (Pedersen: 
there is a permitting process); Pedersen commented in the cease and desist, put a statement 
in the order for reconvening of meeting to resolve water service issues (Peterson: Hidden 
Valley concerned about water, if available then growth to area).

 D Director's Comments

 Director Polan: does Board have a position on Drinking Water Program move to State Water 
Resources Control Board (Caspary: Las Virgenes took an oppose position; Pedersen: 
Governor appears to be doing a reorganization and it looks like the move will happen, Kathy 
Cole will discuss on December 10th and there is also an agenda item scheduled for November 
26th to discuss as the move may benefit recycled water, but not potable); is it appropriate to 
discuss with State Assemblymembers (Peterson: met with Senator Fran Pavley, State is an 
advocate of move, MWD is against); illegal rock dam at Triunfo Creek, wants a copy of 
minimum flow (Pedersen: will provide a copy; Peterson: water rights issue); concerned about 
carbon in air, reduce carbon footprint of the District; fuel cell cars; improvements at treatment 
plant (Pedersen: closed session item). 
 
Director Renger: 18-wheeler was backing into dog park (Lippman: truck was for solar project).

14. FUTURE AGENDA ITEMS

 Director Steinhardt requested an item be placed on the agenda as an action item, not an 
information only item to discuss bond financing for the 5-million-gallon tank. 
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Board President Caspary: Board can approve bonds. 
 
A vote was taken to determine whether to add bond financing to an upcoming agenda as an 
action item.

 On a motion by Director Barry Steinhardt, seconded by Director Leonard Polan, the 
Board of Directors voted 2-3 to Approve placing a future action item on an agenda to 
discuss bond financing for the 5-million-gallon tank. 
AYES: Director(s) Polan , Steinhardt  
NOES: Director(s) Caspary , Peterson , Renger  

15. PUBLIC COMMENTS

 No speaker cards were received from the public.

16. CLOSED SESSION 

 District Counsel Lemieux reported there was no need to hold Closed Session.

 A Conference with District Counsel – Existing Litigation (Government Code Section 
54956.9(a)):         

1. Las Virgenes - Triunfo Joint Powers Authority v. United States Environmental 
Protection Agency  

2. Heal the Bay, Inc. v. Lisa P. Jackson  

17. OPEN SESSION AND ADJOURNMENT

 The Chair declared the meeting adjourned at 8:35 p.m.
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LVMWD Regular Meeting 
November 12, 2013 

 
 
 
 
                                                                     
    CHARLES CASPARY, President 
    Board of Directors 
    Las Virgenes Municipal Water District 
ATTEST: 
 
 
    
BARRY STEINHARDT, Secretary 
Board of Directors 
Las Virgenes Municipal Water District 
 
(SEAL) 

ITEM 5A

11



ITEM 5B

12



ITEM 5B

13



ITEM 5B

14



ITEM 5B

15



ITEM 5B

16



ITEM 5B

17



ITEM 5B

18



ITEM 5B

19



ITEM 5B

20



ITEM 5B

21



ITEM 5B

22



ITEM 5B

23



ITEM 5B

24



ITEM 5B

25



ITEM 5B

26



ITEM 5B

27



ITEM 5B

28



ITEM 5B

29



ITEM 5B

30



ITEM 5B

31



ITEM 5B

32



ITEM 5B

33



ITEM 5B

34



ITEM 5C

35



ITEM 5C

36



ITEM 5C

37



ITEM 5C

38



ITEM 5C

39



ITEM 5C

40



ITEM 5D

41



  

 

December 10, 2013 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Facilities & Operations

 

  

 Subject: Award of Annual Purchase Orders   

SUMMARY:

Annual purchase orders provide staff with flexibility when responding to operational and maintenance related 
matters, particularly during emergency situations.  The purchase orders support staff to select and 
direct qualified vendors to perform work that is required on a routine and on-going basis. 

RECOMMENDATION(S):

Authorize the General Manager to issue annual purchase orders to the vendors listed on Exhibit 1 in the 
specified amounts for the period of January 1, 2014, through December 31, 2014. 

FINANCIAL IMPACT:

Sufficient funding for the work to be performed through the annual purchase orders is budgeted within the 
various operating and maintenance accounts in both the LVMWD and JPA budgets.  The maximum estimated 
annual cost for all of the purchase orders is $665,100. 

DISCUSSION:

Maintenance, laboratory, construction and fleet maintenance functions require staff to be able to immediately 
select vendors who can respond to a variety of situations, including unexpected and emergency work, 
throughout the year. 
  
Staff regularly seeks and screens for the most qualified and cost-effective vendors to provide the necessary 
services using the following criteria to evaluate potential vendors: 

� Pricing  
� Response time  
� Capabilities and staffing  
� Quality of services provided  

Staff recommends that annual purchase orders be issued to the vendors shown on Exhibit 1 for the above-
described purposes.  Consistent with current procedures, all appropriate approvals will be obtained before 
authorizing the vendors to proceed with any work.  Also, any single repair or order in excess of $25,000 will be 
brought to the Board for approval or, in the event of an emergency, ratification. 
  
Exhibit 1 provides a list of the proposed vendors and dollar amounts requested for calendar year 2014.  Exhibit 
2 provides a summary of the services or products provided by each vendor.  The annual purchase order 
requests reflects historical and anticipated spending by the District for the proposed types of services.  

Prepared By: Doug Anders, Adminstrative Services Coordinator

ATTACHMENTS:

Annual Purchase Order Exhibits 
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December 10, 2013 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Facilities & Operations

 

  

 Subject: Fiscal Year 2013-14 Vehicle Replacement Program: Award and Salvage

SUMMARY:

On May 11, 2010, the Board requested that staff obtain quotes from local dealerships for vehicle purchases 
in lieu of following a formal bid process.  Staff received five quotes for the vehicles included in the Fiscal 
Year 2013-14 Vehicle Replacement Program and recommends issuance of purchase orders to William 
Morris Chevrolet of Fillmore and Fritts Ford of Riverside to purchase the vehicles.

RECOMMENDATION(S):

Authorize the General Manager to issue a purchase order to William Morris Chevrolet of Fillmore for one 
Chevrolet Volt in the amount of $33,500, plus taxes and fees; authorize the General Manager to issue a 
purchase order to Fritts Ford of Riverside for one Ford F350 utility body pick-up truck, one Ford Connect 
utility van, two Ford F150 pick-up trucks, and two Ford F150 short bed pick-up trucks in the amount of 
$125,410, plus taxes and fees; and declare six high mileage/older vehicles and one Zieman utility trailer 
(Vehicle Nos. 109, 160, 808, 822, 832, 839 and 848) as surplus for auction.

FINANCIAL IMPACT:

The combined total amount for Fiscal Year 2013-14 Vehicle Replacement Program is $158,910, plus taxes 
and fees.  Sufficient funds in the amount of $175,000 are available in the adopted Fiscal Year 2013-14 
Budget under CIP No. 10555 for the vehicle purchases.

DISCUSSION:

Requests for quotes were sent to nine dealerships with the following responses:   

2014 Chevrolet Volt (1 total): 
William Morris Chevrolet  $33,500.00, Paradise Chevrolet $34,311.31 

2014 1-Ton pick-up truck cab and chassis with utility body (1 total): 
Fritts Ford  $27,486.00, Vista Ford  $33,559.00  

2013 Ford Connect Utility Van (1 total): 
Fritts Ford $20,612.00, Vista Ford  $21,000.00  

2014 Standard 1/2-Ton pick-up truck with 8-ft. bed (2 total): 
Fritts Ford $17,515.00, Vista Ford $17,908.20, Paradise Chevrolet $20,243.65, William Morris Chevrolet 
$23,100.00, Thorson GMC $26,570.00  

2014 Standard 1/2-Ton pick-up truck 6 1/2-ft  bed (2 total): 
Fritts Ford $21,141.00, Vista Ford $22,611.00, Paradise Chevrolet $25010.90, William Morris Chevrolet 
$28,050.00, Thorson GMC $30,205.00  
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Surplus Vehicles for Auction: 
Vehicle No. 160: 1995 GMC 2500 service truck, mileage - 113,202 
Vehicle No. 832: 1999 Ford F350 service truck, mileage - 121,774 
Vehicle No. 839: 2000 Dodge 1/2-ton pick-up, mileage - 119,804 
Vehicle No. 848: 2001 Ford 1/2-ton pick-up, mileage - 131,000 
Vehicle No. 808: 1998 Dodge 1/2-ton pick-up, mileage - 105,368 
Vehicle No. 822: 1999 Ford Explorer, mileage - 110,424 
Vehicle No. 109: 1985 Zieman trailer 

William Morris Chevrolet provided the lowest bid for the Chevrolet Volt.  Fritts Ford provided the lowest bids 
for one Ford F350 service truck, one Ford Connect service van, two Ford F150 standard bed pick-up trucks, 
and two Ford F150 short bed pick-up trucks.  This bidding process reduces delivery time and advertising 
costs, while providing competitive bids and vehicles meeting all District required specifications. 

Prepared By: Darrell Johnson, Facilities Maintenance Supervisor
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December 10, 2013 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Finance & Administration

 

  

 Subject: Below Ground Vault Access Cover Retrofit Program: Award of Bid

SUMMARY:

On September 24, 2013, the Board approved a Call for Bids for the Below Ground Vault Access Cover 
Retrofit Program for the manufacture of 85 retrofitted vault covers or “lids”, which do not require modification 
or replacement of the current vaults.  Bids were received and opened publicly on Thursday, October 24, 
2013 for 80 retrofitted lids.  The five remaining lids require specialized equipment and were not included in 
the bid; however, pricing can be negotiated with the selected vendor based on material costs.  Staff 
recommends award of a contract to Vault Access Solutions and Fabrication for 80 vault lids.

RECOMMENDATION(S):

Execute a one-year contract with Vault Access Solutions and Fabrication and authorize the General 
Manager to execute two one-year term renewal options in an aggregate amount not to exceed $293,337.00 
for the manufacture, purchase, and delivery of 80 vault lids.

FINANCIAL IMPACT:

In an effort to minimize the financial impact of the Below Ground Vault Access Cover Retrofit Program, the 
work is proposed over a three-year period.  The recommended contract in an aggregate amount not to 
exceed $293,337.00 over a maximum three-year period is based on the total bid price for 80 lids.  Pricing for 
five additional specialty lids will be negotiated as needed.  The initial order will be for a specific dollar 
amount comprised of any combination of lids selected by the District from the bid form schedule.  
Subsequent orders for the two additional years will be at the District’s option based on product quality and 
vendor performance.  Funds in the amount of $150,000 are available in the adopted Fiscal Year 2013-14 
Budget for costs associated with the first year of the program.  Funds for the remaining two years will be 
proposed in the Fiscal Years 2014-15 and 2015-16 Budgets.

DISCUSSION:

Bid requests were sent to seven suppliers; four of those suppliers expressing interest in bidding by 
attended an optional site walk.  However, only one bid was received for the work.  Vault Access Solutions 
and Fabrication is the apparent low bidder with a pre-tax bid of $293,337.00 for 80 lids.  Pricing for the 
remaining five lids is to be negotiated, and the work will be conducted under separate contract.  Vault 
Access Solutions and Fabrication is a Nevada Corporation that is not set up to collect the applicable 
California sales tax.  As a result, the District will pay the sales tax directly to the California Board of 
Equalization. 

Based on the receipt of only one bid for this work, staff proposes that future purchases of retrofitted vault lids 
not covered under this contract be considered a sole source item available only through Vault Access 
Solutions and Fabrication.  Product performance, vendor reliability, and customer service will be evaluated 
prior to the submittal of subsequent orders. 
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Prepared By: Gretchen Bullock, Buyer

ATTACHMENTS:

Vault Access Covers Agreement to Furnish 

Exhibit A 

Exhibit B 

Exhibit C 
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December 10, 2013 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Finance & Administration

 

  

 Subject: Unleaded and Diesel Fuel Petroleum Products: Call for Bids

SUMMARY:

The District uses two types of fuel petroleum products for its fleet: (1) unbranded, unleaded, regular ethanol 
5.7% gasoline with a minimum octane rating of 87, and (2) unbranded carb ultra-low diesel, #2 clear.  The 
estimated annual fuel usage is 34,000 gallons for unleaded and 3,880 gallons for diesel.  The contract with 
the District's fuel vendor expired on October 11, 2013, and there were no renewal options remaining.  As a 
result, a call for bids is recommended to ensure that the District receives the most competitive pricing.  Staff 
proposes a one-year contract with three one-year renewal options for the successful bidder. 
 
The District’s fuel tanks have been undergoing a major repair for several months. The repairs have 
recently been completed and the tanks are once again fully operational. While the tanks have been under 
repair, staff have been utilizing two local gas stations for all fuel needs for the District vehicles.

RECOMMENDATION(S):

Authorize a Call for Bids in accordance with the proposed bid schedule for the supply of unleaded and diesel 
fuel petroleum products.

FINANCIAL IMPACT:

The total estimated annual cost to the District for petroleum products is $135,658.  Sufficient funds are 
available in the adopted Fiscal Year 2013-14 Budget and will be proposed in future budgets for these 
products.

DISCUSSION:

Bids will be requested in accordance with the following schedule: 

 
  
 
 
 
 
The successful bidder will be 

recommended for award of a contract based on a combination of pricing, reliability and customer service. 

Board Authorization   Tuesday, December 10 ,2013 

First Newspaper Advertisement  Monday, December 16, 2013

Second Newspaper Advertisement  Monday, December 23, 2013

Bids Due/Opening       Tuesday, January 7, 2014

Award of Contract  Tuesday, January 28, 2014

Prepared By: Gretchen Bullock, Buyer

ATTACHMENTS:

Fuel-Bid Notice 
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NOTICE INVITING SEALED PROPOSALS (BIDS) 
 

FOR SUPPLY AND DELIVERY OF 
 

Petroleum Products:  Unleaded and Diesel Fuel 
 

FOR 
  

LAS VIRGENES MUNICIPAL WATER DISTRICT 
 
 
NOTICE IS HEREBY GIVEN that the Board of Directors of Las Virgenes Municipal 
Water District invites and will receive sealed proposals (bids) up to the hour of 2:00 
P.M. on Tuesday, January 7, 2014 for purchase and delivery of annual supply of 
Petroleum Products:  Unleaded and Diesel Fuel; estimated annual quantities are 34,000 
gallons of unleaded and 3880 gallons of diesel.  Bids received after the time stated in 
the Call for Bids will not be accepted and will be returned, unopened, to the bidder.  The 
time shall be determined by the time on the receptionist telephone console in our 
Headquarters lobby. Proposals will be publicly opened and read aloud at the office of 
the District, 4232 Las Virgenes Road, Calabasas, California. 
 
Said bids shall conform to and be responsive to the Instructions to Bidders, 
Specifications, and Bid Documents for said work as heretofore approved by the District. 
 
Each bid must be on the original District bid form and shall be sealed and filed 
with the secretary of the District at or before the time stated in this Notice. 
 
All terms and conditions contained in the Instruction to Bidders, Specifications, and Bid 
Documents shall become part of the contract.  The Board of Directors of Las Virgenes 
Municipal Water District reserves the right to reject any and all bids and to waive any 
and all irregularities in any bid.  No bidder may withdraw their bid after the said time for 
bid openings until 60 days thereafter or until the District has made a final award to the 
successful bidder or has rejected all bids, whichever event first occurs. 
 
The Board of Directors of the District reserves the right to select the schedule(s) under 
which the bids are compared and contract(s) are awarded. 
 

 
BY ORDER OF THE BOARD OF DIRECTORS OF 
LAS VIRGENES MUNICIPAL WATER DISTRICT 

 
 
 
Dated_______________________  
 
____________________________ 
Barry S. Steinhardt 
Secretary of the Board 
LAS VIRGENES MUNICIPAL WATER DISTRICT ITEM 8B
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December 10, 2013 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Finance & Administration

 

  

 Subject: Mailing of Customer Bills and Notices: Call for Bids

SUMMARY:

The District outsources the folding, stuffing and mailing of approximately 2,500 to 3,000 customer bills and 
notices weekly.  The contract with the current service provider expired on November 14, 2013, and there are 
no renewal options remaining.  To ensure competitive pricing and cutting-edge service, staff recommends a 
call for bids.  Staff proposes a one-year contract with three one-year renewal options.  The District 
will continue to use the current vendor on a month-to-month basis, utilizing the previous contract 
pricing, until the award of a new contract tentatively scheduled for the end of January 2014.

RECOMMENDATION(S):

Authorize a Call for Bids in accordance with the proposed bid schedule for the folding, stuffing, and mailing 
of customer bills and notices.

FINANCIAL IMPACT:

The estimated annual cost to the District for this service is $80,000.  Sufficient funds are available in the 
adopted Fiscal Year 2013-14 Budget and will be proposed in future budgets for this work.

DISCUSSION:

Bids will be requested in accordance with the following schedule: 

The successful bidder will be recommended for award of a contract based on a combination of pricing, 
reliability and customer service. 

Board Authorization   Tuesday, December 10, 2013

First Newspaper Advertisement   Monday, December 16, 2013

Second Newspaper Advertisement   Monday, December 23, 2013

 Bids Due/Opening   Tuesday, January 7, 2014

 Award of Contract   Tuesday, January 28, 2014

Prepared By: Gretchen Bullock, Buyer

ATTACHMENTS:

Bill Mailing Service Notice 
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NOTICE INVITING SEALED PROPOSALS (BIDS) 
 

FOR SUPPLY AND DELIVERY OF 
 

Mailing Customer Bills and Notices 
 

FOR 
  

LAS VIRGENES MUNICIPAL WATER DISTRICT 
 
 
NOTICE IS HEREBY GIVEN that the Board of Directors of Las Virgenes Municipal 
Water District invites and will receive sealed proposals (bids) up to the hour of 2:00 
P.M. on Tuesday, January 7, 2014 for an annual contract for the weekly bulk mailing of 
customer bills and notices; approximately 2500-3000 pieces per week.  Bids received 
after the time stated in the Call for Bids will not be accepted and will be returned, 
unopened, to the bidder.  The time shall be determined by the time on the receptionist 
telephone console in our Headquarters lobby. Proposals will be publicly opened and 
read aloud at the office of the District, 4232 Las Virgenes Road, Calabasas, California. 
 
Said bids shall conform to and be responsive to the Instructions to Bidders, 
Specifications, and Bid Documents for said work as heretofore approved by the District. 
 
Each bid must be on the original District bid form and shall be sealed and filed 
with the secretary of the District at or before the time stated in this Notice. 
 
All terms and conditions contained in the Instruction to Bidders, Specifications, and Bid 
Documents shall become part of the contract.  The Board of Directors of Las Virgenes 
Municipal Water District reserves the right to reject any and all bids and to waive any 
and all irregularities in any bid.  No bidder may withdraw their bid after the said time for 
bid openings until 60 days thereafter or until the District has made a final award to the 
successful bidder or has rejected all bids, whichever event first occurs. 
 
The Board of Directors of the District reserves the right to select the schedule(s) under 
which the bids are compared and contract(s) are awarded. 
 

 
BY ORDER OF THE BOARD OF DIRECTORS OF 
LAS VIRGENES MUNICIPAL WATER DISTRICT 

 
 
 
Dated_______________________  
 
____________________________ 
Barry S. Steinhardt 
Secretary of the Board 
LAS VIRGENES MUNICIPAL WATER DISTRICT 
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December 10, 2013 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Finance & Administration

 

  

 Subject: Claim by JP Morgan Chase

SUMMARY:

On September 23, 2013, the District received a claim in the amount of $369,909.04 from Paul H. Witham, 
representing JP Morgan Chase for damages that allegedly occurred on May 13, 2013.  The claim alleges 
damages to a JP Morgan Chase bank branch at 23703 Calabasas Road as a result of a District water main 
break at the location.  The claim involves both exterior and interior damages to the bank. 
 
On May 13, 2013, a deteriorated 10-inch water main broke on Calabasas Road near the subject location, 
causing damages to the roadway and surrounding area.  The claim submitted by JP Morgan Chase 
was provided to the District’s claims adjuster who is investigating the matter.  The claims adjuster has been 
working cooperatively with JP Morgan Chase representatives and recently informed staff that discussions 
are on-going.  Based on the progress of discussions, it appears that a mutually-agreeable resolution of the 
claim will be forthcoming. 
 
District Legal Counsel reviewed the claim and recommended that it be denied because there is no evidence 
suggesting that the District knew or should have known that the water main was in a dangerous condition.  
Staff concurs with Legal Counsel’s recommendation.

RECOMMENDATION(S):

Deny the claim from JP Morgan Chase.

Prepared By: Joseph Lillio, Interim Director of Finance & Administration

ATTACHMENTS:

JP Morgan Chase Claim 

 

 

ITEM 8D

78



ITEM 8D

79



ITEM 8D

80



  

 

INFORMATION ONLY 

December 10, 2013 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Facilities & Operations

 

  

 Subject: Transfer of Drinking Water Program from California Department of Public Health to State 
Water Resources Control Board

DISCUSSION:

In January 2013, Assemblymember Henry Perea[1] introduced several bills aimed at helping disadvantaged 
communities obtain funds to improve their drinking water systems and enhance source water protection.   
AB 145 proposed to transfer responsibility for the State's Drinking Water Program (DWP) from the California 
Department of Public Health (CDPH) to the State Water Resource Control Board (SWRCB).  The DWP is 
responsible for regulating public water systems; promoting and providing information on drought 
preparedness and water conservation; overseeing water recycling projects; certifying residential water 
treatment devices; certifying drinking water treatment and distribution operators; supporting and promoting 
water system security; providing support for small water systems, including improving their technical, 
managerial, and financial capacity; overseeing the Drinking Water Treatment and Research Fund; and 
providing funding opportunities for water system improvements through the Safe Drinking Water State 
Revolving Fund (SDWSRF).  The SDWSRF program provides funding for projects that bring public water 
systems into compliance with drinking water standards; assess or protect source water; and improve the 
technical, managerial and financial capacity of public water systems. 
 
On April 19, 2013, the U.S. Environmental Protection Agency (EPA) issued a notice of non-compliance to 
CDPH for failing to timely and efficiently commit and expend funds under the SDWSRF, which is managed 
by DWP staff.   California’s SDWSRF has the highest amount of unspent federal funds of any state with an 
unspent balance of $455 million dollars, some 40% of the available funds[2].   The SWRCB manages the 
Clean Water State Revolving Fund (CWSRF) that provides low-interest loans and other financing 
mechanisms for construction of publicly-owned wastewater treatment facilities, local sewers, sewer 
interceptors, water recycling facilities, storm water treatment facilities, expanded use projects such as 
implementation of non-point source projects or programs, and development and implementation of estuary 
Comprehensive Conservation and Management Plans.  The SWRCB has utilized close to 100% of the 
available funds through the CWSRF for many years[3]. 
 
Assemblymember Perea intended that AB 145 would “create a consolidated and comprehensive strategy to 
ensure safe drinking water for California residents.”  The District, ACWA and many other organizations 
opposed the bill, believing that moving the entire DWP to the SWRCB would undermine its focus on public 
health, disrupt key functions and force the DWP to compete with other critical priorities under the purview of 
the SWRCB.  Rather, the opponents suggested a more targeted solution that would only transfer the 
SDWSRF to the SWRCB, leaving the balance of the DWP with CDPH.  The targeted solution was intended 
to facilitate and expedite funding through the SDWSRF for disadvantaged communities, while leaving other 
major elements of the DWP intact.  In August 2013, the bill was held in suspense by the Senate 
Appropriations Committee.  However, the Brown Administration decided to initiate the transfer 
administratively through the budget process.  A task force jointly chaired by the Secretary for Environmental 
Protection and the Secretary of California Health and Human Services was formed to develop a transition 
plan.  The task force includes stakeholders representing diverse interests, including disadvantaged 
communities, environmental groups, water agencies, recycled water, technical assistance providers, local 
government, and the Legislature.  ACWA and WateReuse representatives are participating in the task force. 
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There are advantages and disadvantages to the proposed move of the DWP to the SWRCB.  Expediting the 
award of funding through the SDWSRF to improve water systems and protect source water for 
disadvantaged communities is an extremely important issue in California.  Moving this DWP function to the 
SWRCB could help to achieve this goal.  Also, recycled water use is currently regulated through various 
codes administered separately by CDPH and the SWRCB, causing some confusion and conflict.  In 2012, 
AB 2398 was proposed to codify these regulations into a single code, it but was withdrawn prior to 
consideration by the Senate and its policy committees because issues raised by Senate committee staff 
could not be answered in a timely manner.  Existing law requires CDPH to adopt uniform water recycling 
criteria for indirect potable water reuse for groundwater recharge by December 31, 2013, develop and adopt 
uniform water recycling criteria for surface water augmentation by December 31, 2016, and investigate the 
feasibility of developing uniform water recycling criteria for direct potable reuse and provide a final report on 
that investigation to the Legislature by December 31, 2016, in consultation with the SWRCB.  Transferring 
the DWP to the SWRCB could provide greater resources and coordination necessary to update the various 
recycled water regulations into a single code and meet the deadlines for the indirect and direct potable reuse 
criteria, advancing the State’s goal to increase water recycling from 0.7 million acre-feet per year to 2.5 
million acre-feet per year. 
 
Community water systems, including the District, operate under a Potable Water System Permit issued by 
the DWP.  The DWP is also responsible for certification of water treatment and distribution systems 
operators.  Local DWP staff work closely with community water systems to inspect the systems 
annually, ensure treatment standards are met, review proposed changes and additions to the systems and 
assist with emergency preparedness.  This is a regulatory process and relationship that “works”.  Moving 
this function to SWRCB could result in a loss of focus on the mission of the Potable Water System Permit 
process to ensure a healthy and safe drinking water supply.    Also, it could undermine DWP's focus on 
public health, result in unnecessary new regulations for water systems, disrupt key functions and force the 
program to compete with other critical priorities before the SWRCB.   The SWRCB is currently developing a 
general permit for planned and unplanned discharges, such as system flushing or fire hydrant testing, for 
community water systems.  Many of these planned discharges are required by a Potable Water System 
Permit.  The SWRCB's focus is on surface/receiving water impacts and not on water system operations, 
although they recognize the regulatory requirements.  This issue illustrates the potential conflict between the 
respective missions of the DWP and SWRCB. 
 
Ultimately, the success of the proposed transfer of the DWP will depend upon the ability of the SWRCB to 
balance the competing interests and needs of community water systems with the traditional 
surface/receiving water focus of the SWRCB and to maintain current service levels provided by the DWP.  
Staff will continue to monitor this issue, provide input and feedback to task force members as 
appropriate, and report back to the Board periodically. 
 
Footnotes:  
[1] Assembly District 31  
[2] Notice of Non-Compliance from EPA to DPH dated April 19, 2013  
[3] California CWSRF Program Evaluation Report for state fiscal year 2012, EPA. 

Prepared By: David R. Lippman, Director of Facilities & Operations
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Board Meeting 

December 10, 2013

12:00 p.m. -- Board Room 

7-1 Board Letter and Attachments

7-2 Board Letter and Attachments

                                                              (END OF CONSENT CALENDAR) 

MWD Headquarters Building 700 N. Alameda Street Los Angeles, CA 90012

1. Call to Order

(a) Invocation:  Guest 

(b) Pledge of Allegiance:  Director James T. Edwards 

2. Roll Call

3. Determination of a Quorum

4. Opportunity for members of the public to address the Board on matters within the Board’s jurisdiction.  (As required by Gov. 
Code § 54954.3(a))

5. OTHER MATTERS

A. Approval of the Minutes of the Meeting for November 19, 2013.  (A copy has been mailed to each Director) Any additions, 
corrections, or omissions 

B. Report on Directors’ meetings attended at Metropolitan expense for month of November 

C. Approve committee assignments 

D. Chairman’s Monthly Activity Report 

6. DEPARTMENT HEADS’ REPORTS

A. General Manager’s summary of Metropolitan’s activities for the month of November 

B. General Counsel’s summary of Legal Department activities for the month of November 

C. General Auditor’s summary of activities for the month of November 

D. Ethics Officer’s summary of activities for the month of November 

7. CONSENT CALENDAR ITEMS — ACTION

7-1 Grant conditional approval for Annexation No. 98 to Calleguas Municipal Water District and to Metropolitan Water District; and 
adopt resolution for imposition of water standby charges.  (F&I) 

7-2 Appropriate $1.8 million; and award $796,000 procurement contract to Nth  Generation Computing, Inc. for Hewlett Packard, Inc. 
enterprise-class Itanium servers (Approp. 15487)  (E&O) 
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8-1 Board Letter

8-1 Attachment 1

8-1 Attachment 2

8-1 Attachment 3

8-2 Board Letter and Attachment

8-3 Board Letter

8-4 Board Letter and Attachments

8-5 Board Letter and Attachments

8-6 Board Letter

None

NOTE: At the discretion of the Board, all items appearing on this agenda and all committee agendas, whether or not expressly listed for action, 
may be deliberated and may be subject to action by the Board.

Each agenda item with a committee designation will be considered and a recommendation may be made by one or more committees prior to 
consideration and final action by the full Board of Directors. The committee designation appears in parentheses at the end of the description of 
the agenda item e.g. (E&O, F&I). Committee agendas may be obtained from the Board Executive Secretary.

Writings relating to open session agenda items distributed to Directors less than 72 hours prior to a regular meeting are available for public 
inspection at Metropolitan's Headquarters Building and on Metropolitan's Web site http://www.mwdh2o.com.

Requests for a disability related modification or accommodation, including auxiliary aids or services, in order to attend or participate in a meeting 
should be made to the Board Executive Secretary in advance of the meeting to ensure availability of the requested service or accommodation. 

8. OTHER BOARD ITEMS — ACTION

8-1 Authorize the execution and distribution of Remarketing Statements in connection with the remarketing of the Water Revenue 
Refunding Bonds (Index Mode), 2011 Series A-1/A-3 and 2009 Series A-2.  (F&I) 

8-2 Authorize (1) renewal of the Municipal Water Quality Investigations Agreement with the Department of Water Resources and 
participating State Water Project contractors; and (2) renewal of the Municipal Water Quality Investigation Agreement with State 
Water Project Contractors Authority.  (WP&S) 

8-3 Authorize the General Manager to execute an agreement with Imperial Irrigation District for participation in the Minute No. 319 
Binational Pilot Project.  (WP&S) 

8-4 Appropriate $5,430,000; and award $3,725,000 contract to Mladen Buntich Construction co., Inc. to replace a portion of the lining in 
the Etiwanda Pipeline (Approp. 15441).  (E&O) 

8-5 Appropriate $22 million; and authorize construction contract change order for Stage 2 of the Weymouth Oxidation Retrofit Program 
(Approp. 15392).  (E&O) 

8-6 Adopt Legislative Strategy for 2014.  (C&L) 

9. BOARD INFORMATION ITEMS

10. FUTURE AGENDA ITEMS

11. ADJOURNMENT

Page 2 of 2

12/2/2013http://mwdh2o.granicus.com/GeneratedAgendaViewer.php?view_id=12&event_id=122

ITEM 10A

84




