LAS VIRGENES MUNICIPAL WATER DISTRICT
4232 Las Virgenes Road, Calabasas, CA 91302

AGENDA
REGULAR MEETING

Members of the public wishing to address the Board of Directors are advised that a

statement of Public Comment Protocols is available from the Clerk of the Board. Prior to
speaking, each speaker is asked to review these protocols and MUST complete a speakers'
card and hand it to the Clerk of the Board. Speakers will be recognized in the order cards

are received.

The Public Comments agenda item is presented to allow the public to address the Board
on matters not on the agenda. The public may present comments on any agenda item at
the time the item is called upon for discussion.

Materials prepared by the District in connection with subject matter on the agenda are
available for public inspection at 4232 Las Virgenes Road, Calabasas, CA 91302. Materials
prepared by the District and distributed to the Board during this meeting are available for
public inspection at the meeting or as soon thereafter as possible. Materials presented to
the Board by the public will be maintained as part of the records of these proceedings and
are available upon written request to the Clerk of the Board.

5:00 PM June 11, 2013

PLEDGE OF ALLEGIANCE

1. CALLTO ORDER AND ROLL CALL

A  The meeting was called to order at p.m. by in the District offices, and the
Secretary called the roll.

Board of Directors Present Left Absent
Charles Caspary, President
Glen Peterson, Vice President/MWD Rep.
Barry Steinhardt, Secretary

Leonard Polan, Treasurer

Lee Renger, Director




APPROVAL OF AGENDA

A Moved by Director , seconded by Director , and , that the agenda for the
Regular Meeting of June 11, 2013, be approved as presented/amended.

PUBLIC COMMENTS

Members of the public may now address the Board of Directors ON MATTERS NOT
APPEARING ON THE AGENDA , but within the jurisdiction of the Board. No action shall be
taken on any matter not appearing on the agenda unless authorized by Subdivision (b) of
Government Code Section 54954.2

ILLUSTRATIVE AND/OR VERBAL PRESENTATION AGENDA ITEMS

A  Proclamation in Recognition of Ty Kastendiek and the Camp David Gonzales Solar
Cup Team

B  California Department of Public Health Briefing

C Los Angeles County Fire Department Briefing

D  5-Million-Gallon Tank Design "Open House" - Follow Up

E Public Hearing: 2013 Report on Water Quality Relative to Public Health Goals

Conduct a public hearing for the 2013 Report on Water Quality Relative to Public Health Goals
(LVMWD Report No. 2522.00); accept and respond to public comments; and approve and file
the report.

F  Water Allocation/Budget Program
G Legislative and Regulatory Updates
CONSENT CALENDAR

A Minutes: Regular Meetings of September 25, 2012, March 26, 2013 and May 28,
2013. Approve

B List of Demands: June 11, 2013. Approve
C Directors' Per Diem: May 2013. Ratify
TREASURER

BOARD OF DIRECTORS

A  Calabasas Road 10-inch Water Main Repair and Replacement: Continuation of
Emergency Authorization

Approve continuation of the emergency authorization for the General Manager to replace
approximately 1,500 feet of deteriorated 10-inch water main on Calabasas Road following
informal bidding procedures in an amount not to exceed $700,000.

B Proposed Update to District's Strategic Plan

Approve the proposed update to the goals and objectives in the District's Strategic Plan.
FACILITIES AND OPERATIONS

A  Salvage/Auction of Surplus Vehicles for Fiscal Year 2012-13




10.

11.

Declare the vehicles as surplus equipment and authorize the General Manager to dispose of
them by auction.

FINANCE AND ADMINISTRATION
A Proposed LVMWD Operating and Capital Budget for Fiscal Year 2013-14

Adopt the Proposed LVMWD Operating and Capital Budget for Fiscal Year 2013-14.
RESOURCE CONSERVATION AND PUBLIC OUTREACH

A  Declaration of Surplus Equipment -Rockwell FireLine Meters

Declare the Rockwell FireLine meters as surplus equipment and authorize the General
Manager to dispose of them for scrap metal value.

LEGAL SERVICES

A  Street Lighting Districts: Negotiated Tax Exchange Resolutions Resulting from
Annexation of Territory Petition No. 16-411 to County Lighting Maintenance District
1687

Pass, approve and adopt Resolution No. 06-13-2436 for Negotiated Tax Exchange (LVMWD)
Annexation of Petition No. 16-411; pass, approve and adopt Resolution No. 06-13-2437 for
Negotiated Tax Exchange (LVMWD - Improvement District No. 9) Annexation of Petition No.
16-411; and pass, approve and adopt Resolution No. 06-13-2438 for Negotiated Tax Exchange
(LVMWD Improvement District U-1) Annexation of Petition No. 16-411.

RESOLUTION NOs. 06-13-2436; 06-13-2437 and 06-13- 2438: JOINT RESOLUTION OF THE
BOARD OF SUPERVISORS OF THE COUNTY OF LOS ANGELES, THE BOARD OF
TRUSTEES OF THE LOS ANGELES COUNTY WEST VECTOR CONTROL DISTRICT, THE
BOARD OF DIRECTORS OF THE RESOURCE CONSERVATION DISTRICT OF THE
SANTA MONICA MOUNTAINS, THE BOARD OF DIRECTORS OF THE LAS VIRGENES
MUNICIPAL WATER DISTRICT, THE BOARD OF DIRECTORS OF THE LAS VIRGENES
MUNICIPAL WATER IMPROVEMENT DISTRICT NO. 9, AND THE BOARD OF DIRECTORS
OF THE LAS VIRGENES MUNICIPAL WATER IMPROVEMENT DISTRICT U-1 APPROVING
AND ACCEPTING THE NEGOTIATED EXCHANGE OF PROPERTY TAX REVENUES
RESULTING FROM ANNEXATION OF PETITION NO. 16-411 TO COUNTY LIGHTING
MAINTENANCE DISTRICT 1687

(Reference is hereby made to Resolution Nos. 06-13-2436; 06-13-2437; and 06-13-2438 on
file in the District's Resolution Book and by this reference the same are incorporated and made
a part of hereof.)

B Resolution Nominating Director Barry Steinhardt for ACWA Region 8 Vice Chair

Adopt and approve Resolution No. 06-13-2439 and authorize the General Manager's Office to
execute said Resolution and Candidate Form for submittal to ACWA no later than June 30,
2013.

RESOLUTION NO. 06-13-2439: A RESOLUTION OF THE BOARD OF DIRECTORS OF LAS
VIRGENES MUNICIPAL WATER DISTRICT PLACING IN NOMINATION DIRECTOR,
BARRY STEINHARDT AS A MEMBER OF THE ASSOCIATION OF CALIFORNIA WATER
AGENCIES REGION 8 VICE CHAIR

(Reference is hereby made to Resolution No. 06-13-2439 on file in the District's Resolution



Book and by this reference the same are incorporated and made a part of hereof.)
C Resolution for General Manager's Change Order Approval Level

Pass, approve and adopt Resolution No. 06-13-2440.

RESOLUTION NO. 06-13-2440: A RESOLUTION OF THE BOARD OF DIRECTORS OF LAS
VIRGENES MUNICIPAL WATER DISTRICT AMENDING RESOLUTION 7-90-2046
(ADMINISTRATIVE CODE) AS IT RELATES TO CHANGE FOR CONTRACTS

(Reference is hereby made to Resolution No. 06-13-2440 on file in the District's Resolution
Book and by this reference the same are incorporated and made a part of hereof.)

D Resolution for Changes to Article 6, Investment Policy, of the Las Virgenes
Municipal Water District Code

Pass, approve and adopt Resolution No. 06-13-2441.

RESOLUTION NO. 06-13-2441: A RESOLUTION OF THE BOARD OF DIRECTORS OF LAS
VIRGENES MUNICIPAL WATER DISTRICT AMENDING RESOLUTION 7-90-2046
(ADMINISTRATIVE CODE) AS IT RELATES TO INVESTMENT POLICY

(Reference is hereby made to Resolution No. 06-13-2441 on file in the District's Resolution
Book and by this reference the same are incorporated and made a part of hereof.)

12. NON-ACTION ITEMS

A  Organization Reports

@ MWD
a. Representative Report/Agenda(s)
(2) Other

B Director's Reports on Outside Meetings
C  General Manager Reports

(1) General Business

(2) Follow-Up ltems

D Director's Comments
13. FUTURE AGENDA ITEMS
14. CLOSED SESSION
A  Labor Negotiations (Government Code Section 54957.6):

1. Employee Compensation and Benefits

B  Conference with District Counsel - Potential Litigation (GovernmentCode Section
54956.9): One Case

1. Inthe opinion of District Counsel, disclosure of the identity of the litigant would be



prejudicial to the district.

C  Conference with District Counsel - Existing Litigation (Government Code Section
54956.9(a)):

1. Heal the Bay, Inc. v. Lisa P. Jackson

D  Conference with District Counsel - Existing Litigation (Government Code Section
54956.9(a)):

1. Las Virgenes Municipal Water District v. Millgee Investment Company, Inc.

15. OPEN SESSION AND ADJOURNMENT




June 11, 2013 LVMWD Regular Board Meeting
TO: Board of Directors

FROM: Facilities & Operations

Subject: Public Hearing: 2013 Report on Water Quality Relative to Public Health Goals

SUMMARY:

Public water systems serving more than 10,000 service connections must prepare a brief, written report in
plain language every three years to provide customers with information on the detection of any contaminants
above the Public Health Goals (PHGs) published by the California Office of Environmental Health Hazard
Assessment (OEHHA). Staff completed the required report after analyzing constituents found in LVMWD's
drinking water. Since PHGs are not enforceable standards, the report is only for informational purposes; no
additional action is required.

RECOMMENDATION(S):

Conduct a public hearing for the 2013 Report on Water Quality Relative to Public Health Goals (LVMWD
Report No. 2522.00); accept and respond to public comments; and approve and file the report.

FINANCIAL IMPACT:

There is no financial impact associated with this action.

DISCUSSION:

Senate Bill 1307 requires public water systems to prepare a water quality report on PHGs by July 1st of every
third year. The triennial report is intended to provide PHG information in addition to the annual Consumer
Confidence Report provided to each customer. The report must provide information in plain language on
detection of any PHG constituents in concentrations above the prescribed levels. PHGs are based solely on
public health risk considerations.

It is important to distinguish PHGs from Maximum Contaminant Levels (MCLSs) set by the U.S. EPA or
California Department of Public Health (CDPH); MCLs consist of enforceable primary drinking water
standards. The PHGs are not enforceable and are not required to be met by public water systems. Maximum
Contaminant Level Goals (MCLGS) are the federal equivalent to California's PHGs. A public hearing is
required to provide the public with an opportunity to respond to the report.

Prepared By: Larry J. Miller, Water Systems and Facilities Manager

ATTACHMENTS:

PHG Report Data
2013 Report on Water Quality Public Health Goals
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LAS VIRGENES MUNICIPAL WATER DISTRICT
2013 REPORT ON WATER QUALITY
RELATIVE TO PUBLIC HEALTH GOALS
LVMWD Report No. 2522

Background

Provisions of the California Health and Safety Code specify that larger (>10,000
service connections) water utilities orepare a special report by July 1, 2013 if
their water quality measurements have exceeded any Public Health Goals
(PHGs). PHGs are non-enforceable goals established by the Cal-EPA’s office of
Environmental Health Hazard Assessment (OEHHA). The law also requires that
where OEHHA has not adopted a PHG for a constituent, the water suppliers are
to use the Maximum Containment Level Goal MCLGs adopted by the US EPA.
Only constituents which have a California preliminary drinking water standard
and for which either a PHG or MCLG has been set are to be addressed.

There are few constituents that are routinely detected in water systems at levels
usually well below the drinking water standards for which no PHG nor MCLG has
yet been adopted by OEHHA or US EPA including Total Trihalomethanes. These
will be addressed in a future report after a PHG has been adopted.

The law specifies what information is to be provided in the report.
If a constituent was detected in LVMWD’s water supply between 2010 and 2012
at a level exceeding an applicable PHG or MCLG, thls report provides the

information required by law. Included is:

a. the numerical public heaith risk associated with MCL and the PHG

or MCLG, _
b. the category or type of risk to health that could be associated which

with each constituent, :
C. the best treatment technology available that could be used to

reduce the constituent level, and
d. an estimate of the cost to install that treatment if it is appropriate

and feasible,

What are PHGs?

PHGs are set by the California Office of Environmental Health Hazard
Assessment (OEHHA) which is a part of Cal-EPA and are based solely on public
health risk considerations. None of the practical risk-management factors that are
considered by the US EPA or the California Department of Public Health (CDPH)
in setting drinking water standards (MCLs) are considered in setting the PHGs.
These factors include analytical detection capability, treatment technology

ITEM 4E



available, benefits and costs. The PHGs are not enforceable and are not required
to be met by any public water system. MCLGs are the federal equivalent PHGs.

Water Quality Data Considered

All of the water quality data collected in the water system between 2010 and
2012 for purposes of determining compliance with drinking water standards were
considered. This data was summarized in the LVMWD’s 2010, 2011 and 2012
Consumer Confidence Reports which have previously been mailed to customers.

For each regulated contaminant, CDPH establishes Detection Limits for
Purposes of Reporting (DLR). DLRs are the minimum levels at which any
analytical result must be reported to CDPH. Analytical results below the DLRs
cannot be quantified with any certainty. In some cases PHG's are set below the
DLRs.

In addition to information from LVMWD’s distribution system, information for
Metropolitan Water District of Southern California (MWD) is also provided. MWD
is the wholesaler from whom LVMWD purchases the source water distributed to
customers.

Guidelines Followed

The Association of California Water Agencies (ACWA) formed a workgroup
which prepared guidelines for water utilities to use in preparing these PHG
reports. The ACWA guidelines were used in preparation of this report. Guidance
was also available from state regulatory agencies.

Best Available Treatment Technology and Cdst Estimates

Both the USEPA and CDPH adopt what are known as BATs or Best Available
Technologies which are the best known methods of reducing contaminant levels
to the MCL. Costs can be estimated for such technologies. However, since many
PHGs and all MCLGs are set much lower than the MCL, it is not always possible
or feasible to determine what treatment is needed to further reduce a constituent
downward to or near the PHG or the MCLG, many of which are set at zero.
Estimating the costs to reduce a constituent to zero is difficult, if not impossible,
because it is not possible to verify by analytical means that the level has been
lowered to zero. In some cases, installing treatment to try and further reduce very
low levels of one constituent may have adverse effects on other aspects of water
quality.

- Gonstituents Detected That Exceed a PHGs or MCLGs

The following is a discussion of constituents that were detected in the drinking
water at levels above the PHG, or if no PHG, above the MCLG.
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Total Coliform Bacteria

There is no PHG for coliform; the MCLG for coliform is 0% positive tests for
coliform. The MCL for coliform is less than 5% positive samples of all samples
per month.

The reason for the coliform drinking water standard is to minimize the possibility
of water containing pathogens which are organisms that cause waterborne
disease. Bzcause coliform is only a surrogate indicator of the potential presence
of pathogens, it is not possible to state a specific numerical health risk. While US
EPA normally sets MCLGs “at a level where no known or anticipated adverse
effects on persons would occur”, they indicate that they cannot do so with
coliform.

Coliform bacteria are an indicator organism that are ubiquitous in nature and not
generally considered harmful. They are used because of the ease in monitoring
and analysis. If a positive sample is found, it indicates a potential problem that
needs to be investigated and follow up sampling is done. It is not at all unusual
for a system to have an occasional positive sample. It is difficult, if not impossible
to assure that a system will never get a positive sample.

During the years of 2010, 2011 and 2012, between 77 and 114 water samples
were collected in the LVMWD system every month for coliform analysis. The
highest monthly percentage found to be positive for the total coliform bacteria
was 1.25%. All positive results were re-sampled and re-samples tested negative
for coliform presence.

The technologies identified for achieving compliance with total coliform MCL by
CDPH are:

a. Maintenance of disinfectant residual throughout the distribution
system;

b. Proper maintenance of the distribution system;

c. Watershed protection; and

d. Filtration and/or disinfection of approved surface water.

LVMWD has already taken all of the steps described by CDPH as “best available
technology” for coliform bacteria in Section 64447, Title 22, CCR. Our program
consists of: '

- An effective cross-connection control program;

- Maintenance of disinfectant residual throughout the system;
- An effective monitoring program;

- System flushing;

- Rapid response to system failures;
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- 24-hour system coverage and response;
- Filtration and disinfection of water from Las Virgenes Reservoir; and
- Maintenance of positive pressure in the distribution system.

Arsenic

The PHG is 0.004 pph. The California MCL for arsenic is 10 ppb. Arsenic is a
metallic element and is a result of erosion of rocks and minerals containing
arsenic. Other sources c¢f arsenic in water include the use of agrlculturaf
pesticides and chemicals for timber preservation.

The category of health risk associated with arsenic is that people who drink water
containing arsenic above the MCL for many years may experience an increased
risk of cancer. The numencal health risk of ingesting drinking water with arsenic
at the PHG is 4x10°®, or four additional theoretical cancer cases in one million
people drinking two llters of water a day for 70 years.

All of the source water samples for arsenic were less than 4.1 ppb, significantly
less than the MCL of 10 ppb, but higher than the PHG. Based on sampling of the
distribution system, arsenic was detected at levels between ND and 4.1ppb.

The BATS for arsenic removal is either ion exchange and/or reverse osmosis. lon
exchange is the more cost-effective of these two technologies. The estimated
cost to install, lease and operate an ion exchange system that reduces arsenic
levels is estimated at $5.7 million, or $258 annually per customer.

Gross Alpha Particle Activity

Although there is no PHG for gross alpha, the MCLG is 0 pCi/L and the MCL is
15 pCi/L. Gross alpha is a radiological compound that is naturally occurring in the
environment.

Gross Alpha has been shown to cause cancer in laboratory animals such as rats
and mice when the animals are exposed to high levels over their lifetimes.
Constituents that cause cancer in laboratory animals also may increase the risk
of cancer in humans who are exposed over long periods of time. CDPH has set
the drinking water standard for gross alpha at 15 pCi/L to reduce the risk of
cancer, or other adverse health affects that have been observed in laboratory
animals.

Gross alpha particle activity was detected at levels up to 7.3 in the source water
supplied to LVMWD. The levels detected in our system were below the MCL at
all times, but were over the US EPA’s MCLG of 0 pCi/L.

The BAT identified to treat radiological contaminants is reverse osmosis (RO).
The most effective and economical treatment system is to use the RO treatment
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at select reservoir and surface water connection sites. LVMWD has determined
that the cost to instali and operate an RO removal system to meet the reservoir
and surface water connections in the system-in order to meet the PHG levels
would be approximately $14.6 million which includes construction and annual
operational costs. This would be an annual cost to each customer of $667.

Gross Beta Particle Activity

As with gross alpha, there is no PHG for gross beta. The MCLG for gross beta is
0 pCi/L, and the MCL is 50 pCi/L.. Gross beta is a radiological compound that is
naturally occurring in the environment.

Gross beta has been shown to cause cancer in laboratory animals when the
animals are exposed to high levels over their lifetimes. Constituents that cause
cancer in laboratory animais also may increase the risk of cancer in humans who
are exposed over long periods of time. CDPH has set the drinking water standard
for gross beta at 50 pCi/L to reduce the risk of cancer in humans, or other
adverse health affects that have been observed in laboratory animals.

During the monitoring period gross beta particle activity was detected at levels
between ND and 12 pCi/L in LVMWD's water supply. The levels detected in the
system were below the MCL at all times, but were over the level identified by the
US EPA as the MCLG. '

The BAT identified to treat radiological contaminants is reverse osmosis (RO).
The most effective and economical treatment system is {0 use RO treatment at
select reservoir and surface water connection sites. LVMWD has determined that
the cost to install and operate an RO removal system to meet the reservoir and
surface water connections in the system in order to meet the PHG levels would
be approximately $14.6 million which includes construction and annual
operational costs. This would be an annual cost to each customer of $667.

Uranium

The PHG for uranium is 0.43 pCi/L and the MCL is 20 pCi/L.. Uranium is a
metallic element which is weakly radioactive and naturally occurring in the
environment.

OEHHA determined that the numerical cancer risk for uranium at the PHG level
is 1x10°°. Exposure to uranium and drinking water may result in toxic effects to
the kidney. This constituent has also been shown to cause cancer in laboratory
animals such as rats and mice when the animals are exposed at high levels over
their lifetime. Constituents that cause cancer in laboratory animals also may
increase the risk of cancer in humans who are exposed over long periods of time.
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Uranium has been detected at a level up to 2.5 pCi/L in the water supplied to
LVMWD’s system by MWD. Uranium was detected in the LVMWD's distribution
system at a range of ND — 2.5 pCi/L. The levels detected in our system were
below the MCL at all times, but were over the PHG limits.

As described above the gross Alpha, the BAT for uranium is reverse osmosis
- and is estimated at the annual cost of $667 per customer. :

Bromate

The PHG for bromate is 0.2 ppb. The California MCL is 10 ppb. Bromate is a
chemical that is formed when ozone is used to disinfect drinking water and reacts
with naturally occurring bromide found in source water.

_The category of health risk associated with bromate is that people who drink
water containing bromate in excess of the MCL over many years may have an
increased risk of cancer. As there is no PHG for bromate, OEHHA has not yet
determined the numerical risk at the MCL. However an MCLG of zero has a
numerical health risk of zero.

Bromate has been detected at levels up to 11 ppb in the surface water supplied
to LVMWD’s system. ‘

The BAT for bromate is control of the ozone treatment process to reduce
production of bromate. MWD continues to strive to minimize bromate production
during the ozonation treatment process.

Lead

There is no MCL for lead. Instead the 90th percentile vaiue of all samples
collected by LVMWD from household taps cannot exceed an Action Level of 15
ppb for lead. The PHG for lead is 0.2 ppb. Lead may leach into drinking water
through LVMWD’s and residents’ plumbing systems.

The category of health risk for lead is damage to the kidneys or nervous system
of humans. The numerical health risk of ingesting drinking water with lead at the
PHG is 3x107, or three additional theoretical cancer cases in ten million people
drinking two liters of water a day for 70 years.

All of the MWD water samples for lead were less than the PHG. Based on
required sampling (samples taken by customers at their household tap),
LVMWD's value for the 90th percentile for lead was 7.3 ppb.

LVMWD’s water system is in full compliance with the Federal and State Lead
Rule. It has been determined, according to the State regulatory requirements that
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LVMWD is significantly below the Action Levels for lead. Therefore the system is
deemed by CDPH to have “optimized corrosion control” for the system.

In general, optimizing corrosion control is considered to be the BAT to deal with
corrosion issues and with any lead findings. LVMWD continues to monitor the
water quality parameters that relate to corrosivity such as the pH, hardness,
alkalinity, and total dissolved solids.

Since LYMWD is meeting the “optimized corrosion control” requirements it is not
necessary or prudent to initiate additional corrosion control treatinent as it
involves the addition of other chemicals, and additional water quaiity issues could
be raised. Therefore, no estimate of cost has been included.

RECOMMENDATIONS FOR FURTHER ACTION

The drinking water quality of Las Virgenes Municipal Water District meets all
State of California, Department of Public Health and US EPA drinking water
standards set to protect public health. To further reduce the leveis of the
constituents identified in this report that are already significantly below the health-
based Maximum Contaminant Levels established to provide “safe drinking
water”, additional costly treatment processes would be required. The
effectiveness of the treatment processes to provide any significant reductions in
constituent levels at these already low values is uncertain. The health protection
benefits of these further hypothetical reductions are not at all clear, and may not
be quantifiable. The costs associated with incorporating additional treatment
processes may be better utilized to provide greater public health protection
benefits if spent in other aspects, such as operation, maintenance, and water
quality monitoring programs.
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MINUTES
REGULAR MEETING OF THE
BOARD OF DIRECTORS
LAS VIRGENES MUNICIPAL WATER DISTRICT
September 25, 2012

The Regular Meeting of LAS VIRGENES MUNICIPAL WATER DISTRICT BOARD OF DIRECTORS
scheduled for 5:00 p.m. on Tuesday, September 25, 2012, was cancelled due to lack of quorum.

Charles Caspary, President
Board of Directors
Las Virgenes Municipal Water District

ATTEST:

Barry Steinhardt, Secretary
Board of Directors
Las Virgenes Municipal Water District

(SEAL)

Regular Meeting

Cancelled due to lack of quorum ITEM 5A
September 25, 2012



MINUTES
REGULAR MEETING OF THE
BOARD OF DIRECTORS
LAS VIRGENES MUNICIPAL WATER DISTRICT
March 26, 2013

The Regular Meeting of LAS VIRGENES MUNICIPAL WATER DISTRICT BOARD OF DIRECTORS
scheduled for 5:00 p.m. on Tuesday, March 26, 2013, was cancelled due to lack of quorum.

Charles Caspary, President
Board of Directors
Las Virgenes Municipal Water District

ATTEST:

Barry Steinhardt, Secretary
Board of Directors
Las Virgenes Municipal Water District

(SEAL)

Regular Meeting

Cancelled due to lack of quorum ITEM 5A
March 26, 2013



MINUTES
REGULAR MEETING OF THE
BOARD OF DIRECTORS
LAS VIRGENES MUNICIPAL WATER DISTRICT
May 28, 2013

The Regular Meeting of LAS VIRGENES MUNICIPAL WATER DISTRICT BOARD OF DIRECTORS
scheduled for 5:00 p.m. on Tuesday, May 28, 2013, was cancelled due to lack of quorum.

Charles Caspary, President
Board of Directors
Las Virgenes Municipal Water District

ATTEST:

Barry Steinhardt, Secretary
Board of Directors
Las Virgenes Municipal Water District

(SEAL)

Regular Meeting

Cancelled due to lack of quorum ITEM 5A
May 28, 2013
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MWD

METROPOLITAN WATER DISTRICT OF SOUTHERN CALIF ORNIA
700 North Alameda Street

Los Angeles, CA, 90012-2944

INVOICE
. Billed To: ' -lMarch 2013 l , Page No. 1 of 1 ,
Las \flrgenes Municipal Water District
N I Meiled: 04/10/2013 l | Due Date: 05/31/2013 l
| Invoice Number: 7643 | | Revision: ¢ I
NOTICE
L}
The MWD Administrative Code Section 4507 and 4508 require that
Service Add - payment must be made in "Good Funds® by the due date or the
ervice Address payment will be considered delinquent and an additiona} charge shall
4232 Las Virgenes Road be assessed.
Calabasas, CA 91302
DELIVERIES . : Volume (AF)
I Total Water Treated Delivered ‘ 1,953.9
SALES ‘ - Type Volume (AF) Rate (3 /AF) Total ($)
Full Service Tier 1 Supply Rate 1,953.9 $140.00 $273,546.00
’ System Access Rate 1,853.9 ) $223.00 $435,719.70
Water Stewardship Rate 1,853.89 ' $41.00 $80,109.90
System Power Rate 1,953.9 $189.00 $369,287.10
Treatmient Surcharge 1,853.9 $254.00 $456,290.60
SUBTOTAL SRR
OTHER CHARG _ES AND CREDITS Rate (3 /AF)
Conservation Debit/Credit {$4,000.00)
$110,338.00

Readiness To Serve Charge{ Payment Schedule: M)

Capacity Charge( Payment Schedule: M) $23,413.33
‘ . R TEIAR

SUBTOTAL

ADDITIONAL INFORMATION . Volume (AF)  Tier1 % Peak Day Flow (CFS)
164,524.0

Purchase Order Commitment (Jan 2003 to Dec 2014)
Purchase Order Firm Delivery To Date (Jan 2003 fo Dec 2014) 231,535.2

Tier 1 Annuat Limit (For Current Calendar Year) 20,699.0
Tier 1 YTD Deliveries (For Current Calendar Year) 55782 269
Tier 1 Current Month Deliveries 1,953.9
Capacily Charge 812712010 43.9
Volume AF . Amount Now Due
INVOICE TOTAL 1,953.9 $1,784,704.63

Note: Amount Due (g based on highlighted fizlds

D roved for Payent

egfor Py | A
LB e

David R. Lighman
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June 3, 2013

To: Payroll

From: David Pedersen, General Managerggg/‘W

Subject: Per Diem Request

May 2013

Attached are the director statements of attendance for meetings, conferences
and miscellaneous functions, which are summarized in the table below. If you

have any questions please contact Kimmey Conklin.

At the meeting of 02/26/2008 the Board voted 5-0 to amend the daily per diem to:
e $200.00 effective February 27, 2008

e January 26, 2010 during the annual review of compensation, the Board
opted for the per diem to remain at $200 and requested a per diem survey
be completed along with the next employee compensation study.

| Name | Meeting Attendance | Rate | Total ]

Charles Caspary 7 200.00 1,400.00
Glen Peterson*

LVMWD - 8

MWD -9 17 200.00 3,400.00
Leonard Polan 7 200.00 1,400.00
Lee Renger 4 200.00 800.00
Barry Steinhardt 9 200.00 1,800.00

Thank you.

Article 4, 2-2.401(a) “not exceeding a total of ten (10) days in any calendar

month”

*Article 4, 2-2.401(b) MWD director “not exceeding a total of (10) days in any

calendar month.”
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Charles Caspary
Las Virgenes Municipal Water District
4232 Las Virgenes Road
Calabasas, CA 91302
Fax: 818-251-2149

DATE: la Z a Z ZZQI 3
TO: Kimmey Conklin, Executive Assistant/Clerk of the Board

FROM:; Charles Caspary
LVMWD Director, Division 1

SUBJECT: Meeting Attendance Per Diem Request

The following are Las Virgenes Municipal Water District Board of Directors Meetings,
Committee Meetings/Conferences | have attended.

Date Description

M%t_é LU-TSD IR (B Vi,

May 1o Ao A aS‘FM? (aderencs. ]
4 LUMWD = (oc B0 te

J

1L 9 ﬁﬂﬁ&é&ﬂmm%

(Signed)
Charles Caspary
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MU Wi/ VALY VT WAL LI

DATE:
TO:
FROM

SUBJECT:

The following are Las Virgenes Municipal Water District Board of Directors Meetings,

Glen Peterson

Las Virgenes Municipal Water District

4232 Las Virgenes Road
Calabasas, CA 91302
Fax: 818-251-2149

S/Z)//?

Kimmey Conklin, Executive Assistant/Clerk of the Board

Glen Peterson

LVMWD Director, Division 2

Meeting Attendance Per Diem Request

Committee Meetings/Conferences | have attended.

TS
M UD ”

Date

Description

W fwp Sore Lo G

W fuwd Gt ke

v [t oo G
s Wa’

W 1Dy sl

MM/{,\/ lovouvp

o oo

o (e W Bor—

nh

Glen Peterson

v
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DATE:
TO:

FROM:

SUBJECT:

Leonard Polan
Las Virgenes Municipal Water District
4232 Las Virgenes Road
Calabasas, CA 91302
Fax: 818-251-2149

5.7%.\>5

Kimmey Conklin, Executive Assistant/Clerk of the Board

Leonard Polan
LVMWD Director, Division 4

Meeting Attendance Per Diem Request

The following are Las Virgenes Municipal Water District Board of Directors Meetings,
Committee Meetings/Conferences | have attended.

Date

9. 17
5.1
5.2.\%
543
5.12%
54>

Description

A M4
Eoockied - Aoblh Sheperen( 2

q

\1/ =
Lvrlo By iz

b2 AN LwD  Bpped M2y .

(Signed)

/ /
L~

Un'érdjolan {
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Lee Renger
Las Virgenes Municipal Water District
4232 Las Virgenes Road
Calabasas, CA 91302
Fax: 818-251-2149

DATE: 16—’2 d-/5

TO: Kimmey Conklin, Executive Assistant/Clerk of the Board

FROM: Lee Renger
LVMWD Director, Division 3

SUBJECT: Meeting Attendance Per Diem Request

The following are Las Virgenes Municipal Water District Board of Directors Meetings,

Committee Meetings/Conferences | have attended.

Date Description

finciat] P4 bt My
515 Avmut " !
5163 @ | f WA n !l
50413 Lvmen b fM I

(Signed) \/&jk %W%\

Lee Renger [/
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Barry Steinhardt
Las Virgenes Municipal Water District
4232 Las Virgenes Road
Calabasas, CA 91302

Zax:BT -251-2149
7
DATE: [’\ D119
17777
TO: Kimmey Cgnklin, Executive Assistant/Clerk of the Board
FROM: Barry Steinhardt

LVMWD Director, Division 5
SUBJECT: Meeting Attendance Per Diem Request

The following are Las Virgenes Municipal Water District Board of Directors Meetings,
Committee Meetings/Conferences | have attended.

Description

SR Potn D Met,

2l OpT T I 4 SPle conF
;. Uty ’ﬁ:@M’{ﬁ’ WL
LUMWLD YD FT e
ACWE BOATD fi7ime-

4
L

o
(Signed) |

Barn«s it)’har?t
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June 11, 2013 LVMWD Regular Board Meeting
TO: Board of Directors
FROM: Facilities & Operations

Subject: Calabasas Road 10-inch Water Main Repair and Replacement: Continuation of Emergency
Authorization

SUMMARY:

On May 14, 2013, the Board of Directors, by unanimous vote, authorized the General Manager to take
emergency action to replace approximately 1,500 feet of deteriorated 10-inch water main on Calabasas Road
following informal bidding procedures in an amount not to exceed $700,000. Section 2-5-502 of the Las
Virgenes Municipal Water District Code establishes that, at each subsequent regular meeting, the Board shall
determine by 4/5's vote whether to continue the emergency authorization.

On May 29, 2013, the Board of Directors, by unanimous vote, approved continuation of the emergency
authorization.

RECOMMENDATION(S):

Approve continuation of the emergency authorization for the General Manager to replace approximately
1,500 feet of deteriorated 10-inch water main on Calabasas Road following informal bidding procedures in an
amount not to exceed $700,000.

FINANCIAL IMPACT:

The Board of Directors previously authorized the work in an amount not to exceed $700,000.

DISCUSSION:

Las Virgenes Municipal Water District Code Section 2-5-502 - Emergencies:

(b) "When a meeting of the Board can be commenced in a timely manner to authorize emergency action, by
a 4/5's vote, the Board may authorize procurement of good and services without formal bids, informal bids, or
requests for proposal. Such authorization shall be based on substantial evidence set forth in the minutes of
the meeting that the emergency will not permit delay and action is necessary to respond to the emergency.
Until the emergency subsides or the work is complete, at each subsequent regular meeting the Board shall
determine by 4/5's vote whether to continue or terminate the authorization for emergency."

Prepared By: Kimmey Conklin, Executive Assistant/Clerk of the Board
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June 11, 2013 LVMWD Regular Board Meeting
TO: Board of Directors

FROM: Finance & Administration

Subject: Proposed Update to District's Strategic Plan

SUMMARY':

At the Strategic Planning Workshop on April 24, 2013, Board Members and staff reviewed the goals and
objectives in the District's current Strategic Plan.

On May 29, 2013, the proposed updates to the goals and objectives were presented to the Board for review
and approval. The four Directors in attendance requested the item be tabled to the following meeting to allow
for input from Board President, Charles Caspary who was absent.

RECOMMENDATION(S):

Approve the proposed update to the goals and objectives in the District's Strategic Plan.

FINANCIAL IMPACT :

There is no financial impact associated with this action.

DISCUSSION:

At the Strategic Planning Workshop, staff and Board Members met in breakout sessions to review and
update the goals and objectives in the District's Strategic Plan. Also, staff reviewed the District's current
mission, vision and values with the Board. Attached are clean and red-lined copies reflecting the proposed
updates to the goals and objectives as discussed at the workshop. Strategic Goal Nos. 8, Provide Watershed
Leadership, and 9, Implement New Technologies, were incorporated into other goals and, therefore,
proposed for elimination as separate stand-alone goals.

Following approval of the goals and objectives, staff will propose the specific activities and actions to support
the accomplishment of the higher-level goals. These activities and actions will likely include a combination of
existing, unfinished items contained in the Strategic Plan along with newly proposed items. Staff will present
the proposed activities and actions to the Board for review, feedback, and approval.

Prepared By: David W. Pedersen, General Manager

ATTACHMENTS:
Draft Strategic Plan

Draft Strategic Plan-Redlined Version
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STRATEGIC PLAN-DRAFT

Goal 1: Provide Safe and Quality Water with Reliable Services

We provide high quality, reliable water and deliver adequate water supplies. In providing this service we
encourage water efficiency and conservation.

Objective 1.1 Provide planning activities to meet current and future water demand throughout the
service area.

Objective 1.2 Promote, encourage and support efficient water use.

Objective 1.3 Construct, manage and maintain all facilities and provide services to assure system
reliability and environmental compatibility.

Goal 2: Lead in Sanitation and Recycled Water Services Focusing on Maximum Reuse

We provide cost effective wastewater collection, wastewater treatment, recycled water and biosolids
composting.

Objective 2.1 Maximize beneficial use of wastewater byproducts (byproducts include compost and
electricity).

Objective 2.2 Plan for the efficiency and operation compliance of all wastewater and recycled water
facilities.

Objective 2.3 Promote science based programs with regulatory agencies.
Objective 2.4 Maximize beneficial uses of recycled water.
Objective 2.5 Develop and implement strategies for long term total reuse of recycled water

Objective 2.6 Maintain recognition as a highly effective and proactive watershed leader and
environmental steward.
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Goal 3: Ensure Effective Utilization of the Public’s Assets and Money

The District and its assets belong to our Ratepayers. It is our responsibility to protect the public trust,
safeguard all funds and exercise prudence and integrity in the management of those funds. Continually
monitor our current and future funds to ensure long-term financial sustainability.

Objective 3.1 Provide a sound investment portfolio that maintains fiscally conservative investment
policies that promote safety, liquidity, and rate of return in managing our capital assets and reserves.

Objective 3.2 Continually search and achieve revenue enhancements with cost savings that provide
benefits to our Ratepayers.

Objective 3.3 Continually update our financials in order to provide transparency of our District to its
Ratepayers.

Objective 3.4 Continually update risk management that ensures our liability protection, emergency
preparedness and internal controls.

Objective 3.5 Maintain the highest respect of the financial community.

Goal 4: Provide Excellent Service That Exceeds Customer Expectations

Excellent customer service is paramount. We listen and respond to customer feedback as a basis to
continuously improve services.

Objective 4.1 Respond to changing customer expectations.
Objective 4.2 Utilize technology to improve service delivery.

Objective 4.3 Obtain feedback on customer service delivery and utilize feedback to improve service.

Goal 5: Assure a Quality, Continually Improving Workforce

Our employees are the District’s most valuable resource. We assure they have the knowledge and skills
to provide excellent services. We provide a safe, fair and cooperative work environment.

Objective 5.1 Develop employee skills, competencies and leadership.
Objective 5.2 Hire, promote and retain the best qualified employees.

Objective 5.3 Foster a workforce that demonstrates integrity and ethical behavior.
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Goal 6: Construct, Manage and Maintain All Facilities and Provide Services to Assure System
Reliability and Environmental Compatibility

As stewards of our customers and the environment, we balance the needs of the customers for safe and
reliable water and sanitation services with the impact of these services on our watershed.

Objective 6.1 Design and construct high quality reliable facilities that operate efficiently and use
technological advances while protecting the environment.

Objective 6.2 Develop comprehensive maintenance management and replacement programs.

Objective 6.3 Support reasonable, economically viable and technologically feasible efforts to reduce
greenhouse gas emissions while achieving the District’s mission of providing quality service.

Objective 6.4 Promote science based programs with regulatory agencies.

Goal 7: Sustain Community Awareness and Support

We operate under a policy of full transparency. We build public understanding of District activities. We
work cooperatively with our customers, communities and stakeholders to advance District and
community goals and to advocate sound public policy particularly regarding regulations.

Objective 7.1 Develop effective information and awareness programs as necessary to establish and
maintain a meaningful working relationship with ratepayers beyond merely offering information.

Objective 7.2 Promote water education programs.

Objective 7.3 Promote advocacy and programs demonstrating community and industry leadership that
advances customer interests.

ITEM 7B



STRATEGIC PLAN-DRAFT

Goal 1-:_Provide Reliable-Safe and High-Quality Rotable-Water with Reliable Services

We provide high quality, reliable petable-water and deliver adequate water supplies. In providing this
service we eenferm-te-encourage water efficiency and conservation-pregrems-aend-practices.

Objective 1.1— _Provide planning activities to meet current and future petable-water demand
throughout the service area.

Objective 1.2 — Promote, encourage,eniter and reperton-support efficient water use.

Strategie-Objective 1.3 Construct, manage and maintain all facilities and provide services to assure
system reliability and environmental compatibility.

Goal 2————Provide: Lead in Sanitation and Recycled Water Services That-Meet-All-Regulatory
Reguirements-and-Fecuses-an-BeneficialFocusing on Maximum Reuse

We provide cost effective wastewater collection, wastewater treatment, recycled water and biosolids
composting.

Objective 2.1 —Enceurage_Maximize beneficial use of wastewater byproducts (byproducts include

compost and electricity).

Objective 2.2 Plan for the efficiency and operation compliance of all wastewater and recycled water

facilities.

Objective 2.3 Promote science based programs with regulatory agencies.

Objective 2.4 Maximize beneficial uses of recycled water-and-etherwastewaterby-products.

Objective 2.2—5 Develop and implement strategies for long- term maximumtotal reuse- of recycled

water

Objective 2.3—Planfortheefficieneyb_Maintain recognition as a highly effective and eperationat
compliance-ofallwastewaterproactive watershed leader and reeyeled-waterfacilitiesenvironmental

steward.
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———The District and its assets belong to our Ratepayers. It is our responsibility to protect the public
trust, safequard all funds and exercise prudence and integrity in the management of those funds.
Continually monitor our current and future funds to ensure long-term financial sustainability.

Objective 3.1 —Meaintainleng-term-financial-toels-te-manage_Provide a sound investment portfolio that

maintains fiscally conservative investment policies that promote safety, liquidity, and rate of return in
managing our capital assets and reserves.

Objective 3.2 —_Continually search ferand achieve revenue enhancements andwith cost savings that
provide benefits to rate-payers—our Ratepayers.

Objective 3.3 —Provide-timely-financialreperting_Continually update our financials in order to the
Board-and-managersprovide transparency of our District to suppert-costcontrolits Ratepayers.

Objective 3.4 —Provideseund_Continually update risk management ferthat ensures our liability
protection, emergency preparedness planning-and internal controls.

Objective 3.5 Maintain the highest respect of the financial community.

Goal 4—: Provide ReliableHigh-QualityExcellent Service te-CustomersThat Exceeds Customer
Expectations

ReligbleexcellentExcellent customer service is paramount:-we-gre-committed. We listen and respond to

guality-customer service-in-al-eperations-and-activities—\We obtain-feedback from-customers-as a basis
fereurefforts-to continuously improve services.

Objective 4.1 —_Respond to changing customer expectations.

Objective 4.2 Utilize technology to improve service delivery.
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Objective 4.3 Obtain feedback on customer service delivery and related-industryadvancementsutilize

feedback to improve service.

; logies that wilLbenefi .

Strategic Goal 5Cemmitte: Assure a Quality, Continually Improving Workforce

Our employees are the Bistrict'sDistrict’s most impertantvaluable resource;-we-. We assure they have
the knowledge and skills endreseurces-to provide excellent services. We provide a safe, fair and
cooperative work environment.

Objective 5.1 —Build Develop employee skills-are-, competencies and leadership.

Objective 5.2 —_Hire, promote and retain the best qualified persensand-heldthem
accountableemployees.

Objective 5.3 —Provide-appropriatestaff Foster a workforce that demonstrates integrity and reseurees
te-achieve-ourmissionethical behavior.

Goal 6—:_Construct, Manage and Maintain All Facilities and Provide Services to Assure System
Reliability and Environmental Compatibility

As stewards of our customers and the environment, we balance the needs of the customers for safe and
reliable water and sanitation services with the impact of —these services on our watershed.

Objective 6.1 — Design and construct high quality reliable facilities that operate efficiently and use
technological advances while protecting the environment.

Objective 6.2 — Develop comprehensive maintenance management and replacement programs.

Objective 6.3 — Support reasonable, economically viable and technologically feasible efforts to reduce
greenhouse gas emissions {AB-32}while achieving the District’s mission of providing quality service.

Objective 6.4—_Promote science based programs with regulatory agencies.

Goal 7—:_Sustain Community Awareness and Support

We operate under a policy of full transparency. We build public understanding of District activitieswe.
We work cooperatively with our customers, communities and stakeholders to advance District and
community goals and to advocate sound public policy particularly regarding regulations.
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Objective 7.1 —_Develop effective information and awareness programs as necessary to establish and
maintain a meaningful working relationship with ratepayers beyond merely offering information.

Objective 7.2 — Promote water education programs.

Objective 7.3 —_Promote advocacy and programs demonstrating community and industry leadership
that advances customer interests.
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June 11, 2013 LVMWD Regular Board Meeting
TO: Board of Directors
FROM: Facilities & Operations

Subject: Salvage/Auction of Surplus Vehicles for Fiscal Year 2012-13

SUMMARY:

With the purchases complete for the Fiscal Year 2012-13 Vehicle Replacement Program, staff recommends
that seven high mileage and older vehicles along with one trailer be declared as surplus equipment and sold
at auction.

RECOMMENDATION(S):

Declare the vehicles as surplus equipment and authorize the General Manager to dispose of them by
auction.

FINANCIAL IMPACT:
The proceeds from sale of the vehicles at auction are returned to the District's operational fund.

DISCUSSION:

Declare the following vehicles and trailer as surplus equipment:

| VehideNo. | Year | Make and Mode | Mileage |
| 316 | 1900 | Ford F350 | 75912 |
| 818 | 1999 | Ford Ranger | 112358 |
| 819 | 1909 | Ford Ranger | 137432 |
| 827 | 1999 | Ford F150 | 116894 |
| 845 | 2001 || Ford Ranger | 192954 |
| 841 | 2000 | Dodge 2500 | 148017 |
| 844 | 2001 | Ford Taurus | 127000 |
| 842 | 1999 | Big Tex Trailer |

Prepared By: Darrell Johnson, Facilities Maintenance Supervisor
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June 11, 2013 LVMWD Regular Board Meeting
TO: Board of Directors

FROM: Finance & Administration

Subject: Proposed LVMWD Operating and Capital Budget for Fiscal Year 2013-14

SUMMARY:

Staff recommends adoption of a $72.0 million budget for operations and capital improvement projects for
Fiscal Year 2013-14. The Board reviewed the preliminary budget at its regular meeting held on May 14,
2013. The Joint Powers Authority (JPA) operating and capital budget was adopted at the regular JPA Board
meeting on June 3, 2013.

RECOMMENDATION(S):
Adopt the Proposed LVMWD Operating and Capital Budget for Fiscal Year 2013-14.

DISCUSSION:

For the first time since Fiscal Year 2005-06, the potable water enterprise is expected to achieve a positive net
operating income as a result of rate changes approved by the Board in October 2012. The second year of the
three-year rate changes take effect on January 1, 2014. The recycled water and sanitation enterprises
continue to maintain net operating incomes necessary to meet future requirements.

The Proposed Budget includes major capital projects that have been anticipated for many years and are
finally reaching the construction phase. As outlined in the District's Financial Policies, sufficient funds have
been set aside to cover these major financial commitments.

Board members will receive the proposed budget with the agenda package. The proposed budget document
is available for public review at District Headquarters, 4232 Las Virgenes Road, Calabasas, or online at the
www.lvmwd.com.

Prepared By: Sandra Hicks, Director of Finance and Administration
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June 11, 2013 LVMWD Regular Board Meeting
TO: Board of Directors

FROM: Resource Conservation & Public Outreach

Subject: Declaration of Surplus Equipment - Rockwell FireLine Meters

SUMMARY:

The District has an inventory of obsolete Rockwell (now Sensus) FireLine meters that were pulled from
various projects over the years, refurbished and put back into inventory. Prior to disposition by staff, the
Board must declare the equipment as surplus due to age, high cost of maintenance or repair, or non-
compliance with current regulations. The meters are not compliant with AB 1953, which requires lead-free
components for public water systems. The meters are stored in the warehouse and considered part of the
current inventory.

| Meter Size || Quantity || Estimated Book Value (each) || Total |
| 8 L6 | $6,650 | $39,900 |
| & L2 | $4,810 | $9.620 |
| [ [ Total | $49,520 |

RECOMMENDATION(S):

Declare the Rockwell FireLine meters as surplus equipment and authorize the General Manager to dispose
of them for scrap metal value.

FINANCIAL IMPACT:
The proceeds of the meter disposal as scrap metal will be credited to Meter Service Account No. 701224,

Prepared By: Carol Palma, Customer Service Manager
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June 11, 2013 LVMWD Regular Board Meeting
TO: Board of Directors

FROM: Finance & Administration

Subject: Street Lighting Districts: Negotiated Tax Exchange Resolutions Resulting from Annexation
of Territory Petition No. 16-411 to County Lighting Maintenance District 1687

SUMMARY:

The Los Angeles County Department of Public Works sent resolutions to the District for negotiated tax
exchanges associated with annexation of territories. Under these negotiated tax exchanges, the District,
other special districts and cities in the area give up a portion of their ad valorem tax to the County Lighting
Districts for parcels that are within our District and only recently annexing into the Lighting Districts. District
Counsel has previously reviewed these resolutions and advised approval. The Board approved negotiated
tax exchanges for this purpose beginning in October 2002. The last negotiated tax exchange was approved
in March 2012.

RECOMMENDATION(S):

Pass, approve and adopt Resolution No. 06-13-2436 for Negotiated Tax Exchange (LVMWD) Annexation of
Petition No. 16-411; pass, approve and adopt Resolution No. 06-13-2437 for Negotiated Tax Exchange
(LVMWD - Improvement District No. 9) Annexation of Petition No. 16-411; and pass, approve and adopt
Resolution No. 06-13-2438 for Negotiated Tax Exchange (LVMWD Improvement District U-1) Annexation of
Petition No. 16-411.

RESOLUTION NOs. 06-13-2436; 06-13-2437 and 06-13-2438: JOINT RESOLUTION OF THE BOARD OF
SUPERVISORS OF THE COUNTY OF LOS ANGELES, THE BOARD OF TRUSTEES OF THE LOS
ANGELES COUNTY WEST VECTOR CONTROL DISTRICT, THE BOARD OF DIRECTORS OF THE
RESOURCE CONSERVATION DISTRICT OF THE SANTA MONICA MOUNTAINS, THE BOARD OF
DIRECTORS OF THE LAS VIRGENES MUNICIPAL WATER DISTRICT, THE BOARD OF DIRECTORS OF
THE LAS VIRGENES MUNICIPAL WATER IMPROVEMENT DISTRICT NO. 9, AND THE BOARD OF
DIRECTORS OF THE LAS VIRGENES MUNICIPAL WATER IMPROVEMENT DISTRICT U-1 APPROVING
AND ACCEPTING THE NEGOTIATED EXCHANGE OF PROPERTY TAX REVENUES RESULTING FROM
ANNEXATION OF PETITION NO. 16-411 TO COUNTY LIGHTING MAINTENANCE DISTRICT 1687

(Reference is hereby made to Resolution Nos. 06-13-2436; 06-13-2437; and 06-13-2438 on file in the
District's Resolution Book and by this reference the same are incorporated and made a part of hereof.)

DISCUSSION:

The following table shows the proportions of property tax that will be lost, based upon the assessed value of
each parcel.
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Proposed Loss per

Account No./TRA igqposed $100,000

justment

Assessed Value

019.40/08103
|LVMWD Ad Valorem -0.000014151 ’ $1.42
LVMWD-Improvement District -0.000016520 $1.65
No. 9
b\_/{\/IWD Improvement District -0.000016303 $1.63

Prepared By: Sandra Hicks, Director of Finance & Administration

ATTACHMENTS:

County of Los Angeles Street Lighting Districts - 3 Resolutions
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COUNTY OF LOS ANGELES

“To Enrich Lives Through Effective and Caring Service”
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900 SOUTH FREMONT AVENUE =
ALHAMBRA, CALIFORNIA 91803-1331 A W olr I 0 / (5
GAIL FARBER, Director Telephone: (626) 458-5100 ‘t—
hitp://dpw.lacounty.gov ADDRESS ALL CORRESPONDENCE TO:

P.0. BOX 1460

ALHAMBRA, CALIFORNIA 91802-1460

IN REPLY PLEASE

May 13, 2013 REFERTOFILE: | -D

Mr. John Mundy

General Manager

Las Virgenes Municipal Water District
4232 Las Virgenes Road

Calabasas, CA 91302

Dear Mr. Mundy:

STREET LIGHTING DISTRICTS

NEGOTIATED TAX EXCHANGE RESOLUTION RESULTING FROM
ANNEXATION OF TERRITORY PETITION NO. 16-411 TO
COUNTY LIGHTING MAINTENANCE DISTRICT 1687

This letter is to request that the Las Virgenes Municipal Water District, the Las Virgenes
Municipal Water Improvement District No. 9, and the Las Virgenes Municipal Water
Improvement District U-1 participates in the exchange of ad valorem property tax
in conjunction with the annexation of territory known as Petition No. 16-411 to County
Lighting Maintenance District 1687. This proposed exchange would provide revenue
to County Lighting Maintenance District 1687 to partially fund the operation
and maintenance of street lighting services provided within the annexed territory. This
territory, whose boundary is shown on the enclosed proposed annexation map, is being
processed for the County Board of Supervisors' concurrent approval of the annexation
and transfer of ad valorem property tax between the affected taxing agencies
and County Lighting Maintenance District 1687.

For new annexations to a County-administered County Lighting Maintenance District,
our procedures require us to process the exchange of property tax revenues with
all nonexempt taxing agencies. Under Section 99.01 of the California Revenue
and Taxation Code, special districts providing new services to an area as a result
of a jurisdictional change are entitled to a share of the annual tax increment generated
in the area being annexed. County Lighting Maintenance District 1687 meets the
definition of a special district under Section 95(m) of the California Revenue and
Taxation Code. County Lighting Maintenance District 1687's share of the annual tax
increment is to be taken from all of the other local taxing agencies providing services
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Mr. John Mundy
May 13, 2013
Page 2

within the annexed area, with the exception of school entities, which are exempted by
law. If a taxing agency involved in the negotiation does not adopt a resolution providing
for the exchange of property tax revenue, the Board can determine the exchange of
property tax revenue for that taxing agency.

Enclosed are three Joint Resolutions between the County of Los Angeles and the
Las Virgenes Municipal Water District, the County of Los Angeles and the Las Virgenes
Municipal Water Improvement District No. 9, and the County of Los Angeles and the
Las Virgenes Municipal Water Improvement District U-1 approving and accepting
the negotiated exchange of property tax revenues resulting from the annexation
of the subject territory to County Lighting Maintenance District 1687. Attached to each
Joint Resolution is a Property Tax Transfer Resolution Worksheet listing the share
of the annual tax increment to be exchanged between the Las Virgenes Municipal
Water District, the Las Virgenes Municipal Water Improvement District No. 9, the
Las Virgenes Municipal Water Improvement District U-1, other affected taxing agencies,
and County Lighting Maintenance District 1687. The tax-sharing ratios listed on the
worksheets were calculated using a formula approved by the Auditor-Controller
and County Counsel. As shown on the Property Tax Transfer Resolution Worksheet for
Petition No. 16-411, Tax Rate Area 08103, the current tax share ratio for the
Las Virgenes Municipal Water District is 0.000729362. Out of the Las Virgenes
Municipal Water District tax share, the Las Virgenes Municipal Water District would
allocate 0.000014151 to County Lighting Maintenance District 1687, with a net share
to the Las Virgenes Municipal Water District of 0.000715211, or monetarily speaking,
a $10,000 increment in assessed valuation of a parcel means that the parcel will pay
an additional $100 in property taxes, of which the Las Virgenes Municipal Water District
would receive $0.0715 and County Lighting Maintenance District 1687 would receive
$0.0014.
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Mr. John Mundy
May 13, 2013
Page 3

Please have the resolutions executed and returned to us in the enclosed self-addressed

envelope by June 18, 2013.

If you have any questions, please contact Ms. Tigist Desta of Traffic and Lighting

Division, Street Lighting Section, at (626) 300-4755.

Very truly yours,

GAIL FARBER
Director of Public Works

, Street Lighting Section
ic and Lighting Division

TD:dj

PAUPUBWPFILESWFILES\STLTDVAGENCY MUNICIPAL WATER DIST\LasVirgenes\PE 16-411.doc

Enc.
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RESOLUTION NO. 06-13-2436

JOINT RESOLUTION OF
THE BOARD OF SUPERVISORS OF THE COUNTY OF LOS ANGELES,

THE BOARD OF TRUSTEES OF THE LOS ANGELES COUNTY WEST VECTOR CONTROL
DISTRICT, THE BOARD OF DIRECTORS OF THE RESOURCE CONSERVATION DISTRICT
OF THE SANTA MONICA MOUNTAINS, THE BOARD OF DIRECTORS OF THE LAS
VIRGENES MUNICIPAL WATER DISTRICT, THE BOARD OF DIRECTORS OF THE LAS
VIRGENES MUNICIPAL WATER IMPROVEMENT DISTRICT NO. 8, AND THE BOARD OF
DIRECTORS OF THE LAS VIRGENES MUNICIPAL WATER IMPROVEMENT DISTRICT U-1
APPROVING AND ACCEPTING THE NEGOTIATED EXCHANGE OF
PROPERTY TAX REVENUES RESULTING FROM
ANNEXATION OF PETITION NO. 16-411
TO COUNTY LIGHTING MAINTENANCE DISTRICT 1687

WHEREAS, pursuant to Section 99.01 of the California Revenue and Taxation Code,
prior to the effective date of any jurisdictionat change that will result in a special district providing
one or more services to an area where those services have not previously been provided by any
local agency, the special district and each local agency that receives an apportionment of
property tax revenue from the area must negotiate an exchange of property iax increment
generated in the area subject to the jurisdictional change and attributable to those local
agencies; and

WHEREAS, the Board of Supervisors of the County of Los Angeles, acting on behalf of
the County Lighting Maintenance District 1687, the County General Fund, the County of Los
Angeles Public Library, the County of Los Angeles Road District 3, the Consolidated Fire
Protection District of Los Angeles County, the County of Los Angeles Flood Conirol Drainage
Improvement Maintenance District, and the Los Angeles County Flood Control District; the
Board of Trustees of the Los Angeles County West Vector Control District; the Board of
Directors of the Resource Conservation District of the Santa Monica Mountains; the Board of
Directors of the Las Virgenes Municipal Water District; the Board of Directors of the Las
Virgenes Municipal Water Improvement District No. 9; and the Board of Directors of the Las
Virgenes Municipal Water Improvement District U-1 have determined that the amount of
property tax revenue to be exchanged between their respective agencies as a result of the
annexation proposal identified as Petition No. 16-411 to County Lighting Maintenance District
1687 is as shown on the attached Property Tax Transfer Resolution Worksheet.

Page 1 of 4
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NOW, THEREFORE, BE IT RESOLVED AS FOLLOWS:

1. The negotiated exchange of property tax revenues between the County Lighting
Maintenance District 1687, the County General Fund, the County of Los Angeles Public Library,
the County of Los Angeles Road District. No. 3, the Consolidated Fire Protection District of
Los Angeles County, the County of Los Angeles Flood Control Drainage Improvement
Maintenance District, and the Los Angeles County Flood Control District, the Los Angeles
County West Vector Conirol District, the Resource Conservation District of the Santa Monica
Mountains, the Las Virgenes Municipal Water District, the Las Virgenes Municipal Water
Improvement District No. 9, and the Las Virgenes Municipal Water Improvement District U-1
resulting from annexation of Petition No. 16-411 to County Lighting Maintenance District 1687
is approved and accepted.

2, For fiscal years commencing on or after July 1, 2013, or the July 1 after the effective
date of this jurisdictional change, whichever is later, the property tax revenue increment
generated from the area within Petition No. 16-411, Tax Rate Area 08103, shall be allocated
to the affected agencies as indicated on the Property Tax Transfer Resolution Worksheet.

3. No transfer of property tax revenues other than those specified in Paragraph 2 shall
be made as a result of annexation of Petition No. 16-411.

4. If at any time after the effective date of this resolution the calculations used herein
to determine initial property tax transfers or the data used fo perform those calculations are
found to be incorrect, thus producing an improper or inaccurate property tax transfer, the
property tax transfer shall be recalculated and the correcied transfer shall be implemented for
the next fiscal year, and any amounts of property tax received in excess of that, which is
proper shall be refunded to the appropriate agency.

PASSED, APPROVED, AND ADOPTED this day of . 2013, by the
following vote:
AYES:
NOES:
ABSENT;
ABSTAIN:
LAS VIRGENES MUNICIPAL WATER DISTRICT
President, - Board of Directors
ATTEST:
APPROVED AS TO FORM:
Secretary
Date Legal Counsel
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[TOR ACATANO3

ANNEXATION TO:
ACCOUNT NUMBER:

TRA

EFFECTIVE DATE:
ANNEXATION NUMBER:

DISTRICT SHARE:

ACCCQUNT #

001.05
001.20
003.01
005.15
007.30
007.31
030.10
030.70
061.10
068.22
363.05
363.10
363.50
400.00
400.01
400.15
400.21
805.04
805.20

015.40
08103
07/01/2013
PE 16-411

0.018403093

TAXING AGENCY

LOS ANGELES COUNTY GENERAL

L.A. COUNTY ACCUM CAP OUTLAY

I. A COUNTY LIBRARY

ROAD DIST # 3

CONSOL. FIRE PRO.DIST.OF L.A.CO.
L A C FIRE-FFW
L.A.CO.FL.CON.DR. IMP.DIST . MATNT.
LA CO FLOOD CONTROL MATINT

L A CO WEST VECTOR CONTROL DIST.
RCD OF THE SANTA MONICA MINS
LAS VIRGENES MUN WATER DISTRICT
LAS VIRGENES MUN W.DYS-IMP.D. #9
LAS VIRGEMES MUN W.DIS-IMP.D.U-1
EDUCATIONAL REV AUGMENTATION FD
EDUCATIONAL AUG FD TMPOUND
COUNTY SCHOOL SERVICES
CHILDREN'S INSTIL TUITION FUND
L.A.CITY COMMUNITY COLLEGE DIST
L.A.COMM.COLL.CHILDREN'S CTR ¥D

CO LIGHTING MAINT DIST NO 1687

0.326471324
0.000116269
0.023521495%
0.006409119
0.178705824
0.007497276
0.001786442
0.010110145
0.000251744
0.000764197
0.000729362
0.000851419
0.000840266

'0.064317481

0.131877650
0.001441341
0.002860621
0.030761265
0.000318001

PROJECT NAME: PETITION NO. 16-411

32.6479
0.0116
2.3921
0.6409

17.8705
0.7497
0.1786
1.0110
0.0251
0.0764
0.0729
0.0851
0.0840
6.4317

13.1877
0.1441
0.2860
3.0761
0.0318

e e

L

. - R I S G

e o

PROPERTY TAX TRANSFER RESOLUTION WORKSHEET
FISCAL YEAR 2012-2013

POSED
SHARE

403053
203093
403093
403093
403093
403093
403093
403093
403093
403093
403093
403093
403093
403093
403093
403093
403093
403093
403093

PREPARED 04/09/201.3

ALLOCATED
SHARE

0.006334565
0.000002258
0.000464150
0.000124356
0.003467445
0.000145470
0.000034662
0.000196168
0.006004884
0.006014827
0.000014151
0.000016520
0.000016303
0.0012247958
¢.002558834
0.000027966
0.000055504
0.000596863
0.000006170

ADJUSTMENTS

-0.006482290
0.000000000
-0.000464150
-0.00012435¢
~0.003467445
0.000000000
-0.000034662
-0.000196168
-0.000004884
-0.000014827
-0.000014151
-0.000016520
-0.000016303
WNMEWH
EXEMPT
EXEMPT
EXEMPT
EXEMPT
EXEMET

PAGE

0.319989034
0¢.000116269
0.023457345
0.006284763
0.175238389
0.007497276
0.001751780
0.009913977
0.000246880
0.000749370
0.000715211
0.000834899
0.000823963
0.064317481
0.131877650
0.001441341
0.002860621
0.030761265
0.000318001
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[TOR ACAFANO3

ANNEXATION NUMBER:

ACCOUNT #

881.03
881.06

**%019.40

PE l6-411

TAXING AGENCY

LAS VIRGENES UNIFIED SCHOOL, DIST
CO.SCH.SERV.FD. - LAS VIRGENES

CO LIGHTING MAINT DIST NO 1687

PROPERTY TAX TRANSFER RESOLUTION WORKSHERT

FISCAL YEAR 2012-2013

0.202369706
0.007559043

0.000000000

1.000000000

PROJECT NAME: PETITION NO. 16-411

1

PERCENT

20.2369

a0

6.7599 %

100.0000 %

PROPOSED
DIST| SHARE

0.019403093
0.0194032083

0.0192403093

PREPARED 04/09/2013

TRaA: 08103

ALLOCATED
SHARE

0.003926598
0.000147444

¢.000000000

0.0194030093

ADJUSTMENTS

EXEMPT
EXEMPT

0.000000000

-0.010835756

PAGE

NET SHARE

0.202369706
0.007599043

0.010835756

1.q00000000

2
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RESOLUTION NO.. 06-13-2437

JOINT RESOLUTION OF
THE BOARD OF SUPERVISORS OF THE COUNTY OF LOS ANGELES,

THE BOARD OF TRUSTEES OF THE LOS ANGELES COUNTY WEST VECTOR CONTROL
DISTRICT, THE BOARD OF DIRECTORS OF THE RESOURCE CONSERVATION DISTRICT
OF THE SANTA MONICA MOUNTAINS, THE BOARD OF DIRECTORS OF THE LAS
VIRGENES MUNICIPAL WATER DISTRICT, THE BOARD OF DIRECTORS OF THE LAS
VIRGENES MUNICIPAL WATER IMPROVEMENT DISTRICT NO. 9, AND THE BOARD OF
DIRECTORS OF THE LAS VIRGENES MUNICIPAL WATER IMPROVEMENT DISTRICT U-1
APPROVING AND ACCEPTING THE NEGOTIATED EXCHANGE OF
PROPERTY TAX REVENUES RESULTING FROM
ANNEXATION OF PETITION NO. 16-411
TO COUNTY LIGHTING MAINTENANCE DISTRICT 1687

WHEREAS, pursuant to Section 99.01 of the California Revenue and Taxation Code,
prior to the effective date of any jurisdictional change that will result in a special district providing
one or more services to an area where those services have not previously been provided by any
local agency, the special district and each local agency that receives an apportionment of
property tax revenue from the area must negotiaie an exchange of property tax increment
generated in the area subject to the jurisdictional change and attributable to those local
agencies; and

WHEREAS, the Board of Supervisors of the County of Los Angeles, acting on behalf of
the County Lighting Maintenance District 1687, the County General Fund, the County of
Los Angeles Public Library, the County of Los Angeles Road District 3, the Consolidated Fire
Protection District of Los Angeles County, the County of Los Angeles Flood Control Drainage
Improvement Maintenance District, and the Los Angeles County Flood Control District; the
Board of Trustees of the Los Angeles County West Vector Control District; the Board of
Directors of the Resource Conservation District of the Santa Monica Mountains; the Board of
Directors of the Las Virgenes Municipal Water District; the Board of Directors of the
Las Virgenes Municipal Water Improvement District No. 9; and the Board of Directors of the
Las Virgenes Municipal Water Improvement District U-1 have determined that the amount of
property tax revenue to be exchanged between their respective agencies as a result of the
annexation proposal identified as Petition No. 16-411 to County Lighting Maintenance District
1687 is as shown on the attached Property Tax Transfer Resolution Workshest.
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NOW, THEREFORE, BE IT RESOLVED AS FOLLOWS:

1. The negotiated exchange of property tax revenues between the County Lighting
Maintenance District 1687, the County General Fund, the County of Los Angeles Public Library,
the County of Los Angeles Road District. 3, the Consolidated Fire Protection District of
l.os Angeles County, the County of Los Angeles Flood Controi Drainage Improvement
Maintenance District, and the Los Angeles County Flood Control District, the Los Angeles
County West Vector Control Disfrict, the Resource Conservation District of the Santa Monica
Mountains, the Las Virgenes Municipal Water District, the Las Virgenes Municipal Water
Improvement District No. 9, and the Las Virgenes Municipal Water Improvement District U-1
resulting from annexation of Petition No. 16-411 to County Lighting Maintenance District 1687 is
approved and accepted.

2. For fiscal years commencing on or after July 1, 2013, or the July 1 after the effective
date of this jurisdictional change, whichever is later, the property tax revenue increment
generated from the area within Petition No. 16-411, Tax Rate Area 08103, shall be allocated to
the affected agencies as indicated on the Property Tax Transfer Resolution Worksheet.

3. No transfer of property tax revenues other than those specified in Paragraph 2 shall
be made as a result of annexation of Petition No. 16-411.

4. If at any time after the effective date of this resolution the calculations used herein to
determine initial property tax transfers or the data used to perform those calculations are found
to be incorrect, thus producing an improper or inaccurate property tax transfer, the property tax
transfer shall be recalculated and the corrected transfer shall be implemented for the next fiscal
year, and any amounts of property tax received in excess of that, which is proper shall be
refunded to the appropriate agency.

PASSED, APPROVED, AND ADOPTED this day of , 2013, by the
following vote:
AYES:
NOES:
ABSENT:
ABSTAIN:

LAS VIRGENES MUNICIPAL WATER
IMPROVEMENT DISTRICT NO. 9

President, Board of Directors

ATTEST:

APPROVED AS TO FORM:
Secretary
Date Legal Counsel
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[TOR ACAFAND3

ANNEXATION TO:
ACCOUNT NUMBER:

TRA ;

EFFECTIVE DATE:
ANNEXATION NUMBER:

DISTRICT SHARE:

ACCQUNT #

001.05
001.20
002.01
005.15
007.30
007.31
030.10
030.70
061.10
068.22
363.05
363.10
363.50
400.00
400.01
400.15
400.21
805.04
805.20

019.40
08103
07/01/2013
PE 16-411

0.018403093

TAXING AGENCY

LOS ANGELES COUNTY GENERAL

L.A. COUNTY ACCUM CAP OUTLAY

L A COUNTY LIBRARY

ROAD DIST # 3

CONSOL. FIRE PRO.DIST.OF L.A.CO.
L A C FIRE-FFW
L.A.CO.FL.CON.DR.IMP.DEST . MATNT.
LA CO FLOOD CONTROL MAINT

L A CO WEST VECTOR CONTROL DIST.
RCD OF THE SANTA MONTCA MTNS

LAS VIRGENES MUN WATER DISTRICT
LAS VIRGENES MUN W.DIS-IMPB.D. #9
LAS VIRGENES MUN W.DIS-IMP.D.U-1
EDUCATIONAL REV AUGMENTATION FD
EDUCATIONAL AUG FD IMPOUND
COUNTY SCHOOL SERVICES
CHILDREN'S INSTIL TUITION FUND
L.A.CITY COMMUNITY COLLEGE DIST
L.A.COMM.COLL.CHILDREN'S CTR FD

CO LIGHTING MAINT DIST NO 1687

CURRENT
TAX SHARE

0.326471324
0.000116269
0.023921455
0.006409119
0.178705834
0.007497276
0.001786442
€.010110145
0.000251744
0.000764197
0.000729362
0.000851419
0.000840266
0.064317481
0.131877650
0.0014433413
0.002860621,
0.030761265
0.000318001

PROJECT NAME: PETITION NO. 16-411

32.6479
0.0116
2.3921
0.6409

e @

a‘F- o

17.8705

&

0.7497
0.1786

de

de

1.0%10
0.0251

e

o

0.0764
0.0729
0.0851
0.0840
6.4317
13.1877

L A - -

oe

0.1441
0.2860
3.0761

oe

e e

0.0318

PROPERTY TAX TRANSFER RESOLUTION WORKSHEET
FISCAL YEAR 2012-2013

POSED
SHARE

403093
403093
403093
403093
403093
403093
403093
402093
403093
403093
403093
403093
403093
403093
403093
403093
203093
403093
403093

PREPARED 04/09/2013 PAGE

ALLOCATED
SHARE

0.006334565
0.000002255
0.000464150
0.000124358
0.003467445
0.000145470
0.000034662
0.000196168
0.000004884
0.000014827
0.000014151
0.000016520
0.000016303
0.001247958
0.002558834
0.000027968
0.000055504
0.000596863
0.000006170

ARJUSTMENTS

-0.006482290
0.000000000
-0.000464150
~0.000124356
~0.0034567445
0.0000000G0
-3.000034662
-¢.000196168
-¢.0000064884
-0.000014827
-0.000014151
-0.000016520
-0.000016303
MMHEWH
EXEMPT
EXEMPT
EXEMPT
EXEMPT
EXEMPT

0.315385034
0.000116269
0.023457345
0.006284763
0.175238389
0.007497278
0.601751780
0.009913977
0.000246860
0.000749370
0.000715211
0.000834899
0.000823963
0.064317481
0.131877650
0.001441341
0.002860621
0.030761265
0.000318001
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“TOR ACAFANO3

ANNEXATION NUMBER.:

ACCOUNT #

881.03
881.06

*%%019.40

PROPERTY TAX TRANSFER RESOLUTION WORKSHEET

FISCAL: YEAR 2012-2013

x

PE 16-411 PROJECT NAME: PETITION NO. 16-411
CURRENT
TAXING AGENCY TAX SHARE

LAS VIRGENES UNIFIED SCHOOL DIST 0.202269706

CO.SCH.SERV.FD.- LAS VIRGENES 0.007599043

CO LIGHTING MAINT DIST NO 1687 ¢.000000000

1.000000000

PERCENT

20.2369 %
0.75%99 %

0.0000 %

1006.0000 %

PROPOSED
DIST| SHARE

0.019403093
0.019403093

0.019403053

PREPARED 04/09/2013

TRA: 08103

ALLOCATED
SHARE

6.003526598
0.000147444

0.000000000

0.019403093

ADJUSTMENTS

EXEMPT
EXEMPT

0.000000000

-0.010835755

PAGE

0.202369706
0.007599043

0.010835756

1.000000000

2

ITEM 11A

Page 4 of 4



RESOLUTION NO. 06-13-2438

JOINT RESOLUTION OF
THE BOARD OF SUPERVISORS OF THE COUNTY OF LOS ANGELES,

THE BOARD OF TRUSTEES OF THE LOS ANGELES COUNTY WEST VECTOR CONTROL
DISTRICT, THE BOARD OF DIRECTORS OF THE RESOURCE CONSERVATION DISTRICT
OF THE SANTA MONICA MOUNTAINS, THE BOARD OF DIRECTORS OF THE LAS
VIRGENES MUNICIPAL WATER DISTRICT, THE BOARD OF DIRECTORS OF THE LAS
VIRGENES MUNICIPAL WATER IMPROVEMENT DISTRICT NO. 9, AND THE BOARD OF
DIRECTORS OF THE LAS VIRGENES MUNICIPAL WATER IMPROVEMENT DISTRICT U-1
APPROVING AND ACCEPTING THE NEGOTIATED EXCHANGE OF
PROPERTY TAX REVENUES RESULTING FROM
ANNEXATION OF PETITION NO. 16-411
TO COUNTY LIGHTING MAINTENANCE DISTRICT 1687

WHEREAS, pursuant fo Section 99.01 of the California Revenue and Taxation Code,
prior to the effective date of any jurisdictional change that will result in a special district providing
one or more services to an area where those services have not previously been provided by any
local agency, the special district and each local agency that receives an apportionment of
property tax revenue from the area must negotiate an exchange of property tax increment
generated in the area subject to the jurisdictional change and attributable to those local
agencies; and

WHEREAS, the Board of Supervisors of the County of Los Angeles, acting on behalf of
the County Lighting Maintenance District 1687, the County General Fund, the County of
Los Angeles Public Library, the County of Los Angeles Road District 3, the Consolidated Fire
Protection District of Los Angeles County, the County of Los Angeles Flood Control Drainage
Improvement Maintenance District, and the Los Angeles County Flood Control District; the
Board of Trustees of the Los Angeles County West Vector Control District; the Board of
Directors of the Resource Conservation District of the Santa Monica Mountains; the Board of
Directors of the Las Virgenes Municipal Water District; the Board of Directors of the
Las Virgenes Municipal Water Improvement District No. 9; and the Board of Directors of the
Las Virgenes Municipal Water Improvement District U-1 have determined that the amount of
property tax revenue to be exchanged between their respective agencies as a result of the
annexation proposal identified as Petition No. 16-411 to County Lighting Maintenance District
1687 is as shown on the attached Property Tax Transfer Resolution Worksheet.
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NOW, THEREFORE, BE IT RESOLVED AS FOLLOWS:

1. The negotiated exchange of property tax revenues between the County Lighting
Maintenance District 1687, the County General Fund, the County of Los Angeles Public Library,
the County of Los Angeles Road District. 3, the Consolidated Fire Protection District of
Los Angeles County, the County of Los Angeles Flood Control Drainage Improvement
Maintenance District, and the Los Angeles County Flood Control District, the Los Angeles
County West Vector Control District, the Resource Conservation District of the Santa Monica
Mountains, the Las Virgenes Municipal Water District, the Las Virgenes Municipal Water
Improvement District No. 9, and the Las Virgenes Municipal Water Improvement District U-1
resulting from annexation of Petition No. 16-411 to County Lighting Maintenance District 1687 is
approved and accepted.

2. For fiscal years commencing on or after July 1, 2013, or the July 1 after the effective
date of this jurisdictional change, whichever is later, the property tax revenue increment
generated from the area within Petition No. 16-411, Tax Rate Area 08103, shall be allocated to
the affected agencies as indicated on the Property Tax Transfer Resolution Worksheet.

3. No transfer of property tax revenues other than those specified in Paragraph 2 shall
be made as a result of annexation of Petition No. 16-411.

4. If at any time after the effective date of this resolution the calculations used herein to
determine initial property tax transfers or the data used to perform those calculations are found
to be incorrect, thus producing an improper or inaccurate property tax transfer, the property tax
transfer shall be recalculated and the corrected transfer shall be implemented for the next fiscal
year, and any amounis of property tax received in excess of that, which is proper shall be
refunded to the appropriate agency.

PASSED, APPROVED, AND ADOPTED this day of , 2013, by the
following vote:
AYES:
NOES:
ABSENT:
ABSTAIN:

LAS VIRGENES MUNICIPAL WATER
IMPROVEMENT DISTRICT U-1

President, Board of Directors

ATTEST:

APPROVED AS TO FORM:
Secretary

Legal Counsel
Date
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[TOR ACAFANQ3 PROPERTY TAX TRANSFER RESOLUTION WORKSHEET PREPARRED 04/09/2012 PAGE 1
FISCAL YEAR 2012-2013

ANNEXATION TO: CO LIGETING MAINT DIST NO 1687

ACCOUNT NUMBER: 019.40

TRA: 08103

EFFECTIVE DATE: 07/01/2013

ANNEXATION NUMBER: ©PE 16-411 PROJECT NAME: PETITION NO. 16-411

DISTRICT SHARE: 0.012403093

CURRENT PROPOSED ALLOCATED

ACCQUNT # TAXING AGENCY TAX SHARE PERCENT DIST | SHARE SHARE ADJUSTMENTS NET SHARE
001.05 LOS ANGELES COUNTY GENERAL 0.326471324 32.6479 % 0.013403093 0.0062334565 -0.006482290 0.319285034
001.20 L.A. COUNTY ACCUM CAP OUTLAY 0.000116269 0.0116 % 0.019403093 0.000002255 0.000000000 0.000116269
003.01 L A COUNTY LIBRARY 0.023921495 2.3921 % 0.019403093 0.000464150 -0.000464150 0.023457345
005.15 ROAD DIST # 3 0.006409119 o.mmom.w 0.012403093 0.000124356 -0.000124356 0.006284763
G07.30 CONSOL. FIRE PRO.DIST.OF L.A.CO. 0.178705834 17.8705 % 0.0189403093 0.003467445 ~0.003467445 0.175238389
607.31 L A C FIRE-FFW 0.007497276 0.7497 % 0.019403093 0.000145470 0.000000000 0.007497276
030.10 L.A.CO.FL.CON.DR.IMP.DIST.MAINT. 0.001786442 0.1786 % 0.015403093 0.000034662 -0.000034662 0.001751780
0630.70 LA CO FLOOD CONTROL MAINT 0.010110145 1.0110 % 0.019403093 0.000196168 -0.000196168 0.005913977
061.10 L A CO WEST VECTOR CONTROL DIST. 0.000251%44 0.0251 % 0.012403093 0.000004884 -0.000004884 0.0002468€0
068.22 RCD OF THE SANTA MONICA MTNS 0.000764197 0.0764 % 0.019403093 0.000014827 -0.0000148B27 0.000749370
363.05 LAS VIRGENES MUN WATER DISTRICT 2.000729362 0.0729 % 0.012403093 0.000014151 -0.000014151 0.000715211
363.10 LAS VIRGENES ZWZ W.DIS-IMP.D. #9 0.000851419 0.0851 % 0.,015403093 0.000016520 -0.000016520 0.000834899
363.50 LAS VIRGENES MUN W.DIS-IMP.D.U-1 §.0008402366 0.0840 % 0.019403093 0.000016303 -0.000016303 0.000823963
400.00 ZEDUCATIONAL REV AUCMENTATION FD 0.064217481 6.4317 % 0.019403093 0.001247958 MNWEWH 0.064317481
400.01 EDUCATIONAL AUG FD IMPOUND 0.131877650 13.1877 % 0.019403093 0.002558834 EXEMPT ©.131.877650
400.15 COUNTY SCHOOL SERVICES 0.00144134%1 0.1441 % 0.019403093 0.000027966 EXEMPT 0.001441341
400.21 CHILDREN'S INSTIL TUITION FUND 0.002860622 o.mmmm % 0.01.9203093 0.000055504 EXEMPT 0.002860621.
805.04 L.A.CITY COMMUNITY COLLEGE DIST 0.030761265 3.0761 % 0.019403093 0.000596863 EXEMPT 0.030761265
805.20 L.A.COMM.COLL.CHILDREN'S CTR FD 0.000318001 0.0318 % 0©.019403093 0.000006170 EXEMPT 0.000318001
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ITOR ACAFANO3

ANNEXATION NUMBER:

ACCOUNT #

881.03
881.06

*%%019.40

PE 16-411

TAXING AGENCY

LAS VIRGENES UNIFIED SCHOOL DIST
CO.SCH.SERV.FD.- LAS VIRGENES

CO LIGHTING MAINT DIST NO 1687

PROPERTY TAX TRANSFER RESOLUTION WORKSHEET

FISCAL YERR 2012-2013

PROJECT NAME: PETITION NO.

0.202369706
0.007599043

0.000000000

1.0600000000

16-411

.

PERCENT

20.2369 %
0.7589 %

100.0000 %

PROPOSED
DIST| SHARE

0.019403093
0.0194030593

0.0124030093

PREPARED 04/09/2013

TRA: 08103

ATLLOCATED
SHARE

0.003926558
0.000147444

0.000000000

0.019403093

ADJUSTMENTS

EXEMPT
EXEMPT

0.000000000

~0.010835756

PAGE

0.202363706
0.007595043

0.010835756

1.000000000

2
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June 11, 2013 LVMWD Regular Board Meeting
TO: Board of Directors

FROM: General Manager

Subject: Resolution Nominating Director Barry Steinhardt for ACWA Region 8 Vice Chair

SUMMARY:

On May 29, 2013, the Board of Directors voted to support the nomination of Director Barry Steinhardt to
serve as Vice Chair of the ACWA Region 8 Board of Directors for the 2014-15 term, and authorized staff and
legal counsel to prepare a resolution expressing support for his nomination for submittal to ACWA by June
30, 2013.

Nominations require submittal of a Region Board Candidate Nomination Form signed by the candidate and a
Board-adopted resolution supporting the candidate's nomination to ACWA by June 30, 2013.

RECOMMENDATION(S):

Adopt and approve Resolution No. 06-13-2439 and authorize the General Manager's Office to execute said
Resolution and Candidate Form for submittal to ACWA no later than June 30, 2013.

RESOLUTION NO. 06-13-2439: A RESOLUTION OF THE BOARD OF DIRECTORS OF LAS VIRGENES
MUNICIPAL WATER DISTRICT PLACING IN NOMINATION DIRECTOR, BARRY STEINHARDT AS A
MEMBER OF THE ASSOCIATION OF CALIFORNIA WATER AGENCIES REGION 8 VICE CHAIR

(Reference is hereby made to Resolution No. 06-13-2439 on file in the District's Resolution Book and by this
reference the same are incorporated and made a part of hereof.)

FINANCIAL IMPACT:

No financial impact at this time. Election as Vice Chair of ACWA Region 8 would result in additional travel
expenses associated with attending ACWA Board Meetings and other events.

Prepared By: Kimmey Conklin, Executive Assistant/Clerk of the Board

ATTACHMENTS:
Resolution 06-13-2439 - ACWA Region 8 Vice Chair
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RESOLUTION NO. 06-13-2439

A RESOLUTION OF THE BOARD OF DIRECTORS OF
LAS VIRGENES MUNICIPAL WATER DISTRICT
PLACING IN NOMINATION DIRECTOR, BARRY STEINHARDT
AS A MEMBER OF THE ASSOCIATION OF CALIFORNIA WATER AGENCIES
REGION 8 VICE CHAIR

BE IT RESOLVED BY THE BOARD OF DIRECTORS OF LAS VIRGENES MUNICIPAL WATER DISTRICT
AS FOLLOWS:

A. Recitals

(i) The Board of Directors (Board) of the Las Virgenes Municipal Water District does

encourage and support the participation of its members in the affairs of the Association of
California Water Agencies (ACWA).

(ii) Director, Barry Steinhardt is currently serving as Alternate for ACWA Region 8

and/or

(iii) Barry Steinhardt has indicated a desire to serve as Vice Chair of ACWA Region 8.

B. Resolves

NOW, THEREFORE, BE IT RESOLVED THAT THE BOARD OF DIRECTORS OF LAS VIRGENES
MUNICIPAL WATER DISTRICT,

(i) Does place its full and unreserved support in the nomination of Barry Steinhardt for Vice
Chair of ACWA Region 8.

(i) Does hereby determine that the expenses attendant with the service of Barry Steinhardt
in ACWA Region 8 shall be borne by Las Virgenes Municipal Water District.

Adopted and approved this 11th day of June 2013.

Barry Steinhardt, Director
(SEAL) Las Virgenes Municipal Water District
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ATTEST:

Kimmey Sue Conklin, Deputy Secretary

I, KIMMEY SUE CONKLIN, Deputy Secretary to the Board of Directors of Las Virgenes Municipal
Water District, hereby certify that the foregoing Resolution was introduced at a regular meeting of the
Board of Directors of said District, held on the 11" day of June 2013, and was adopted at that meeting
by the following role call vote:

AYES:

NOES:

ABSENT:

ATTEST:

Charles P. Caspary, President
Board of Directors of
Las Virgenes Municipal Water District
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June 11, 2013 LVMWD Regular Board Meeting
TO: Board of Directors
FROM: Facilities & Operations

Subject: Resolution for General Manager's Change Order Approval Level

SUMMARY':

At the March 26, 2013 Board meeting, an inconsistency was pointed out related to the General Manager's
level of authority to approve change orders for works of improvement. Staff recommended temporarily
applying the more stringent portions of both the LVMWD Code and Change Order Policy until a
recommendation for the appropriate levels of approval could be presented to the Board for approval. The
attached resolution provides the recommended level of change order approval for the General Manager.

RECOMMENDATION(S):
Pass, approve and adopt Resolution No. 06-13-2440.

RESOLUTION NO. 06-13-2440: A RESOLUTION OF THE BOARD OF DIRECTORS OF LAS VIRGENES
MUNICIPAL WATER DISTRICT AMENDING RESOLUTION 7-90-2046 (ADMINISTRATIVE CODE) AS IT
RELATES TO CHANGE FOR CONTRACTS

(Reference is hereby made to Resolution No. 06-13-2440 on file in the District's Resolution Book and by this
reference the same are incorporated and made a part of hereof.)

FINANCIAL IMPACT :
There is no financial impact associated with this action.

DISCUSSION:

Staff reviewed the General Manager's approval levels for construction contract change orders and identified
an inconsistency between a long-standing Change Order Policy (Policy) approved by the Board and the Las
Virgenes Municipal Water District Code (Code).

On February 26, 1990, the Board approved a Policy that had been successfully utilized for the Tapia
Expansion Il Project and Westlake Filter Plant Project. The Policy provides for the General Manager to
administratively approve change orders up to $50,000, with those less than $10,000 presented to the Board
for information and those more than $10,000 but less than $50,000 submitted to the Board for ratification. For
change orders of more than $50,000, the Policy requires prior approval by the Board. However, Section 2-
3.107 of the Code was not updated to incorporate the approved Policy and continues to reflect that the
General Manager is only delegated authority to approve public works change orders up to $25,000.

The recommended levels of approval are based on the value of the contract or duration of time extensions.
Staff believes these levels of approval will provide the necessary latitude needed to support the timely
completion of construction projects and avoid delay that can result in additional costs. Any change order,
regardless of the contract value, must be within the scope of the project approved by the Board and shall not
exceed the budget approved by the Board. Change orders approved by the General Manager will be reported
as soon as possible to the Board as an informational item. ITEM 11C



For contracts less than or equal to $1,000,000, the General Manager would be authorized to approve any
single change order that does not exceed $50,000 and provided that the cumulative changes orders for a
single project do not exceed $100,000.

For contracts greater than $1,000,000, the General Manager would be authorized to approve any single
change that does not exceed 5% of the original amount awarded by the Board and provided that the
cumulative changes orders for a single project do not exceed 10% of the original amount awarded by the
Board.

For contracts, regardless of the amount, the General Manager may approve time extensions up to 25% of the
original contract duration. The General Manager may approve deductive change orders, but the deductive
change order(s) shall not be applied offset the above amounts.

Prepared By: David R. Lippman, Director of Facilities & Operations

ATTACHMENTS:
Resolution 06-13-2440 - Change for Contracts
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RESOLUTION NO. 06-13-2440

A RESOLUTION OF THE BOARD OF DIRECTORS OF
LAS VIRGENES MUNICIPAL WATER DISTRICT
AMENDING RESOLUTION 7-90-2046 (ADMINISTRATIVE CODE)
AS IT RELATES TO CHANGE FOR CONTRACTS

BE IT RESOLVED BY THE BOARD OF DIRECTORS OF LAS VIRGENES
MUNICIPAL WATER DISTRICT as follows:

1. Purpose.
This resolution amends Resolution 7-90-2046 (Administrative Code) to authorize the
General Manager to approve contract change orders with specified parameters.

2. Amendment.
Section 2-3.107 of Resolution 7-90-2046 (Administrative Code) is amended and
reenacted to read as follows:

"2-3.107 AGREEMENT AND AUTHORIZATIONS

(a) There is hereby delegated to the General Manager the power to
bind this District by contract, pursuant to the provisions of this Code,
relating to the following subject matters:

(1) Limited Service

(2) Pressure Limits

3) Main Extension

4) Temporary Service

(5 Extraterritorial Service

(6) Interties with other water utilities or suppliers

(7) Recycled Water Improvement (to a maximum of $25,000
per agreement)

(8) Deposit Agreements

(b) The General Manager may approve changes to contracts for works
of improvement awarded by the board (“change orders”) provided the
changed work is within the scope of the project approved by the board,
the cost of the changed work does not exceed the budget for the work
approved by the board, and:

(1) For contracts less than or equal to $1,000,000:

a. a single change order does not exceed $50,000;
b. the total of all change orders do not exceed
$100,000;
Page 1 of 2 ITEM 11C
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(2) For contracts greater than $1,000,000:

a. a single change order does not exceed 5% of the
original amount awarded by the board;
b. the total of all change orders do not exceed 10% of

the original amount awarded by the board; and

(€)) For contracts regardless of amount:

a. time extension up to 25% of the time stated in the
contract; and

b. a deduction change order is within the foregoing
parameters but a deduction change order shall not offset the above
amounts.

(©) The General Manager shall file a written notice with the clerk of
the board when a change order is approved by the General Manager
pursuant to this section. The clerk shall distribute to the board as an
information item at the next board meeting.

(d) Except as provided herein, the board shall approve changes to

contracts for works of improvement.”

3. Other.
Except as provided herein, Resolution No. 7-90-2046 (Administrative Code) is reaffirmed
and readopted.

PASSED, APPROVED AND ADOPTED on June 11, 2013.

Charles Caspary, President
ATTEST:

Barry Steinhardt, Secretary

(SEAL)

Approved as to Form:

Wayne K. Lemieux, District Counsel

Page 2 of 2 ITEM 11C
LV\Reso\PDFConvert.2790.1.Resolution_Change4Contracts_2-3_107_Final.docx



June 11, 2013 LVMWD Regular Board Meeting
TO: Board of Directors

FROM: Finance & Administration

Subject: Resolution for Changes to Article 6, Investment Policy, of the Las Virgenes Municipal Water
District Code

SUMMARY:

The Board reviewed proposed changes to Article 6, Investment Policy, of the LVMWD Code at its meeting on
May 14, 2013, and directed District Counsel to prepare a resolution to make the necessary changes. Staff
recommends that the Board approve the attached resolution prepared by District Counsel.

RECOMMENDATION(S):
Pass, approve and adopt Resolution No. 06-13-2441.

RESOLUTION NO. 06-13-2441: A RESOLUTION OF THE BOARD OF DIRECTORS OF LAS VIRGENES
MUNICIPAL WATER DISTRICT AMENDING RESOLUTION 7-90-2046 (ADMINISTRATIVE CODE) AS IT
RELATES TO INVESTMENT POLICY

(Reference is hereby made to Resolution No. 06-13-2441 on file in the District's Resolution Book and by this
reference the same are incorporated and made a part of hereof.)

DISCUSSION:

The resolution contains the same changes reviewed by the Board on May 14th. Following is a summary of
the changes:

e Allow the Treasurer to waive the first $250,000 of collateral security without risk of losing principal due
to the increase of the FDIC insurance coverage limit from $100,000 to $250,000.

e Eliminate a provision that favors financial institutions that invest in District bonds or contribute service
or significant assistance to the District.

e Clarify that there is no limit stipulated in the California Government Code for the amount of the
investment portfolio that may be invested in U.S. Treasury Notes and federal agency and municipal
bonds.

e Eliminate FDIC Guarantee Bank Notes and Certificates of Deposit Account Registry Service, which
have been discontinued.

e Recognize that the State no longer requires the Investment Policy be reviewed in January and,
therefore, review of the Investment Policy will be completed from time-to-time, as necessary.

The District's Legal Counsel reviewed the proposed changes to the Investment Policy and prepared the
resolution for the Board's approval.

Prepared By: Sandra Hicks, Director of Finance & Administration

ATTACHMENTS:
Resolution 06-13-2441: Investment Policy ITEM 11D




RESOLUTION NO. 06-13-2441

A RESOLUTION OF THE BOARD OF DIRECTORS OF
LAS VIRGENES MUNICIPAL WATER DISTRICT
AMENDING RESOLUTION 7-90-2046 (ADMINISTRATIVE CODE)
AS IT RELATES TO INVESTMENT POLICY

BE IT RESOLVED BY THE BOARD OF DIRECTORS OF LAS VIRGENES MUNICIPAL
WATER DISTRICT as follows:

1. Purpose.
This resolution amends Resolution 7-90-2046 (Administrative Code) by revising the permitted
investments for District money.

2. Amendment.
Section 2-5.603 of Resolution 7-90-2046 is hereby amended and reenacted to read as
follows:

“2-5.603 PRUDENT PERSON

As in investment standard, any investment shall be made as if it is one that would be
purchased by a prudent person using the same discretion and intelligence that a person
would use in managing his own affairs and certainly not for speculation.”

3. Amendment.
Section 2-5-604 of Resolution 7-90-2046 is hereby amended and reenacted to read as
follows:

"2-5.604 CRITERIA FOR INVESTMENT

The following criteria will be used in evaluating financial institutions which are eligible
for deposits:

(a) Must be federally insured and have total assets of at least $10 billion and a
net worth ratio of a least three percent.

(b) Collateral shall be deposited in accordance with the Government Code,
consisting of one of the following:

(1) Collateral comprised of mortgages/trust deeds must be provided which
at all times is in an amount in value at least fifty percent in excess of the amount
deposited.

(2) Collateral comprised of eligible securities other than mortgages/trust
deeds must be provided which at all times is in an amount in value at least ten
percent in excess of the amount deposited.

(©) The Treasurer may waive the first $250,000 of collateral security if the
institution is insured pursuant to Federal law.”

4, Amendment.
Section 2-5-607 of Resolution 7-90-2046 is hereby amended and reenacted to read as
follows: ITEM 11D
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“2-5.607 AUTHORIZED INVESTMENTS

(a) The following investments are authorized:

(1) United States Treasury Bills, Bonds and Notes, or those mutual funds
for which the full faith and credit of the United States is pledged for payment of
principal and interest. There is no limit to the amount of the investment portfolio
that may be invested in U. S. Treasury Notes.

(2) Obligations issued by the United States Government Agencies, such as
the Government National Mortgage Association (GNMA), the Federal Farm Credit
Bank System (FFCB), the Federal Home Loan Bank Board (FHLB), the Federal
National Mortgage Association (FNMA), and the Student Loan Marketing Association
(SLMA), and mutual funds that consist of these obligations. There is no limit to the
amount of the investment portfolio that may be invested in Federal Agencies.

3) Time deposits, non-negotiable and collateralized in accordance with
the Government Code in those U.S. banks and savings and loan associations that
meet the requirements as evaluated by a nationally recognized statistical rating
organization (NSRO) as designated by the Securities and Exchange Commission, for
the qualitative and quantitative analysis of financial institutions. The issuer firm
should have been in existence for at least five years. The District may waive the first
$100,000 of collateral security for such deposits if the institution is insured pursuant
to federal law. To secure such deposits, an institution shall maintain in the collateral
pool securities having a market value of at least 10% in excess of the total amount
deposited. Real estate mortgages may not be accepted as collateral. The maximum
term for deposits shall be one year. In general, the issuer must have a minimum tier
one risk-based capital ratio of 6% as determined by the FDIC and their operation
must have been profitable during their last reporting period. No more than 25% of
the market value of the portfolio may be vested in time deposits.

4 Repurchase agreements with banks and dealers with which the District
has entered into a master repurchase contract that specifies terms and conditions of
repurchase agreements. The transactions shall be limited to primary dealers and the
top twenty-five U.S. banking institutions according to asset size. The maturity of
repurchase agreements shall not exceed thirty days. The market value of the
securities used as collateral for repurchase agreements shall be monitored daily by
the investment staff and will not be allowed to fall below 100% of the value of the
repurchase agreement. In order to conform with provisions of the Federal
Bankruptcy Code, which provides for the liquidation of securities held as collateral for
repurchase agreements, the only securities acceptable as collateral shall be
certificates of deposit, eligible banker’s acceptances, or securities that are either
direct obligations of, or that are fully guaranteed as to principal and interest by the
United States or any agency of the United States. A perfected security interest shall
always be maintained in the securities, subject to a repurchase agreement. No more
than 10% of the market value of the portfolio may be invested in reverse repurchase
agreements.

(5 Local Agency Investment Fund (LAIF) established by the State
Treasurer for the benefit of local agencies up to the maximum amount permitted by
law.

(6) Local government investment pools or mutual funds in private sector
that adhere to the Government Code parameters for eligible investments. These are
similar to LAIF in function and practice but are not administered through the state.

(7) Bonds, notes issued by local agencies, state of California, and any of
the other 49 United States, including bonds payable solely out of the revgfyag fiam a
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follows:

revenue-producing property owned, controlled, or operated by the local agency, or
by a department, board, agency, or authority of the local agency, such as Las
Virgenes Municipal Water District. The maturity of such bonds or notes should not
exceed five years from the date of purchase. The long-term ratings of such bonds
should have at least AA- by Standard and Poor’s (S&P) or Aa3 by Moody’s, or the
short-term ratings should have at least A-1 by S&P, and P-1 by Moody’s. There is no
limit to the amount of the investment portfolio that may be invested in municipal
bonds.

(b) Ineligible investments include, but are not limited to, common stocks and
corporate bonds, inverse floaters, range notes, interest-only strips that are derived
from a pool of mortgages and mutual funds. The use of derivatives, options, futures
or buying on margin is also specifically prohibited. Securities that could result in zero
interest accrual if held to maturity are ineligible. Security transactions shall be
conducted on delivery-versus-payment basis. Securities purchased or acquired by
the District shall be held in safekeeping by a third party only pursuant to a custodial
agreement as required by Government Code §53601.”

Amendment.

Section 2-5-610 of Resolution 7-90-2046 is hereby amended and reenacted to read as

“2-5.610 REVIEW AND REVISION

6

From time-to-time, the board shall review the investment policy, including the
delegation of authority to invest funds, to sell or exchange securities, or to add new
investment instruments in the future.”

Other.

Except as provided herein, Resolution No. 7-90-2046 is reaffirmed and readopted.

PASSED, APPROVED AND ADOPTED on June 11, 2013.

ATTEST:

Charles Caspary, President

Barry Steinhardt, Secretary

(SEAL)

Approved as to Form:

Wayne K. Lemieux, District Counsel

ITEM 11D
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" OF SOUTHERN CALIFORNIA & B W

Board Meeting
Meeting with Board of Directors

June 11, 2013

11:30 a.m. -- Room 1-405

Telephone Participation:
2249 Poipu Road
Koloa-Kauai, Hawaii 96756

MWD Headquarters Building 700 N. Alameda Street Los Angeles, CA 90012

1. Callto Order

(a) Invocation: Warren Teitz, Senior Resource Specialist, Water Resource Management
(b) Pledge of Allegiance: Director Bill Wright

2. Roll Call

3. Determination of a Quorum

PUBLIC HEARINGS
Comments on the standby charge levy supporting the 103rd Fringe Area Annexation to Eastern Municipal Water District

Public hearing to consider suspending the tax rate limitations in Section 124.5 of the Metropolitan Water District Act to maintain the ad valorem
tax rate

4. Opportunity for members of the public to address the Board on matters within the Board’s
jurisdiction. (As required by Gov. Code § 54954.3(a))

5. OTHER MATTERS

A. Approval of the Minutes of the Meeting for May 14, 2013. (A copy has been mailed to each
Director) Any additions, corrections, or omissions

B. Report on Directors’ meetings attended at Metropolitan expense for month of May

C. Approve committee assignments

ITEM 12A
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D. Chairman’s Monthly Activity Report
6. DEPARTMENT HEADS' REPORTS
A. General Manager's summary of Metropolitan’s activities for the month of May
B. General Counsel's summary of Legal Department activities for the month of May
C. General Auditor's summary of activities for the month of May
D. Ethics Officer's summary of activities for the month of May
7. CONSENT CALENDAR ITEMS -- ACTION
7-1 Affirm the General Manager’'s determination that one parcel acquired for the construction of the

Inland Feeder, a portion of Metropolitan Water District of Southern California’s Parcel No.
INFED1-24-150 (APN 0299-111-02) is surplus to Metropolitan’'s needs. (RP&AM)

7-1 Board Letter and Attachments

7-2 Approve up to $1.161 million to purchase insurance coverage for Metropolitan’s Property and
Casualty Insurance Program. (F&l)

7-2 Board Letter and Attachment

7-3 Grant conditional approval for Annexation No. 97 to Calleguas Municipal Water District and to
Metropolitan Water District; and adopt resolution for imposition of water standby charges. (F&l)

7-3 Board Letter and Attachments

7-4 Adopt final resolutions for annexation and impose water standby charge for the 103rd Fringe Area
to Eastern Municipal Water District and Metropolitan Water District. (F&I)

7-4 Board Letter and Attachments

7-5 Appropriate $1.63 million; and authorize construction for replacement of flow meters at the
Colorado River Aqueduct pumping plants (Approp. 15438). (E&O)

7-5 Board Letter and Attachments

7-6 Appropriate $800,000; and authorize construction of upgrades to the sodium hypochlorite feed
system at Garvey Reservoir (Approp. 15377). (E&O)

7-6 Board Letter and Attachments

7-7 Appropriate $270,000; and authorize final design to relocate the Intake Pumping Plant 2.4 kV
power line (Approp. 15438). (E&O)

7-7 Board Letter and Attachments

8. OTHER BOARD ITEMS -- ACTION

8-1 Mid-cycle Biennial Budget Review and Recommendations for Use of Reserves over Target. (F&I)

8-1 Board Letter and Attachments

8-2 Suspend the tax rate limitations in Section 124.5 of the Metropolitan Water District Act in order to
maintain the ad valorem tax rate for fiscal year 2013/14. (F&I)

8-2 Board Letter and Attachment

8-3 Support and seek amendments to AB 803 (Gomez, D-Los Angeles) - Water Recycling Act of
2013. (C&L) (To be mailed separately)

ITEM 12A
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8-4

8-5

8-6

8-7

8-8

8-9
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Annual approval of Metropolitan’s Statement of Investment Policy and delegation of authority to
the Treasurer to make investments on behalf of Metropolitan. (F&I)

8-4 Board Letter and Attachment

Authorize the execution and distribution of the Official Statement in connection with the issuance
of the Special Variable Rate Water Revenue Refunding Bonds, 2013 Series E (Flexible Index
Mode). (F&I)

8-5 Board Letter

8-5 Attachments 1-3

Authorize payments of up to $3.50 million for participation in the State Water Contractors, Inc. and
the State Water Project Contractors Authority for fiscal year 2013/14. (WP&S) (Two-thirds vote
required)

8-6 Board Letter and Attachments

Authorize entering into a two-year agreement with the California Department of Water Resources
to pay up to $15.18 million to purchase State Water Project supplies under the Multi-Year Water
Pool Demonstration Program. (WP&S)

8-7 Board Letter and Attachment

Discussion of potential claims and legal actions relating to the Delta Stewardship Council’'s
certification of the Program Environmental Impact Report for the Delta Plan, and its adoption of
the Delta Plan and associated regulations. (L&C) [Conference with legal counsel-initiation of
litigation (two potential cases); to be heard in closed session pursuant to Gov. Code Section
54956.9(d)(4)]

Report on John Del Toro v. Metropolitan Water District of Southern California, Los Angeles
Superior Court Case No. BC482264; and authorize an increase in the maximum amount payable
under contract with Atkinson, Andelson, Loya, Ruud & Romo for legal services by $150,000 to an
amount not to exceed $250,000. (L&C) [Conference with legal counsel-existing litigation; to be
heard in closed session pursuant to Gov. Code Section 54956.9(d)(1)]

9. BOARD INFORMATION ITEMS

None

10. FUTURE AGENDA ITEMS

11. ADJOURNMENT

NOTE: At the discretion of the Board, all items appearing on this agenda and all committee agendas, whether or not expressly listed for action,
may be deliberated and may be subject to action by the Board.

Each agenda item with a committee designation will be considered and a recommendation may be made by one or more committees prior to
consideration and final action by the full Board of Directors. The committee designation appears in parentheses at the end of the description of
the agenda item e.g. (E&O, F&l). Committee agendas may be obtained from the Board Executive Secretary.

Writings relating to open session agenda items distributed to Directors less than 72 hours prior to a regular meeting are available for public
inspection at Metropolitan’s Headquarters Building and on Metropolitan’s Web site http://www.mwdh2o0.com.

Requests for a disability related modification or accommodation, including auxiliary aids or services, in order to attend or participate in a meeting
should be made to the Board Executive Secretary in advance of the meeting to ensure availability of the requested service or accommodation.
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