
LAS VIRGENES MUNICIPAL WATER DISTRICT
4232 Las Virgenes Road, Calabasas, CA 91302

AGENDA
REGULAR MEETING
June 16, 2020, 9:00 AM

Public Par
cipa
on for Mee
ngs of Las Virgenes Municipal Water District Board of Directors in
Response to COVID-19

On March 4, 2020, Governor Newsom proclaimed a State of Emergency in California as a result of
the threat of COVID-19. On March 17, 2020, Governor Newsom issued Execu
ve Order N-29-20
(superseding the Brown Act-related provisions of Execu
ve Order N-25-20 issued on March 12,
2020), which allows a local legisla
ve body to hold public mee
ngs via teleconferencing and to
make public mee
ngs accessible telephonically or otherwise electronically to all members of the
public seeking to observe and to address the local legisla
ve body. Pursuant to Execu
ve Order N-
29-20, please be advised that members of the Las Virgenes Municipal Water District will
par
cipate in mee
ngs telephonically. 

PUBLIC PARTICIPATION: Pursuant to Execu
ve N-29-20 and given the current health concerns,
members of the public can access mee
ngs live on-line, with audio and limited video, at
www.LVMWD.com/LiveStream. In addi
on, members of the public can submit comments
electronically for considera
on by sending them to www.LVMWD.com/LiveStream. To ensure
distribu
on to the members of the Las Virgenes Municipal Water District Board of Directors prior
to considera
on of the agenda, please submit comments 24 hours prior to the day of the mee
ng.
Those comments, as well as any comments received during the mee
ng, will be distributed to the
members of the Board of Directors and will be made part of the official public record of the
mee
ng. Contact Josie Guzman, Execu
ve Assistant/Clerk of the Board, at (818) 251-2123 or
jguzman@lvmwd.com with any ques
ons. 

ACCESSIBILITY: If requested, the agenda and backup materials will be made available in
appropriate alterna
ve formats to persons with a disability, as required by Sec
on 202 of the
Americans with Disabili
es Act of 1990 (42 U.S.C. Sec. 12132), and the federal rules and
regula
ons adopted in implementa
on thereof. Any person who requires a disability-related
modifica
on or accommoda
on, in order to observe and/or offer public comment may request
such reasonable modifica
on, accommoda
on, aid, or service by contac
ng the Execu
ve
Assistant/Clerk of the Board by telephone at (818) 251-2123 or via email to jguzman@lvmwd.com
no later than 9:00 AM on the day before the scheduled mee
ng.
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Members of the public wishing to address the Board of Directors are advised
that a statement of Public Comment Protocols is available from the Clerk of
the Board. Prior to speaking, each speaker is asked to review these protocols,
complete a speakers' card, and hand it to the Clerk of the Board. Speakers will
be recognized in the order the cards are received. A live webcast of the
meeting will be available at LVMWD.com. Also, a web-based version of the
speaker card is available for those who would like to submit written comments
electronically or request to make public comment by telephone during the
meeting.

The Public Comments agenda item is presented to allow the public to address
the Board on matters not on the agenda. The public may also present
comments on matters on the agenda; speakers for agendized items will be
recognized at the time the item is called up for discussion.

Materials prepared by the District in connection with the subject matter on the
agenda are available for public inspection at 4232 Las Virgenes Road,
Calabasas, CA 91302. Materials prepared by the District and distributed to the
Board during this meeting are available for public inspection at the meeting or
as soon thereafter as possible. Materials presented to the Board by the public
will be maintained as part of the records of these proceedings and are
available upon request to the Clerk of the Board.

PLEDGE OF ALLEGIANCE

1 CALL TO ORDER AND ROLL CALL

2 APPROVAL OF AGENDA

3 PUBLIC COMMENTS

Members of the public may now address the Board of Directors ON MATTERS NOT
APPEARING ON THE AGENDA, but within the jurisdiction of the Board. No action
shall be taken on any matter not appearing on the agenda unless authorized by
Subdivision (b) of Government Code Section 54954.2

4 CONSENT CALENDAR

Matters listed under the Consent Calendar are considered to be routine, non-
controversial and normally approved with one motion. If discussion is requested by a
member of the Board on any Consent Calendar item, or if a member of the public
wishes to comment on an item, that item will be removed from the Consent Calendar
for separate action.

A List of Demands: June 16, 2020 (Pg. 5)
Receive and File

B Minutes: Regular Meeting of June 2, 2020 (Pg. 30)
Approve
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C Directors' Per Diem: May 2020 (Pg. 39)
Ratify

5 ILLUSTRATIVE AND/OR VERBAL PRESENTATION AGENDA ITEMS

A MWD Representative Report (Pg. 46)

B Legislative and Regulatory Updates (Pg. 51)

C Water Supply Conditions Update (Pg. 66)

6 TREASURER

7 BOARD OF DIRECTORS

A Response to Coronavirus (COVID-19) Pandemic: Amended and
Reenacted  Emergency Declaration and Additional Relief for Customers (Pg. 68)
Pass, approve, and adopt proposed Resolution No. 2578, amending and
reenacting the declaration of a local state of emergency due to the
novel coronavirus (COVID-19) pandemic, and authorizing a partial credit to
commercial hotel customers for fixed sewer charges for the months of April and
May 2020, with a maximum 50% reduction of the charges.

RESOLUTION NO. 2578

A RESOLUTION OF THE BOARD OF DIRECTORS OF LAS VIRGENES
MUNCIPAL WATER DISTRICT AMENDING RESOLUTION NOS. 2572,
2574, AND 2576, STATE OF EMERGENCY DUE TO THE NOVEL
CORONAVIRUS (COVID-19) PANDEMIC AND AUTHORIZING ACTIONS
TO SUPPORT THE RESPONSE AND RECOVERY EFFORT

(Reference is hereby made to Resolution No. 2578 on file in the District's
Resolution Book and by this reference the same is incorporated herein.)

B Local Agency Formation Commission (LAFCO): Nomination of
Candidates for Independent Special District Alternate Representative (Pg. 73)
Nominate candidates, if any, for consideration to fill a vacancy as the
Independent Special District Alternate Representative on the Los Angeles
County Local Agency Formation Commission.

C Summary of Annual Expenditures for Legal Notices and Paid
Advertisements (Pg. 77)
Review the summary of annual expenditures for legal notices and paid
advertisements, and provide staff with feedback on the allocation of funds for
this purpose going forward.

8 FINANCE AND ADMINISTRATION

A Proposed Two-Year Budget Plan for Fiscal Years 2020-22: Approval (Pg. 79)
Approve the proposed Two-Year Budget Plan for Fiscal Years 2020-22; adopt
the proposed Fiscal Year 2020-21 Budget; authorize the General Manager to
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pre-pay the annual required contribution to CalPERS for its unfunded accrued
retirement liability, in the amount of $1,570,439; and authorize the General
Manager to pre-pay the unfunded accrued liability for other post-employment
benefits, in the amount of $1,777,424, through four-quarterly installments.

9 INFORMATION ITEMS

A Claim by Christopher and Camille Armen (Pg. 86)

10 NON-ACTION ITEMS

A Organization Reports

B Director's Reports on Outside Meetings

C General Manager Reports 

(1) General Business

(2) Follow-Up Items

D Director's Comments

11 FUTURE AGENDA ITEMS

12 PUBLIC COMMENTS

Members of the public may now address the Board of Directors ON MATTERS NOT
APPEARING ON THE AGENDA, but within the jurisdiction of the Board. No action
shall be taken on any matter not appearing on the agenda unless authorized by
Subdivision (b) of Government Code Section 54954.2

13 CLOSED SESSION

14 OPEN SESSION AND ADJOURNMENT

Pursuant to Section 202 of the Americans with Disabilities Act of 1990 (42 U.S.C. Sec. 12132), and applicable federal
rules and regulations, requests for a disability-related modification or accommodation, including auxiliary aids or
services, in order to attend or participate in a meeting, should be made to the Executive Assistant/Clerk of the Board in
advance of the meeting to ensure availability of the requested service or accommodation. Notices, agendas, and public
documents related to the Board meetings can be made available in appropriate alternative format upon request.
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LAS VIRGENES MUNICIPAL WATER DISTRICT 
4232 Las Virgenes Road, Calabasas CA 91302 

MINUTES 
REGULAR MEETING 

9:00 AM June 2, 2020 

PLEDGE OF ALLEGIANCE 

The Pledge of Allegiance to the Flag was led by Charles Caspary. 

1. CALL TO ORDER AND ROLL CALL

The meeting was called to order at 9:03 a.m. by Board President Lewitt via teleconference 
in the Board Room at Las Virgenes Municipal Water District headquarters at 4232 Las 
Virgenes Road, Calabasas, CA 91302. The meeting was conducted via teleconference 
pursuant to the provisions of the Governor’s Executive Order, N-29-20, which suspended 
certain requirements of the Ralph M. Brown Act to support social distancing guidelines 
associated with response to the  coronavirus (COVID-19) outbreak.  Josie Guzman, Clerk 
of the Board, conducted the roll call. 

Present:  Directors Charles Caspary, Jay Lewitt, Lynda Lo-Hill, Len Polan, and 
Lee Renger 

Absent: None  
Staff Present:  David Pedersen, General Manager 

Joe McDermott, Director of Engineering and External Affairs 
Don Patterson, Director of Finance and Administration 
John Zhao, Director of Facilities and Operations  
Josie Guzman, Clerk of the Board  
Keith Lemieux, District Counsel  

2. APPROVAL OF AGENDA

Director Caspary moved to approve the agenda. Motion seconded by Director Polan. 

ITEM 4B
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Motion carried unanimously by roll call vote. 
 

3. PUBLIC COMMENTS 
 

 None.  
 

4. CONSENT CALENDAR 
 

 A List of Demands: June 2, 2020: Receive and file  
 
 B Minutes Regular Meeting of May 19, 2020: Approve 
  
 C Claim by LionHeart Ranch 
 
 Deny the claim by LionHeart Ranch. 
 
 Director Polan moved to approve the Consent Calendar. Motion seconded by Director 

Lo-Hill. Motion carried unanimously by roll call vote. 
 

5. ILLUSTRATIVE AND/OR VERBAL PRESENTATION AGENDA ITEMS  
 

A Legislative and Regulatory Updates 
 
Syrus Devers, the District’s lobbyist representing Best Best & Krieger LLP, reported that 
SB 1099 (Dodd) related to emergency generator testing was passed by the Senate 
Standing Committee on Environmental Quality, and the proposed bill would be sent to the 
Senate Appropriations Committee for consideration. He noted that some language in the 
proposed bill would need to be amended to address economic feasibility. He also 
provided an update regarding the State Legislative Analyst Office’s outlook regarding the 
state budget deficit.  He noted that Governor Gavin Newsom had estimated a $54 billion 
deficit in the May revise; however, the State Legislative Analyst Office estimated an $18 
billion to $31 billion deficit, depending on the type and speed of economic recovery. He 
stated that Governor Newsom proposed budget cuts in education and healthcare unless 
the federal government provides financial assistance; however, the Assembly expressed 
concern with crafting a budget with the assumption that there would be federal assistance. 
He also stated that the Assembly was not in support of budget cuts to education and 
healthcare as a means to balance the state budget. He noted that a revision to the state 
budget would occur in August. He also provided an update regarding SB 625 (Bradford), 
Central Basin Municipal Water District Receivership, which would temporarily dissolve 
the current Board of Directors and designate the Water Replenishment District of 
Southern California to act as the Receiver of the District for 18 months. 
 
B Water Supply Conditions Update 
 
Joe McDermott, Director of Engineering and External Affairs, presented the report. He 
noted that the 2020 State Water Project allocation was increased to 20 percent. 
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6. TREASURER 
 
Director Lo-Hill stated that the Treasurer’s report was in order. 

 
7. BOARD OF DIRECTORS 

 
A Response to Coronavirus (COVID-19) Pandemic: Continuation of Emergency 
 
Approve the continuation of an emergency declaration for response to the 
coronavirus (COVID-19) pandemic. 
 
General Manager David Pedersen presented the report.  
 
Ursula Bosson, Customer Service Manager, provided an update on customer-related 
impacts of COVID-19, including customer calls, payment plan arrangements, a 
comparison of yearly balances due, payment numbers and totals comparing current and 
previous year/month data, and customers’ use of on-line features. She noted that a credit 
would be given to commercial accounts that had zero usage in March and/or April. She 
addressed commercial accounts that normally have zero usage and stated that these 
customers would not automatically receive a credit if they had two months or more of zero 
usage in the past 12 months before the COVID-19 pandemic. However, if these customer 
accounts were closed due to the COVID-19 pandemic, the customers may contact the 
District and request payment relief, which would be considered on a case-by-case basis.  
She also noted that hotels in the District’s service area have not had near the occupancy 
levels as they had prior to the COVID-19 pandemic; however, some pay a monthly fixed 
water charge of more than $7,000. She stated that staff would bring back a 
recommendation for payment relief for the Board’s consideration. She responded to 
questions regarding a comparison of active accounts with a balance due over 32 days 
from the previous month by stating the number had decreased due to Customer Service 
staff reaching out to customers to ask whether they might need to make payment 
arrangements. She also noted that customers enrolled in a payment plan were not 
included in the comparison. 
 
General Manager David Pedersen responded to questions regarding employees’ 
exposure to COVID-19 and testing employees for the virus by stating that no employees 
had contracted the virus. He noted that a draft, phased return to on-site work plan was 
being developed, which would not include a recommendation for testing or taking 
employees’ temperatures. He also noted that the plan would include guidance to 
employees requesting that they not come to work if they feel ill. 
 
Board President Lewitt asked staff to explore what other water districts have implemented 
for payment relief for hotel fixed water charges and conducting Board meetings in the 
return to on-site work plan. 
 
Director Lo-Hill moved to approve Item 7A. Motion seconded by Director Polan. Motion 
carried unanimously by roll call vote. 
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8. FINANCE AND ADMINISTRATION 

 
A Monthly Cash and Investment Report: April 2020 
 
Receive and file the Monthly Cash and Investment Report for April 2020, and 
provide feedback for investment in the Local Agency Investment Fund or its 
alternatives. 
 
Don Patterson, Director of Finance and Administration, presented the report. He reviewed 
alternatives to investing in the Local Agency Investment Fund (LAIF), and recommended 
that the Board consider investing $2 million to $5 million in the California Asset 
Management Program (CAMP). 
 
Director Caspary moved to approve Item 8A. Motion seconded by Director Polan. 
 
A discussion ensued regarding Government Code Section 16429.3, which prohibits funds 
on deposit from local governments, including special districts, to be transferred, loaned, 
impounded, or seized by any State official or agency.  
 
The Board expressed interest in having staff bring back a report to consider investing in 
CAMP. 
 
Motion carried unanimously by roll call vote. 
 
B Financial Review: Third Quarter of Fiscal Year 2019-20 
 
Receive and file the financial review for the third quarter of Fiscal Year 2019-20. 
 
Angela Saccareccia, Finance Manager, presented the report and PowerPoint 
presentation. 
 
Director Lo-Hill moved to approve Item 8B. Motion seconded by Director Polan.  
 
Ms. Saccareccia responded to questions regarding a Potable Water Operating deficit 
shown for March 2019 by stating that it could be due to the timing of expenditures. She 
stated that she would review the report and provide a more detailed response. She also 
responded to questions regarding the Sanitation Operating deficit for November 2019 by 
stating that it was the result of paying off the 2009 Sanitation Refunding Revenue Bond. 
 
Motion carried unanimously by roll call vote. 

 
9. ENGINEERING AND EXTERNAL AFFAIRS 
 
 A Automatic Meter Reading/Advanced Metering Infrastructure Project: Award 

of Contract for Procurement Services 
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 Find that the work is exempt from the provisions of the California Environment 
Quality Act, and authorize the General Manager to execute an agreement with 
Ferguson Enterprises, LLC, in the amount of $9,740,470, for the Automatic Meter 
Reading/Advanced Metering Infrastructure Project. 

 
Joe McDermott, Director of Engineering and External Affairs, presented the report and 
PowerPoint presentation. 
 
The Board recessed to a break at 10:30 a.m. and reconvened at 10:36 a.m. 
 
Mr. McDermott continued the PowerPoint presentation. 
 
Director Polan moved to approve Item 9A. Motion seconded by Director Lo-Hill.  
 
Mr. McDermott responded to questions regarding the 15-year cost comparison of manual 
meter reading versus AMI. 
 
Sean Works and Andy Bohn, representing Neptune Technology Group, responded to 
questions regarding radio frequency waves emitted from smart meters and the need for 
public education. 
 
A discussion ensued regarding the smart meters survey, proposed opt-out policy, and 
meeting water use reduction goals by 2027.  
 
Mr. Bohn and Mr. Works responded to questions regarding the smart meter battery 
warranty and accelerated life testing. 
 
Motion carried unanimously by roll call vote. 

 
 B Automatic Meter Reading/Advanced Metering Infrastructure Project: 

Authorization of Installation Purchase Agreement 
 
 Pass, approve, and adopt proposed Resolution No. 2577, authorizing the General 

Manager to execute an installment purchase agreement with Key Government 
Finance, Inc., in the amount of $10,100,000, for the Automatic Meter 
Reading/Advanced Metering Infrastructure Project. 

 
 RESOLUTION NO. 2577 
 
 A RESOLUTION OF THE BOARD OF DIRECTORS OF LAS VIRGENES MUNICIPAL 

WATER DISTRICT APPROVING THE EXECUTION AND DELIVER OF AN 
INSTALLMENT PURCHASE AGREEMENT FOR THE PURPOSE OF FINANCING THE 
ACQUISITION AND INSTALLATION OF SMART METERS AND OTHER WATER 
SYSTEM IMPROVEMENTS AND APPROVING THE EXECUTION AND DELIVERY OF 
CERTAIN DOCUMENTS IN CONNECTION THEREWITH AND CERTAIN OTHER 
MATTERS 
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 (Reference is hereby made to Resolution No. 2577 on file in the District’s Resolution Book 
and by this reference the same is incorporated herein.) 

 
Don Patterson, Director of Finance and Administration, presented the report. 
 
Greg Swartz, Bond Counsel representing Piper Sandler, provided an overview of the 
proposed financing for the Automatic Meter Reading/Advanced Metering Infrastructure 
Project. 
 
Director Caspary moved to approve Item 9B. Motion seconded by Director Polan. Motion 
carried unanimously by roll call vote. 

  
 C Automatic Meter Reading/Advanced Metering Infrastructure Project: 

Award of Project Management Services 
 
 Accept the proposal from MeterSYS, Inc., and authorize the General Manager to 

execute a professional services agreement, in the amount of $379,245, for 
project management services to implement the Automatic Meter 
Reading/Advanced Metering Infrastructure Project. 

 
Ursula Bosson, Customer Service Manager, presented the report. 
 
Director Polan moved to approve Item 9C. Motion seconded by Director Caspary. 
 
Joe McDermott, Director of Engineering and External Affairs, responded to a question 
regarding MeterSYS, Inc.’s proposal, which included a more competitive hourly rate as 
compared to the other proposals received. 
 
Motion carried unanimously by roll call vote. 

 
 D Jim Bridger Road and Long Valley Road Pipeline Replacement Project: 

Call for Bids 
 
 Find that the work is exempt from the provisions of the California Environmental 

Quality Act and authorize the issuance of a call for bids for the Jim Bridger Road 
and Long Valley Road Pipeline Replacement Project. 

 
Oliver Slosson, Senior Engineer, presented the report. 
 
Director Caspary moved to approve Item 9D. Motion seconded by Director Renger.   
 
Joe McDermott, Director of Engineering and External Affairs, responded to a question 
regarding detecting leaks in the area by stating that a pipeline assessment study would be 
done to identify areas for pipe replacement. 
 
Motion carried unanimously by roll call vote. 
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10. INFORMATION ITEMS 
 

A Claim by Rebas, Inc., dba Toyota Material Handling Solutions 
 

11. NON-ACTION ITEMS 
 

A Organization Reports 
 

None. 
 
B Director’s Reports on Outside Meetings 
 
None. 
 
C General Manager Reports 

 
(1) General Business 

  

 General Manager David Pedersen thanked the Board for its support of the Automated 
Meter Reading/Advanced Metering Infrastructure Project. He also acknowledged staff on 
their efforts in bringing this project forward. He also reviewed the upcoming calendar of 
events. 

 
(2) Follow-Up Items 

 
 General Manager David Pedersen reviewed the list of Follow-up Items. 
 
 D Directors’ Comments 
 
 A brief discussion ensued regarding the status of the County of Los Angeles’ project to 

replace the bridge on Mulholland Highway over Triunfo Creek. 
  

12. FUTURE AGENDA ITEMS 
 

General Manager David Pedersen noted that staff would bring back an item for the 
Board’s consideration regarding investment in the California Asset Management Program 
(CAMP). 
 

13. PUBLIC COMMENTS 
 

 None. 
 

14. CLOSED SESSION  
 

None. 
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 15. OPEN SESSION AND ADJOURNMENT 
 

Seeing no further business to come before the Board, the meeting was duly adjourned at 
12:09 p.m. 
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LVMWD Regular Meeting 7  
June 2, 2020 

 

 
 
 
                                                                     
    Jay Lewitt, President 
    Board of Directors 
    Las Virgenes Municipal Water District 
ATTEST: 
 
 
    
Charles Caspary, Secretary 
Board of Directors 
Las Virgenes Municipal Water District 
 
(SEAL) 
 

38



June 1, 2020 

To:  Payroll 

From:  David W. Pedersen 
General Manager 

RE: Per Diem Request – May 2020 

Attached are the Director statements of attendance for meetings, conferences and 
miscellaneous functions, which are summarized in the table below.  If you have any 
questions, please contact me.  Thank you. 

On April 25, 2017, the Board adopted Resolution No. 2513, amending the per diem rate 
to $220.   

Director No. of 
Meetings Rate Total 

8014 Charles Caspary 6 $220.00 $1,320.00 

19447 Jay Lewitt 5 $220.00 $1,100.00 

21169 Lynda Lo-Hill 7 $220.00 $1,540.00 

18856 Leonard Polan 5 $220.00 $1,100.00 

14702 Lee Renger 4 $220.00 $880.00 

*LVMWD Code Section 2-2.106(a): “not exceeding a total of ten (10) days in any calendar
month” 

**LVMWD Code Section 2-2.106(b): MWD director “not exceeding a total of ten (10) additional 
days in any calendar month.” 

ITEM 4C
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To:  Clerk of the Board Director's Name: Charles Caspary

Month of: May 2020 Division: Division 1  

The following are Las Virgenes Municipal Water District Board of Directors Meetings, Committee Meetings/Conferences I have attended: 

Date(s) Reimbursible
Expenses2

Event Travel 1 Total (Y/N) MWD LVMWD

5/4/2020 1 1 N X LV-TWSD JPA BOARD MEETING

5/5/2020 1 1 N X

5/15/2020 1 1 N X

5/19/2020 1 1 N X

5/21/2020 1 1 N X

5/27/2020 1 1 N X

TOTAL 6
May 30, 2020

Charles Caspary (via email)
NOTES: 1. Travel the day before and/or after an authorized meeting or seminar outside of LA, Ventura and 
Orange Counties may be paid in accordance with Board Policy.  2. Attach completed Statement of Account 
and Claim for Personally Incurred Expenses form. 

ACWA - STATE LEGISLATIVE COMMITTEE MEETING

LVMWD -REGULAR BOARD MEETING

SANTA MONICA BAY RESTORATION COMMISSION - EXEC CMMTTE

LV-TWSD JPA -  PURE WATER PROJECT WORKSHOP

LVMWD -REGULAR BOARD MEETING

LAS VIRGENES MUNICIPAL WATER DISTRICT - PER DIEM REPORT

# of Days Claimed Event TitleCheck One
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To: Josie Guzman Director's Name:  Jay Lewitt

Month of:  May Division: 5

The following are Las Virgenes Municipal Water District Board of Directors Meetings, Committee Meetings/Conferences I have attended: 

Date(s) Reimbursible
Expenses2

Event Travel 1 Total (Y/N) MWD LVMWD

5.4.20 1  1  x

5.5.20 1  1  x

                          5.19.20 1  1  x

                       5.21.20 1  1  x

                     5.27.20 1  1  x

      

      

      

   

  

TOTAL 5
Date Submitted:  5.31.20

JL
Director Signature:   

JPA Board Meeting 

LAS VIRGENES MUNICIPAL WATER DISTRICT - PER DIEM REPORT

# of Days Claimed Event TitleCheck One

NOTES: 1. Travel the day before and/or after an authorized meeting or seminar outside of LA, 
Ventura and Orange Counties may be paid in accordance with Board Policy.  2. Attach 
completed Statement of Account and Claim for Personally Incurred Expenses form. 

LVMWD board meeting 

AWA Zoom
JPA Board Meeting Workshop 

 

 

 

 

LVMWD board meeting 
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To: Josie Guzman, Clerk of the Board Director's Name: Lynda Lo-Hill

Month of: Division: 2

The following are Las Virgenes Municipal Water District Board of Directors Meetings, Committee Meetings/Conferences I have attended: 

Date(s) Reimbursible
Expenses2

Event Travel 1 Total (Y/N) MWD LVMWD

5/4/2020 1  1 X

5/5/2020 1   1   X

5/11/2020 1 1 X

5/12/2020 1  1 X

5/19/2020 1  1  X

5/21/2020 1 1  X

5/27/2020 1  1  X

     

    

  

TOTAL 7
Date Submitted: May 28, 2020

Director Signature: Lynda Lo-Hill submitted by email
NOTES: 1. Travel the day before and/or after an authorized meeting or seminar outside of LA, 
Ventura and Orange Counties may be paid in accordance with Board Policy.  2. Attach 
completed Statement of Account and Claim for Personally Incurred Expenses form. 

LVMWD Board Meeting

MWD Board Meeting

LVMWD Board Meeting

AWAVC Virtual WaterWise Meeting

MWD Commitee Meetings

JPA Strategic Planing Workshop

 

 

May, 2020

JPA Board Meeting

LAS VIRGENES MUNICIPAL WATER DISTRICT - PER DIEM REPORT

# of Days Claimed Event TitleCheck One
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To:	
   Josie	
  Guzman,	
  Clerk	
  of	
  the	
  Board Director's	
  Name: Leonard	
  Polan

Month	
  of: May-­‐20 Division: #4

The	
  following	
  are	
  Las	
  Virgenes	
  Municipal	
  Water	
  District	
  Board	
  of	
  Directors	
  Meetings,	
  Committee	
  Meetings/Conferences	
  I	
  have	
  attended:	
  

Date(s) Reimbursible
Expenses2

Event Travel	
  1 Total (Y/N) MWD LVMWD

5/4/20 1 	
  	
  	
  	
  	
  -­‐-­‐-­‐-­‐ 1 	
  	
  	
  	
  	
  	
  	
  	
  	
  -­‐-­‐-­‐-­‐ 	
  	
  	
  	
  	
  -­‐-­‐-­‐-­‐ 	
  	
  	
  	
  	
  	
  Y JPA	
  Board	
  Mtg

5/5/20 1 	
  	
  	
  	
  	
  -­‐-­‐-­‐-­‐ 1 	
  	
  	
  	
  	
  	
  	
  	
  	
  -­‐-­‐-­‐-­‐ 	
  	
  	
  	
  	
  -­‐-­‐-­‐-­‐ 	
  	
  	
  	
  	
  	
  Y LVMWD	
  Board	
  Mtg	
  

5/19/20 1 	
  	
  	
  	
  	
  -­‐-­‐-­‐-­‐ 1 	
  	
  	
  	
  	
  	
  	
  	
  	
  -­‐-­‐-­‐-­‐ 	
  	
  	
  	
  	
  -­‐-­‐-­‐-­‐ 	
  	
  	
  	
  	
  	
  Y LVMWD	
  Board	
  Mtg	
  

5/21/20 1 	
  	
  	
  	
  	
  -­‐-­‐-­‐-­‐ 1 	
  	
  	
  	
  	
  	
  	
  	
  	
  -­‐-­‐-­‐-­‐ 	
  	
  	
  	
  	
  -­‐-­‐-­‐-­‐ 	
  	
  	
  	
  	
  	
  Y VCAWA	
  Mtg

5/27/20 1 	
  	
  	
  	
  	
  -­‐-­‐-­‐-­‐ 1 	
  	
  	
  	
  	
  	
  	
  	
  	
  -­‐-­‐-­‐-­‐ 	
  	
  	
  	
  	
  -­‐-­‐-­‐-­‐ 	
  	
  	
  	
  	
  	
  Y JPA	
  Strategic	
  Board	
  Mtg	
  

TOTAL 5
Date	
  Submitted: 5/29/20

Director	
  Signature: Leonard E. Polan

LAS	
  VIRGENES	
  MUNICIPAL	
  WATER	
  DISTRICT	
  -­‐	
  PER	
  DIEM	
  REPORT

#	
  of	
  Days	
  Claimed Event	
  TitleCheck	
  One

NOTES:	
  1.	
  Travel	
  the	
  day	
  before	
  and/or	
  after	
  an	
  authorized	
  meeting	
  or	
  seminar	
  outside	
  of	
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Glen Peterson, Director
Metropolitan Water District of Southern California
2936 Triunfo Canyon Rd DATE: 06/02/20
Agoura, CA. 91301 INVOICE # 18
email: glenpsop@icloud.com FOR: Director 

fees
Bill To:
Las Virgenes Municipal Water District
4232 Las Virgenes Canyon Rd
Calabasas, CA. 91302
attn: Josie Guzman, Clerk of the Board
818-251-2100

Date Description  fee

5/5/2020
Real Property Conference $220.00

5/8/2020
Northern Caucus $220.00

5/11/2020
Committee Meetings $220.00

5/12/2020
Board Meeting and committees $220.00

5/13/2020
Colorado River Board of California $220.00

5/19/2020
Report to Las Virgenes Board $220.00

5/26/2020
MWD committees $220.00

5/28/2020
Colorado River Users Summer Meeting $220.00

TOTAL $1,760.00

Make Check payable to Glen Peterson

INVOICE

Thank you for the opportunity to serve
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Board Meeting Agenda May 9, 2017
Page 1

Date of Notice:  June 4, 2020

Regular Board Meeting
June 9, 2020
12:00 p.m.

MWD Headquarters Building  700 N. Alameda Street  Los Angeles, CA 90012

1. Call to Order

Revised (a) Invocation:  Benita Horn, Principal Public Affairs Rep,
External Affairs Group
Tania Asef, Associate Environmental Specialist,
Environmental Planning Section,
Chief Administrative Office

(b) Pledge of Allegiance:  Director Linda Ackerman,
Municipal Water District of Orange County

2. Roll Call

3. Determination of a Quorum

4. Opportunity for members of the public to address the Board on matters
within the Board’s jurisdiction.  (As required by Government Code
Section 54954.3(a))

5. OTHER MATTERS

A. Approval of the Minutes of the Meeting for May 12, 2020
(Copies have been submitted to each Director)
Any additions, corrections, or omissions

B. Report on Directors’ events attended at Metropolitan expense for 
month of May 2020

Tuesday, June 9, 2020

Meeting Schedule

9:30 AM OP&T

11:00 AM L&C

12:00 PM Board

Live streaming is available for all board and committee meetings on our mwdh2o.com website
(Click to Access Board Meetings Page)
Public Comment Via Teleconference Only: Members of the public may present their comments to the
Board on matters within their jurisdiction as listed on the agenda via teleconference only. To participate
call (404) 400-0335 and use Code: 9601962.

REVISION NO. 1

ITEM 5A
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Date of Notice: June 4, 2020 

 
 C. Presentation of 5-year Service Pin to Director Stephen J. 

Faessel, representing the City of Anaheim 
   
 D. Presentation of 5-year Service Pin to Director Donald D. 

Galleano, representing Western Municipal Water District  
   
 E. Induction of new Director Ardashes “Ardy” Kassakhian from the 

City of Glendale  
 (a)  Receive credentials 
 (b)  Report on credentials by General Counsel 
 (c)  File credentials 
 (d)  Administer Oath of Office 
 (e)  File Oath 

   
 F.  Approve committee assignments 
   
 G. Chairwoman's Monthly Activity Report 

 
 
 

6. DEPARTMENT HEADS' REPORTS 
   
 A. General Manager's summary of activities for the month  

of May 2020 
   
 B. General Counsel’s summary of activities for the month  

of May 2020 
   
 C. General Auditor’s summary of activities for the month  

of May 2020 
   
 D. Ethics Officer’s summary of activities for the month of  

May 2020 
 
 
 

7. 
 

CONSENT CALENDAR ITEMS — ACTION 

   
 7-1 Approve Commendatory Resolution for Director Vartan 

Gharpetian representing the City of Glendale 
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 7-2 Approve Metropolitan's Statement of Investment Policy for fiscal 
year 2020/21, and delegate authority to the Treasurer to invest 
Metropolitan's funds for fiscal year 2020/21; the General 
Manager has determined that the proposed actions are exempt 
or otherwise not subject to CEQA. (F&I)  

 7-3 Adopt resolution authorizing the reimbursement of capital 
expenditures from bond proceeds for fiscal years 2020/21 and 
2021/22 relating to Metropolitan’s water delivery system; the 
General Manager has determined that the proposed action is 
exempt or otherwise not subject to CEQA. (F&I)  

   
Revised  7-4 Approve up to $1.378 million$1.363 million to purchase 

insurance coverage for Metropolitan’s Property and Casualty 
Insurance Program; the General Manager has determined that 
the proposed action is exempt or otherwise not subject to CEQA. 
(F&I)  

   
 7-5 Adopt the CEQA determination that the proposed action has 

been previously addressed in the certified 2016 Final Program 
EIR and related CEQA documents; and award a $429,295 
contract to Pride Construction Engineering Services to construct 
erosion-control improvements for six sites in the Orange County 
region. (E&O) 

   
 7-6 Authorize a professional services agreement with Flairsoft 

Limited not-to-exceed $825,000 for a cloud-based solution to 
manage Real Property business transactions; the General 
Manager has determined that the proposed action is exempt or 
otherwise not subject to CEQA. (OP&T)  

   
 7-7 Authorize the General Manager to execute a funding agreement 

extension, and, by a two-thirds vote, authorize payment of 
$736,000 for support of the Colorado River Board and Six 
Agency Committee for fiscal year 2020/21; the General Manager 
has determined that the proposed action is exempt or otherwise 
not subject to CEQA. (WP&S) [Two-thirds vote required at 
Board] 

   
 7-8 Authorize the General Manager to waive, at his discretion, 

Section 2121(c) of Metropolitan’s Administrative Code to allow 
matters involving amounts greater than $2 million or requiring a 
roll call vote to be placed on the consent calendar, for the 
duration of the State of Emergency declared by Governor 
Newsom’s March 4, 2020 Executive Order; the General 
Manager has determined that the proposed action is exempt or 
otherwise not subject to CEQA. (L&C) 
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 7-9 Express support and seek amendments to AB 3256 (E. Garcia, 
D-Coachella) Economic Recovery, Wildfire Prevention, Safe 
Drinking Water, Drought Preparation, and Flood Protection Bond 
Act of 2020; the General Manager has determined that the 
proposed action is exempt or otherwise not subject to CEQA. 
(C&L)  

 7-10 Watch and engage as needed to protect Metropolitan’s interests 
on SB 625 (Bradford, D-Gardena); Central Basin Municipal 
Water District: receivership; the General Manager has 
determined that the proposed action is exempt or otherwise not 
subject to CEQA. (C&L)  

   
   
   

END OF CONSENT CALENDAR 
 
 
 

8. OTHER BOARD ITEMS — ACTION 
   
 8-1 Authorize an increase of $4,000,000 in change order authority 

for urgent prestressed concrete cylinder pipe relining on the 
Second Lower Feeder; the General Manager has determined 
that the proposed actions are exempt or otherwise not subject to 
CEQA. (E&O)  

   
 8-2 Authorize an increase of $3 million, to an amount not-to-exceed 

$41.1 million, for an existing 5-year agreement with Securitas to 
provide security guard services through December 31, 2020; the 
General Manager has determined that the proposed action is 
exempt or otherwise not subject to CEQA. (E&O)  

 
 
 

9. BOARD INFORMATION ITEMS 
   
 9-1 Update on Conservation Program  
   
 9-2 Review of Greenhouse Gas Reduction Target for Metropolitan’s 

Proposed Climate Action Plan. (E&O) 
   
 9-3 District Housing Improvement Project Update 
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10. FOLLOW-UP ITEMS  
 
 
 

11. FUTURE AGENDA ITEMS 
 
 
 

12. ADJOURNMENT  
 
 
 
 
 
 
 
 
 
 
 
 
 
 

NOTE: Each agenda item with a committee designation will be considered and a recommendation may be made by one or more 
committees prior to consideration and final action by the full Board of Directors.  The committee designation appears in 
parentheses at the end of the description of the agenda item e.g., (E&O, F&I).  Committee agendas may be obtained from 
the Board Executive Secretary. 
 

 Writings relating to open session agenda items distributed to Directors less than 72 hours prior to a regular meeting are 
available for public inspection at Metropolitan's Headquarters Building and on Metropolitan's Web site 
http://www.mwdh2o.com. 
 

 Requests for a disability related modification or accommodation, including auxiliary aids or services, in order to attend or 
participate in a meeting should be made to the Board Executive Secretary in advance of the meeting to ensure availability of 
the requested service or accommodation.  
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AMENDED IN ASSEMBLY JUNE 8, 2020 

AMENDED IN ASSEMBLY JUNE 2, 2020 

AMENDED IN ASSEMBLY MAY 26, 2020 

AMENDED IN ASSEMBLY JULY 1, 2019 

SENATE BILL  No. 625 

Introduced by Senator Bradford 
(Principal coauthors: Assembly Members Cristina Garcia and 

Jones-Sawyer) 
(Coauthors: Assembly Members Calderon, Carrillo, Chau, Gipson, 

Kamlager, Rendon, and Santiago) 

February 22, 2019 

An act to add and repeal Part 3.5 (commencing with Section 71400) 
of Division 20 of the Water Code, relating to water, and declaring the 
urgency thereof, to take effect immediately. 

legislative counsel’s digest

SB 625, as amended, Bradford. Central Basin Municipal Water 
District: receivership. 

(1)  Existing law, the Municipal Water District Law of 1911, provides 
for the formation of municipal water districts and grants to those districts 
specified powers. Existing law permits a district to acquire, control, 
distribute, store, spread, sink, treat, purify, recycle, recapture, and 
salvage any water for the beneficial use of the district, its inhabitants, 
or the owners of rights to water in the district. Existing law requires the 
board of directors of the Central Basin Municipal Water District 
(CBMWD) to be composed of 8 directors until the directors elected at 
the November 8, 2022, election take office, when the board would be 
composed of 7 directors, as prescribed. 
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This bill would dissolve the board of directors of CBMWD and would 
provide that the November 3, 2020, election for directors of CBMWD 
shall not occur. The bill would require the Water Replenishment District 
of Southern California (WRD) to act as the receiver for CBMWD, 
would vest WRD with all necessary powers under the Municipal Water 
District Law of 1911 to take control of CBMWD, and would transfer 
all powers vested in the board of directors of CBMWD to the board of 
directors of WRD, except as specified. The bill would require 
CBMWD’s board of directors to surrender all control of CBMWD and 
its resources to WRD. 

The bill would require the Local Agency Formation Commission for 
the County of Los Angeles to conduct a municipal service review of 
CBMWD and to seek ideas through a public process for governance of 
CBMWD. The bill would require the commission to report the results 
of those activities to the Legislature, as provided. 

The bill would make its provisions inoperative 18 months after the 
effective date of the bill and would repeal its provisions as of January 
1 of the following year. 

By imposing additional duties on the board of directors of CBMWD, 
WRD, and the Local Agency Formation Commission for the County 
of Los Angeles, the bill would impose a state-mandated local program. 

(2)  This bill would make legislative findings and declarations as to 
the necessity of a special statute for the Central Basin Municipal Water 
District. 

(3)  The California Constitution requires the state to reimburse local 
agencies and school districts for certain costs mandated by the state. 
Statutory provisions establish procedures for making that reimbursement. 

This bill would provide that with regard to certain mandates no 
reimbursement is required by this act for a specified reason. 

With regard to any other mandates, this bill would provide that, if the 
Commission on State Mandates determines that the bill contains costs 
so mandated by the state, reimbursement for those costs shall be made 
pursuant to the statutory provisions noted above. 

(4)  This bill would declare that it is to take effect immediately as an 
urgency statute. 

Vote:   2⁄3.   Appropriation:   no.  Fiscal committee:   yes.​

State-mandated local program:   yes.​
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The people of the State of California do enact as follows: 

 line 1 SECTION 1. The Legislature hereby finds and declares all of 
 line 2 the following: 
 line 3 (a)  In a 2015 audit of the Central Basin Municipal Water District 
 line 4 (district), the California State Auditor concluded that the district’s 
 line 5 board of directors’ poor leadership, decisionmaking, and oversight 
 line 6 hinder the district’s ability to meet its responsibilities. In other 
 line 7 findings, the audit states that the board violated state law in creating 
 line 8 a $2,750,000 trust fund. In addition, the audit observed that the 
 line 9 board gave its members benefits that were too generous. The 

 line 10 California State Auditor recommended that the Legislature preserve 
 line 11 the district as an independent entity but modify its governance 
 line 12 structure to ensure it remains accountable to those it serves—it 
 line 13 could change the district’s board from one elected by the public 
 line 14 at large to one appointed by the district’s customers. 
 line 15 (b)  In 2016, the Legislature reformed the district’s board by 
 line 16 enacting Chapter 401 of the Statutes of 2016 to add three water or 
 line 17 management professionals appointed by the district’s customers, 
 line 18 which are public water systems, increasing the total number of 
 line 19 directors to eight. The district does not serve water directly to 
 line 20 residents or voters. A majority of the board of a municipal water 
 line 21 district constitutes a quorum for the transaction of business, thereby 
 line 22 requiring five of the eight total district board members to form a 
 line 23 quorum or take any action. 
 line 24 (c)  In late 2019, four members of the district’s board (the Four 
 line 25 Directors) started asserting that a majority of the board only 
 line 26 required four board members, because one of the appointed 
 line 27 members had resigned in October 2019. Despite the parties 
 line 28 responsible for the appointment completing the required process 
 line 29 for appointment, the board has resisted swearing in an eighth 
 line 30 member. 
 line 31 (d)  On January 30, 2020, the Four Directors rejected the advice 
 line 32 from the district’s counsel at a public meeting that, with only four 
 line 33 members remaining, they no longer had a quorum and could not 
 line 34 legally transact district business. The Four Directors then purported 
 line 35 to appoint Leticia Vasquez as president of the board. On February 
 line 36 6, 2020, the Four Directors purported to fire the district’s counsel 
 line 37 and hire another attorney, who then advised the board publicly 
 line 38 that four members of the board constituted a quorum. 
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 line 1 (e)  On March 6, 2020, the Los Angeles District Attorney’s 
 line 2 Office (DA) sent the district’s board members a letter demanding 
 line 3 that they cure the February 6, 2020, violations of the Ralph M. 
 line 4 Brown Act (Chapter 9 (commencing with Section 54950) of Part 
 line 5 1 of Division 2 of Title 5 of the Government Code). Specifically, 
 line 6 the DA demanded the cure of deficient notice of the February 6, 
 line 7 2020, “special meeting” and the insufficient votes to appoint a 
 line 8 new attorney. The board’s purported attorney responded in a letter, 
 line 9 rejecting the DA’s demand and arguing that four members 

 line 10 constituted a majority. 
 line 11 (f)  On March 25, 2020, district customers filed City of
 line 12 Commerce et al Commerce, et al. v. Central Basin Municipal 
 line 13 Water District District, a Special District, et al. to void the 
 line 14 district’s alleged illegal actions and stop the board of directors of 
 line 15 the district from further illegal action. In response, the board’s 
 line 16 purported attorney filed an ex parte application for the superior 
 line 17 court to order that four board members constituted a majority. The 
 line 18 court denied the ex parte application, and set the trial for July 23, 
 line 19 2020, despite the board’s purported attorney arguing that the district 
 line 20 needed an immediate answer because the district could not obtain 
 line 21 insurance. 
 line 22 (g)  The district operates at a deficit, using its reserve funds to 
 line 23 make up the difference. It has failed to enact cost-cutting measures 
 line 24 in light of a substantial loss of water sales revenue. The district 
 line 25 has not adopted a budget for the 2020–21 fiscal year and has not 
 line 26 started the process required to impose the standby charge it has 
 line 27 imposed since 1991. Failure to approve the standby charge would 
 line 28 reduce the district’s annual revenues by more than $3,000,000. 
 line 29 (h)  The district has failed to legally appoint a general manager 
 line 30 or general counsel with the necessary five directors to approve 
 line 31 those appointments. The district has failed to contract for 
 line 32 information technology support services, resulting in risk to its 
 line 33 supervisory control and data acquisition (SCADA) system, billing 
 line 34 system, payroll system, and computer network. 
 line 35 (i)  In light of the COVID-19 crisis, a stable and consistent 
 line 36 drinking water supply is essential to the people of the southeastern 
 line 37 portion of the County of Los Angeles. They cannot afford to have 
 line 38 the public water systems that deliver drinking water to their taps 
 line 39 focus on conflict with the district. Their public water systems need 
 line 40 a water supply from a stable wholesale water agency. 

95 

— 4 — SB 625 

  

54



 line 1 (j)  The problems at the district that the California State Auditor 
 line 2 identified in 2015 cannot be resolved by the district board as 
 line 3 currently constituted. Protecting the imported water supply from 
 line 4 the district requires immediate action to appoint a receiver for the 
 line 5 district while the community addresses alternatives for long-term 
 line 6 governance. 
 line 7 SEC. 2. Part 3.5 (commencing with Section 71400) is added 
 line 8 to Division 20 of the Water Code, to read: 
 line 9 

 line 10 PART 3.5.  CENTRAL BASIN MUNICIPAL WATER DISTRICT 
 line 11 RECEIVERSHIP 
 line 12 
 line 13 71400. For purposes of this part, “district” means the Central 
 line 14 Basin Municipal Water District. 
 line 15 71401. Notwithstanding Chapter 1.6 (commencing with Section 
 line 16 71265) of Part 3, all of the following shall apply: 
 line 17 (a)  The board of directors of the district is hereby dissolved. A 
 line 18 member of the board of directors of the district shall have no claim 
 line 19 for benefits other than those the member actually received while 
 line 20 a member of the board of directors. 
 line 21 (b)  Upon the effective date of this part, the district’s board of 
 line 22 directors shall surrender all control of the district and its resources 
 line 23 to the Water Replenishment District of Southern California. The 
 line 24 members of the district’s board of directors shall surrender to 
 line 25 district staff all district property, including, but not limited to, keys, 
 line 26 mobile telephones, and credit cards, and access to district bank 
 line 27 accounts and other resources or information provided to the 
 line 28 directors in their capacity as directors. 
 line 29 (c)  The board of directors of the district shall not have any 
 line 30 authority, including, but not limited to, the authority to do either 
 line 31 of the following: 
 line 32 (1)  Represent the interests of the voters or public water systems 
 line 33 within the service territory of the district. 
 line 34 (2)  Influence the operation of the district. 
 line 35 (d)  The November 3, 2020, election for directors of the district 
 line 36 shall not occur. 
 line 37 71402. (a)  The Water Replenishment District of Southern 
 line 38 California shall act as the receiver for the district. 
 line 39 (b)  The Water Replenishment District of Southern California 
 line 40 shall have all necessary powers described in this division to take 
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 line 1 control of the district, including, but not limited to, powers related 
 line 2 to assets, revenues, employees, facilities, and services. Financial 
 line 3 institutions holding money or other assets owned by the district 
 line 4 shall transfer control of those assets to the Water Replenishment 
 line 5 District of Southern California. 
 line 6 (c)  All powers vested in the board of directors of the district are 
 line 7 hereby transferred to the board of directors of the Water 
 line 8 Replenishment District of Southern California, except that the 
 line 9 Water Replenishment District of Southern California shall not 

 line 10 have the authority to do either any of the following: 
 line 11 (1)  Dissolve the district. 
 line 12 (2)  Revise the transfer of powers from the district to the Water 
 line 13 Replenishment District of Southern California as provided in this 
 line 14 part. 
 line 15 (3)  (A)  Change the wages, hours, or other terms and conditions 
 line 16 of employment of the district’s employees, including imposing 
 line 17 layoffs or furloughs, unless the Water Replenishment District of 
 line 18 Southern California makes such changes after meeting and 
 line 19 conferring with a recognized employee organization representative 
 line 20 of the district’s employees pursuant to Chapter 10 (commencing 
 line 21 with Section 3500) of Division 4 of Title 1 of the Government Code. 
 line 22 (B)  Notwithstanding subparagraph (A), the Water Replenishment 
 line 23 District of Southern California shall have the authority to increase 
 line 24 wages and benefits of the district’s employees. 
 line 25 (d)  The board of directors of the Water Replenishment District 
 line 26 of Southern California shall, on or before 30 days after the effective 
 line 27 date of this part, present a financial plan for managing the 
 line 28 receivership to its existing budget advisory committee. 
 line 29 (e)  The Water Replenishment District of Southern California 
 line 30 shall, on or before 60 days after the effective date of this part, 
 line 31 complete the annual process required by the Uniform Standby 
 line 32 Charge Procedures Act (Chapter 12.4 (commencing with Section 
 line 33 54984) of Part 1 of Division 2 of Title 5 of the Government Code) 
 line 34 to impose the standby charge that the district has imposed annually 
 line 35 since 1991. 
 line 36 (f)  The Water Replenishment District of Southern California 
 line 37 shall use only the district’s revenues to pay the costs of the 
 line 38 receivership and the reasonable costs of the Local Agency 
 line 39 Formation Commission for the County of Los Angeles to complete 
 line 40 the municipal service review required pursuant to Section 71403. 
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 line 1 (g)  To the extent permitted under the Constitution of the United 
 line 2 States or the Constitution of the State of California, the Water 
 line 3 Replenishment District of Southern California and the Local 
 line 4 Agency Formation Commission for the County of Los Angeles
 line 5 shall not be held liable for claims concerning the operation and 
 line 6 supply of water from the district before the commencement of the 
 line 7 receivership. 
 line 8 71403. (a)  The Local Agency Formation Commission for the 
 line 9 County of Los Angeles shall, using its existing authority, conduct 

 line 10 a municipal service review of the district pursuant to Section 56430 
 line 11 of the Government Code. 
 line 12 (b)  (1)  The commission shall report the results of the municipal 
 line 13 service review to the Legislature in compliance with Section 9795 
 line 14 of the Government Code on or before six nine months after the 
 line 15 effective date of this part or December 31, 2020, whichever date 
 line 16 occurs later. 
 line 17 (2)  The report shall focus on the element of the municipal 
 line 18 service review described in paragraph (7) of subdivision (a) of 
 line 19 Section 56430 of the Government Code by recommending 
 line 20 alternatives for long-term governance of the services of selling 
 line 21 Metropolitan Water District of Southern California water to public 
 line 22 water systems in the service territory of the district and selling 
 line 23 recycled water from the Los Angeles County Sanitation Districts. 
 line 24 (c)  (1)  The commission shall, through a public process, seek 
 line 25 ideas for governance of the district from all of the following: 
 line 26 (A)  Customers who buy water from the district, represented by 
 line 27 the Central Basin Water Association. 
 line 28 (B)  Other public agencies in or near the district’s service 
 line 29 territory, including, but not limited to, the County of Los Angeles, 
 line 30 the Water Replenishment District of Southern California, and the 
 line 31 Metropolitan Water District of Southern California. 
 line 32 (C)  The general public in and near the district’s service territory. 
 line 33 (2)  The commission shall include the results of the public 
 line 34 process in the report. 
 line 35 71404. This part shall become inoperative 18 months after the 
 line 36 effective date of this part, and, as of January 1 of the following 
 line 37 year, is repealed. 
 line 38 SEC. 3. The Legislature finds and declares that a special statute 
 line 39 is necessary and that a general statute cannot be made applicable 
 line 40 within the meaning of Section 16 of Article IV of the California 
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 line 1 Constitution because of the unique need to protect the imported 
 line 2 water supply from the Central Basin Municipal Water District by 
 line 3 immediately appointing a receiver for the district while the 
 line 4 community addresses alternatives for long-term governance. 
 line 5 SEC. 4. No reimbursement is required by this act pursuant to 
 line 6 Section 6 of Article XIII B of the California Constitution because 
 line 7 a local agency or school district has the authority to levy service 
 line 8 charges, fees, or assessments sufficient to pay for the program or 
 line 9 level of service mandated by this act, within the meaning of Section 

 line 10 17556 of the Government Code. 
 line 11 However, if the Commission on State Mandates determines that 
 line 12 this act contains other costs mandated by the state, reimbursement 
 line 13 to local agencies and school districts for those costs shall be made 
 line 14 pursuant to Part 7 (commencing with Section 17500) of Division 
 line 15 4 of Title 2 of the Government Code. 
 line 16 SEC. 5. This act is an urgency statute necessary for the 
 line 17 immediate preservation of the public peace, health, or safety within 
 line 18 the meaning of Article IV of the California Constitution and shall 
 line 19 go into immediate effect. The facts constituting the necessity are: 
 line 20 In order to protect the imported water supply from the Central 
 line 21 Basin Municipal Water District by immediately appointing a 
 line 22 receiver for the district while the community addresses alternatives 
 line 23 for long-term governance, it is necessary that this act take effect 
 line 24 immediately. 

O 
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AMENDED IN SENATE JUNE 2, 2020 

SENATE BILL  No. 1099 

Introduced by Senator Dodd Senators Dodd and Glazer
(Coauthor: Senator Moorlach)

February 19, 2020 

An act to add Article 9.5 (commencing with Section 42010) to 
Chapter 3 of Part 4 of Division 26 of Section 42451.1 to the Health and 
Safety Code, relating to nonvehicular air pollution. 

legislative counsel’s digest 

SB 1099, as amended, Dodd. Emergency backup generators: critical 
facilities: exemption. order for abatement: stipulations.

Existing law imposes various limitations on emissions of air 
contaminants for the control of air pollution from vehicular and 
nonvehicular sources. Existing law generally designates air pollution 
control and air quality management districts with the primary 
responsibility for the control of air pollution from all sources other than 
vehicular sources. Existing law requires the State Air Resources Board 
to identify toxic air contaminants that are emitted into the ambient air 
of the state and to establish airborne toxic control measures to reduce 
emissions of toxic air contaminants from nonvehicular sources. 

This bill, consistent with federal law, would require air districts to 
adopt a rule, or revise its existing rules, to allow critical facilities with 
a permitted emergency backup generator to use that emergency backup 
generator during a deenergization event or other loss of power, and to 
test and maintain that emergency backup generator, as specified, without 
having that usage, testing, or maintenance count toward that emergency 
backup generator’s time limitation on actual usage and routine testing 
and maintenance. The bill would prohibit air districts from imposing a 
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fee on the issuance or renewal of a permit issued for those critical facility 
emergency backup generators. By requiring air districts to adopt a new 
permitting program for those critical facility emergency backup 
generators, the bill would impose a state-mandated local program. The 
bill also would define certain terms for purposes of these provisions. 

The California Constitution requires the state to reimburse local 
agencies and school districts for certain costs mandated by the state. 
Statutory provisions establish procedures for making that reimbursement. 

This bill would provide that, if the Commission on State Mandates 
determines that the bill contains costs mandated by the state, 
reimbursement for those costs shall be made pursuant to the statutory 
provisions noted above. 

Existing law establishes one or more hearing boards with a specified 
membership in each air district for the purposes of performing specified 
functions, including issuing orders for abatement, after notice and a 
hearing, whenever the hearing boards find that any person is 
constructing or operating any article, machine, equipment, or other 
contrivance without a permit or is in violation of specified laws or of 
any order, rule, or regulation prohibiting or limiting the discharge of 
air contaminants into the air. 

This bill would require, either commencing January 1, 2022, or 12 
months after the adoption of a specified rule on emergency backup 
generators, the air pollution control officer to develop stipulations, as 
specified, and conditions, as specified, for an order for abatement that 
allows the operator of a critical facility, as defined, to use a permitted 
emergency backup generator, as defined, in exceedance of that permit’s 
runtime and testing and maintenance limits if specified conditions are 
met. The bill would require the stipulations to be in effect for not more 
than 5 years or the length of time agreed upon for the replacement of 
the emergency backup generator in the conditions. The bill would specify 
that the stipulations are subject to the approval of the hearing board 
when the order for abatement is being considered. By adding to the 
duties of air districts, the bill would impose a state-mandated local 
program. 

The California Constitution requires the state to reimburse local 
agencies and school districts for certain costs mandated by the state. 
Statutory provisions establish procedures for making that 
reimbursement. 

This bill would provide that no reimbursement is required by this act 
for a specified reason. 
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Vote:   majority.   Appropriation:   no.  Fiscal committee:   yes.​

State-mandated local program:   yes.​

The people of the State of California do enact as follows: 

 line 1 SECTION 1. The Legislature finds and declares all of the 
 line 2 following: 
 line 3 (a)  Catastrophic wildfires and other natural disasters are 
 line 4 increasing in frequency and intensity due to climate change and 
 line 5 other factors. 
 line 6 (b)  Wildfires dramatically increase carbon emissions and work 
 line 7 against the state’s goals to reduce greenhouse gas emissions and 
 line 8 achieve a carbon-neutral future. 
 line 9 (c)  Wildfires and other natural disasters also can cause 

 line 10 significant impacts and a threat to the state’s water and wastewater 
 line 11 facilities, which are critical to ensuring a safe and reliable water 
 line 12 supply for people, businesses, agriculture, and the environment. 
 line 13 (d)  To help mitigate the risks of wildfires, investor-owned 
 line 14 utilities have initiated public safety power shutoffs to deenergize 
 line 15 parts of their distribution systems, and, in some cases, portions of 
 line 16 the transmission system, actions that reduce or eliminate access 
 line 17 to a reliable power supply for the state’s water agencies as they 
 line 18 count on a reliable source of electricity to move and deliver water. 
 line 19 (e)  Actions need to be taken to reduce the impacts of 
 line 20 deenergization wildfires, wildfires and other events on critical 
 line 21 facilities, including increasing access to alternative power sources 
 line 22 that can help support a safe and reliable water supply and maintain 
 line 23 the state’s ability to effectively respond to wildfires. 
 line 24 SEC. 2. Article 9.5 (commencing with Section 42010) is added 
 line 25 to Chapter 3 of Part 4 of Division 26 of the Health and Safety 
 line 26 Code, to read: 
 line 27 
 line 28 Article 9.5.  Emergency Backup Generators 
 line 29 
 line 30 42010. For purposes of this article, the following terms apply: 
 line 31 (a)  “Critical facility” means a facility necessary or convenient 
 line 32 in providing essential public services, including, but not limited 
 line 33 to, facilities such as police stations, fire stations, emergency 
 line 34 operations centers, water and wastewater facilities, incident 
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 line 1 command posts, and communication systems used to support 
 line 2 essential public services. 
 line 3 (b)  “Deenergization event” means the interruption of power due 
 line 4 to a public safety power shutoff. 
 line 5 (c)  “Emergency backup generator” means an internal 
 line 6 combustion engine greater than 50 brake horsepower and gas 
 line 7 turbines greater than 2,975,000 British thermal units per hour for 
 line 8 nonutility power generation that does not operate more than 200 
 line 9 hours per year and is only operated in the event of an emergency 

 line 10 power failure or for routine testing and maintenance. 
 line 11 (d)  “Loss of power” means a failure in an electric generation, 
 line 12 distribution, and transmission system or a disruption to electrical 
 line 13 power from an electricity provider due to an emergency event, 
 line 14 including a wildfire. 
 line 15 (e)  “Public safety power shutoff” means a preventative measure 
 line 16 to deenergize all, or a portion of, an electric generation, 
 line 17 distribution, or transmission system when the electricity provider 
 line 18 reasonably believes there is an imminent and significant risk that 
 line 19 strong winds, or other extreme and potentially dangerous weather 
 line 20 events, increase the probability of a wildfire. 
 line 21 (f)  “Water and wastewater facilities” includes drinking water 
 line 22 and wastewater treatment plants, pumping stations, storage 
 line 23 facilities, and water facilities needed to maintain water service and 
 line 24 the water pressure necessary for firefighting. 
 line 25 42012. (a)  Consistent with federal law, a district shall adopt 
 line 26 a rule, or revise its existing rules, to allow critical facilities with a 
 line 27 permitted emergency backup generator to do any of the following 
 line 28 with that emergency backup generator without having it count 
 line 29 toward that permitted emergency backup generator’s time 
 line 30 limitation on actual usage and routine testing and maintenance: 
 line 31 (1)  Use the emergency backup generator during a deenergization 
 line 32 event or other loss of power. 
 line 33 (2)  Test or maintain the emergency backup generator for 
 line 34 consistency with any of the following: 
 line 35 (A)  The National Fire Protection Association Standard 110 for 
 line 36 Emergency and Standby Power Systems, or its successor. 
 line 37 (B)  Industry best practices 
 line 38 (C)  Recommendations by the manufacturer of the emergency 
 line 39 backup generator. 
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 line 1 (b)  A district shall not impose a fee on the issuance or renewal 
 line 2 of a permit issued for an emergency backup generator described 
 line 3 in subdivision (a). 
 line 4 SEC. 3. If the Commission on State Mandates determines that 
 line 5 this act contains costs mandated by the state, reimbursement to 
 line 6 local agencies and school districts for those costs shall be made 
 line 7 pursuant to Part 7 (commencing with Section 17500) of Division 
 line 8 4 of Title 2 of the Government Code. 
 line 9 SEC. 2. Section 42451.1 is added to the Health and Safety 

 line 10 Code, to read:
 line 11 42451.1. (a)  For purposes of this section, the following terms 
 line 12 have the following meanings: 
 line 13 (1)  “Critical facility” means a facility necessary in providing 
 line 14 essential public services, including, but not limited to, facilities 
 line 15 such as hospitals, police stations, fire stations, emergency 
 line 16 operations centers, water and wastewater facilities, incident 
 line 17 command posts, and communication systems used to support 
 line 18 essential public services. 
 line 19 (2)  “Deenergization event” means the interruption of power 
 line 20 due to a public safety power shutoff. 
 line 21 (3)  “Emergency backup generator” means an internal 
 line 22 combustion engine greater than 50 brake horsepower and gas 
 line 23 turbines greater than 2,975,000 British thermal units per hour for 
 line 24 nonutility power generation that does not operate more than 200 
 line 25 hours per year and is only operated in the event of an emergency 
 line 26 power failure or for routine testing and maintenance. 
 line 27 (4)  “Loss of power” means a failure in an electric generation, 
 line 28 distribution, and transmission system or a disruption to electrical 
 line 29 power from an electricity provider due to an emergency event, 
 line 30 including a wildfire. 
 line 31 (5)  “Public safety power shutoff” means a preventative measure 
 line 32 to deenergize all, or a portion of, an electric generation, 
 line 33 distribution, or transmission system when the electricity provider 
 line 34 reasonably believes there is an imminent and significant risk that 
 line 35 strong winds, or other extreme and potentially dangerous weather 
 line 36 events, increase the probability of a wildfire. 
 line 37 (6)  “Water and wastewater facilities” includes drinking water 
 line 38 and wastewater treatment plants, pumping stations, storage 
 line 39 facilities, and water facilities needed to maintain water service 
 line 40 and the water pressure necessary for firefighting. 
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 line 1 (b)  (1)  Commencing January 1, 2022, an air pollution control 
 line 2 officer shall develop stipulations for an order for abatement issued 
 line 3 pursuant to subdivision (b) of Section 42451 that allows the 
 line 4 operator of a critical facility to use a permitted emergency backup 
 line 5 generator in exceedance of that permit’s runtime and testing and 
 line 6 maintenance limits if both of the following are met: 
 line 7 (A)  The operation of the emergency backup generator occurs 
 line 8 as the result of a deenergization event or other loss of power. 
 line 9 (B)  The testing and maintenance for that emergency backup 

 line 10 generator is in accordance with the National Fire Protection 
 line 11 Association Standard 110 for Emergency and Standby Power 
 line 12 Systems. 
 line 13 (2)  Commencing 12 months after the adoption of a district rule 
 line 14 on emergency backup generators on or after January 1, 2021, that 
 line 15 limits the hours of operation of that emergency backup generator 
 line 16 during a deenergization event, an air pollution control officer shall 
 line 17 develop stipulations for an order for abatement that allows the 
 line 18 operator of a critical facility to use a permitted emergency backup 
 line 19 generator in exceedance of that permit’s runtime and testing and 
 line 20 maintenance limits if both of the following are met: 
 line 21 (A)  The operation of the emergency backup generator occurs 
 line 22 as the result of a deenergization event or other loss of power. 
 line 23 (B)  The testing and maintenance for that emergency backup 
 line 24 generator is in accordance with the National Fire Protection 
 line 25 Association Standard 110 for Emergency and Standby Power 
 line 26 Systems. 
 line 27 (c)  In accordance with the stipulations developed pursuant to 
 line 28 subdivision (b), the operator of a critical facility shall be subject 
 line 29 to the conditions negotiated with the district, including, but not 
 line 30 limited to, both of the following: 
 line 31 (1)  (A)  A schedule for the replacement of the Tier 1 or lower 
 line 32 emergency backup generator with the cleanest, feasible, and 
 line 33 applicable technology. 
 line 34 (B)  The replacement schedule shall be technically and 
 line 35 economically feasible and consider the useful life of the emergency 
 line 36 backup generator. 
 line 37 (2)  Reporting requirements after a deenergization event or 
 line 38 testing and maintenance that results in an exceedance of the 
 line 39 permit’s operational limit. 
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 line 1 (d)  The stipulations developed pursuant to subdivision (b) shall 
 line 2 not be in effect for more than five years or the length of time agreed 
 line 3 upon for the replacement of the emergency backup generator. 
 line 4 (e)  The stipulations developed pursuant to subdivision (b) shall 
 line 5 be subject to the approval of the hearing board when the order 
 line 6 for abatement is being considered pursuant to Section 42451. 
 line 7 SEC. 3. No reimbursement is required by this act pursuant to 
 line 8 Section 6 of Article XIII B of the California Constitution because 
 line 9 a local agency or school district has the authority to levy service 

 line 10 charges, fees, or assessments sufficient to pay for the program or 
 line 11 level of service mandated by this act, within the meaning of Section 
 line 12 17556 of the Government Code. 

O 
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ITEM 7A

June 16, 2020 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: General Manager

Subject : Response to Coronavirus (COVID-19) Pandemic: Amended and
Reenacted  Emergency Declaration and Additional Relief for Customers

SUMMARY:

On March 24, 2020, the Board adopted Resolution No. 2572, declaring a state of emergency
for the District's service area due to the coronavirus (COVID-19) pandemic and authorizing
actions to support the response and recovery effort.  On April 21, 2020, the Board adopted
Resolution No. 2574, amending and reenacting the declaration of a local state of emergency
and authorizing interest-free flexible payments plans for up to 24 months.  Subsequently, on
May 19, 2020, the Board adopted Resolution No. 2576, amending and reenacting the
declaration of a local state of emergency and authorizing a waiver of service initiation fees for
commercial customers who temporarily closed their accounts due to hardships associated
with COVID-19.
 
Staff has considered additional measures to mitigate the impact of the emergency on
customers and requests authorization to offer a partial credit to commercial hotel customers
for fixed sewer charges for the months of April and May 2020, stemming from economic
hardship and decreased water usage associated with COVID-19.  The partial credit would be
based on a percentage reduction in water usage, as compared to a 12-month average, with a
maximum 50% reduction of the fixed sewer charge. 

RECOMMENDATION(S):

Pass, approve, and adopt proposed Resolution No. 2578, amending and reenacting the
declaration of a local state of emergency due to the novel coronavirus (COVID-19) pandemic,
and authorizing a partial credit to commercial hotel customers for fixed sewer charges for the
months of April and May 2020, with a maximum 50% reduction of the charges.
 
RESOLUTION NO. 2578
 
A RESOLUTION OF THE BOARD OF DIRECTORS OF LAS VIRGENES MUNCIPAL
WATER DISTRICT AMENDING RESOLUTION NOS. 2572, 2574, AND 2576, STATE
OF EMERGENCY DUE TO THE NOVEL CORONAVIRUS (COVID-19) PANDEMIC
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AND AUTHORIZING ACTIONS TO SUPPORT THE RESPONSE AND RECOVERY
EFFORT
 
(Reference is hereby made to Resolution No. 2578 on file in the District's Resolution Book
and by this reference the same is incorporated herein.)

FISCAL IMPACT:

Yes

ITEM BUDGETED:

Yes

FINANCIAL IMPACT:

The total cost of this action would be $41,836.87.  Sufficient funds are available in the
adopted Fiscal Year 2020-21 Budget.

DISCUSSION:

Resolution Nos. 2572, 2574, and 2576 authorized and directed the General Manager to
temporarily grant relief to District customers, as follows:
 

Avoid shutting off water service for non-payment;
Discontinue the issuance of door tags and associated fees for non-payment;
Waive late charges for past due water and wastewater bills;
Authorize interest-free flexible payment plans for up to 24 months; and
Authorize waiving service initiation fees for commercial customers who temporarily closed
their accounts due to hardships associated with COVID-19.

 
Proposed Resolution No. 2578 would add authorization of a two-month partial credit to
commercial hotel customers for their fixed sewer charges.  The partial credit would apply for
the months of April and May 2020.  The amount of the credit would be determined on a
percentage basis by comparing the customers' water usage in April and May 2020 with a 12-
month average for the period immediately preceding COVID-19.  The credit would be
capped to provide a maximum 50% reduction of fixed sewer charge.  The proposed approach
recognizes that many of the District's commercial hotel customers had very low water usage
during the subject period and contributed little sewage to the wastewater system.
 
At the Board meeting, staff will provide a comprehensive update on the District's response to
the coronavirus (COVID-19) pandemic, including the following items:
 

Response actions taken to-date;
Effectiveness of the above-described actions;
Feedback received from customers; and
Billing and financial metrics.

GOALS:
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Provide Safe and Quality Water with Reliable Services

Prepared by:  David W. Pedersen, General Manager

ATTACHMENTS:
Descr ipt ion

Proposed Resolution No. 2578
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Page 1 Resolution No. 2578 

RESOLUTION NO. 2578 

A RESOLUTION OF THE BOARD OF DIRECTORS OF 

LAS VIRGENES MUNICIPAL WATER DISTRICT AMENDING 

RESOLUTION NOS. 2572, 2574, AND 2576, STATE OF 

EMERGENCY DUE TO THE NOVEL CORONAVIRUS 

(COVID-19) PANDEMIC AND AUTHORIZING ACTIONS TO 

SUPPORT THE RESPONSE AND RECOVERY EFFORT 

BE IT RESOLVED BY THE BOARD OF DIRECTORS OF LAS VIRGENES 
MUNICIPAL WATER DISTRICT as follows: 

Section 1.  Purpose. 

This resolution amends Resolution Nos. 2572, 2574, and 2576, declaring an 
emergency due to the novel coronavirus (COVID-19) pandemic and 
authorizing actions to support the response and recovery effort. The Board of 
Directors desires to provide additional assistance to specified commercial 
customers through a partial credit to offset the cost of the fixed sewer charge.

Section 2.  Amendment and Reenactment. 

Section 3 of Resolution Nos. 2572, 2574, and 2576 are amended as follows: 

3. Additionally, the Board hereby authorizes  and  directs  the General
Manager to temporarily grant relief to District customers, as follows:

a. Avoid shutting off water service for non-payment;

b. Discontinue the issuance of door tags and associated fees for
non- payment;

c. Waive late charges for past due water and wastewater bills;

d. Offer and execute interest-free flexible payment plans for
customers with delinquent accounts stemming from hardship
associated with COVID-19. The terms of such payment plans
may be for up to 24 months with flexible amortization schedules
to best address the unique challenges of customers. The
applicable interest rate shall be zero percent (0.00%); and

e. Waive the service initiation fee for closed commercial water
accounts affected by hardship associated with COVID-19 once
they are able to reopen and conduct business.

f. Offer a two (2) month fixed sewer charge credit based on the 
percentage of customer water use twelve (12) months before 
the pandemic. Credit will be given to commercial hotel 
customers for the months of April and May 2020, up to a 
maximum of 50% of the monthly fixed sewer charge.
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Page 2 Resolution No. 2578 

Section 3. Other. 

Except as otherwise amended and stated herein, Resolution No.  2572 
is reaffirmed and reenacted. 

PASSED, APPROVED, AND ADOPTED on this 16th day of June 2020. 

Jay Lewitt, President 

ATTEST: 

Charles Caspary, Secretary 

APPROVED AS TO FORM: 

Keith Lemieux, District Counsel 

(SEAL) 
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ITEM 7B

June 16, 2020 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: General Manager

Subject : Local Agency Formation Commission (LAFCO): Nomination of Candidates
for Independent Special District Alternate Representative

SUMMARY:

On June 1, 2020, the District received the attached memorandum from Lagerlof, LLP, a law
firm representing Los Angeles County LAFCO, requesting candidate nominations for an
election to fill a vacancy for LAFCO's Independent Special District Alternate
Representative.  The position of Alternate Representative was held by Joseph T. Rizicka of
Three Valleys Municipal Water District, who passed away in December 2019.  His term
expires in May 2022.
 
Nominations must be received by Lagerlof, LLP, no later than 5:00 p.m. on July 24, 2020. 
Nominees must be elected officials or members of a board of an independent special district
appointed for a fixed term.

RECOMMENDATION(S):

Nominate candidates, if any, for consideration to fill a vacancy as the Independent Special
District Alternate Representative on the Los Angeles County Local Agency Formation
Commission.

FISCAL IMPACT:

No

ITEM BUDGETED:

No

GOALS:

Provide Safe and Quality Water with Reliable Services

73



Prepared by:  David W. Pedersen, General Manager

ATTACHMENTS:
Descr ipt ion

LAFCO Request for Candidate Nominations
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ITEM 7C

June 16, 2020 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: General Manager

Subject : Summary of Annual Expenditures for Legal Notices and Paid
Advertisements

SUMMARY:

On May 19, 2020, the Board requested a future agenda item to review the District's annual
expenditures for legal notices and paid advertisements.  This report provides a summary of
the subject expenses for a five-year period.

RECOMMENDATION(S):

Review the summary of annual expenditures for legal notices and paid advertisements, and
provide staff with feedback on the allocation of funds for this purpose going forward.

FISCAL IMPACT:

No

ITEM BUDGETED:

No

FINANCIAL IMPACT:

This action is not expected to have a significant financial impact on the District.

DISCUSSION:

Staff periodically places legal notices and paid advertisements in local newspapers to fulfill its
legal obligations for certain activities such as public bidding and to increase awareness among
customers of the District's programs.  The total expenditures vary from year-to-year and
generally range from $25,000 to $100,000 annually.
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Following is a summary of the District's expenditures for a five-year period with all data
reported for the period of May 1st through April 30th.
 

Newspaper 2015-16 2016-17 2017-18 2018-19 2019-20 5-Year Total

The Acorn $54,109 $50,993 $40,269 $23,261 $20,672 $189,304

Valley News
Group $19,660 $17,070 $11,920 $3,570 $1,840 $54,060

Ventura County
Star - $60 $1,368 $60 $5 $1,493

Daily News 25,702 $5,860 $5,755 $3,980 $1,467 $42,764

Total $99,471 $73,983 $59,312 $30,871 $23,984 $287,621

GOALS:

Sustain Community Awareness and Support

Prepared by:  David W. Pedersen, General Manager
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ITEM 8A

June 16, 2020 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Finance & Administration

Subject : Proposed Two-Year Budget Plan for Fiscal Years 2020-22: Approval

SUMMARY:

The proposed Two-Year Budget Plan is $88.5 million for Fiscal Year 2020-21 and $78.6
million for Fiscal Year 2021-22.  The proposed Fiscal Year 2020-21 Operating and Capital
Improvements Budget is 3.9% higher than in the Fiscal Year 2019-20 Budget of $85.2 million,
primarily due to an increase in expenditures for capital improvement projects.
 
The following major capital improvement projects are included in the proposed Fiscal Years
2018-20 Budget Plan:
 

Pure Water Project Las Virgenes-Triunfo
Calleguas-Las Virgenes Municipal Water District Interconnection
Westlake Filtration Plant Woolsey Fire Repairs
Installation of Stationary Emergency Generators
AMR/AMI Implementation
Summer Season TMDL Compliance
Tapia Programmable Logic Controller Upgrades

 
Operating expenses are $58.3 million for Fiscal Year 2020-21 and $58.7 million for Fiscal
Year 2021-22.  Fiscal Year 2020-21 operating expenses are anticipated to decrease by
0.58% as compared to Fiscal Year 2019-20.  The decrease in operating budget reflects
a reduction in anticipated sales of potable water that results in a decrease in expenditures
due for water purchased from the Metropolitan Water District of Southern California.

RECOMMENDATION(S):

Approve the proposed Two-Year Budget Plan for Fiscal Years 2020-22; adopt the proposed
Fiscal Year 2020-21 Budget; authorize the General Manager to pre-pay the annual required
contribution to CalPERS for its unfunded accrued retirement liability, in the amount of
$1,570,439; and authorize the General Manager to pre-pay the unfunded accrued liability for
other post-employment benefits, in the amount of $1,777,424, through four-quarterly
installments.
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FISCAL IMPACT:

Yes

ITEM BUDGETED:

Yes

FINANCIAL IMPACT:

The proposed Fiscal Year 2020-21 Budget is $88.5 million.

DISCUSSION:

The Budget Process:
 
The budget process for Fiscal Years 2020-22 began in January 2020.  Staff was authorized to
develop the budget using current service and staffing levels.  The Board received a 10-Year
Infrastructure Investment Plan during the budget process, and the recommendations were
incorporated into the Two-Year Budget Plan for Fiscal Years 2020-22.
 
In early April, the General Manager met with representatives from each department to review
and discuss the budget in detail.  Changes proposed by the General Manager were
incorporated in the budget.
 
On April 27, 2020, staff held a Budget Workshop with the Board to review the major drivers
and assumptions used in developing budget estimates and the preliminary budget for
operating revenues and expenses, as well as capital improvement projects.
 
Budget Assumptions:
 
Following are the primary assumptions used for the budget: 
 

Pass-through of the Metropolitan Water District of Southern California (MWD) approved
increases to its full service treated volumetric rates for purchased water, effective on
January 1st of 2021 and 2022.
No proposed rate increases by the District, except for the MWD pass-through, until
January 1, 2022.  A 4% rate increase for all enterprises, effective January 1, 2022, to
offset escalating costs.  (Note: Budgeting for a future rate increase does not in any way
obligate the Board to authorize or approve it in the future.)
Water demands to remain constant (flat) over Fiscal Years 2020-22.
Increases to labor costs based on currently-approved Memorandums of Understanding
and organizational changes approved by the Board on March 3, 2020, an to address
succession planning needs.
No proposed increases to capacity fees or other miscellaneous fees until January 1,
2022.  Proposed increases to capacity fees and other miscellaneous fees by the
Construction Cost Index and Consumer Price Index, respectively, effective January 1,
2022.
Continuation of optional, additional payments, in the amount of $1.7 million annually, to
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reduce the District unfunded liability for other post-employment benefits (OPEB).
 
Proposed Budget Plan for Fiscal Years 2020-22:
 
The Fiscal Year 2020-21 Budget reflects total expenses of $88.5 million.  This amount
consists of $58.3 million in operating expenses, $25.3 million in capital improvement projects,
$1.2 million in other non-operating expenses and $3.7 million in working capital contributions. 
The budget also reflects revenues of $50.5 million in water sales; $19.2 million in sanitation
revenues; $1.0 million from capacity fees; $0.5 from standby charges; and $17.3 million from
interest, grants and other non-operating income. 
 
The Fiscal Year 2021-22 Budget reflects total expenses of $78.6 million.  This
amount consists of $58.7 million in operating expenses, $18.6 million in capital
improvement projects, and $1.3 million in debt service and other non-operating expenses. 
The budget also reflects revenues of $52.3 million in water sales; $19.6 million in sanitation
revenues; $0.9 million from capacity fees; $0.5 from standby charges; $4.2 million from
interest, grants, and other non-operating income; and $1.1 million in draws from working
capital.
 
The proposed Two-Year Budget Plan is available  at www.lvmwd.com/financial-reports.
 
Pre-payment of District’s Annual Required Retirement Contribution to CalPERS:
 
The District has prepaid its member contribution since 2004.  For Fiscal Year 2020-21, the
discount amounts to approximately 3.32% of the District’s annual unfunded liability contribution
of $1,624,476, resulting in a cost savings of $54,037.  The prepayment, in the amount of
$1,570,439, must be made no later than July 31, 2020.  The normal contribution of
$1,166,367 will be paid as part of the payroll reporting process.  The estimated total employer
contribution is $2,748,497 ($2,802,534 less the $54,037 pre-payment savings).
 
Attached for reference is a copy of the statement from CalPERS for the annual required
contribution.  Staff recommends that the District pre-pay its annual unfunded liability
contribution to achieve the associated cost-savings; the proposed budget reflects this
recommendation.
 
Pre-payment of District’s Unfunded Liability for Other Post Employment Benefits:
 
On April 27, 2020, the Board authorized staff to proceed with preparation of the Two-Year
Budget to incorporate an accelerated pay-down of the District’s unfunded liability for other post
employment benefits (OPEB).  For Fiscal Year 2020-21, the pre-payment amount is
$1,777,424, the amount of the District's estimated Annual Required Contribution (ARC), which
is in addition to the estimated “pay-as-you-go” funding of retiree benefits, in the amount of
$1,240,511, for a total OPEB payment of $3,017,935.  The total OPEB liability as of June 30,
2020 is $26,284,898, the fiduciary net position of District funds invested in CERBT is
$8,280,994, for a net OPEB unfunded liability of $18,003,904. 
 
Attached for reference is a copy of pages from the actuarial report on the estimated annual
required contribution.  Staff recommends that the District pre-pay the unfunded liability
contribution in four-equal quarterly installments of $444,356 to achieve the associated cost-
savings; the proposed budget reflects this recommendation.
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On-Going Review of Budget and Adjustments for Changing Economic Conditions:
 
As discussed with the Board on April 27, 2020 and in recognition of the uncertain economic
conditions, staff will closely monitor the revenues and expenditures during the Fiscal Year
2020-21 and be ready to address any significant variances.  Staff has identified the following
potential cost-saving measures that can be implemented quickly to adapt to changing
conditions:
 

Forego one or more of the optional, additional OPEB contributions (four equal quarterly
payments of approximately $444,356 for a total of $1,777,424);
Defer and/or re-prioritize capital improvement projects;
Implement a temporary hiring freeze for vacant positions;
Restrict non-essential travel; and/or
Reduce investments in customer incentive programs for water-use efficiency.

 
As staff continues to monitor the District’s financial position, any proposed adjustments or
budget reduction proposals will be presented to the Board with an analysis of the anticipated
impacts to the organization and its customers, both in the near and long-terms.  This approach
will support the Board to adapt the District's response to the most current financial conditions,
while minimizing the impact on the essential services provided to customers.

GOALS:

Ensure Effective Utilization of the Public's Assets and Money

Prepared by:  Angela Saccareccia, Finance Manager

ATTACHMENTS:
Descr ipt ion

CalPERS Pre-payment
OPEB Pre-payment
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CalPERS Actuarial Valuation - June 30, 2018 
Miscellaneous Plan of the Las Virgenes Municipal Water District 
CalPERS ID: 7263774238 

 
 Page 4

 

Required Contributions 
 

    Fiscal Year 
Required Employer Contribution    2020-21 
              Employer Normal Cost Rate    10.307% 

  Plus, Either     
1) Monthly Employer Dollar UAL Payment   $ 135,373 

   Or     
2) Annual UAL Prepayment Option*   $ 1,570,439 

 
Required PEPRA Member Contribution Rate 

 
 

 
7.00% 

The total minimum required employer contribution is the sum of the Plan’s Employer Normal Cost Rate 
(expressed as a percentage of payroll) plus the Employer Unfunded Accrued Liability (UAL) Contribution 
Amount (billed monthly in dollars).  
 
* Only the UAL portion of the employer contribution can be prepaid (which must be received in full no 
later than July 31). Any prepayment totaling over $5 million requires a 72-hour notice email to 
FCSD_public_agency_wires@calpers.ca.gov. Plan Normal Cost contributions will be made as part of the 
payroll reporting process. If there is contractual cost sharing or other change, this amount will change. 
 
In accordance with Sections 20537 and 20572 of the Public Employees’ Retirement Law, if a contracting 
agency fails to remit the required contributions when due, interest and penalties may apply. 
 
For additional detail regarding the determination of the required contribution for PEPRA members, see 
Appendix D. Required member contributions for Classic members can be found in Appendix B.   

 
 
 Fiscal Year Fiscal Year 
  2019-20  2020-21 
Normal Cost Contribution as a Percentage of Payroll     

Total Normal Cost  16.746%  17.188% 
Employee Contribution1  6.911%  6.881% 
Employer Normal Cost2  9.835%  10.307% 

     
Projected Annual Payroll for Contribution Year $ 11,071,380 $ 11,316,253 
     
Estimated Employer Contributions Based On    
Projected Payroll     

Total Normal Cost $ 1,854,014 $ 1,945,038 
Employee Contribution1  765,143  778,671 
Employer Normal Cost2  1,088,871  1,166,367 

Unfunded Liability Contribution 
 

1,547,296 
 

1,624,475 
% of Projected Payroll (illustrative only)  13.976%  14.355% 

Estimated Total Employer Contribution $ 2,636,167 $ 2,790,842 
% of Projected Payroll (illustrative only)  23.811%  24.662% 

 
1 For classic members, this is the percentage specified in the Public Employees’ Retirement Law, net of any reduction from 

the use of a modified formula or other factors. For PEPRA members, the member contribution rate is based on 50 percent 
of the normal cost. A development of PEPRA member contribution rates can be found in Appendix D. Employee cost 
sharing is not shown in this report. 
 

2 The Employer Normal Cost is a blended rate for all benefit groups in the plan. A breakout of normal cost by benefit group 
is shown in Appendix D. 
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Funding Schedules (continued) 
 
 

DFA, LLC Page 13 of 19 9/4/2019

Projected Annual Pay-as-you go Costs 
 
As part of the valuation, we prepared a projection of the expected annual cost to the District to pay 
benefits on behalf of its retirees on a pay-as-you-go basis.  These numbers are computed on a closed 
group basis, assuming no new entrants, and are net of retiree contributions.  Projected pay-as-you-go 
costs for selected years are as follows: 
 

Fiscal Begin Pay-as-you-go 
2018 $999,883  
2019 1,076,668  
2020 1,150,830  
2021 1,240,511  
2022 1,324,701  
2023 1,418,956  
2024 1,492,799  
2025 1,556,538  
2026 1,635,298  
2027 1,715,090  
2030 1,887,301  
2035 2,009,919  
2040 1,983,331  
2045 1,846,841  
2050 1,481,000  
2055 1,120,471  
2060 768,948  
2065 478,206  
2070 286,886 
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Las Virgenes Municipal Water District 
Post-Employment Medical Benefits Plan 

 
GASB 75 Disclosure Information 

9 2/12/2020 

Net OPEB Expense 

The District’s Net OPEB expense was $1,861,624. 
 

Net OPEB Liability – beginning (a) $19,301,046 
Net OPEB Liability – ending (b) $18,003,904 
Change in Net OPEB Liability [(b)-(a)] (1,297,142) 
Change in Deferred Outflows 146,694 
Change in Deferred Inflows 36,504  
Employer Contributions 2,975,568  
Net OPEB Expense – June 30, 2018 to June 30, 2019 $1,861,624  

 
 

Service Cost 722,811  
Interest Cost 1,494,153  
Expected Return on Assets (423,729) 
Changes of benefit terms 0 
Recognition of Deferred Outflows and Inflows  

Differences between expected and actual experience (28,871) 
Changes of assumptions 146,694 
Differences between projected and actual investments (49,434) 

     Total 68,389 
Net OPEB Expense – June 30, 2018 to June 30, 2019 $1,861,624  

 

Actuarially Determined Contribution 

The actuarially determined contributions from the most recent actuarial valuation are: 

Actuarially Determined Contribution for year ending June 30, 2019 $1,725,655  
Actuarially Determined Contribution for year ending June 30, 2020 1,777,424 

 

Valuation Date June 30, 2018  
Discount Rate (Expected Long-term Return on Assets) 6.00% 
Salary Increases 3.00% 
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ITEM 9A

INFORMATION ONLY

June 16, 2020 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Finance & Administration

Subject : Claim by Christopher and Camille Armen

SUMMARY:

On April 9, 2020, the District received the attached claim from Christopher and Camille
Armen.  The claimants were seeking reimbursement, in the amount of $1,400, for the cost to
repair damages to their property.  The claimants alleged that on February 22, 2020, a District-
owned water main ruptured and caused soil and water flows to damage their property.  Based
on an investigation of the claim and circumstances, the General Manager opted to settle the
claim, in the amount of $1,400.

FISCAL IMPACT:

Yes

ITEM BUDGETED:

Yes

FINANCIAL IMPACT:

The cost to settle the claim was $1,400.  Sufficient funds are available in the adopted Fiscal
Year 2019-20 Budget for this purpose.    

DISCUSSION:

Staff investigated the claim and determined that a District-owned water main break occurred in
front of the claimants' residence.  Staff also confirmed that water and soil did flow onto the
claimants' property and that the amount of the claim was reasonable.  The General Manager
opted to settle the claim, in the amount of $1,400.
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GOALS:

Ensure Effective Utilization of the Public's Assets and Money

Prepared by:  Donald Patterson, Director of Finance and Administration

ATTACHMENTS:
Descr ipt ion

Claim Christopher and Camille Armen
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