
LAS VIRGENES MUNICIPAL WATER DISTRICT
4232 Las Virgenes Road, Calabasas, CA 91302

AGENDA
REGULAR MEETING

Members of the public wishing to address the Board of Directors are advised
that a statement of Public Comment Protocols is available from the Clerk of
the Board. Prior to speaking, each speaker is asked to review these protocols,
complete a speakers' card, and hand it to the Clerk of the Board. Speakers will
be recognized in the order the cards are received. A live webcast of the
meeting will be available at LVMWD.com. Also, a web-based version of the
speaker card is available for those who would like to submit written comments
electronically or request to make public comment by telephone during the
meeting.

The Public Comments agenda item is presented to allow the public to address
the Board on matters not on the agenda. The public may also present
comments on matters on the agenda; speakers for agendized items will be
recognized at the time the item is called up for discussion.

Materials prepared by the District in connection with the subject matter on the
agenda are available for public inspection at 4232 Las Virgenes Road,
Calabasas, CA 91302. Materials prepared by the District and distributed to the
Board during this meeting are available for public inspection at the meeting or
as soon thereafter as possible. Materials presented to the Board by the public
will be maintained as part of the records of these proceedings and are
available upon request to the Clerk of the Board.

9:00 AM October 15, 2019

PLEDGE OF ALLEGIANCE

1 CALL TO ORDER AND ROLL CALL

2 APPROVAL OF AGENDA

3 PUBLIC COMMENTS
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Members of the public may now address the Board of Directors ON MATTERS NOT
APPEARING ON THE AGENDA, but within the jurisdiction of the Board. No action
shall be taken on any matter not appearing on the agenda unless authorized by
Subdivision (b) of Government Code Section 54954.2

4 CONSENT CALENDAR

Matters listed under the Consent Calendar are considered to be routine, non-
controversial and normally approved with one motion. If discussion is requested by a
member of the Board on any Consent Calendar item, or if a member of the public
wishes to comment on an item, that item will be removed from the Consent Calendar
for separate action.

A List of Demands: October 15, 2019 (Pg. 5)
Receive and File.

B Minutes: Regular Meeting of September 17, 2019, and Special Meeting
of September 26, 2019 (Pg. 56) 
Approve.

C Directors' Per Diem: September 2019 (Pg. 69)
Ratify.

D Monthly Cash and Investment Report: August 2019 (Pg. 75)

Receive and file the Monthly Cash and Investment Report for August 2019.

E Amendment No. 1 to Joint Exercise of Powers Agreement: Approval (Pg. 87)

Approve Amendment No. 1 to the Joint Exercise of Powers Agreement,
increasing the authority of the Administering Agent to process budgeted works
of improvement without further JPA approval from $25,000 to $35,000.

F Jim Bridger Pipeline Replacement Project: Continuation of Emergency (Pg. 111)

Approve the continuation of an emergency declaration to replace and upsize
approximately 1,000 linear-feet of deteriorated, existing water main along Jim
Bridger Road, from Jed Smith Road to the nearest shut-off valve.

5 ILLUSTRATIVE AND/OR VERBAL PRESENTATION AGENDA ITEMS

A MWD Representative Report (Pg. 113)

B Legislative and Regulatory Updates (Pg. 118)

C Water Supply Conditions Update (Pg. 154)

D Update on Seasonal Irrigation Adjustment Outreach

6 TREASURER

7 FINANCE AND ADMINISTRATION

A Series 2009 Sanitation Refunding Revenue Bonds: Discussion of Early
Redemption (Pg. 156)
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Consider the potential early redemption of the Series 2009 Sanitation
Refunding Revenue Bonds and provide feedback to staff on the option.

B Pure Water Demonstration Project and Garden: License Agreement
for JPA Use of Building No. 1 (Pg. 159)
Approve the proposed License Agreement to allow the Las Virgenes-Triunfo
Joint Powers Authority to use the area in and around Building No. 1 for its Pure
Water Demonstration Project and Garden.

C Fiscal Year 2019-20 Budget in Brief (Pg. 167)
Receive and file the Fiscal Year 2019-20 Budget in Brief.

8 ENGINEERING AND EXTERNAL AFFAIRS

A Long Valley Road Pipeline Replacement: Design (Pg. 173)
Authorize the General Manager to execute Scope Change No.1, in the amount
of $17,391, to CannonCorp Engineering Consultants; and appropriate and
budget $17,391 for the design work to replace the existing, deteriorated pipeline
along Long Valley Road, from Lasher Road to Hilltop Road.

9 INFORMATION ITEMS

A Woolsey Fire Damage Reimbursement Update (Pg. 188)

10 NON-ACTION ITEMS

A Organization Reports

B Director's Reports on Outside Meetings

C General Manager Reports 

(1) General Business

(2) Follow-Up Items

D Director's Comments

11 FUTURE AGENDA ITEMS

12 PUBLIC COMMENTS

Members of the public may now address the Board of Directors ON MATTERS NOT
APPEARING ON THE AGENDA, but within the jurisdiction of the Board. No action
shall be taken on any matter not appearing on the agenda unless authorized by
Subdivision (b) of Government Code Section 54954.2

13 CLOSED SESSION

A Conference with Legal Counsel – Anticipated Litigation (Government
Code Section 54956.9(d)(2) and (e)(3)): One (1) matter

3



14 OPEN SESSION AND ADJOURNMENT

Pursuant to Section 202 of the Americans with Disabilities Act of 1990 (42 U.S.C. Sec. 12132), and applicable federal
rules and regulations, requests for a disability-related modification or accommodation, including auxiliary aids or
services, in order to attend or participate in a meeting, should be made to the Executive Assistant/Clerk of the Board in
advance of the meeting to ensure availability of the requested service or accommodation. Notices, agendas, and public
documents related to the Board meetings can be made available in appropriate alternative format upon request.
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ITEM 4A
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LAS VIRGENES MUNICIPAL WATER DISTRICT 
4232 Las Virgenes Road, Calabasas CA 91302 

MINUTES 
REGULAR MEETING 

9:00 AM September 17, 2019 

PLEDGE OF ALLEGIANCE 

The Pledge of Allegiance to the Flag was led by Josie Guzman. 

1. CALL TO ORDER AND ROLL CALL

The meeting was called to order at 9:00 a.m. by Board President Lewitt in the Board Room
at Las Virgenes Municipal Water District headquarters at 4232 Las Virgenes Road,
Calabasas, CA 91302.  Josie Guzman, Clerk of the Board, conducted the roll call.

Present: Directors Charles Caspary, Jay Lewitt, Lynda Lo-Hill, Len Polan, and 
Lee Renger. 

Absent: None 
Staff Present:  David Pedersen, General Manager

Joe McDermott, Director of Engineering and External Affairs 
Don Patterson, Director of Finance and Administration 
John Zhao, Director of Facilities and Operations  
Josie Guzman, Clerk of the Board  
Keith Lemieux, District Counsel  

2. APPROVAL OF AGENDA

Director Renger moved to approve the agenda. Motion seconded by Director Caspary.
Motion carried unanimously.

3. PUBLIC COMMENTS

ITEM 4B

56



 

 

None.  
 

4. CONSENT CALENDAR 
 

 A List of Demands: September 17, 2019: Receive and file  
 
 B Minutes: Regular Meeting of September 3, 2019 and Special Meeting of 

September 9, 2019: Approve 
 
 C Directors’ Per Diem: August 2019: Ratify 
  
 D 12th Biennial Colorado River Symposium: Board Member Attendance 
 
 Authorize Board Member attendance and per diem compensation for the 12th 

Biennial Colorado River Symposium to be held September 18 through 20, 2019, in 
Santa Fe, New Mexico. 

    
 Director Lo-Hill moved to approve the Consent Calendar. Motion seconded by Director 

Polan. Motion carried unanimously. 
 

5. ILLUSTRATIVE AND/OR VERBAL PRESENTATION AGENDA ITEMS  
 

A MWD Representative Report 
 
Glen Peterson, MWD Representative, reported that the MWD Board approved a 30-year 
lease agreement with the Riverside County Regional Parks and Open Space District for 
the operation of the public relations facility at Lake Skinner, and authorized $5 million for 
a Stormwater for Direct Use Pilot Program for developing and monitoring of stormwater 
capture for direct-use projects. He also reported that the MWD Board reviewed the 
General Manager and General Counsel’s goals for the coming year, and that the MWD 
Board would hold a two-day workshop in October to discuss the future of MWD. He noted 
that former Senator Fran Pavley and Agoura Hills Councilmembers Illece Buckley Weber 
and Deborah Klein Lopez would be attending the MWD State Water Project Inspection 
Trip scheduled at the end of October. He also noted that Governor Gavin Newsom was 
planning to veto SB 1, the California Environmental, Public Health, and Workers Defense 
Act of 2019. 
 
B Legislative and Regulatory Updates 
 
Joe McDermott, Director of Engineering and External Affairs, reported that the deadline 
for the State Legislature to pass bills was September 13th. He noted that AB 402 (Quirk), 
the State Water Resources Control Board Local Primacy Delegation Funding Stabilization 
Program, and AB 292 (Quirk), Recycled Water, Raw Water and Groundwater 
Augmentation, did not pass and would become two-year bills. He also reported that AB 
1180 (Friedman), Water: Recycled Water, which would update recycled water standards, 
was sent to Governor Gavin Newsom for his signature. He also reported that Governor 
Newson was planning to veto SB 1 (Atkins) due to his support of voluntary settlement 
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agreement efforts. He noted that staff was working on a legislative proposal to send to 
the California Municipal Utilities Association to consider sponsoring legislation related to 
existing testing limitations for potable and fixed emergency generators. 
 
C Water Supply Conditions Update 
 
Joe McDermott, Director of Engineering and External Affairs, presented the report.  
 

6. TREASURER 
 
Director Lo-Hill stated that the Treasurer’s report was in order. 
 

7. FINANCE AND ADMINISTRATION 
 

A Fiscal Year 2020-21 Proposed Sanitation Rate for Consolidated Sewer 
Maintenance District: Topanga Tax Zone 

 
Approve a monthly billing rate of $53.50 per Equivalent Residential Unit for the 
Consolidated Sewer Maintenance District, Topanga Tax Zone, for Fiscal Year 2020-
21. 
 
Don Patterson, Director of Finance and Administration, presented the report.  
 
Director Caspary moved to approve Item 7A. Motion seconded by Director Lo-Hill. 
 
Mr. Patterson responded to a question regarding sewer service billing for a small area 
outside of the District’s boundaries in Calabasas near Mulholland Highway by stating that 
these customers are billed directly by the District. John Zhao, Director of Facilities and 
Operations, noted that these customers are currently included in a development services 
agreement and are going through the annexation process with the Local Agency Formation 
Commission (LAFCO). 
 
Motion carried unanimously. 

 
8. ENGINEERING AND EXTERNAL AFFAIRS 

 
A Jim Bridger Road Temporary Pipeline Installation: Declaration of Emergency 
 
Pass, approve, and adopt proposed Resolution No. 2562, declaring an emergency 
that requires immediate action without delay to install a temporary above-ground 
pipeline on Jim Bridger Road from Jed Smith Road to the nearest valve and 
appropriate an additional $100,000 for the work to avoid further disruptions of water 
service in the City of Hidden Hills. 
 
General Manager David Pedersen presented the report and noted that another water 
main break occurred on Long Valley Road over the weekend. He stated that staff would 
include asbestos cement pipe replacement projects focusing on the Hidden Hills area in 
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each fiscal year’s budget and in the next Infrastructure Investment Plan.  
 
Director Caspary moved to approve Item 8A. Motion seconded by Director Renger. 
 
Director Caspary noted that a revised resolution was provided to the Board, which included 
minor corrections. 
 
A discussion ensued regarding taking a more aggressive approach to replacing the 
asbestos cement pipeline and having staff provide information on the cause of the pipeline 
failure on Long Valley Road. 
 
Motion carried unanimously. 

 
 B Twin Lakes Pump Station Pipeline Project: Approval of Scope Change 
 
 Authorize the General Manager to execute a Change in Scope, in the amount of 

$62,040, to Kennedy/Jenks Consultants, Inc., for additional professional services on 
the Twin Lakes Pump Station Pipeline Project. 

 
Joe McDermott, Director of Engineering and External Affairs, presented the report.  
 
Director Caspary moved to approve Item 8B. Motion seconded by Director Renger. 
 
A discussion ensued regarding avoidance of lead-contaminated areas, the additional tree 
study for impacts to trees, and the two additional borings under the Santa Suzanna 
Channel for additional geotechnical information. 
 
Motion carried unanimously. 
 
C Updated Greater Los Angeles County Region Integrated Regional Water 

Management Plan: Adoption 
 
Pass, approve, and adopt proposed Resolution No. 2561, adopting the 2017 
Updated Greater Los Angeles County Region Integrated Regional Water 
Management Plan and authorize the submittal of a grant funding application and, 
if successful, execution of a grant funding agreement for the AMR/AMI Project. 
 
RESOLUTION NO. 2561 
 
A RESOLUTION OF THE BOARD OF DIRECTORS OF LAS VIRGENES MUNICIPAL 
WATER DISTRICT ADOPTING THE 2017 UPDATED GREATER LOS ANGELES 
COUNTY REGION INTEGRATED REGIONAL WATER MANAGEMENT PLAN 
 
(Reference is hereby made to Resolution No. 2561 on file in the District’s Resolution 
Book and by this reference the same is incorporated herein.) 
 
Dave Roberts, Resource Conservation Manager, presented the report.  
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Director Polan moved to approve Item 8C. Motion seconded by Director Caspary. 
 
A discussion ensued regarding the inclusion of the Monterey/Modelo Formation to the plan 
and recommending the use of materials from stormwater runoff and sediment basins for 
replenishment of beaches and other areas. 
 
Motion carried unanimously. 
 
D Native Landscapes Policy: Adoption 
 
Approve and adopt the proposed Native Landscapes Policy. 

 
Dave Roberts, Resource Conservation Manager, presented the report.  
 
Director Polan moved to approve Item 8D. Motion seconded by Director Lo-Hill. 
 
A discussion ensued regarding the use of drought resistant plants that are compatible with 
native plants, and concerns with the word “native” in the sections related to plant suitability 
and habitat value due to the possibility of not allowing the use of non-native plants. 
 
Keith Lemieux, District Counsel, suggested replacing the word “native” with “climate-
appropriate” when describing plant materials and forage for local wildlife and insect 
communities. 
 
General Manager David Pedersen suggested that the motion for the proposed policy be 
amended as follows: “Goal 1, Plant Suitability – Use environmentally suitable plant 
materials that are non-invasive;” and “Goal 2, Habitat Value – Utilize plant materials that 
provide high wildlife foraging value, providing forage for local wildlife and insect 
communities by prioritizing plantings of vegetation that provide forage for native bird 
species and pollinators.” 
 

 Joe McDermott, Director of Engineering and External Affairs, suggested amending Goal 
1, Plant Suitability, as follows, “Use climate appropriate and/or environmentally suitable 
plant materials that are non-invasive, which includes but is not limited to native plants.” 
 
A discussion ensued regarding renaming the proposed policy “Climate Appropriate 
Landscapes Policy.”  
 
Director Polan amended his motion as revised with the changes noted above. Motion 
seconded by Director Renger. 
 
Motion carried unanimously. 

 
9. INFORMATION ITEMS 

 
A Claim by Mairead MacMullan and Liam Lynch 
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B Claim by Sharon Woods 
 

10. NON-ACTION ITEMS 
 

A Organization Reports 
 

None. 
 
B Director’s Reports on Outside Meetings 
 
Director Polan reported that he attended the WateReuse tours of the San Diego Pure 
Water Project and Padre Dam East County Advanced Water Purification Demonstration 
Facility. He suggested that the Board and staff visit both of these facilities. 
 
Director Lo-Hill reported that she attended the Special Board Meeting on September 9th 
for the SoCal visit by the Israeli delegation.  
 
Board President Lewitt reported that he also attended the Special Board Meeting on 
September 9th for the SoCal visit by the Israeli delegation. He stated that the purpose of 
the visit was to address Southern California’s water challenges and consider innovative 
Israeli water technologies. He noted that other attendees included Director Polan, Triunfo 
Water & Sanitation Director Leon Shapiro, Westlake Village Mayor Pro Tem Kelly Honig, 
Agoura Hills Councilmember Deborah Klein Lopez, and Jeremy Wolf from Senator Henry 
Stern’s office. He stated that the tour included a visit with staff from the Los Angeles 
Department of Water and Power and staff from Metropolitan Water District of Southern 
California. He acknowledged General Manager David Pedersen for his efforts in 
coordinating the visit. He also reported that he attended the Business H2O Water 
Innovation Summit in Snowbird, Utah, on September 12th. 
 
C General Manager Reports 

 
(1) General Business 

  
 General Manager David Pedersen stated that the October 1, 2019 Regular Board Meeting 

would be canceled, and a Special Board Meeting would be held on October 3, 2019. He 
noted that the unveiling of the Hal Helsley Memorial would be held on October 5th at the 
Rancho Las Virgenes Composting Facility at 10:00 a.m. He recognized the District’s float-
building team and participants, including Directors Caspary and Lo-Hill, for their efforts 
on the Hidden Hills Fiesta Parade Float. He noted that a Special Board Meeting would be 
held on September 26, 2019, at 3:30 p.m., to discuss the District’s property and liability 
insurance policy renewal.  

 
(2) Follow-Up Items 

 
 D Directors’ Comments 
 
 Director Caspary commended the District’s float-building team and participants for their 

efforts on the Hidden Hills Fiesta Parade Float. He noted that the float was well received 
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by the residents. 
 
 Director Lo-Hill reported that she participated in the Hidden Hills Fiesta Parade, which 

included the villain "Climate Change" and the "League of Water Warriors: Wastewater 
Woman, Purple Piper, Captain Compost, Thunder Tap, Conservation Cowgirl, and Super 
Drop." She noted that she recently had a weather-based irrigation controller installed at 
her home, which pairs up well with her smart phone. 

  
11. FUTURE AGENDA ITEMS 

 
None. 
 

12. PUBLIC COMMENTS 
 

 None. 
 

13. CLOSED SESSION  
 

None. 
 

 14. OPEN SESSION AND ADJOURNMENT 
 

Seeing no further business to come before the Board, the meeting was duly adjourned at 
10:22 a.m. 
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LVMWD Regular Meeting   
September 17, 2019 

 
 
 
 
                                                                     
    Jay Lewitt, President 
    Board of Directors 
    Las Virgenes Municipal Water District 
ATTEST: 
 
 
    
Charles Caspary, Secretary 
Board of Directors 
Las Virgenes Municipal Water District 
 
(SEAL) 
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LAS VIRGENES MUNICIPAL WATER DISTRICT 
4232 Las Virgenes Road, Calabasas CA 91302 

 
MINUTES 

SPECIAL MEETING 
 

 

 

3:30 PM  September 26, 2019 
 
 

PLEDGE OF ALLEGIANCE 
 

The Pledge of Allegiance to the Flag was led by Keith Lemieux. 
 

1. CALL TO ORDER AND ROLL CALL 
 

The meeting was called to order at 3:30 p.m. by Board President Lewitt in the Board Room 
at Las Virgenes Municipal Water District headquarters at 4232 Las Virgenes Road, 
Calabasas, CA 91302.  Josie Guzman, Clerk of the Board, conducted the roll call. 
 

 Present:  Directors Charles Caspary, Jay Lewitt, Lynda Lo-Hill, Len Polan, and 
Lee Renger (arrived at 3:36 p.m.) 

 Absent: None 
Staff Present:  David Pedersen, General Manager 
 Joe McDermott, Director of Engineering and External Affairs  
 Don Patterson, Director of Finance and Administration 
 John Zhao, Director of Facilities and Operations  
 Josie Guzman, Clerk of the Board  
 Keith Lemieux, District Counsel  
 

2. APPROVAL OF AGENDA 
 

 Director Polan moved to approve the agenda. Motion seconded by Director Caspary. 
Motion carried by the following vote: 

 
 AYES: Caspary, Lewitt, Lo-Hill, Polan 
 NOES: None 
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 ABSTAIN: None 
 ABSENT: Renger 
 

3. PUBLIC COMMENTS 
 
None.  
 

4. ACTION ITEMS 
 

 A Liability and Property Insurance Renewal  
 
 Accept the proposals from Tolman & Wiker Insurance Services, LLC; appropriate 

an additional $652,380; and authorize the General Manager to execute the necessary 
contracts and forms from Allied World Assurance Company/Joint Powers Risk and 
Insurance Management Authority (JPRIMA), in the first year aggregate amount of 
$1,518,847, to purchase liability and property insurance for the three-year term of 
October 1, 2019 through March 31, 2023, with future year premium increases not to 
exceed 15 percent. 

 
General Manager David Pedersen provided introductory remarks. 
 
Don Patterson, Director of Finance and Administration, presented the report.  
 
Director Renger arrived at 3:36 p.m. 
 
Jeff Dodds, representing Tolman & Wiker Insurance Services, LLC, provided an overview 
of general insurance market conditions. He noted that recent California wildfires, adverse 
court decisions, and inverse condemnation had impacted public agencies in securing 
property and liability insurance coverage. He summarized the District's two options for 
property and liability insurance coverage: (1) Glatfelter Insurance Group/Trident Public 
Risk Solutions, and (2) Allied World Assurance Company/JPRIMA. He stated that 
JPRIMA is a joint powers authority that is fully reinsured with no risk sharing by the 
members, no joint and several liability, no retrospective premium adjustments and no 
assessments, and explained that coverage would include a $100,000 self-insured 
retention. 
 
Paul Fuller, Chief Executive Officer representing Allied World Assurance Company, 
provided an overview of the JPRIMA program and insurance coverage with the proposed 
$216 million blanket policy limit and $11 million liability limit. 
 
Jim Byrum, President and Chief Executive Officer of JPRIMA, provided a summary of the 
origin and governing structure of the JPRIMA program. 
 
Mr. Patterson compared the costs and coverage limits for property and liability insurance 
provided by JPRIMA versus Glatfelter/Trident. 
 
Director Caspary moved to approve Item 4A. Motion seconded by Director Renger.   
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Mr. Dodds responded to a question regarding notifying the District and/or the JPRIMA 
program when an insurer cancels insurance coverage by stating that the California 
Department of Insurance requires a 45-day notice. Mr. Fuller added that JPRIMA’s 
reinsurer, Berkshire Hathaway/Gen Re, is required to provide a 180-day notice should 
there be any material change in reinsurance terms above 25 percent.  
 
Mr. Fuller responded to questions regarding possible legislative relief from inverse 
condemnation and the potential effects on coverage terms and premiums. 
 
A discussion ensued regarding the Glatfelter/Trident option, which would include a higher 
risk profile for the District in exchange for a lower overall premium. 
 
Motion carried unanimously. 

 
 B Jim Bridger Pipeline Replacement Project: Revised Declaration of 

Emergency 
 
 Repeal Resolution No. 2562; pass, approve and adopt proposed Resolution No. 

2563; find that the proposed work is exempt from the California Environmental 
Quality Act; authorize the General Manager to award a construction contract to Toro 
Enterprises Inc., in the amount of $200,660; and appropriate $230,759 for the Jim 
Bridger Road Water Main Replacement Project. 

 
 RESOLUTION NO. 2563 
 
 A RESOLUTION OF THE BOARD OF DIRECTORS OF LAS VIRGENES MUNICIPAL 

WATER DISTRICT FINDING THAT AN EMERGENCY WILL NOT PERMIT A DELAY 
RESULTING FROM A COMPETITIVE SOLICITATION FOR REPLACEMENT OF A 
DETERIORATED WATER MAIN ALONG JIM BRIDGER ROAD IN THE CITY OF 
HIDDEN HILLS 

 
 (Reference is hereby made to Resolution No. 2563 on file in the District’s Resolution Book 

and by this reference the same is incorporated herein.) 
 

General Manager David Pedersen presented the report.  
 
Director Renger moved to approve Item 4B. Motion seconded by Director Polan.   
 
General Manager David Pedersen responded to questions regarding the length of 
deteriorated water main that would be replaced and the proposals received for permanent 
replacement of 1,000 feet of pipeline without installing an above-ground pipeline. 
 
Motion carried unanimously. 

  
5. PUBLIC COMMENTS 
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Director Caspary acknowledged the District’s construction crew and engineering staff for 
their efforts related to the Jim Bridger Water Main Replacement Project. 
 
General Manager David Pedersen noted that there were no action items scheduled for 
the October 3, 2019 Special Board Meeting, and he recommended not holding the 
meeting. He stated that any Consent Calendar and Information Items could be carried 
forward to the October 15, 2019 Regular Board Meeting. The Board agreed. 

 
 6. ADJOURNMENT 

 
Seeing no further business to come before the Board, the meeting was duly adjourned at 
5:03 p.m. 

67



LVMWD Special Meeting   
September 26, 2019 

 
 
 
 
                                                                     
    Jay Lewitt, President 
    Board of Directors 
    Las Virgenes Municipal Water District 
ATTEST: 
 
 
    
Charles Caspary, Secretary 
Board of Directors 
Las Virgenes Municipal Water District 
 
(SEAL) 
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ITEM 4D

October 15, 2019 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Finance & Administration

Subject : Monthly Cash and Investment Report: August 2019

SUMMARY:

During the month of August, the value of the District’s investment portfolio decreased from
$93,438,608, held on July 31, 2019, to $92,757,279.  Four investments matured or were
called in August, and three investments were purchased, increasing the book value to
$57,483,828.  The value of the District’s Local Agency Investment Fund (LAIF) account
decreased to $32,950,811.

RECOMMENDATION(S):

Receive and file the Monthly Cash and Investment Report for August 2019.

FISCAL IMPACT:

No

ITEM BUDGETED:

No

DISCUSSION:

As of August 31, 2019, the District held $92,757,279, up 7.96% year-over-year.  The portfolio
was down 0.73% from the previous month’s total of $93,438,608.  The majority of the
funds were held in the District’s investment account, which had an August 31st book value
of $56,933,334.  LAIF held the majority of the remaining funds, in the amount of
$32,950,811.  A significant portion of the balance, $2,800,630, was held in LAIF as required
reserves for the bond refunding.  The annualized yield for the District’s investment portfolio
was 2.15% in August 2019, down two basis points from July.  The annualized yield on the
District’s LAIF funds was 2.34% in August, down from July’s 2.38%.  The total yield on the
District’s accounts was 2.22%, up from 2.00% year-over-year.  
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The following investments matured or were called during August 2019:
 

08/22/19 – FFCB agency bond, in the amount of $1,000,000, with a maturity of 2/22/24
was called; YTM 2.69%.
08/26/19 – FNMA agency bond, in the amount of $1,000,000, matured; YTM 1.35%.
08/30/19 – 1st Tech Credit Union insured CD, in the amount of $245,000, matured;
YTM 2.70%.
08/30/19 – Affinity Federal Credit Union insured CD, in the amount of $245,000,
matured; YTM 2.70%.

 
The following investments were purchased during August 2019:
 

08/07/19 – Enerbank USA insured CD, in the amount of $245,000, with a maturity of
08/07/24; YTM 2.15%.
08/28/19 – State of Maryland General Obligation non-callable municipal bond, in the
amount of $1,000,000, with a maturity of 08/01/22, rated AAA; YTM 1.59%.
08/29/19 – University of Northern Colorado General Obligation insured bond, in the
amount of $1,000,000, with a maturity of 06/01/24, rated Aa2; YTM 2.147%.
 

The following transactions occurred in the District’s LAIF account:
 

08/15/19 – Deposit in the amount of $1,000,000.
08/21/19 – Withdraw in the amount of $300,000.
08/29/19 – Withdraw in the amount of $1,000,000.
 

The District’s investments are in compliance with the adopted Investment Policy, and the
District has sufficient funds to meet expenditures during the next six months from funds held in
LAIF.
 
Cash Analysis:
 
Another important aspect of the Monthly Cash and Investment Report is to monitor the
District’s performance as compared to its adopted Financial Policies.  Attachment B shows
the District’s total cash and investments as of August 31, 2019 and compares the balances to
the adopted Financial Policies.  As shown for August, the Potable Water Enterprise was $6.7
million below the levels set forth in the District’s Financial Policies.  The Sanitation Enterprise
had cash and investments that exceeded the District’s Financial Policies by $8.4 million, and
the Recycled Water Enterprise had cash and investments that exceeded the District’s
Financial Policy levels by $7.1 million.  The Board has assigned $5 million in funds from the
Recycled Water Enterprise and $10 million in funds from the Sanitation Enterprise for use on
the Pure Water Project Las Virgenes-Triunfo.  Cash in excess of required reserves and
assignments is available for capital projects.

GOALS:

Ensure Effective Utilization of the Public's Assets and Money

Prepared by:  Donald Patterson, Director of Finance and Administration

ATTACHMENTS:
Descr ipt ion
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Charts
Monthly Investment Report
Definitions
Cash Report
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As of August 31, 2019, at Book Value, LAIF held 35.52% of the District’s portfolio, the 

investment portfolio held 61.38%, and the refunding revenue bond held 3.02%, with the 

remainder in a money market account. As can be seen in the chart below, the total yield in July 

2019 was 2.22%, down three basis point from June and up from 2.00% one year ago.  

 

 
  
In August, the annualized yield for the District’s Investment Portfolio was down from July at 

2.15% and up from 2.00% a year ago. The chart below shows annualized monthly yield of the 

current fiscal year compared with the same monthly yield over the previous year.  

 

 
 

 

0.00%

0.50%

1.00%

1.50%

2.00%

2.50%

Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May June

Total Portfolio Yield

FY 2018/19 FY 2019/20

0.00%

0.50%

1.00%

1.50%

2.00%

2.50%

Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May June

Annual Yield Investment Portfolio

Annual Yield ‐ Investment Portfolio FY 2018/19

Annual Yield ‐ Investment Portfolio FY 2019/20

78



The following chart shows the average annualized LAIF yields over the past twelve months. In 

August, the LAIF yield was 2.34%, down from July’s 2.38% and up from 2.00% a year ago.  

 

 
 

In order to benchmark how the District’s portfolio is performing, it is useful to compare its 

investment portfolio with a comparable index. The District has historically compared its 

investment portfolio returns to the 2‐Year and 3‐Year Treasury notes. Because the District buys 

and holds its investments, the average portfolio yield should generally be flatter and trail the 2 

and 3‐year Treasuries.  
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Equally important to monitoring performance is to monitor total portfolio value that includes 

the District’s Investment Portfolio and LAIF accounts. The chart below shows the total portfolio 

value between 2009 and 2019. In August, the District’s portfolio decreased 0.73% from July to 

$92,757,279.  

 

 
 

The chart below compares total portfolio value in the current Fiscal Year, compared to the 

same period in the previous fiscal year.  
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The chart below shows the value of the District’s Investment and LAIF portfolios over the past 

twelve‐month period. The District’s Investment Policy requires an amount equal to 6 months of 

operating budget to be kept in LAIF, which is $28.8 million  
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Monthly Investment Report Definitions 
 

Definitions 

 Disc./Cpn Rate – The yield paid by a fixed income security. 

 Yield to Call (YTC) – The rate of return of a security held to call when interest payments, 

market value and par value are considered. 

 Yield to Maturity (YTM) – The rate of return of a security held to maturity when interest 

payments, market value and par value are considered. 

 Bullet – A fixed income security that cannot be redeemed by the issuer until the maturity date. 

 Callable – A fixed income security that can be redeemed by the issuer before the maturity date. 

 Book Value – The price paid for the security. 

 Par Value – The face value of a security. 

 Market Value – The current price of a security. 

 Sinking Bond – In the case of the CASPWR Bond held by the District, a sinking bond pays a portion 
of principal on a defined schedule throughout the life of the bond.  

 Custodian – The financial institution that holds securities for an investor. 

 
Investment Abbreviations 

 FHLB – Federal Home Loan Bank 

 FHLMC – Federal Home Loan Mortgage Corporation (Freddie Mac) 

 FNMA – Federal National Mortgage Association (Fannie Mae) 

 FFCB – Federal Farm Credit Bank 

 FAMCA – Federal Agricultural Mortgage Corporation (Farmer Mac)  

 Bonds 

o CAS – State of California  

o CASHGR – California State University 

o CASPWR – State of California Department of Water Resources 

o CTS – State of Connecticut  

o HESDEV – Successor Agency to the Hesperia Redevelopment Agency 

o MDS – State of Maryland 

o MOUSCD – Mountain View Unified School District 

o NEWSCD – Newark, CA Unified School District 

o NYSDEV – New York State Urban Development Revenue Bond 

o SCVWTR – Santa Clara Valley Water District 

o SFOFAC – City and County of San Francisco Community Facilities District 

o SRVSCD – San Ramon, CA Unified School District 

o UNVHGR – University of California  
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ITEM 4E

October 15, 2019 LVMWD Regular Board Meeting

TO: JPA Board of Directors

FROM: Finance & Administration

Subject : Amendment No. 1 to Joint Exercise of Powers Agreement: Approval

SUMMARY:

On September 3, 2019, JPA Board Vice Chair Jay Lewitt requested a future agenda item for
the JPA to consider an amendment to its Joint Exercise of Powers Agreement, increasing the
authority of the Administering Agent to process budgeted works of improvement without
further JPA approval from $25,000 to $35,000.  On October 7, 2019, the
JPA Board approved the amendment in concept and requested that the District and Triunfo
Water & Sanitation District consider approval of it at upcoming meetings of their respective
Boards.

RECOMMENDATION(S):

Approve Amendment No. 1 to the Joint Exercise of Powers Agreement, increasing the
authority of the Administering Agent to process budgeted works of improvement without
further JPA approval from $25,000 to $35,000.

FISCAL IMPACT:

No

ITEM BUDGETED:

No

FINANCIAL IMPACT:

There is no financial impact associated with this action.

DISCUSSION:

Las Virgenes Municipal Water District (LVMWD) and Triunfo Water & Sanitation District are
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parties to the attached Joint Exercise of Powers Agreement dated January 26, 2009.  The
agreement details the powers and relationships of the JPA and LVMWD as the Administering
Agent of the JPA.  Section 11(a)(iii) establishes authority for the Administering Agent to
process budgeted works of improvement estimated at $25,000 or less without further JPA
approval.
 
California Public Contract Code Section 20642 sets a limit of $35,000 for formal bidding for
works of improvement.  On September 3, 2019, JPA Board Vice Chair Jay Lewitt requested a
future agenda item for the JPA to consider an amendment to its Joint Exercise of Powers
Agreement, increasing the authority of the Administering Agent to process budgeted works of
improvement without further JPA approval such that it matches the statutory limit of $35,000
for formal bidding. On October 7, 2019, the JPA  Board approved in concept the
attached amendment and requested that each agency to approve it.

GOALS:

Ensure Effective Utilization of the Public's Assets and Money

Prepared by:  Donald Patterson, Director of Finance and Administration

ATTACHMENTS:
Descr ipt ion

Joint Exercise of Powers Agreement
Proposed Amendment No. 1

88



JOINT EXERCISE OF POWERS AGREEMENT 

. P'f/ ~ /hutJ 
This Agreement is entered into this~ day of 1llJ:?:.~0::~fcxt~/(/ / by and 

between LAS VIRGENES MUNIClPAL WATER DIS 

district fonned pursuant to Water Code Section 71000, hereinafter referred to as "Las Virgenes," 

and TRTUNFO SANITATION DISTRICT, a Califomia sanitation district formed pursuant to 

Health and Safety Code Section 4700, hereinafter referred to as ''Triunfo.'' 

RECITALS 

A. . The parties entered into a Joint Exercise of Powers Agreement dated July 1, 1982. The 

Agreement was amended on June 1, 1987 and March 26, 2003. The Agreement provides 

for the construction, operation and maintenance of a sewage collection, treatment and 

disposal system, recycled water system, and re1ateq ancillary facilities. 

B. The parties to this Agreement wish to revise the Joint Exercise of Powers Agreement, as 

amended, and provide further clarification for the exercise ·of powers between the parties. 

C. The purpose of thls Agreement is to provide for the collection, treatment and disposal of 

sewage generated within the respective territorial limits of the parties. This Agreement 

. replaces the prior Joint Exercise of Powers Agreement between the parties, and 

amendments thereto. 

NOW, THEREFORE, it is agreed as follows: 

ARTICLE ONE: GENERAL 

1. Purpose. The purpose of this Article is to provide introductory terms applicable to the 

entire Agreement. 

2. Defmitions. The following temlS are defmed for the purposes of this Agreement: 

a, "Administering Agent" means Las Virgenes Municipal Water District. 

b. "Authority" means the separate entiry created by this Agreement. 

c. "Board" meanS the governing body of tile Authority. 

-1-
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d. "J oint System" means jointly ovmed facilities in Los Angeles and Ventura 

Counties presently as described in Exhibits A, Band C. Subsequently acquired 

joint facilities shall be identified in exhibits attached hereto. 

3. Responsibilities. 

Each party must adopt and enforce regulations 10 comply with regulations adopte'd by 

State and Federal agencies, including, but not limited to, pretreatment regulations. 

Currently, a pretreatment program, a suitable revenue program, and a system of equitable 

user charges are required because the Authority has received Federal assistance for the 

'so-called Clean Water Act grant projects. 

4. Authority Meetings. Meetings of the Authority shall be held at -times ,and places as 

determined by the Board. The Chairs of the two (2) parties' governing boards will 

alternate annua])y as Chair and Vice-Chair, respectively, of the meetings. 

5. Exercise of Power. The Board of the Authority consists of the board of direDtors of each 

pany. The decisions of the Authority shall be made at meetings of th-e Board_ The 

quo:rnm for such meeting shall consist of at least three (3) members of the board of 

directors of each party. Action by the Authority requires the affirm?live Vale of not Jess 

than three (3) members 'of each party's board of dir~c!Ors, acting as the governing Board 

of the Authority. 

6. Duty of Administering Agent. The Administering Agent shall provide, arrange and 

contract for the operation and maintenance of the Joint System. The Administering Agent 

shall administer the Authority and execute agreements as the agent for the Auiliority. At 

meetings of the Board, the Administering Agent shall report on the status -of -agreements 

or actions taken on behalfof the Authority. The Administering Agent shall use its best 

efforts to keep the panies and their staff informed -of actions taken -on ,behalf of me 

Authority. 

7. Term. The term of this Agreement shall be ten (10) years commencing on ,the date first 

above ,written and shall automatically renew for additional ten-year (lO-year) terms 

unless tenninated earlier as provided herein. The A QTeement shaH be reviewed bv a _ • ,J 

TSD\"A.greem:':!nts\Revis~d JEP AgreememJ4 
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committee of the General Manager, General Counsel, and two (2) directors from the 

board of each party. 

8. Ownership of Property. 

a. Real property necessary for the Joint System located in Ventura County shall be 

acquired by the joint partner and title shall be held in the name of Triunfo for the 

benefit of the Authority. Real property necessary for the Joint System and located 

in Los Angeles County shall be acquired by Las Virgenes and title shall be held in 

the name of Las Virgenes for the benefit of the Autbority. 

b. Personal property necessary for the Joint System and the operation of the 

Authority shall be acquired and held in the name of the Administering Agent. 

ARTICLE TWO: BUDGET AND FINANCE 

9. Purpose. This Article sets forth the procedures for adoption of an annual budget and 

how the finances of the Authority shall be handled. 

10. Budget Process. 

a. By February 10'" of each year, each party may submit proposals to the 

Administering Agent for inclusion in the annual budget. The Administering 

Agent shall include proposals. from both Districts in the proposed budget, 

covering the fiscal year commencing the next following July 1st. At a meeting in 

May of each year, the Administering Agent shall present such proposed budget 

directly to the Board at a meeting called and noticed for that purpose. The Chair 

and Vice Chair shall determine if more meetings are necessary prior to July 1st of 

each year. 

b. The proposed budget will include expected revenue and expense for 

administration, operations and maintenance, and works of improvement in 

sufficient detail to enable the Board to determine whether each budget item or 

proposal is reasonably necessary to fulfill the mission of the Authority. Proposals 

to expand or upgrade a facility shall be included in the budget process. 

c. If the budget has not been approved by the Board by July 1st of each year, the 

Administering Agent may expend monies for. administration, operation, and 

TSD\AgreemeDls\Revised JEP AgreementJ4 
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maintenance purposes, The expenditures for specific administration, operation 

and maintenance categories cannot be more than one hundred ten percent (l W%) 

of the prior year's expenditures for the 'Same ·category, The expenditures for 

capital projects approved during the prior year's budgets are also permitted. 

11. Expenditures. 

3. Budgeted. 

(i). The Administering Agent shall expend m.oney in accordance with the 

budget and with requirements of all applicable laws. 

(ii) The Administering Agent shall present to the AuthDrity a quarteriy writlen 

.report of budget expenditures with corresponding explanations as 

appropriate, 

(iii) The Administering Agent shall process budgeted works of impr.ovement 

as follows: 

(3) Work estimated 'to cost less than Twenty-Five Thousand Dollars 

($25,000) may be undertaken by the Administering Agent with om 

further Authority approval. 

(h) Work estimated to cost more than Twenty-Five ThDusand Dollars 

($25,000) shall be presented to the Board fDr approval. No further 

Authority action will be required after a preliminary·design report 

is accepted by the Authority and the Authority approves 

proceeding with the work described in the preliminary design 

report. 

b. Uuhudgeted; 

The Adininistering Agent may not 'Construct works of imprDvement -to expand or 

enlarge the JDint System unless authorized in the approved budget or by 

subsequent action of me Auti1onty. How-ever, the Administering Agent may sp~nd 

money during an emergency. The Administering Agent shall report such 

emergency or action and proposed' response in writing immediately to the Board 

as soon as the situation has stabiJized. ..<\n emergency means a sudden, 

unexpected .occurrence that poses a cl-ear and inmlinent danger, requiring 

TSD\A.green:ients\.Re\'i~ed JEP Agreemeol14 
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c. Capital costs shall be prorated betwe~n the parties based upon the parties' 

respective capacity rights in the faciliti As used herein, "capital costs" mNInS 

costs of facilities or eqUipment to replace or augment existing capital 

improvements. 

d. Annual audit costs shall be shared equally . 

. e. General arid administrative costs shall be based upon the actual ·co.st of labor. As 

used herein, "general and administrative costs" means accounting, personnel and 

general management expenses of the 'Administering Agent, and simiJar costs of 

each party approved in the aJlJlual budget. 

f. Land acquisition costs shall be sharep· oased u}}on the capacity nghts m the 

project for which the land is acquired. As used herein, "land acquisition costs" or . 

"Jand costs" means costs associated with acqUisition of land, including interests in 

land and any professional services necessary for land acquisition. 

14. 1ncome. 

a. 
;.' 

The proceeds from the sale by the Authority or a commodity, including, but not 

limited to, tompost/sludge, recycled water, or agricultural products, shall be 

credited to each party based upon the party's capacity rights in the facility or 

facilities producing the commodity. 

b. The price for the sale of such commodity shall be approved by the Authority. In 

detennining the price, the Authority shall consider such expense as debt service, 

replacement sen'ice, capital recovery, operation and maintenance costs, cost of 

[he COJJ1ll10clity production, the cost of suppJementalwater, and the value of the. 

product. 

c. Monies on deposit will be invested. Interest will be periodically credited 10 each 

party in proportion to each party's average monthly balance. 

15. Surplus Property. The Amhority may sell surplus real and personal· property if the 

. Board declares the' propeny surplus. Afler other requirements of lilwconceming the 

disposal of surplus propeny are satisfied, the property shall be offered for sale to the 

highest bidder. Either parry may purchase' the propeny for the minimum price prior to 

the pubJic sale. The AdminiStering Agent shall remit L1)e proceeds of the sale roeath 

TSD·~.gre~ments\,Re\'i$ed "JEP AgreemeO!! 4 
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party in proportion to each party's contribution to the initial purchase, or acquisition and 

replacement costs, if any. 

16. Financial Records. The Administering Agent shall render an accounting of all funds 

and report on all receipts and expenditures for the review and audit of the parties. 

Annually the Administering Agent shall engage a certified public accountant, with the 

approval of the Authority, to perfonn an annual audit of the accounts and records for the 

operation and maintenance of the Joint System in accordance with generally accepted 

auditing principles and procedures. A copy of the Authority's annual audit shall be filed 

with the governing Boards of the parties within six (6) months of the end of the fiscal 

year under examination. 

ARTICLE THREE: CAPACITY RlGHTS 

17. Purpose. This Article allocates capacity between the parties for the use of the Joint 

System. 

18. 'Capacity Rights. Each party may use a portion of the existing System. As of January 1, 

2005, the Joint System, except for the sewer collection system, is apportioned between 

the parties with Las Virgenes having 70.6% and Triunfo having 29.4%. The joint sewer 

collection system capacity is apportioned between the parties as set forth in Exhibit A. 

If additional future collection, treatment or disposal facilities are constructed pursuant to 

this Agreement, the right to utilize capacity in those facilities shall be based upon the 

respective parties' contributions to the construction costs of the particular facility. 

19. Use of Excess Capacity. 

a. A party may use the other party's unused capacity on a month-to-month basis 

provided: 

(i) The party using the other party's capacity shall pay: variable operation 

and maintenance costs based upon the, amount of excess sewage 

contributed and the fair rental value of the part of the facility used. 

(ii) Such excess capacity shall be transferred in minimal increments of 0.25 

MGD, average dry weather flow. 

TSD\AgreemenlS\Revised lEP Agteel1lem14 
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(iii) The pany providing the excess capacity may tenninate the other party's 

use upon the giving of thiny (30) days' prior written notice that capacity 

is 'no longer surplus. 

(iv) Upon tennination of the temporary capacity rights, the party using the 

temporary capacity must reduce its flow to within its permanent capacity 

limits, or shall fully indemnify the other party for all costs, liabilities, 

damages and expenses iIicUlTed as a result of the usage of the' other party's 

capacity. 

b. Capacity rights shall not be assigned, conveyed or transfel1'edby either party 

without the express written consent of the other party. CapacitY'rights may be' 

pennanently transferred from one pany to the other party upcn mutually 

agreeable tenns and conditions. 

20. ]mportation of Sewage. Sewage shall not be accepted from additional areas outside 

the service boundaries of the parties without the prior written approval of the .other party, 

which approval shall not be unreasonably, withheld. The areas served ,outside the 
.-,-
.. ~ 

boundaries of the Districts are shovm on Exhibit D attached hereto. A party responsible 

"'for the importation of such sewage shall be solely liable for any fmanciaI or legal 
·1-' 

'''liabilities arising by reason of the importation of such sewage. 

21. Sim:!le-User Facilitv. 

a. The parties will make every effon to expand Authority facilities to meet new 

demands represented by additional sewage flow generated within the service areas 

of the parties by more stringent regulatoryre.quiremen!s. Thepr<!f.erence of the 

parties is to construct new Authority facilities to meet 'the new demands.' 

However, the panies might' not agree on preCisely how to meet emerging 

demands. When this occurs, a pany may construct a "single-user facility" as set 

, fonh in 11'1i& section. ' 

b. The parties may construct, operate and maintain a single-user f?cility if: (1) the 

single-user facility does not imerfere with the operation of the Authority facilities; 

(2) the single-user facility does not increase the cost of the 'existing Authori,ty 

facilities; and (3) the proposed single-user facility does not increase a party's 

-8-
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share of the burden of (he existing Authority facilities. In determining whether a 

proposed single-user facility will interfere with the operations and maintenance of 

the Authority facilities, the parties shall consider the current and future uses of the 

Authority facilities in relation to the single-user facility. In determining whether 

the single-user facility.will increase the cost of the existing Authority facilities, 

the parties shall consider capital costs, operation and maintenance costs, and the 

value of the property. In determining whether a proposed single-user facility 

increases a party's share of the burden of the existing Authority facilities, the 

parties shall consider shared responsibilities such as the capacity, environmental 

impact, liability, and permits. 

c. The parties are unable to describe every possible future single-user facility. 

However, the parties can establish the following procedure for evaluating a 

proposed single-user facility: 

(i) Parties are expected to recommend the construction of Authority facilities 

for consideration by the Board of Directors of each party. A party which 

has suggested a facility rejected by the other party may then cause the 

project to be evaluated as a single-user facility. 

(ii) The Administering Agent shall prepare a report describing whether the 

proposed siugle-user facility will impact the Authority facilities, whether it 

is possible to apportion the costs of a single-user facility in a way which 

does not impact the Authority facilities, and the impact on shared burden. 

The report shall be provided to the joint partner in a reasonable period of 

time prior to consideration by the Boards of Directors of Las Virgenes and 

Triurrfo, but in no event, no less than thirty (30) days' advance notice. 

(iii) The Boards of Directors of the Districts shall consider the report on the 

single-user facility at a joint meeting. The Boards shall also consider such 

other information as a party wishes to submit. The Boards shall decide 

whether a single-user facility can be constructed, operated and maintained 

in accordance with this provision and what, if any, arrangements must be 

made concerning apportionment of costs and capacity. 

TSD\Agreemen!S\Revised 1EP Agreementl4 
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22. Allocation Upon Partial or Total Termination. 

a. If the parties ~utuaJJy agree to terminate the use of a portion of the Joint System 

or equipment, the Administering Agent may be directed to -dispose of the 

_ property. The proceeds from the sale, if to a third party, shall be distributed ·10 the 

parties in a proportion which reflects each party's contribution to the cost of the 

Joint System or the equipment being sold. The Joint System or equipment shall 

not be sold without making provision for repayment of any outstanding 

obligations on the Joint System or equipment. 

b. If there is a total termination of the loint System, or if there is a dispute between 

the parties as to the value of the property to be disposed, the value of a party's 

interest ill the property shall be deterinined by appraisal asfollows: 

(i) Within five (5) days after the event requiring appraisal, the parties shall 

jointl y appoint an appraiser for that purpose, or failing this joint action, 

each shall separately designaie an appraiser, and within fifteen (J5)days 

after their appointment, the two (2) designated appraisers shall jointly 

designate a third appraiser. The failure of ei thet party to appoint an 

appraiser within the -time allowed shall be deemed equivalent ·to 

appointing the appraiser appointed by the other party. No persons shall be 

appointed or deSignated an appraiser unless he is an M .AI., S.R.A 

appraiser or registered engineer having expertise in costing these types of 

facilities. 

(ii) Within thirty (30) days after the appointment of all appraisers, a majority 

of the appraisers concur on the' value of the interest being appraised, the . 

appraisal shall be binding and conclusive. If a majority of the appraisers 

does not concur within that period, the detennination of the appraiser 

-whose appraisal js neither the highest nor the lowest shall be bL"Jding and 

conclusive. 

(iii) The parties ,\-ill share the appraisal expenses equally. 

TSD\Agrtements\Revised JEP AgTeemenl14 
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ARTICLE FOUR: EFFLUENT DISPOSAL 

23. Purpose. This Article describes how the Authority will dispose of treated effluent or 

raw sewage. Disposal methods include: discharge to a public watercourse, distribution as 

recycled water, spray irrigation or injection on public and private lands, or transfer to 

. another agency. 

24. Ownership of Treated Effluent. The minimum each p81ty is entitled to receive from 

the Joint System is the amount of treated effluent' equivalent to tbe sewage contribu.tion 

from its county. If demand fof treated effluent exceeds the available supply, costs for 

supplementing tbe treated effluent supply witb potable water shall.be charged to tbe retail 

water agency exceeding tbe pmy's entitlement. If a party's demand for treated effluent 

is less than tbe available supply, eitber pmy may use the otber pmy's unused entitlement 

'and pay the appropriate operation and maintenance costs .. 

25. System Alteration or Expansion. 

a. Notbing contained herein is intended to limit or govern tbe rights of eitber party to 

regulate tbe extent or metbod of treated effluent distribution or sale of tbe pmy to 

otbers in its own territory. 

h. A party may construct and, tbereafter, shall solely own a recycled water 

distribution system extension witbollt tbe pmicipation of tbe otber pmy if tbe 

otber pmy is offered tbe option to pmicipate in tbe extension on tbe SillDe basis 

as tbe pmy's tben-current capacity to distribute water to land from tbe treatment 

plant(s) from which tbe effluent is generated, in which event, tbe addition shal1 

become a part of tbe Joint System. If a party elects not to participate in tbe 

extension, tbat party shall sell recycled water to tbe pmy proposing tbe extension 

at tbe recycled water rate described herein, in which event, tbe extension shall not 

be part of the Joint System. 

c. All parties must participate in tbe expansion of tlle treated effluent disposal 

facilities required to maintain pressure and flow for effluent disposal. 

d. The parties shall meet and confer in good faitb if a pmy wishes to divert a 

significant portion of its untreated influent. For purposes of this Agreement, 

. TSD\Agreemcnts\Revised JEP Agreement14 

-11-

99



significant portion shall mean ten percent (l0%) or more of that party's 

contributed flow of raw sewage into the collection system. 

ARTICLE F1VE: MlSCELLA.NEOUS 

26. Dispute Resolution. 

a. Disputes can be best avoided by full, fair and complete communication. The 

parties will do everything reasonably possible to undertake and fDster such 

communication. Directors and staff of both parties are pe~itted and encouraged 

b. 

. to address one another during regular business hours and during meetings. The 

procedures in this section may be invoked when disputes arise despite the be~t 

efforts of the parties, their officers, agents and employees. This proviSion 

anticipates disputes will be divided into two categories. A "budget dispute" arises 

when (1) a party wishes to contest expenditures for administration, operation or 

maintenance in the absence of a budget, or when (2) a party disputes whether a 

project may be c~nstructed as a "single user facility." A "general dispute" arises 

when a party disputes any other deGision of the goveming body, or Administering 

Agent, or interpreJation of this agreement. This provision pmvides a different 

alternate dispute resolution process depending on whether a budget dispute or a 

general dispute has arisen. 

A party may invoke dispute resolution for a budget dispute by serving a written 

statement on the chairs of the two districts. The statement "Shall identify the issues 

to be resolved, the position of the petitioner, the apparent position of the 

. respondent, and a summary of anticipated evidence. The districts are required to 

use dispute resolution strictly iri the following order: (I) .thr{)ugh mediation with a 
neutral mediator or fact-finDer; and (2) if still needed, by binding arbitration. Jf 

arbitration becomes necessary, 'each district will select a neutral arbitrator (a 

neutral arbitrator, technically qualified for the specific issue, if possible), and the 

two arbitrators so selected shall select a third neutral arbitrator (also technically 

qualjfjed, jf possible) to chair the three-person arbitration. The arbitrators shall 

conduct the arbitration as expeditiously as possible according to the appropriate 

TSD' .... A.g:eernenLs\Revhed lEP Agr~e1Deot14 
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laws and rules regarding arbitrations in California. The arbitration panel shall 

limit its award to a d,etermination of reasonableness and need, and to a 

determination 'of whether the petition of the petitioner or the respondent is most 

appropriate for projects that one district refuses to approve. Each party shall pay 

its own attorneys fees and'costs of dispute resolution, but the prevailing party as 

determined by the arbitrator shall be entitled to recover attorneys fees and costs. 

c. A party may invoke this subsection to deal with a general dispute by filing a 

written request with the president of the board of the other party. At the next 

regular meeting occurring at least four days after the filing of the request, the 

governing board of each district shall appoint two of its members to serve on a 

committee. The committee members shall meet fotthwith to receive and consider 

the reports of each district on the subject matter of the dispute. The committee 

will report its findings at the next scheduled meeting of the joint districts to occur 

at least thirty (30) days after the appointments of the committees. 

If the dispute is not resolved after the committees have met and conferred, either 

party may press the appointment of a mediator, If the parties are unable to select 

a mutually agreeable mediator, the mediator shall be selected, by using the 

procedures specified for the appointment of a mediator by a court. 

If the dispute is not resolved as a result of mediation, a party may request advisory 

arbitration. If the parties canoot select an arbitrator by mutual agreement, the 

process for selecting an arbitrator in a court proceeding shall be followed. Mter 

appointmeut of an arbitrator, either party may obtain copies of records in the 

possession of the other party at no cost by written request. Witnesses may be 

deposed, but the record of the deposition shall be a videotape record. Th,e record 

of the arbitration shall also be videotaped. The decision of the arbitration shall be 

written and trfu'1smitted simultfu'1eously to the president of each board. 

27. Supplemental Operational Agreements. The parties recognize that certain technical 

and detailed operational agreements in the form of memorandums of understanding will 

need to be negotiated by the General Managers. The General Managers shall meet and 

TSD\Agreemenls\Revised rEP Agreemeot14 
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confer in good faith in developing those memorandums of undetstanding which will 

become addendums 10 this Agreement. 

28. Insurance. The Administering Agent shall maintain, during the life of this AgI·eement, 

property damage and liability insurance to protect parties from claims for damages -or 

personal injury, death, as well as fromdaims for accidemal property,l'lamage, which may 

arise frbm its operation under this Agreement, whether 'Such operations 'shallbe by the 

Administering Agent or by any contractor or subcontractor or by anyone -directly .or 

indirectly employed by tbe Administering Agent. The amount of such insurance ·shall.be 

as from time to time determined by the parties .. 

29. Inurement .. The provisions of this Agreement shall inure to the benefit of, and be 

binding upon, each of the parties and their successors and assigns. 

30. Prior Agreements. This Agreement supersedes the prior agreements of the parties and is 

a substitute therefor; provided, however, that all apportionment of nosts,{:xpenses or 

liability heretofore made or incurred shall not be affected by terms hereof. 

31. Mutual Consent. This Agreemeut shall continue in full force and ilffect until termina1ed 

'by .the mutual consent of the parties h~eto . 

. jN WITNESS WHEREOF, the parties have executed this Agr-eement D~ caused it ,(0 be 

executed as of theQate first written. 

Secretary 

(SEAL) 

TSD\Agreeroents\Reviseci rep Agreement14 
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TRIUNFO SANITATION DISTRICT 

Chair 

(SEAL) 

Approved as to Fonn: 

L&ounsel for Triunfo 
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Page 1 of 2 

AMENDMENT NO. 1 TO JOINT EXERCISE OF POWERS AGREEMENT 

This Amendment No. 1 to Joint Exercise of Powers Agreement (this “Amendment”) is 
made and entered into effective as of __________, 2019, between LAS VIRGENES 
MUNICIPAL WATER DISTRICT (“Las Virgenes”), and the TRIUNFO WATER & 
SANITATION DISTRICT (“Triunfo”).  Las Virgenes and Triunfo are collectively referred to 
herein as “Parties” and individually as “Party.” 

RECITALS 

WHEREAS, Las Virgenes and Triunfo entered into that certain Joint Exercise of Powers 
Agreement dated as of January 26, 2009 (the “Agreement”); and 

WHEREAS, Las Virgenes and Triunfo desire to amend the Agreement as set forth herein. 

NOW, THEREFORE, in consideration of the promises and the mutual benefits from the 
covenants hereinafter set forth, the receipt and sufficiency of which are hereby acknowledged, and 
intending to be legally bound, Las Virgenes and Triunfo hereby agree as follows: 

1. Amendment.

Section 11(a)(iii) of the Agreement is hereby deleted and replaced in its entirety with the 
following:  

“(iii) The Administering Agent shall process budgeted works of improvement 
as follows: 

(a) Work estimated to cost Thirty-Five Thousand Dollars ($35,000) or less   
may be undertaken by the Administering Agent without further Authority 
approval.  

(b)  Work estimated to cost more than Thirty-Five Thousand Dollars ($35,000)  
 shall be presented to the Board for approval. No further Authority action will 
be required after a preliminary-design report is accepted by the Authority and 
the Authority approves proceeding with the work described in the 
preliminary design report.”  

2. No Further Amendments; Ratification; Conflicts.

Except as specifically modified herein, the Agreement shall remain in full force and effect
and no provision hereof shall be deemed a waiver of any other provision of the Agreement.  The 
Agreement, as amended hereby, is hereby ratified and confirmed by the Parties hereto.  In case of 
any inconsistencies between the terms and conditions contained in the Agreement and the terms 
and conditions of this Amendment, the terms and conditions of this Amendment shall control. 
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IN WITNESS WHEREOF, the Parties have executed this Amendment as of the date set 
forth above.  

Las Virgenes: 
Las Virgenes Municipal Water District 

By:  ______________________________ 
Name: Jay Lewitt 
Title: Chair 

Triunfo: 
Triunfo Water & Sanitation District 

By:  ______________________________ 
Name:  Janna Orkney 
Title:  Chair 
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ITEM 4F

October 15, 2019 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Engineering and External Affairs

Subject : Jim Bridger Pipeline Replacement Project: Continuation of Emergency

SUMMARY:

On September 26, 2019, the Board adopted Resolution No. 2563, declaring an emergency
that required immediate action without delay to replace and upsize a 6-inch asbestos cement
pipe to an 8-inch polyvinyl chloride pipe along Jim Bridger, between Jed Smith Road and the
nearest shut-off valve.  A continuation of the declaration of emergency is needed to allow time
to install the new water main, which is anticipated to be completed by early November.

RECOMMENDATION(S):

Approve the continuation of an emergency declaration to replace and upsize
approximately 1,000 linear-feet of deteriorated, existing water main along Jim Bridger Road,
from Jed Smith Road to the nearest shut-off valve.

FISCAL IMPACT:

No

ITEM BUDGETED:

No

FINANCIAL IMPACT:

There is no financial impact associated with continuing the emergency declaration.

DISCUSSION:

Section 2-6.402 of the Las Virgenes Municipal Water District Code requires that once the
Board has declared an emergency, it must determine by a four-fifths vote at each subsequent
regular Board meeting whether to continue or terminate the authorization for the emergency.
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Approximately 1,000 linear feet of deteriorated 6-inch asbestos cement pipe will be replaced
and upsized to 8-inch polyvinyl chloride pipe along Jim Bridger Road, from Jed Smith Road to
the nearest shut-off valve.  Customers in the vicinity of the work have been notified, and
construction has commenced.  Staff recommends that the emergency declaration be
continued until the work has been completed.  The estimated completion date is in early
November. 

GOALS:

Provide Safe and Quality Water with Reliable Services

Prepared by:  Mercedes Acevedo, Assistant Engineer, E.I.T.
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Board Meeting Agenda May 9, 2017 
Page 1 

Date of Notice:  October 3, 2019 

Regular Board Meeting  
October 8, 2019 
12:00 p.m. – Boardroom

MWD Headquarters Building       700 N. Alameda Street     Los Angeles, CA 90012 

1. Call to Order

(a) Invocation:  Zary Lahouti, Administrative Assistant I, 
Engineering Services Group 

(b) Pledge of Allegiance:  Director Larry Dick 

2. Roll Call

3. Determination of a Quorum

4. Opportunity for members of the public to address the Board on matters
within the Board’s jurisdiction.  (As required by Government Code
Section 54954.3(a))

5. OTHER MATTERS

A. Approval of the Minutes of the Meeting for September 10, 2019; 
and corrected Minutes of the Meeting for February 12, 2019 
(Copies have been mailed to each Director) 
Any additions, corrections, or omissions 

B. Report on Directors’ events attended at Metropolitan expense for 
month of September 2019  

C. Approve committee assignments 

D. Chairwoman's Monthly Activity Report 

E. Adopt motion to adjourn the November Board Meeting to 
November 5, 2019, due to Holiday (Committees to meet on 
November 4 and 5, 2019) 

9:30 AM L&C Rm. 2-145 
10:30 AM C&LR Rm. 2-456 
12:00 PM Board Mtg Boardroom 

Tuesday, October 8, 2019 
Meeting Schedule 

REVISION NO. 2 

ITEM 5A
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Board Meeting Agenda   October 8, 2019 
Page 2 
 
 

Date of Notice: October 3, 2019 

   
 F. Presentation of 5-year Service Pin to Director Larry McKenney 
   
 G. Induction of new Director Vartan Gharpetian from the City of 

Glendale  
 (a)  Receive credentials 
 (b)  Report on credentials by General Counsel 
 (c)  File credentials 
 (d)  Administer Oath of Office 
 (e)  File Oath 

   
 H. Induction of new Director Tracy Quinn from the City of Los 

Angeles  
 (a)  Receive credentials 
 (b)  Report on credentials by General Counsel 
 (c)  File credentials 
 (d)  Administer Oath of Office 
 (e)  File Oath 

 
 
 

6. DEPARTMENT HEADS' REPORTS 
   
 A. General Manager's summary of activities for the month of 

September 2019 
   
 B. General Counsel’s summary of activities for the month of 

September 2019 
   
 C. General Auditor’s summary of activities for the month of 

September 2019 
   
 D. Ethics Officer’s summary of activities for the month of 

September 2019 
 
 
 

7. CONSENT CALENDAR ITEMS — ACTION 
   
 7-1 Award $594,480 contract to Kaveh Engineering & Construction, 

Inc. for rehabilitation of Service Connection A-06 on the East 
Orange Feeder No. 2; the General Manager has determined that 
the proposed action is exempt or otherwise not subject to CEQA. 
(E&O)  
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Date of Notice: October 3, 2019 

 7-2 Review and consider Lead Agency’s adopted Mitigated Negative 
Declaration and take related CEQA actions, and adopt resolution 
for the 52nd Fringe Area Annexation concurrently to Western 
Municipal Water District and Metropolitan. (F&I)  
 

   
Moved to 
Action  

  

   
   

END OF CONSENT CALENDAR 
 
 
 

8. OTHER BOARD ITEMS — ACTION 
   
Withdrawn 8-1 Authorize on-call agreements with Arcadis U.S., Inc., HDR Inc., 

and Tetra Tech, Inc., in amounts not-to-exceed $1 million per 
year each, for a maximum of five years, for engineering services 
to support board-authorized Capital Investment Plan projects; 
the General Manager has determined that the proposed action is 
exempt or otherwise not subject to CEQA. (E&O)  
 

   
 8-2 Authorize an increase of $700,000 to an agreement with IBI 

Group, for a new not-to-exceed total of $2,445,000 for design 
services for Headquarters Building improvements; the General 
Manager has determined that the proposed action is exempt or 
otherwise not subject to CEQA. (E&O)  
 

   
Revised 8-3 Authorize co-funding of dues payments to the Alliance for Water 

Efficiency and its California chapter, the California Water 
Efficiency Partnership, on behalf of water agencies within 
Metropolitan’s service area, subject to a $325,000 annual cap; 
the General Manager has determined that the proposed action is 
exempt or otherwise not subject to CEQA. (WP&S)  
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Date of Notice: October 3, 2019 

 
   
 8-4 Authorize the General Manager to co-sponsor legislation to 

create a program at the State Water Resources Control Board to 
identify and evaluate drinking water quality constituents of 
emerging concern; the General Manager has determined that 
the proposed action is exempt or otherwise not subject to CEQA. 
(C&L)  
 

   
 8-5 Authorize the General Manager to seek legislation to amend the 

Surface Mining and Reclamation Act to provide Metropolitan with 
lead agency status for its activities; the General Manager has 
determined that the proposed action is exempt or otherwise not 
subject to CEQA. (C&L)  
 

   
Moved from 
Consent 

8-6 Review and consider the City of Camarillo’s approved Final 
Supplemental EIR and authorize the General Manager to enter 
into a Local Resources Program Agreement with Calleguas 
Municipal Water District and the City of Camarillo for the North 
Pleasant Valley Desalter Project. (WP&S)  
 

 
 
 

9. BOARD INFORMATION ITEMS 
   
 9-1 Update on Conservation Program  
   
 9-2 Compliance with Fund Requirements and Bond Indenture 

Provisions. (F&I)  
   
 9-3 Information on Stormwater for Recharge Pilot Program. (WP&S)  

 
 
 

10. FOLLOW-UP ITEMS  
 
 
 

11. FUTURE AGENDA ITEMS 
 
 
  

116



Board Meeting Agenda   October 8, 2019 
Page 5 
 
 

Date of Notice: October 3, 2019 

 
12. ADJOURNMENT  

 
 
 
 
 

NOTE: Each agenda item with a committee designation will be considered and a recommendation may be made by one or more 
committees prior to consideration and final action by the full Board of Directors.  The committee designation appears in 
parentheses at the end of the description of the agenda item e.g., (E&O, F&I).  Committee agendas may be obtained from 
the Board Executive Secretary. 
 

 Writings relating to open session agenda items distributed to Directors less than 72 hours prior to a regular meeting are 
available for public inspection at Metropolitan's Headquarters Building and on Metropolitan's Web site 
http://www.mwdh2o.com. 
 

 Requests for a disability related modification or accommodation, including auxiliary aids or services, in order to attend or 
participate in a meeting should be made to the Board Executive Secretary in advance of the meeting to ensure availability of 
the requested service or accommodation.  
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Memorandum 

To: Las Virgenes-Triunfo JPA 
From: Syrus Devers, Best Best & Krieger 
Date: September 23, 2019 
Re: Monthly State Political Report 

End of Session Report 

The first year of the biennial session concluded on September 13th. Ordinarily this wrap up of 
legislative activities happens in October, but this year was a bit unusual in that all but a few bills 
related to water were dispensed with well before the end of session. The only outstanding bill at the 
time this report was prepared was SB 1 (Atkins), which the Governor has said he’ll veto. Despite 
the relatively calm end of session for water policy issues, the year in general was a busy one for the 
water lobbyists. BB&K tracked almost as many water bills as it did during the height of the drought 
when water conservation was the dominant policy issue in the Capitol. As detailed in this report, the 
wins outnumbered the losses by a wide margin but the losses were not trivial. 

The Losses 

AB 756 (C. Garcia): PFAS/PFOS will be regulated in standalone regulations with little to no 
science supporting the effort. The bill itself was not the real problem so much as what will follow. 
The bill set notifications levels for PFAS at incredibly low levels. For practical purposes the limit is 
the same as detection limits, but it is widely assumed that the Maximum Contaminant Levels 
(MCLs) will soon follow suit and be similarly lacking in scientific support. This was a no-win 
situation for the water industry because opposing the bill looked like defending contaminated water 
and public transparency. Arguing that a bill lacks a scientific basis hardly raises an eyebrow in 
Sacramento. This is not to say the bill wasn’t lobbied aggressively. PFAS manufactures hired big-
name firms and did what they could to point out the unintended consequences of not following 
established procedures for identifying pollutants, but there was never any traction.  

WaterFix: No, the WaterFix isn’t dead, but for all practical purposes we’re starting over…again. 
One of Governor Newsom’s first acts was to undercut the Brown administration’s two-tunnel 
proposal in favor of a smaller single tunnel. That wasn’t necessarily the end, but later it was made 

ITEM 5B
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clear that all new environmental impact reports would be pursued, with a first draft proposed for 
some time in 2020. At this time it’s unclear what size tunnel Newsom would support, and his top 
appointees have indicated that they’ll be open to including an even wider range of issues going 
forward—as if it wasn’t already complicated enough. A tunnel may be built one day, but it’s hard 
not to view this as a significant setback. 

 

The Wins 

Water Tax: The scope of this win cannot be overstated. Water purveyors faced a coordinated effort 
by two successive administrations and Assembly leadership to impose a tax on water agencies. The 
year began with bills in both houses that looked ominous: AB 217 (Garcia), AB 134 (Bloom), and 
SB 200 (Monning). As is the case more often than is recognized, the win came about from 
surviving long enough to get lucky; the water industry’s opposition held on long enough for larger 
political forces in the Senate to overtake the issue. In the end, it came down to Senate Pro Tem 
Atkins not wanting a tax bill on the Senate Floor that would be bad for new members she needed to 
protect. But what came out of the clash of forces was a surprisingly good solution—a dedicated 
source of funding and a decent road map for a program to get clean drinking water to California’s 
disadvantaged communities. It wasn’t just a win for water agencies—the people of California won 
this time as well. 

WaterFix: Yep, it’s both a loss and a win. The project itself may have suffered a setback under the 
new administration, but that doesn’t mean water industry lobbyists weren’t on the job. Assembly 
Member Frazier (AB 1194) and Senator Dodd (SB 204) pursued bills that were indirect attacks on 
the WaterFix and both got blocked. AB 1194 was batted down in what has become an annual 
tradition, and SB 204 was amended into an arguably good bill on transparency. A third bill may 
have been intended to be a hurdle for the WaterFix although it wasn’t entirely clear. AB 1580 
(Levine) would have imposed additional administrative hurdles on large-scale “publicly funded” 
projects. Assembly Member Levine is a vocal opponent of the Delta tunnels so it was assumed he 
meant it to apply to the WaterFix, but the bill was unclear if it applied or not. As a precaution 
MWD opposed it just in case it did and the bill was held on suspense.  

Accessory Dwelling Units:  Although this wasn’t a major focus of Las Virgenes and Triunfo, at 
least a half dozen bills related to the housing crises touched upon water agencies being able to 
charge fees for new units. Water industry lobbyists quietly worked to make it clear that water 
agencies weren’t part of the problem and that they can only charge fees for the cost of the services 
they provide. In the end, none of the housing bills significantly impinged on water agency’s ability 
to provide service.  
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SB 134 (Hertzberg): Water loss enforcement. The water conservation bill package from last year 
had an unresolved issue in that both it and prior legislation established fines for excessive water loss 
by water providers. It was understood that there would be clean up legislation this year that was 
supposed to be noncontroversial, but some environmental groups got greedy and lobbied to let the 
SWRCB choose which scheme it wanted to enforce. This effort was successfully fended off and SB 
134 went on to put limits on the Board as to when it can impose fines for water losses.  

Several other bills are in the “win” column for water interests that are listed in the Bill Matrix, such 
as AB 402 (Quirk) and SB 233 (Hertzberg). The only loss that can be fairly laid at the doorstep of 
the lobbyists in Sacramento is AB 756 on PFAS. But when compared to the wins, 2019 is being 
scored as a great year for water policy.  

Final Note: At the start and end of every session, BB&K encourages you to look over the “Watch” 
list of bills one more time. LVMWD staff and BB&K work hard to anticipate the interests of the 
board, and we think we do a pretty good job of it, but we’re always looking to improve. If there are 
bills on the “Watch” list that you think should have been brought to your attention, now would be a 
great time to point them out so that we can do an even better job next session.  
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Las Virgenes-Triunfo JPA 
Prepared by Best Best & Krieger LLP, September 27, 2019 

  A. Priority Support/Oppose 
Measure Author Topic Status Location Brief Summary Position   
AB 292 Quirk D Recycled 

water: raw 
water and 
groundwater 
augmentation. 

9/15/2019-Fail
ed Deadline 
pursuant to 
Rule 61(a)(15). 
(Last location 
was 
INACTIVE 
FILE on 
8/30/2019)(Ma
y be acted 
upon Jan 2020) 

9/15/2019-
S. 2 
YEAR 

Current law requires the State Water Resources 
Control Board, on or before December 31, 2023, to 
adopt uniform water recycling criteria for direct 
potable reuse through raw water augmentation, as 
specified. Current law defines “direct potable reuse” 
and “indirect potable reuse for groundwater recharge” 
for these purposes. This bill would eliminate the 
definition of “direct potable reuse” and instead would 
substitute the term “groundwater augmentation” for 
“indirect potable reuse for groundwater recharge” in 
these definitions. The bill would revise the definition 
of “treated drinking water augmentation.”  

Support- 
Sent letter to 
Quirk and 
members of 
the 
Environment
al Safety and 
Toxic 
Materials 
Committee 
on 3/5/19. 
Sent support 
letter to 
Senator 
Allen, Chair 
of the Senate 
Env. Qual 
Committee 
on 
5/22/19.    

AB 402 Quirk D State Water 
Resources 
Control Board: 
local primacy 
delegation: 
funding 
stabilization 
program. 

8/30/2019-Fail
ed Deadline 
pursuant to 
Rule 61(a)(12). 
(Last location 
was APPR. 
SUSPENSE 
FILE on 
8/12/2019)(Ma
y be acted 
upon Jan 2020) 

8/30/2019-
S. 2 
YEAR 

The California Safe Drinking Water Act requires the 
State Water Resources Control Board to administer 
provisions relating to the regulation of drinking water 
to protect public health, including, but not limited to, 
conducting research, studies, and demonstration 
programs relating to the provision of a dependable, 
safe supply of drinking water, enforcing the federal 
Safe Drinking Water Act, adopting implementing 
regulations, and conducting studies and investigations 
to assess the quality of water in private domestic water 
supplies. This bill would authorize the state board to 
delegate partial responsibility for the act’s 
administration and enforcement by means of a local 
primacy delegation agreement. The bill would 
authorize the state board, for counties that have not 
been delegated primary responsibility as of January 1, 
2020, to offer an opportunity for the county to apply 
for partial or primary responsibility if the state board 
determines that it needs assistance in performing 
administrative and enforcement activities, as specified.  

Oppose 
unless 
amended-  
Sent oppose 
letter to Sen. 
Stern on 
June 11. 

AB 756 Garcia, 
Cristina 
D 

Public water 
systems: 
perfluoroalkyl 
substances and 
polyfluoroalkyl 
substances. 

7/31/2019-App
roved by the 
Governor. 
Chaptered by 
Secretary of 
State - Chapter 
162, Statutes of 
2019.  

7/31/2019-
A. CHAPT
ERED 

Would authorize the State Water Resources Control 
Board to order a public water system to monitor for 
perfluoroalkyl substances and polyfluoroalkyl 
substances. The bill would require a community water 
system or a nontransient noncommunity water system, 
upon a detection of these substances, to report that 
detection, as specified. The bill would require a 
community water system or a nontransient 
noncommunity water system where a detected level of 
these substances exceeds the response level to take a 
water source where the detected levels exceed the 
response level out of use or provide a prescribed 
public notification.  
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AB 1180 Friedma
n D 

Water: 
recycled water. 

9/19/2019-Enr
olled and 
presented to 
the Governor at 
3:30 p.m.  

9/19/2019-
A. ENRO
LLED 

The California Safe Drinking Water Act requires the 
State Water Resources Control Board to administer 
provisions relating to the regulation of drinking water 
to protect public health. Current law requires, on or 
before January 1, 2020, the state board to adopt 
standards for backflow protection and 
cross-connection control through the adoption of a 
policy handbook, as specified. This bill would require 
that handbook to include provisions for the use of a 
swivel or changeover device to supply potable water 
to a dual-plumbed system during an interruption in 
recycled water service. 

Support- 
Sent letter to 
Assemblyme
mber 
Friedman 
and Quirk, 
Chair of the 
Environment
al Safety and 
Toxic 
Materials 
Committee 
on 3/19/19.   

SB 1 Atkins 
D 

California 
Environmental, 
Public Health, 
and Workers 
Defense Act of 
2019. 

9/17/2019-Enr
olled and 
presented to 
the Governor at 
2 p.m.  

9/17/2019-
S. ENROL
LED 

Current state law regulates the discharge of air 
pollutants into the atmosphere. The Porter-Cologne 
Water Quality Control Act regulates the discharge of 
pollutants into the waters of the state. The California 
Safe Drinking Water Act establishes standards for 
drinking water and regulates drinking water systems. 
The California Endangered Species Act requires the 
Fish and Game Commission to establish a list of 
endangered species and a list of threatened species, 
and generally prohibits the taking of those species. 
This bill would, until January 20, 2025, require 
specified agencies to take prescribed actions regarding 
certain federal requirements and standards pertaining 
to air, water, and protected species, as specified. By 
imposing new duties on local agencies, this bill would 
impose a state-mandated local program. 

Oppose 
unless 
amended-   
Letter sent 
to to 
Assembly 
Appropriatio
ns and the 
author on 
August 5. 
Bill in 
current form 
disrupts 
voluntary 
settlement 
agreements/
does not 
support 
sound 
scientific 
evidence. 

SB 134 Hertzber
g D 

Water 
conservation: 
water losses: 
enforcement. 

8/30/2019-App
roved by the 
Governor. 
Chaptered by 
Secretary of 
State. Chapter 
203, Statutes of 
2019.  

8/30/2019-
S. CHAPT
ERED 

Current law requires the State Water Resources 
Control Board, no earlier than January 1, 2019, and no 
later than July 1, 2020, to adopt rules requiring urban 
retail water suppliers to meet performance standards 
for the volume of water losses. This bill would 
prohibit the board from issuing an information order, 
written notice, or conservation order to an urban retail 
water supplier that does not meet its urban water use 
objective if the board determines the urban retail water 
supplier is not meeting its urban water use objective 
solely because the volume of water loss exceeds the 
urban retail water supplier’s standard for water loss 
and the board is taking enforcement action against the 
urban retail water supplier for not meeting the 
performance standards for the volume of water losses. 

Support via 
CMUA. 
Avoids 
duplicative 
fines under 
water 
conservation 
regs., 
although 
there's 
disagreemen
t over the 
meaning of 
the recent 
amendment.    

SB 200 Monnin
g D 

Drinking 
water. 

7/24/2019-App
roved by the 
Governor. 
Chaptered by 
Secretary of 
State. Chapter 
120, Statutes of 
2019.  

7/24/2019-
S. CHAPT
ERED 

Would establish the Safe and Affordable Drinking 
Water Fund in the State Treasury to help water 
systems provide an adequate and affordable supply of 
safe drinking water in both the near and the long 
terms. The bill would authorize the State Water 
Resources Control Board to provide for the deposit 
into the fund of certain moneys and would 
continuously appropriate the moneys in the fund to the 
state board for grants, loans, contracts, or services to 
assist eligible recipients. 

Support    
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SB 204 Dodd D State Water 
Project: 
contracts. 

7/10/2019-Fail
ed Deadline 
pursuant to 
Rule 61(a)(10). 
(Last location 
was W.,P. & 
W. on 
6/6/2019)(May 
be acted upon 
Jan 2020) 

7/10/2019-
A. 2 
YEAR 

Would require the Department of Water Resources to 
provide at least 10 days’ notice to the Joint Legislative 
Budget Committee and relevant policy and fiscal 
committees of the Legislature before holding public 
sessions to negotiate any potential amendment of a 
long-term water supply contract that is of projectwide 
significance with substantially similar terms intended 
to be offered to all contractors. The bill would require 
the department, before the execution of a specified 
proposed amendment to a long-term water supply 
contract and at least 60 days before final approval of 
such an amendment, to submit to the Joint Legislative 
Budget Committee and relevant policy and fiscal 
committees of the Legislature certain information 
regarding the terms and conditions of a proposed 
amendment of a long-term water supply contract and 
to submit a copy of the long-term contract as it is 
proposed to be amended. 

Oppose- 
Coalition 
letter mailed 
out 4/24/19. 
Amended 
and no 
longer 
threatens to 
delay the 
Delta 
tunnels.   A
mended and 
no longer 
threatens to 
delay the 
Delta 
tunnels. 

SB 332 Hertzber
g D 

Wastewater 
treatment: 
recycled water. 

5/17/2019-Fail
ed Deadline 
pursuant to 
Rule 61(a)(5). 
(Last location 
was APPR. 
SUSPENSE 
FILE on 
5/13/2019)(Ma
y be acted 
upon Jan 2020) 

5/17/2019-
S. 2 
YEAR 

Would declare, except in compliance with the bill’s 
provisions, that the discharge of treated wastewater 
from ocean outfalls is a waste and unreasonable use of 
water. The bill would require each wastewater 
treatment facility that discharges through an ocean 
outfall and affiliated water suppliers to reduce the 
facility’s annual flow as compared to the average 
annual wastewater discharge baseline volume, as 
prescribed, by at least 50% on or before January 1, 
2030, and by at least 95% on or before January 1, 
2040. The bill would subject the owner or operator of 
a wastewater treatment facility, as well as the affiliated 
water suppliers, to a civil penalty of $2,000 per 
acre-foot of water above the required reduction in 
overall volume discharge for the failure to meet these 
deadlines. 

Oppose – no 
letter issued 
yet  

SB 414 Caballer
o D 

Small System 
Water 
Authority Act 
of 2019. 

8/30/2019-Fail
ed Deadline 
pursuant to 
Rule 61(a)(12). 
(Last location 
was APPR. 
SUSPENSE 
FILE on 
8/21/2019)(Ma
y be acted 
upon Jan 2020) 

8/30/2019-
A. 2 
YEAR 

Would create the Small System Water Authority Act 
of 2019 and state legislative findings and declarations 
relating to authorizing the creation of small system 
water authorities that will have powers to absorb, 
improve, and competently operate noncompliant 
public water systems. The bill, no later than March 1, 
2020, would require the state board to provide written 
notice to cure to all public agencies, private water 
companies, or mutual water companies that operate a 
public water system that has either less than 3,000 
service connections or that serves less than 10,000 
people, and are not in compliance, for the period from 
July 1, 2018, through December 31, 2019, with one or 
more state or federal primary drinking water standard 
maximum contaminant levels, as specified.  

Support - 
Sent letters 
to Caballero, 
Eastern 
Municipal 
WD 
(sponsor) 
and Senator 
Allen, Chair 
of the 
Environment
al Quality 
Committee 
on 
3/19/19.  Le
tter to 
Assembly 
Chair Quirk 
on 6/20/19 
and 
Assembly 
Local 
Government 
Committee 
6/20/19. 
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  B. Watch 
Measure Aut

hor Topic Status Location Brief Summary Position   

AB 382 Mat
his 
R 

Integrated 
regional water 
management 
plans: grant 
funding: upper 
watershed 
health. 

5/17/2019-Fail
ed Deadline 
pursuant to 
Rule 61(a)(5). 
(Last location 
was APPR. 
SUSPENSE 
FILE on 
3/20/2019)(Ma
y be acted 
upon Jan 2020) 

5/17/2019-
A. 2 
YEAR 

Current law provides that an integrated regional water 
management plan is eligible for funding allocated 
specifically for implementation of integrated regional 
water management. Current law requires certain state 
agencies to include in any set of criteria used to select 
projects and programs for funding, a criterion that 
provides a preference for regional projects or 
programs. This bill would require the department to 
include in any criteria used to select a project or 
program for grant funding authorized on or after 
January 1, 2020 a criterion that provides a preference 
for a regional water management group undertaking a 
project improving upper watershed health upstream 
and outside of the defined geographical area covered 
by the group’s plan.  

Watch   

AB 405 Rub
io, 
Bla
nca 
D 

Sales and use 
taxes: 
exemption: 
water 
treatment. 

5/16/2019-Join
t Rule 62(a), 
file notice 
suspended. In 
committee: 
Held under 
submission.  

5/15/2019-
A. APPR. 
SUSPENS
E FILE 

Would, on and after January 1, 2020, and before 
January 1, 2025, exempt from that Sales and Use Tax 
the gross receipts from the sale in this state of, and the 
storage, use, or other consumption in this state of, 
chemicals used by a city, county, public utility, and 
sanitation district to treat water, recycled water, or 
wastewater regardless of whether those chemicals or 
other agents become a component part thereof and 
regardless of whether the treatment takes place before 
or after the delivery to consumers. 

 Watch 

AB 441 Egg
man
 D 

Water: 
underground 
storage. 

5/17/2019-Fail
ed Deadline 
pursuant to 
Rule 61(a)(5). 
(Last location 
was APPR. 
SUSPENSE 
FILE on 
4/24/2019)(Ma
y be acted 
upon Jan 2020) 

5/17/2019-
A. 2 
YEAR 

Under current law, the right to water or to the use of 
water is limited to that amount of water that may be 
reasonably required for the beneficial use to be served. 
Current law provides for the reversion of water rights 
to which a person is entitled when the person fails to 
beneficially use the water for a period of 5 years. 
Current law declares that the storing of water 
underground, and related diversions for that purpose, 
constitute a beneficial use of water if the stored water 
is thereafter applied to the beneficial purposes for 
which the appropriation for storage was made. This 
bill would instead provide that any diversion of water 
to underground storage constitutes a diversion of water 
for beneficial use for which an appropriation may be 
made if the diverted water is put to beneficial use, as 
specified.  

 Watch 

AB 508 Chu
 D 

Drinking 
water: 
consolidation 
and extension 
of service: 
domestic wells. 

9/11/2019-Enr
olled and 
presented to 
the Governor at 
3:30 p.m.  

9/11/2019-
A. ENRO
LLED 

The California Safe Drinking Water Act requires the 
state board, before ordering consolidation or extension 
of service, to, among other things, obtain written 
consent from any domestic well owner for 
consolidation or extension of service. The act makes 
any domestic well owner within the consolidation or 
extended service area that does not provide written 
consent ineligible, until consent is provided, for 
water-related grant funding, as specified. The act also 
requires the state board, before ordering consolidation 
or extension of service, to make a finding that 
consolidation of the receiving water system and 
subsumed water system or extension of service to the 
subsumed water system is appropriate and technically 
and economically feasible. The act defines “subsumed 
water system” for these purposes as the public water 
system, state small water system, or affected 

Watch   
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residences consolidated into or receiving service from 
the receiving water system. This bill would modify the 
provision that authorizes consolidation or extension of 
service if a disadvantaged community is reliant on a 
domestic well described above to instead authorize 
consolidation or extension of service if a 
disadvantaged community, in whole or in part, is 
substantially reliant on domestic wells that 
consistently fail to provide an adequate supply of safe 
drinking water.  

AB 591 Gar
cia, 
Cris
tina 
D 

Central Basin 
Municipal 
Water District: 
board of 
directors. 

7/30/2019-App
roved by the 
Governor. 
Chaptered by 
Secretary of 
State - Chapter 
124, Statutes of 
2019.  

7/30/2019-
A. CHAPT
ERED 

The Municipal Water District Law of 1911 provides 
for the formation of municipal water districts and 
grants to those districts specified powers. Current law 
permits a district to acquire, control, distribute, store, 
spread, sink, treat, purify, recycle, recapture, and 
salvage any water for the beneficial use of the district, 
its inhabitants, or the owners of rights to water in the 
district. Current law requires the board of directors of 
the Central Basin Municipal Water District to be 
composed of 8 directors until the directors elected at 
the November 8, 2022, election take office, when the 
board would be composed of 7 directors, as 
prescribed. Current law requires the 3 directors 
appointed by the water purveyors, as specified, to live 
or work within the district and requires the term of an 
appointed director to be terminated if the appointed 
director no longer is employed by or a representative 
of the appointing entity. This bill would define 
representative for these purposes to be a consultant to 
or contractor of an entity, or a governing board 
member of a mutual water company.  

   

AB 636 Gra
y D 

State Water 
Resources 
Control Board: 
water quality 
objectives. 

4/26/2019-Fail
ed Deadline 
pursuant to 
Rule 61(a)(2). 
(Last location 
was E.S. & 
T.M. on 
3/14/2019)(Ma
y be acted 
upon Jan 2020) 

4/26/2019-
A. 2 
YEAR 

Would prohibit the State Water Resources Control 
Board from implementing water quality objectives for 
which the state board makes a certain finding relating 
to environmental quality until it has submitted the 
water quality objectives and a statement of that finding 
to the appropriate policy committees of the Legislature 
and each committee has held a hearing on these 
matters. 

 Watch  

AB 637 Gra
y D 

State Water 
Resources 
Control Board: 
disadvantaged 
communities: 
drinking water. 

5/17/2019-Fail
ed Deadline 
pursuant to 
Rule 61(a)(5). 
(Last location 
was APPR. 
SUSPENSE 
FILE on 
5/1/2019)(May 
be acted upon 
Jan 2020) 

5/17/2019-
A. 2 
YEAR 

Would require the State Water Resources Control 
Board, before taking an action that significantly 
impacts drinking water, to use existing information to 
identify impacted disadvantaged communities and to 
seek to reduce impacts to those communities to the 
greatest extent practicable. The bill would also require 
the board to ensure that disadvantaged communities 
are provided an opportunity to participate in the public 
process for a decision that significantly impacts 
drinking water by holding a public hearing in or near 
an impacted community. 

 Watch  

AB 638 Gra
y D 

Department of 
Water 
Resources: 
water storage: 
climate change 
impacts. 

9/12/2019-Enr
olled and 
presented to 
the Governor at 
3:30 p.m.  

9/12/2019-
A. ENRO
LLED 

Current law requires the Department of Water 
Resources to gather and correlate information and data 
pertinent to an annual forecast of seasonal water crop, 
as specified. Current law also requires the department 
to update every 5 years the plan for the orderly and 
coordinated control, protection, conservation, 
development, and use of the water resources of the 
state, which is known as the California Water Plan. 
This bill would require the department, as part of the 
update to the California Water Plan every 5 years, to 
identify water storage facilities vulnerable to climate 

 Watch  
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change impacts and the mitigation strategies for 
anticipated adverse impacts, as provided.  

AB 658 Ara
mbu
la D 

Water rights: 
water 
management. 

9/24/2019-Enr
olled and 
presented to 
the Governor at 
3:30 p.m.  

9/24/2019-
A. ENRO
LLED 

Would authorize a groundwater sustainability agency 
or local agency to apply for, and the State Water 
Resources Control Board to issue, a conditional 
temporary permit for diversion of surface water to 
underground storage for beneficial use that advances 
the sustainability goal of a groundwater basin, as 
specified. This bill contains other related provisions 
and other existing laws. 

 Watch 

AB 722 Big
elo
w R 

Water: dams: 
fees. 

7/10/2019-Fail
ed Deadline 
pursuant to 
Rule 61(a)(10). 
(Last location 
was N.R. & W. 
on 
5/29/2019)(Ma
y be acted 
upon Jan 2020) 

7/10/2019-
S. 2 
YEAR 

Current law requires the Department of Water 
Resources to adopt, by regulation, a schedule of fees 
to cover the department’s costs in carrying out the 
supervision of dam safety. Existing law limits the total 
annual fee for a dam or reservoir located on a farm or 
ranch property or a privately owned dam with less 
than 100 acre-feet of storage capacity to no more than 
20% of the fees assessed pursuant to the schedule of 
fees. This bill would limit the total annual fee for a 
dam operated by certain irrigation districts to no more 
than 20% of the fees assessed pursuant to the schedule 
of fees. 

 Watch  

AB 841 Tin
g D 

Drinking 
water: 
contaminants: 
perfluoroalkyl 
and 
polyfluoroalkyl 
substances. 

7/10/2019-Fail
ed Deadline 
pursuant to 
Rule 61(a)(10). 
(Last location 
was E.Q. on 
5/29/2019)(Ma
y be acted 
upon Jan 2020) 

7/10/2019-
S. 2 
YEAR 

Would require the Office of Environmental Health 
Hazard Assessment to adopt and complete a work plan 
within prescribed timeframes to assess which 
substances in the class of perfluoroalkyl and 
polyfluoroalkyl substances should be identified as a 
potential risk to human health, as provided. The bill 
would require the office, as part of those assessments, 
to determine which of the substances are appropriate 
candidates for notification levels to be adopted by the 
state board. The bill would require the Office of 
Environmental Health Hazard Assessment, by January 
1, 2022, to provide to the Legislature an update on the 
assessment.  

 Watch 

AB 955 Gip
son 
D 

Water 
replenishment 
districts: water 
system needs 
assessment 
program. 

8/30/2019-Fail
ed Deadline 
pursuant to 
Rule 61(a)(12). 
(Last location 
was APPR. 
SUSPENSE 
FILE on 
8/12/2019)(Ma
y be acted 
upon Jan 2020) 

8/30/2019-
S. 2 
YEAR 

Would authorize a water replenishment district, 
pursuant to an agreement with the State Water 
Resources Control Board, to offer to conduct a needs 
assessment program for water systems serving 
disadvantaged communities within the district, as 
specified. The bill would make a water system’s 
participation in the program voluntary. The bill would 
authorize the district, upon completion of the needs 
assessment, to develop and evaluate options to address 
the findings and recommendations in the needs 
assessment and prepare an implementation plan for 
recommendation to the water system.  

 Watch  

AB 1204 Rub
io, 
Bla
nca 
D 

Public water 
systems: 
primary 
drinking water 
standards: 
implementation 
date. 

4/26/2019-Fail
ed Deadline 
pursuant to 
Rule 61(a)(2). 
(Last location 
was E.S. & 
T.M. on 
3/11/2019)(Ma
y be acted 
upon Jan 2020) 

4/26/2019-
A. 2 
YEAR 

Would require the adoption or amendment of a 
primary drinking water standard for a contaminant in 
drinking water not regulated by a federal primary 
drinking water standard or that is more stringent than a 
federal primary drinking water standard to take effect 
3 years after the date on which the state board adopts 
or amends the primary drinking water standard. The 
bill would authorize the state board to delay the 
effective date of the primary drinking water standard 
adoption or amendment by no more than 2 additional 
years as necessary for capital improvements to comply 
with a maximum contaminant level or treatment 
technique. 

 Watch 

AB 1220 Gar
cia, 

Metropolitan 
water districts. 

7/10/2019-App
roved by the 

7/10/2019-
A. CHAPT

Under the Metropolitan Water District Act, the board 
of a metropolitan water district is required to consist of 

 Watch  
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Cris
tina 
D 

Governor. 
Chaptered by 
Secretary of 
State - Chapter 
71, Statutes of 
2019.  

ERED at least one representative from each member public 
agency, as prescribed. The act authorizes each member 
public agency to appoint additional representatives not 
exceeding one additional representative for each 5% of 
the assessed valuation of property taxable for district 
purposes within the entire district that is within the 
boundaries of that member public agency. This bill 
would prohibit a member public agency from having 
fewer than the number of representatives it had as of 
January 1, 2019. 

AB 1414 Frie
dma
n D 

Urban retail 
water 
suppliers: 
reporting. 

9/5/2019-Appr
oved by the 
Governor. 
Chaptered by 
Secretary of 
State - Chapter 
239, Statutes of 
2019.  

9/5/2019-
A. CHAPT
ERED 

Would require each urban retail water supplier to 
submit a completed and validated water loss audit 
report as prescribed by the Department of Water 
Resources on or before October 1 of each year until 
October 1, 2023, if reporting on a calendar year basis 
and on or before January 1 of each year until January 
1, 2024, if reporting on a fiscal year basis. The bill 
would require on or before January 1, 2024, and on or 
before January 1 of each year thereafter, each urban 
retail water supplier to submit a completed and 
validated water loss audit report for the previous 
calendar year or previous fiscal year as part of an 
existing report relating to its urban water use. 

Watch   

AB 1432 Dah
le R 

Water shortage 
emergencies: 
declarations: 
wildfires. 

6/26/2019-App
roved by the 
Governor. 
Chaptered by 
Secretary of 
State - Chapter 
19, Statutes of 
2019.  

6/26/2019-
A. CHAPT
ERED 

Would authorize a public water supplier to declare a 
water shortage emergency condition without holding a 
public hearing in the event of a wildfire. 

Watch   

AB 1588 Glor
ia D 

Drinking water 
and wastewater 
operator 
certification 
programs. 

9/11/2019-Enr
olled and 
presented to 
the Governor at 
3:30 p.m.  

9/11/2019-
A. ENRO
LLED 

Current law requires the State Water Resources 
Control Board to issue a water treatment operator 
certificate and water distribution operator certificate 
by reciprocity to any person holding a valid, 
unexpired, comparable certification issued by another 
state, the United States, prescribed territories or tribal 
governments, or a unit of any of these. Current law 
requires the board to classify types of wastewater 
treatment plants for the purpose of determining the 
levels of competence necessary to operate them. This 
bill would require the board to evaluate opportunities 
to issue a water treatment operator certificate or water 
distribution operator certificate by reciprocity, or a 
wastewater certificate by examination waiver, to 
persons who performed duties comparable to those 
duties while serving in the United States military, as 
specified. 

Watch   

AB 1694 O'D
onn
ell 
D 

San Gabriel 
and Lower Los 
Angeles Rivers 
and Mountains 
Conservancy: 
territory: 
Dominguez 
Channel 
watershed and 
Santa Catalina 
Island. 

8/30/2019-Fail
ed Deadline 
pursuant to 
Rule 61(a)(12). 
(Last location 
was APPR. 
SUSPENSE 
FILE on 
8/12/2019)(Ma
y be acted 
upon Jan 2020) 

8/30/2019-
S. 2 
YEAR 

Current law establishes the San Gabriel and Lower 
Los Angeles Rivers and Mountains Conservancy in 
the Natural Resources Agency and prescribes the 
functions and duties of the conservancy with regard to 
the protection, preservation, and enhancement of 
specified areas of the Counties of Los Angeles and 
Orange located along the San Gabriel River and the 
lower Los Angeles River and tributaries along those 
rivers. Current law, for purposes of those provisions, 
defines “territory” to mean the territory of the 
conservancy that consists of those portions of the 
Counties of Los Angeles and Orange located within 
the San Gabriel River and its tributaries, the lower Los 
Angeles River and its tributaries, and the San Gabriel 
Mountains, as described.This bill would additionally 

Watch   
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include the Dominguez Channel watershed and Santa 
Catalina Island, as described, within that definition of 
territory. 

SB 19 Dod
d D 

Water 
resources: 
stream gages. 

9/17/2019-Enr
olled and 
presented to 
the Governor at 
2 p.m.  

9/17/2019-
S. ENROL
LED 

Would require the Department of Water Resources 
and the State Water Resources Control Board, upon an 
appropriation of funds by the Legislature, to develop a 
plan to deploy a network of stream gages that includes 
a determination of funding needs and opportunities for 
modernizing and reactivating existing gages and 
deploying new gages, as specified. The bill would 
require the department and the board, in consultation 
with the Department of Fish and Wildlife, the 
Department of Conservation, the Central Valley Flood 
Protection Board, interested stakeholders, and, to the 
extent they wish to consult, local agencies, to develop 
the plan to address significant gaps in information 
necessary for water management and the conservation 
of freshwater species.  

 Watch 

SB 45  Alle
n D 

Wildfire 
Prevention, 
Safe Drinking 
Water, Drought 
Preparation, 
and Flood 
Protection 
Bond Act of 
2020. 

9/10/2019-Sen
ate Rule 
29.3(b) 
suspended. 
(Ayes 29. Noes 
8.) From 
committee with 
author's 
amendments. 
Read second 
time and 
amended. 
Re-referred to 
Com. on 
APPR.  

4/25/2019-
S. APPR. 

Would enact the Wildfire Prevention, Safe Drinking 
Water, Drought Preparation, and Flood Protection 
Bond Act of 2020, which, if approved by the voters, 
would authorize the issuance of bonds in the amount 
of $4,189,000,000 pursuant to the State General 
Obligation Bond Law to finance projects for a wildfire 
prevention, safe drinking water, drought preparation, 
and flood protection program. 

 Watch  

SB 205 Hert
zber
g D 

Business 
licenses: 
stormwater 
discharge 
compliance. 

9/18/2019-Enr
olled and 
presented to 
the Governor at 
4 p.m.  

9/18/2019-
S. ENROL
LED 

Would require, when applying to a city or a county for 
an initial business license or business license renewal, 
a person who conducts a business operation that is a 
regulated industry to demonstrate enrollment with the 
NPDES permit program by providing specified 
information, under penalty of perjury, on the 
application, including, among other things, the 
Standard Industrial Classification Code for the 
business. The bill would apply to all applications for 
initial business licenses and business license renewals 
submitted on and after January 1, 2020.  

Watch   

SB 307 Rot
h D 

Water 
conveyance: 
use of facility 
with unused 
capacity. 

7/31/2019-App
roved by the 
Governor. 
Chaptered by 
Secretary of 
State. Chapter 
169, Statutes of 
2019.  

7/31/2019-
S. CHAPT
ERED 

Current law prohibits the state or a regional or local 
public agency from denying a bona fide transferor of 
water from using a water conveyance facility that has 
unused capacity for the period of time for which that 
capacity is available, if fair compensation is paid for 
that use and other requirements are met. This bill 
would, notwithstanding that provision, prohibit a 
transferor of water from using a water conveyance 
facility that has unused capacity to transfer water from 
a groundwater basin underlying desert lands, as 
defined, that is in the vicinity of specified federal 
lands or state lands to outside of the groundwater basin 
unless the State Lands Commission, in consultation 
with the Department of Fish and Wildlife and the 
Department of Water Resources, finds that the transfer 
of the water will not adversely affect the natural or 
cultural resources of those federal or state lands, as 
provided.  

 Watch 
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  C. Spot Bill 
Measure Aut

hor Topic Status Location Brief Summary Position   

AB 1439 Mel
end
ez R 

State policy for 
water quality 
control. 

5/3/2019-Faile
d Deadline 
pursuant to 
Rule 61(a)(3). 
(Last location 
was PRINT on 
2/22/2019)(Ma
y be acted 
upon Jan 2020) 

5/3/2019-
A. 2 
YEAR 

Under current law, the Porter-Cologne Water Quality 
Control Act, the state policy for water quality control 
is required to consist of water quality principles and 
guidelines for long-range resource planning, water 
quality objectives, and other principles and guidelines 
deemed essential by the State Water Resources 
Control Board for water quality control.This bill 
would make nonsubstantive changes to that provision. 

   

SB 762 Jone
s R 

Groundwater 
storage: 
beneficial use. 

3/14/2019-Refe
rred to Com. 
on RLS.  

2/22/2019-
S. RLS. 

Current law specifies that the storing of water 
underground, including the diversion of streams and 
the flowing of water on lands necessary to the 
accomplishment of that storage, constitutes a 
beneficial use of water if the water so stored is 
thereafter applied to the beneficial purposes for which 
the appropriation for storage was made.This bill would 
make a nonsubstantive change in those provisions. 

   

  Dead Bill 
Measure Aut

hor Topic Status Location Brief Summary Position   

AB 129 Blo
om 
D 

Microfiber 
pollution. 

4/26/2019-Fail
ed Deadline 
pursuant to 
Rule 61(a)(2). 
(Last location 
was E.S. & 
T.M. on 
3/25/2019)(Ma
y be acted 
upon Jan 2020) 

4/26/2019-
A. 2 
YEAR 

Would require the State Water Resources Control 
Board to take specified actions relating to microfiber 
pollution on or before July 1, 2020, and would require 
the state board to identify best practices for clothing 
manufacturers to reduce the amount of microfibers 
released into the environment. The bill would require, 
on or before January 1, 2020, a public entity that uses 
a laundry system, and a private entity that contracts 
with a state agency for laundry services, to install a 
filtration system to capture microfibers that are shed 
during washing.  

   

AB 223 Ston
e, 
Mar
k D 

California Safe 
Drinking 
Water Act: 
microplastics. 

4/26/2019-Fail
ed Deadline 
pursuant to 
Rule 61(a)(2). 
(Last location 
was E.S. & 
T.M. on 
2/4/2019)(May 
be acted upon 
Jan 2020) 

4/26/2019-
A. 2 
YEAR 

The California Safe Drinking Water Act requires the 
State Water Resources Control Board to administer 
provisions relating to the regulation of drinking water 
to protect public health. Current law requires the state 
board, on or before July 1, 2020, to adopt a definition 
of microplastics in drinking water and, on or before 
July 1, 2021, to adopt a standard methodology to be 
used in the testing of drinking water for microplastics 
and requirements for 4 years of testing and reporting 
of microplastics in drinking water, including public 
disclosure of those results. This bill would require the 
state board, to the extent possible, and where feasible 
and cost effective, to work with the State Department 
of Public Health in complying with those 
requirements.  

  

AB 231 Mat
his 
R 

California 
Environmental 
Quality Act: 
exemption: 
recycled water. 

5/9/2019-Faile
d Deadline 
pursuant to 
Rule 61(a)(2). 
(Last location 
was NAT. 
RES. on 
2/7/2019)(May 
be acted upon 

2/7/2019-
A. 2 
YEAR 

Would exempt from CEQA a project to construct or 
expand a recycled water pipeline for the purpose of 
mitigating drought conditions for which a state of 
emergency was proclaimed by the Governor if the 
project meets specified criteria. Because a lead agency 
would be required to determine if a project qualifies 
for this exemption, this bill would impose a 
state-mandated local program. The bill would also 
exempt from CEQA the development and approval of 
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Jan 
2020)(Recorde
d 4/26/2019) 

building standards by state agencies for recycled water 
systems. 

AB 1672 Blo
om 
D 

Solid waste: 
flushable 
products. 

5/17/2019-Fail
ed Deadline 
pursuant to 
Rule 61(a)(5). 
(Last location 
was APPR. 
SUSPENSE 
FILE on 
5/8/2019)(May 
be acted upon 
Jan 2020) 

5/17/2019-
A. 2 
YEAR 

The California Integrated Waste Management Act of 
1989, administered by the Department of Resources 
Recycling and Recovery, generally regulates the 
disposal, management, and recycling of solid waste. 
This bill would, among other things, on or after 
January 1, 2021, prohibit a covered entity, as defined, 
from labeling a covered product as safe to flush, safe 
for sewer systems, or safe for septic systems, unless 
the product is a flushable wipe that meets certain 
performance standards. The bill would require 
nonflushable products to be labeled clearly and 
conspicuously to communicate that they should not be 
flushed, as specified.  

 

  Not Moving 
Measure Aut

hor Topic Status Location Brief Summary Position   

AB 134 Blo
om 
D 

Safe Drinking 
Water 
Restoration. 

7/10/2019-Fail
ed Deadline 
pursuant to 
Rule 61(a)(10). 
(Last location 
was E.Q. on 
6/12/2019)(Ma
y be acted 
upon Jan 2020) 

7/10/2019-
S. 2 
YEAR 

Would require the State Water Resources Control 
Board to report to the Legislature by July 1, 2025, on 
its progress in restoring safe drinking water to all 
California communities and to create an internet 
website that provides data transparency for all of the 
board’s activities described in this measure. The bill 
would require the board to develop metrics to measure 
the efficacy of the fund in ensuring safe and affordable 
drinking water for all Californians.  

   

AB 533 Hol
den 
D 

Income taxes: 
exclusion: turf 
removal water 
conservation 
program. 

5/16/2019-In 
committee: 
Hearing 
postponed by 
committee.  

5/1/2019-
A. APPR. 
SUSPENS
E FILE 

Current law, for taxable years beginning on or after 
January 1, 2014, and before January 1, 2019, excludes 
from gross income under both laws any amount 
received as a rebate, voucher, or other financial 
incentive issued by a local water agency or supplier 
for participation in a turf removal water conservation 
program. Current law limits the collection and use of 
taxpayer information and provides that any 
unauthorized use of this information is punishable as a 
misdemeanor. This bill would extend the operative 
date of the provisions excluding from gross income 
specified amounts received in a turf removal water 
conservation program to taxable years beginning 
before January 1, 2024. 

 

AB 1194 Fraz
ier 
D 

Sacramento-Sa
n Joaquin 
Delta: Delta 
Stewardship 
Council. 

4/26/2019-Fail
ed Deadline 
pursuant to 
Rule 61(a)(2). 
(Last location 
was W.,P. & 
W. on 
3/11/2019)(Ma
y be acted 
upon Jan 2020) 

4/26/2019-
A. 2 
YEAR 

Would increase the membership of the Delta 
Stewardship Council to 13 members, including 11 
voting members and 2 nonvoting members, as 
specified. By imposing new duties upon local officials 
to appoint new members to the council, the bill would 
impose a state-mandated local program. 

 Oppose- 
True 
purpose is to 
stop or delay 
the 
WaterFix. Si
gned onto 
coalition 
letter via 
Metropolitan 
on 3/27/19 

ACA 3 Mat
his 
R 

Clean Water 
for All Act. 

4/30/2019-In 
committee: Set, 
first hearing. 
Failed passage. 
Reconsideratio
n granted.  

4/30/2019-
A. W.,P. & 
W. 

This measure, the Clean Water for All Act, would 
additionally require, commencing with the 2021–22 
fiscal year, not less than 2% of specified state revenues 
to be set apart for the payment of principal and interest 
on bonds authorized pursuant to the Water Quality, 
Supply, and Infrastructure Improvement Act of 2014; 
water supply, delivery, and quality projects 
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administered by the department, and water quality 
projects administered by the state board, as provided. 

SB 669 Cab
aller
o D 

Water quality: 
Safe Drinking 
Water Fund. 

5/16/2019-May 
16 hearing: 
Held in 
committee and 
under 
submission.  

5/13/2019-
S. APPR. 
SUSPENS
E FILE 

Would establish the Safe Drinking Water Fund in the 
State Treasury and would provide that moneys in the 
fund are continuously appropriated to the State Water 
Resources Control Board. The bill would require the 
state board to administer the fund to assist community 
water systems in disadvantaged communities that are 
chronically noncompliant relative to the federal and 
state drinking water standards and do not have the 
financial capacity to pay for operation and 
maintenance costs to comply with those standards, as 
specified.  

Support- 
Sent letter to 
Committee 
Chair 
Senator 
Allen and 
Caballero on 
3/7/19 

Total Measures: 43 

Total Tracking Forms: 43 
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To: Las Virgenes – Triunfo JPA Board of Directors 
From: John Freshman and Ana Schwab 
Date: September 20, 2019 
RE:  Federal Report  

Federal Appropriations 

Congress returned from August recess the week of September 9th with funding on top of its 
agenda in order to keep the government funded and operating after the fiscal year ends on 
September 30th. On August 2nd, President Donald Trump signed the bipartisan $2.7 trillion 
budget deal. Before the August recess, the House passed 10 out of 12 spending bills. The Senate 
began its first markups the week of September 10th. Once the Senate passes its version of the 12 
individual spending bills, the House and Senate will need to negotiate in order to present a 
common set of allocations proposal for the President’s approval.  

The new fiscal year starts on October 1st, and lawmakers are planning on passing a short-term 
budget extension in order to prevent a partial government shutdown. On September 19th, the 
House passed a short-term spending bill to provide that will fund agencies through November 
21st, while the FY2020 appropriations are being finalized. Senate Appropriations Chairman 
Richard Shelby (R-AL) supports the continuing resolution. The Senate plans to vote on a short-
term extension the week of September 23rd. 

The Senate Appropriations Committee is moving forward with FY2020 subcommittee allocation 
proposals. The Senate Appropriations Committee approved its Energy and Water spending bill 
by a 31-0 vote. Chairman Shelby said the  Energy and Water bill might may be on the Senate 
floor this week. The House Agriculture Appropriation bill has $3.943 billion for the Rural 
Development Office and the Senate Appropriation bill has $3.1 billion for the Rural 
Development Office – these programs have water and wastewater project funding streams. A 
potential delay in appropriations agreements is the desire of the White House’s requests, which 
may include additional border wall fencing, a nonnegotiable for Democrats.  

Appropriations Comparisons Fiscal Year 2020
Appropriations Bill Senate House

Agriculture – FDA $23.1 $24.3
Energy and Water $48.9 $46.4
Interior-Environment $35.8 $37.3
Source: Senate Appropriations Committee and House Appropriations Committee 
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Appropriations Comparisons Fiscal Year 2019 and Fiscal Year 2020
Appropriations Bill FY 2019 enacted Senate FY 2020 House FY 2019

Agriculture – FDA $23 B $23.1 B ($58M 
increase)

$24.3 B ($1 B 
increase)

Rural Development and 
Infrastructure 

$3 B $3.1 B ($200 M 
increase) 

$3.9 B ($900 M 
increase) 

Energy and Water $44.6 B $48.9 B ($4.21 B 
increase)

$46.4 B ($2.01 B 
increase)

Army Corps of Engineers $7 B $7.75 B ($750 M 
increase) 

$7.3 B ($357 M 
increase) 

U.S. Bureau of 
Reclamation

$1.47 B $1.75 B ($185 M 
increase) 

$1.63 B ($83 M 
increase) 

Interior-Environment $35.6 B $35.8 B ($200 M 
increase)

$37.3 B ($1.7 B 
increase)

Environmental Protection 
Agency

$8.85 B (To Be 
Determined) 

$9.53 B ($1 B 
increase) 

Water Policy – Reuse 

On September 10th, the Environmental Protection Agency (EPA) released an action plan for a 
meaningful increase of water reuse in the nation. The plan, “National Water Reuse Plan”, was 
built upon extensive research and engagement with the water sector . The plan sets goals to 
compile national estimates of available water and reuse needs, establishes goals for the extent of 
water reuse, and commits to lead/partner/collaborate on the implementation of actions to 
accomplish those goals. 

David Ross, the EPA Water chief, said, “Diversifying our nation's water portfolio must be a 
nationwide priority, and water reuse has the potential to ensure the viability of our water 
economy for generations to come.” 

Comments are due on or before December 16, 2019. 

WOTUS 

On September 12th, the Trump administration revoked the Waters of the United States rule 
(WOTUS). An immediate effect of the repeal is that polluters will no longer need a permit to 
discharge potentially harmful substances into bodies of water. The EPA and the Army Corps of 
Engineers plan to release a looser replacement of this rule within the upcoming weeks. The new 
rule will follow a more narrow definition of the U.S. Supreme Court’s legal definition of “waters 
of the United States.” The final rule will go into effect 60 days after publication in the Federal 
Register.  
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The release of this rule prior to the Supreme Court hearing on County of Maui v. Hawai’i 
Wildlife Fund was previously reported.  

PFAS 

The Senate Defense Appropriations Subcommittee approved spending legislation for the 
Department of Defense which includes $250 million to combat PFAS that have contaminated 
hundreds of military bases. The spending bill provides nearly $200 million for investigations and 
remediation for affected bases and adjacent communities. An additional $43 million would go to 
the disposing and replacing of firefighting foam, which contains PFAS. The remaining $10 
million will fund a Center for Disease Control and Prevention study on the chemical aimed to 
better understand its health impacts. 

On September 10th, the House Committee on Oversight and Management Subcommittee on 
Environment held a hearing on PFAS measures, witnesses included executives from three major 
chemical manufacturers, 3M, Chemours, and DuPont, and attorneys who litigated in related 
class-action suits. In the testimony, DuPont endorsed legislative proposals in the spending bill or 
introduced in Congress, including requiring the EPA to set drinking-water regulations within two 
years and listing PFAS as hazardous substances CERCLA within one year. This is a departure 
from the stances of 3M and Chemours, who support more science-based proposals and research.

Endangered Species Act 

Last month, the Department of Interior and Department of Commerce announced revisions to the 
Endangered Species Act regulations. A significant change is that the government will now have 
an economic cost on listing a species. The Department of the Interior has said that it will be 
listing species based on biological science but would like information on the cost of their 
decisions. There is concern that the cost information will play heavily in the listing decisions.  

The changes also removes automatic protections for threatened species. The Fish and Wildlife 
Service must now adopt a separate rule for every threatened species on a case-by-case basis – but 
this does not apply to species that are already on the threatened list.  

The Administration’s changes include concerns regarding climate change – currently the ESA 
defines “threatened species” as a species that is likely to become endangered in the “foreseeable 
future.” The new regulations would narrow this definition to conditions that are “probable” 
extinction threats.  

A number of House and Senate members have introduced pieces of legislation to halt the 
changes proposed by the Administration.  
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Proposed Rule 84 FR 44080 – Updating Regulations on Water Quality Certification  

The EPA is publishing for public comment a proposed rule providing updates and clarifications 
to the substantive and procedural requirements for water quality certification under CWA section 
401. CWA section 401 is a direct grant of authority to states (and tribes that have been approved 
for “treatment as a state” status) to review for compliance with appropriate federal, state, and 
tribal water quality requirements any proposed activity that requires a federal license or permit 
and may result in a discharge to waters of the United States. This proposal is intended to increase 
the predictability and timeliness of section 401 certification by clarifying timeframes for 
certification, the scope of certification review and conditions, and related certification 
requirements and procedures. 

Submit comments, identified by Docket ID No. EPA-HQ-OW-2019-0405, at 
https://www.regulations.gov. Follow the online instructions for submitting comments. 

Specific Legislation 

HR 2570:  Who would be considered the “polluter” - a water agency that “gets stuck” with 
PFAS or the original manufacturer (i.e. non-stick pan makers)? 

H.R. 2570 would not impose a fee or liability on water agencies for PFAS in their biosolids or 
effluent streams.  The fee applies to “each person manufacturing PFAS.”  “Manufacture” is 
given the same meaning as under the Toxics Substances Control Act (TSCA), 15 U.S.C. 
2602(9).   

TSCA defines “manufacture” as “to import into the customs territory of the United States (as 
defined in general note 2 of the Harmonized Tariff Schedule of the United States), produce, or 
manufacture.”  TSCA also defines the act of processing, as opposed to manufacturing, as “the 
preparation of a chemical substance or mixture, after its manufacture, for distribution in 
commerce . . . as part of an article containing the chemical substance or mixture.”  

EPA historically has not regulated water agencies as manufacturers or processors under TSCA of 
chemicals in their effluents or biosolids.  The risk of HR 2570, as written, prompting EPA to 
impose fees on water agencies for their water treatment effluents or biosolids is very low. 

S 1689: Any new developments since June 19 on this bill? 

This bill passed on September 9, 2019 and passed out of the House on September 17, 2019. 

S 2013: does the right to bear arms apply to only federal water facilities (not LVMWDs)?   

No – this is with regards to Army Corps of Engineers facilities and projects. 
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ITEM 7A

October 15, 2019 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Finance & Administration

Subject : Series 2009 Sanitation Refunding Revenue Bonds: Discussion of Early
Redemption

SUMMARY:

The District recently contracted with Piper Jaffray to provide financial advisory services.  As part
of these services, staff requested that Piper Jaffray evaluate the potential early redemption of the
District's Series 2009 Sanitation Refunding Revenue Bonds.  The analysis,
which includes estimated figures that may vary slightly upon actual redemption, demonstrates that
the District would save approximately $1,008,595 in interest on the outstanding debt
through redemption.  The interest cost-savings would be partially offset by
a reduction in earnings, in the amount of approximately $414,290, on the District's investment
portfolio due to the use of cash for redemption, resulting in a net present value cost-savings of
$594,305.  The redemption cost on the remaining principal would be approximately $10,292,392,
which would be funded from reserves.  There is no penalty for early redemption of the bonds.

RECOMMENDATION(S):

Consider the potential early redemption of the Series 2009 Sanitation Refunding Revenue
Bonds and provide feedback to staff on the option.

FISCAL IMPACT:

Yes

ITEM BUDGETED:

No

FINANCIAL IMPACT:

Redemption of the 2009 Sanitation Refunding Bonds would require payment of approximately
$10,292,392 from reserves, reducing the interest paid on the bonds by approximately
$1,008,595.  There is no penalty for early redemption of the bonds.
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DISCUSSION:

The District has the option of redeeming or calling the Series 2009 Sanitation Refunding
Revenue Bonds for maturities due on or after November 1, 2020.  Below is a financial analysis
prepared by Piper Jaffray comparing the estimated costs and savings associated with
redemption of the bonds for cash or refunding the bonds by issuing additional refunding bonds. 
All of the figures are approximate and will vary slightly upon actual redemption.  The debt service
cost-savings of $1,008,595 is based on the savings in interest payments on the
remaining principal and offset by the cost associated with redeeming the bonds.  The “lost”
earnings of $414,290, or opportunity cost, is calculated based on a projected 1.5% return
assuming the redemption funds would otherwise have remained in the District’s investment
portfolio.  The October 2, 2019 5-year Treasury rate was 1.43%, and the average return on the
District’s investment portfolio over the last three years was 1.83%.  The resulting net present
value of the cost-savings is estimated to be $595,305, based on current economic
projections and yield assumptions.
 
To redeem the bonds, the District would need to make a payment of approximately $10,292,392,
consisting of $7,525,714 from Sanitation Enterprise reserves and use of $2,766,678 in
Refunding Bond Reserve funds.  Redeeming the bonds early puts the District in a more
favorable position with no outstanding debt when seeking financing for future projects such as the
Pure Water Project Las Virgenes-Triunfo. 
 
Piper Jaffray Analysis:
 
Following is a summary of the analysis performed by Piper Jaffray to compare early redemption
with refunding.
 

 Option Redeem    Refund
Redemption Notice Jan 15, 2020  Jan 15, 2020
Redemption Date Feb 14, 2020  Feb 14, 2020
Source    
DSRF $ 2,766,678  $ 2,766,678
Cash Contribution    
Redeem 7,489,329  -
Redemption Costs 25,000  -
Bonds -  7,195,000
Premium -  415,681
Additional Earnings 11,385  11,385
Total $10,292,392  $10,388,744
Use    
Redeem/Refund Principal $10,155,000  $10,155,000
Accrued Interest 101,007  101,007
COI 25,000  121,352
Additional Interest 11,385  11,385
Total $10,292,392  $10,388,744
NPV Savings    
Debt Service Savings $1,008,595  $492,413
“Lost” Earnings on Cash
Contribution

-414,290  -

Total $ 594,305  $492,413
 

157



 
 
Should the Board support early redemption of the 2009 Sanitation Refunding Bonds, the
remaining funds in the Sanitation Enterprise would be approximately as follows:
 
Sanitation Enterprise Reserves with Bond Redemption

Restricted
Cash

Cash Held
by Policy  Policy

Requirement
Available

Funds
130 - Sanitation Operations 3,291,214  3,291,214 0
230 - Sanitation Construction 707,699  707,699
330 - Sanitation Replacement 11,088,609  10,891,509 197,100
Pure Water Project Assigned Funds 10,000,000  
Total Sanitation 707,699 24,379,823  14,182,723 904,799

 
Based on the analysis provided by Piper Jaffray, the current funding status of the Sanitation
Enterprise, the cost-savings provided to ratepayers and the favorable effect of retiring the
outstanding bonds would have on new debt, staff recommends early redemption of the 2009
Sanitation Refunding Revenue Bonds.

GOALS:

Ensure Effective Utilization of the Public's Assets and Money

Prepared by:  Donald Patterson, Director of Finance and Administration
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ITEM 7B

October 15, 2019 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Finance & Administration

Subject : Pure Water Demonstration Project and Garden: License Agreement
for JPA Use of Building No. 1

SUMMARY:

The Las Virgenes-Triunfo Joint Powers Authority (JPA) is proceeding with construction of the
Pure Water Demonstration Project and Garden, utilizing the area in and around Building No. 1,
which is owned exclusively by LVMWD.  As a result, the attached License Agreement is
proposed to establish basic terms and conditions for the JPA's use of the LVMWD-only
facility.

RECOMMENDATION(S):

Approve the proposed License Agreement to allow the Las Virgenes-Triunfo Joint Powers
Authority to use the area in and around Building No. 1 for its Pure Water Demonstration
Project and Garden.

FISCAL IMPACT:

No

ITEM BUDGETED:

No

FINANCIAL IMPACT:

There is no significant financial impact associated with this action.

DISCUSSION:

The Las Virgenes-Triunfo Joint Powers Authority (JPA) is proceeding with construction of the
Pure Water Demonstration Project and Garden, utilizing the area in and around Building No. 1,
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which is owned exclusively by LVMWD.  The demonstration project will utilize approximately
5,245 square feet of Building No. 1, and the demonstration garden will occupy approximately
12,468 square feet of the landscaped area surrounding the building, as denoted on Exhibit
A to the proposed License Agreement.  Since the building and surrounding area is owned
solely by LVMWD, a License Agreement is necessary to allow the space to be used by the
JPA.
 
The proposed License Agreement grants a non-exclusive license to the JPA to operate the
Pure Water Demonstration Project and Garden in the vacant Building No. 1 and surrounding
area.  LVMWD has sought to lease out the vacant building in recent years and has been
unable to secure a tenant due to the market conditions in the area.  This factor, along with its
location, make the use of the facility ideal for the Pure Water Demonstration Project and
Garden.
 
Following are the key terms of the proposed License Agreement:
 

Provides the JPA with access and use of the identified facility;
Establishes consideration to LVMWD, in the nominal amount of $1.00 per year,
recognizing that the facility is vacant and not currently being utilized;
Specified a 10-year term with a 60-day termination clause; and
Requires that the JPA fund the operation and maintenance costs.

 
If approved, the License Agreement will be presented to the JPA Board for approval on
November 4, 2019.

GOALS:

Ensure Effective Utilization of the Public's Assets and Money

Prepared by:  Donald Patterson, Director of Finance and Administration

ATTACHMENTS:
Descr ipt ion

Proposed License Agreement
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LICENSE AGREEMENT 

  This License Agreement (this “Agreement”), dated as of _________, 2019 (the “Effective Date”), 
is by and between the Las Virgenes-Triunfo Joint Powers Authority (“Licensee” or the “JPA”) and the 
Las Virgenes Municipal Water District (“Licensor” or “District”).  District and JPA are sometimes 
referred to individually as a “Party” and collectively as the “Parties.” 

 

RECITALS  

WHEREAS, the JPA wishes to proceed with a pilot project in the form of the Pure Water 
Demonstration Project (“Demonstration Project”), which is a small-scale version of its planned Advanced 
Water Treatment Facility (“AWTF”).  This Demonstration Project will develop the necessary information 
to successfully implement the future full-scale AWTF that will produce over 1.6 billion gallons per year 
of locally-sourced water for indirect potable reuse by means of augmentation to the Las Virgenes 
Reservoir; and 

WHEREAS, the source water for the Demonstration Project and full-scale plants will be supplied 
by the Tapia Water Reclamation Facility (“Tapia”).  Tapia’s highly treated recycled water is currently 
used for irrigation or discharged into Malibu Creek.  Further treatment of Tapia’s recycled water through 
an AWTF creates a local water supply, relieving some of the dependence on imported water; and 

WHEREAS, the Demonstration Project will provide the opportunity to test and evaluate 
advanced purification technologies, including reverse osmosis and ultraviolet disinfection, which will aid 
in the design of the full-scale AWTF.  The Demonstration Project will also offer a hands-on training 
ground for Water and Wastewater Operators alike, providing them with experience needed to become 
Certified Advanced Water Treatment Operators, which is a requirement to operate an AWTF; and 

 WHEREAS, District owns the real property in Calabasas, California identified in the site plan 
attached hereto as Exhibit “A” (the “Property”) on which is located District’s Headquarters; and 

WHEREAS, the Demonstration Project and its visitor’s center will be constructed in a currently 
unused building (Building 1) across from the District’s main offices as shown in Exhibit 
A.  Approximately half of the empty building will be utilized to build out the PURE H2O demonstration 
equipment and create a visually appealing, interactive, and educational space for public outreach. In 
addition to the Demonstration Project, a demonstration garden is planned as an attractive feature 
surrounding the building with native landscaping and water fountains utilizing the produced purified 
water; and  

WHEREAS, District wishes to license to JPA, upon approval from the JPA, a portion of the 
Property for the Demonstration Project and accompanying demonstration garden (the “Premises”), as 
designated in Exhibit A; and  

WHEREAS, JPA desires that District grant a license to the Premises to JPA as set forth herein.  

 

NOW, THEREFORE, in consideration of the foregoing and the mutual covenants and 
agreements herein contained, and intending to be legally bound hereby, JPA and District hereby agree as 
follows:  
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TERMS 

1. License.  District hereby grants a non-exclusive license to JPA in the Premises, as 
identified in Exhibit A, and JPA hereby accepts the license from District in the Premises, in accordance 
with the terms and conditions hereinafter set forth, for the purpose of JPA’s construction, installation, 
operation, and maintenance of the Demonstration Project and demonstration garden (the “License”).  JPA 
shall not use the Premises for any other purpose without the express written consent of District, which 
consent may be withheld in District’s sole and absolute discretion.  The District may use and grant to 
third parties the right to use the Premises so long as such use is not inconsistent with and does not 
interfere with JPA’s use of the Premises for the Demonstration Project or its access to it.  

2. Access Rights.  District hereby grants to JPA the right of access on, over, and through the 
Property as necessary or convenient to gain access to the Premises.  

  3.  Consideration.  JPA shall pay District one U.S. dollar ($1.00) on the Effective Date as 
consideration for this Agreement.  

  4. Demonstration Project Construction, Installation, Operation, and Maintenance.    

   (a) District hereby consents to the design, construction, installation, operation, 
maintenance, and repair of the Demonstration Project and accompanying demonstration garden on the 
Premises. 

(b) Throughout the Term, District covenants that JPA shall enjoy quiet and peaceful 
use, enjoyment, and possession of the rights granted under this Agreement. 

5. Term.  The term of this Agreement shall commence on the Effective Date and terminate 
on January 1, 2029 (the “Term”). After termination of this Agreement, District grants JPA a license to 
enter the Premises for ninety (90) days to remove the Demonstration Project. Notwithstanding the 
foregoing, either Party may terminate this Agreement at any time upon sixty (60) days written notice to 
the other Party. 

  6. Cooperation.  District shall assist JPA in obtaining any necessary agreements, permits, 
approvals, including any zoning, land use, environmental, building, and other permits required to 
construct, install, operate, and maintain the Demonstration Project.   

7. Maintenance.  JPA shall, at all times at JPA’s sole cost and expense, maintain that portion 
of the Premises where the Demonstration Project is located.   

8.  Hazardous Substances.  Neither Party shall introduce or use any Hazardous Substances 
on, in or under the Premises or Property in violation of any applicable law.  If a Party becomes aware of 
any Hazardous Substances on, in, or under the Premises or Property, it shall promptly notify the other 
Party of the type and location of such Hazardous Substances in writing.  Each Party agrees to indemnify, 
defend, and hold harmless the other Party and its Affiliates and their employees and agents from and 
against any and all administrative and judicial actions and rulings, claims, causes of action, demands, and 
liability, including, but not limited to, damages, costs, expenses, assessments, penalties, fines, losses, 
judgments, and reasonable attorney fees that any Party may suffer or incur due to the existence of any 
Hazardous Substances on the Property or the migration of any Hazardous Substance to other properties or 
the release of any Hazardous Substance into the environment (“Environmental Claims”), that relate to or 
arise from such Party’s activities on the Property or Premises, except to the extent directly attributable to 
the negligent acts or omissions or willful misconduct of the other Party.  District shall further indemnify, 
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defend, and hold harmless JPA from and against any and all Environmental Claims due to the presence of 
any Hazardous Substances in, on, or under the Premises as of the Effective Date.  The indemnifications in 
this Section 9 specifically include, without limitation, costs incurred in connection with any investigation 
of site conditions or any cleanup, remedial, removal, or restoration work required by any governmental 
authority.  District shall be responsible for and shall promptly conduct any investigation and remediation 
as required by any applicable Environmental Law or other law relating to all spills or other releases of any 
Hazardous Substances to the extent not caused by JPA, that have occurred, or which may occur on the 
Property.   This Section 9 shall survive the termination or expiration of this Agreement.   

9.  Assignment.  Neither Party shall have the right to assign any of its rights, duties, or 
obligations under this Agreement without the prior written consent of the other Party. This Agreement 
shall be binding on and inure to the benefit of the successors and permitted assigns.   

 10. Amendments.  This Agreement may be amended only in writing signed by the Parties.  

 11. Notices.  Notice will be deemed as given upon personal delivery, receipt of e-mail, 
receipt of fax confirmation, or five days after deposit in U.S. Mail, first-class postage, prepaid, and 
addressed as follows: 

Las Virgenes Municipal Water District: 
4232 Las Virgenes Rd 
Calabasas, CA 91302 
 
JPA: 
4232 Las Virgenes Rd 
Calabasas, CA 91302 

 

12. Waiver.  The waiver by either Party of any breach of any term, condition, or provision 
herein contained shall not be deemed to be a waiver of such term, condition, or provision, or any 
subsequent breach of the same, or any other term, condition, or provision contained herein.  

  13. Choice of Law.  This Agreement shall be governed by and construed in accordance with 
the domestic laws of the State of California without reference to any choice of law principles.    

  14. Binding Effect.  This Agreement and its rights, privileges, duties, and obligations shall 
inure to the benefit of and be binding upon each of the Parties hereto, together with their respective 
successors and permitted assigns.   

  15. Counterparts.  This Agreement may be executed in counterparts, which shall together 
constitute one and the same agreement.  Facsimile or .pdf signatures shall have the same effect as original 
signatures and each Party consents to the admission in evidence of a facsimile or photocopy of this 
Agreement in any court or arbitration proceedings between the Parties.  

  16. Further Assurances.  Upon the receipt of a written request from the other Party, each 
Party shall execute such additional documents, instruments, and assurances and take such additional 
actions as are reasonably necessary to carry out the terms and intent hereof.  Neither Party shall 
unreasonably withhold, condition, or delay its compliance with any reasonable request made pursuant to 
this Agreement.    
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 17. Compliance With Laws.  JPA shall not use the Premises or any part thereof or suffer or 
permit JPA’s agents or contractors to do anything in or about the Premises in conflict with any applicable 
law, statute, zoning restriction, ordinance, or governmental law, code, rule, or regulation affecting the 
condition, use, or occupancy of the Premises. JPA shall not commit any public or private nuisance or any 
other act or practice which would materially disturb the quiet enjoyment of any occupant of nearby 
properties.  

 18.  Indemnification.  Parties shall hold harmless, defend at its own expense, and indemnify 
each Party, its officers, employees, and agents against any and all liability, claims, losses, damages, or 
expenses, including reasonable attorneys’ fees, to the extent arising from all acts or omissions to act in 
relation to the License; excluding, however, such liability, claims, losses, damages, or expenses arising 
from another Party’s active negligence or willful acts. This Indemnification Section of the Agreement 
shall survive the termination of this Agreement. 

 

IN WITNESS WHEREOF intending to be legally bound hereby, the Parties are signing this Agreement as 
of the dates opposite their respective signatures. 

 
 

Dated: ________, 2019 Las Virgenes Municipal Water District  
 
 
_______________________________________ 
By:  
 
Its: Board President 

Dated: _________, 2019 Las Virgenes-Triunfo Joint Powers Authority 
 
_______________________________________ 
By: 
  
Its: Board President  
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EXHIBIT A
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ITEM 7C

October 15, 2019 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Finance & Administration

Subject : Fiscal Year 2019-20 Budget in Brief

SUMMARY:

The District has a tradition of ensuring the transparency of its operations and has consistently
sought ways to improve the dissemination of information to its customers and stakeholders. 
As part of this effort, the District produces a “Budget in Brief” each fiscal year to provide
highlights of the District’s financial plan for the year.

RECOMMENDATION(S):

Receive and file the Fiscal Year 2019-20 Budget in Brief.

FISCAL IMPACT:

No

ITEM BUDGETED:

No

DISCUSSION:

The “Budget in Brief” is part of the District’s efforts to increase transparency by creating easy-
to-understand financial documents.  The Budget in Brief, along with the Popular Annual
Financial Report, provide simple, high-level information about the District’s finances to
stakeholders and customers.  The Budget in Brief can be found on the District’s website at
https://www.lvmwd.com/about-us/management/finance-and-administration/adopted-budget-
and-annual-financial-reports.

GOALS:

Sustain Community Awareness and Support
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Prepared by:  Angela Saccareccia, Finance Manager

ATTACHMENTS:
Descr ipt ion

Budget in Brief FY 2019-20
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Potable Water: $50.7M/59.5% 

Sanitation Service:
$18.8M/22.1%

Other Revenue: $1.9M/2.2%

Standby Charge Revenue: $0.5M/0.6%

Rate Revenues:
$76.3M/89.6%

Sources of Funds

The Las Virgenes Reservoir, in 
Westlake Village, provides LVMWD
customers with an “insurance 
policy” against emergencies,
temporary supply interruptions 
and water shortages.  The 9,500
acre feet of water represents
a 3 month-supply of water for
our customers. 

Recycled Water: $6.8M/8.0%

85.2 Million

Insurance Reserves: $5.9M/6.9%

Capacity Fee Revenue: $0.6M/0.70%
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Woolsey Fire Facility Repairs - $5.9

Interconnection with CMWD - $3.3

Deerlake Tank and Twin Lakes
Tank Pump Station - $2.1

Pure Water Demonstration
Project - $2.0

Rancho Las Virgenes Digester 
Cleaning and Repair - $1.6

Enterprise Resource Planning 
System - $1.0

Capital Projects - 
$21.4 Million /25.1 %

Operating Expenses
$57.5 Million/67.5%

Purchased Water - $28.6

Labor - $16.1

Debt Service/Revenue
Bonds - $3 Million/3.5%

2009 Sanitation Refunding
Revenue Bonds maturing
in November 2023 - $3.0

Working Capital
Contribution

$3.3 Million/3.9%

Other Capital Projects
$5.5 Million/6.4%

Operating supplies
and services -  $9.9

Energy - $2.9

Uses of Funds
85.2 Million

The Twin Lakes Tanks serve our
customers in the unincorporated
areas of Los Angeles County around 
the Chatsworth area.  With new 
development underway this sub
system is getting an increase in
capacity with capital improvements
to the pump station and the 
addition of the Deerlake Tank.
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While rebuilding from the fire, the District continues its focus 
on the future with the Pure Water Project Las Virgenes - Triunfo 
Demonstration Facility scheduled for completion in early 2020. The 
project will provide additional treatment to recycled water high-
lighting the proven technology used in further treating recycled 
water to drinking water standards on a small scale, which will 
enable the community to see, taste and experience the process 
first-hand. Additionally, the project will include a demonstration 
garden to enhance the visitor experience for thousands of visitors 
who are expected to tour the facility for years to come.

The demonstration project is the first-step towards designing and constructing the full-scale advanced water treat-
ment facility which will treat excess recycled water and convert it into potable water - creating a locally-sourced 
drinking water supply. The full-scale project will eliminate discharging recycled water into Malibu Creek by beneficial-
ly reusing the resource for the benefit of the community but will still be required to release small amounts of water 
during dry periods to maintain fish flows.   

The Fiscal Year 2019-20 Capital Improvement Program 
reflects the District’s focus on rebuilding after the Wool-
sey fire and on the future to ensure the reliability of the 
District’s services to its customers.

The November 2018 Woolsey Fire caused significant 
damage to the Rancho Las Virgenes Composting Facility 
and the Westlake Filtration Plant, as well as, less severe 
damage at various ancillary locations.  The District has 
restored operations at the Westlake Filtration Plant but 
our composting facility is expected to remain off-line for 
the majority of FY 2019-20. The District continues to work with the Federal Emergency Management Agency (FEMA) 
and its insurance carrier to recover costs associated with the fire recovery effort that will help minimize  impacts to rate 
payers. Temporary repairs at the facilities were completed in FY 2018-19 and permanent repairs to restore all services 
will occur in FY 2019-20. 

Additional notable projects include, but are not limited to, the construction of a new interconnection with Calleguas 
Municipal Water District to provide backup during emergencies and improve water supply reliability for both agen-
cies; construction of the Twin Lakes Pump Station Pipeline Project to increase the supply reliability for the Twin Lakes 
subsystem; rehabilitation of both the Saddle Peak and Cordillera Tanks; rehabilitation of Digester 2;  construction of 
emergency generators at critical potable water pump stations; and various facility improvements at the Tapia Water 
Reclamation Facility and the Rancho Las Virgenes Composting Facility in order to prolong their useful lives.  The District 
is also expecting to break ground and begin construction for the Solar Generation Project Phase 2.  This 4-Megawatt 
facility will be located on 20-acres of land near the District’s Headquarters in the City of Calabasas and will provide an 
alternative source of clean energy for operating the District facilities.  

Major Capital Projects

Pure Water Project Las Virgenes-Triunfo 

Division 1
  Charles Caspary, Secretary

Division 2
  Linda Lo-Hill Treasurer 

Division 3
  Lee Renger, Director

Division 4
  Leonard E. Polan, Vice President

Potable Water  
Recycled Water  

Wastewater Treatment 
Biosolids Composting

Division 5
  Jay Lewitt, President

MWD Representative
  Glen Peterson 

General Manager 
   David W. Pedersen, P. E.

District Counsel     Olivarez Madruga Lemieux O’Neill, LLP

 Las Virgenes Municipal Water District - Board of Directors

The Woolsey Fire caused significant damage at the
Rancho Las Virgenes Composting Facility.

Design rendering of the Las Virgenes- Triunfo Pure 
Water Project Demonstration Facility.
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ITEM 8A

October 15, 2019 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Engineering and External Affairs

Subject : Long Valley Road Pipeline Replacement: Design

SUMMARY:

The District has experienced a series of water main breaks along Long Valley Road in the City
of Hidden Hills.  The most recent main breaks occurred on September 14 and September 16,
2019, along the same stretch of pipe.  Due to the history of breaks and leaks along Long
Valley Road, staff proposes replacing the deteriorated 8-inch asbestos cement pipe (ACP)
with a new 8-inch polyvinyl chloride (PVC) pipe from Lasher Road to Hilltop Road.  To
expedite the work, staff proposed a scope change to add the replacement of the water main
on Long Valley Road to the Jim Bridger Pipeline Replacement Project (Phase 2), which is
currently being designed by Cannon Corp Engineering Consultants.  Approval of a scope
change, in the amount of $17,391, is needed to prepare plans and specifications
for replacement of the water main along Long Valley Road for bidding together with the Jim
Bridger Pipeline Replacement Project (Phase 2).

RECOMMENDATION(S):

Authorize the General Manager to execute Scope Change No.1, in the amount of $17,391, to
CannonCorp Engineering Consultants; and appropriate and budget $17,391 for the design
work to replace the existing, deteriorated pipeline along Long Valley Road, from Lasher Road
to Hilltop Road.

FISCAL IMPACT:

Yes

ITEM BUDGETED:

Yes

FINANCIAL IMPACT:

The Board approved an initial appropriation of $50,000 to provide funding for the preparation
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of plans, specifications and bidding documents for the Jim Bridger Pipeline Replacement
Project.  CannonCorp proposed a fee of $34,949 to complete the scope of work.  The
recommended scope change would add $17,391 to prepare plans and specifications for
Long Valley Road pipeline replacement, resulting in a need for an additional appropriation of
the same amount when accounting for staff time and G & A costs.  An additional appropriation
for construction of the new water main will be proposed when recommending award of a
construction contract.

DISCUSSION:

The District owns approximately nine miles of asbestos cement pipe (ACP) in the City of
Hidden Hills, which was installed from the 1960s to the early 1970s.  As the infrastructure has
aged and water demand has increased, there have been an increasing number of  water main
leaks and breaks in the ACP.  Sections of ACP have been replaced with polyvinyl chloride
(PVC) pipe over the years along Long Valley Road due to frequent breaks and leaks.  The
most recent breaks occurred on September 14 and September 16, 2019 on the same stretch
of pipe.
 
Due to the frequency of pipeline breaks and leaks together with the history of breaks and
leaks along Long Valley Road, staff recommends replacing the deteriorated 8-inch
diameter ACP with 8-inch PVC pipe between Lasher Road and Hilltop Road.  This stretch of
pipeline is where the most recent pipe breaks have occurred.  The scope of the project will be
included within the Jim Bridger Pipe Replacement Project (Phase 2), approved by the Board
on September 3, 2019. 
 
Originally, the scope of the Jim Bridger Pipeline Replacement Project consisted of 2,022-
linear-feet of pipeline replacement to be designed by CannonCorp.  However, due to
Resolution No. 2563, approximately 1,000-linear-feet of ACP water main will be replaced
along Jim Bridger Road, from Jed Smith and the nearest shut-off valve, under an emergency
declaration, removing it from the work performed by Cannon.  Cannon will continue to design
the remaining 1,022-linear-feet of pipeline replacement along Jim Bridger Road and will add
the replacement of the affected portions of water main along Long Valley Road.  Cannon will
still provide record drawings for the new 1,000-linear-feet of 8-inch PVC pipe along Jim
Bridger, between Jed Smith and the nearest shut-off valve.  Construction of the Phase 2 work
will take place in early 2020 and will be competitively bid through a formal public works bidding
process.
 
The Board approved an appropriation of $50,000 on September 3, 2019 for the Jim Bridger
Pipeline Replacement Project, and Cannon’s fee proposal for preparation of plans,
specification and bidding documents came in at $34,949.  The scope change will add
$17,391 to the contract to prepare plans and include the Long Valley Road pipeline
replacement in bidding documents for Jed Smith Pipeline Replacement Project (Phase
2), resulting in a need for an additional appropriation of the same amount when accounting for
staff time and G & A costs. 

GOALS:

Construct, Manage and Maintain All Facilities and Provide Services to Assure System
Reliability and Environmental Compatibility
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Prepared by:  Mercedes Acevedo, Assistant Engineer, E.I.T.

ATTACHMENTS:
Descr ipt ion

Scope Change No.1
Scope of Work for Long Valley Road Pipeline Replacement
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Nature Of Changes:

Estimate Lump Sum Not to Exceed

Date:

CHANGE IN SCOPE TO
PROFESSIONAL SERVICES AGREEMENT # _________________

Additional Time:

New Deadline:

Increase/Decrease:

Previous Fee:

Project Title:

Consultant:DD

David W. Pedersen, General Manager

Fee Adjustment Time Adjustment

Revised Fee:

Las Virgenes Municipal Water District

Previous Deadline:

Michael Baker International

Date: ____________________
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September 30, 2019 

 

 

Mercedes Acevedo 

Las Virgenes Municipal Water District 

4232 Las Virgenes Road 

Calabasas, CA 91302 

 

 

PROJECT: Proposal for Las Virgenes Municipal Water District 

 Jim Bridger Road Watermain Replacement Project  

 ASA 1 for Long Valley Road Watermain Replacement  

 

 

Dear Ms. Acevedo: 

 

We are pleased to present this Additional Service Agreement 1 (ASA 1) to Las Virgenes 

Municipal Water District (DISTRICT) for work and fee to provide design of approximately 1150 LF 

of watermain along Long Valley Road between Lasher Road and Hilltop Road. The design of the 

Long Valley Road Watermain will be included in the Jim Bridger Road Watermain Project. 

 
We believe the Long Valley Road Replacement Pipeline to be very similar to the Jed Smith Road 

and Jim Bridger Replacement Pipeline Projects.   

The following proposal is inclusive of the service areas required to complete the design and 

construction of the project. Cannon has organized a comprehensive professional team to complete 

the scope of services. Per your request we have not included geotechnical investigation or CEQA. 

Cannon has the staff, resume, and references to provide quality engineering and design services to 

the DISTRICT and is excited to aid in the successful completion of the Long Valley Road Pipeline 

Replacement Project. I am available to answer any questions through the contact methods provided 

below, or to further discuss this proposal.  

 

Sincerely, 

 

Gary Roepke, PE  

C48693 

Senior Principal Civil Engineer 

11900 West Olympic Boulevard 

Los Angeles, CA 90064 

GaryR@CannonCorp.us  
T 310.382.5129   F 310.664.8877    
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  Proposal: Proposal for Las Virgenes Municipal Water District  

  Jim Bridger Road Watermain Replacement Project 

  ASA 1 Long Valley Road Watermain Replacement Project 

 

CannonCorp.us  190831 
 2 

PROJECT APPROACH AND SCOPE OF SERVICES 

Our approach to successfully complete this project is based on providing professional services in 

four progressive phases:  

 

• Phase 1 – Preliminary Engineering and Design 

• Phase 2 – Engineering Design Services 

• Phase 3 – Bidding and Construction Phase Support Services 

 

These phases are carefully sequenced to provide an efficient schedule while remaining realistic 

and achievable. The general tasks and detailed task descriptions associated with this project are 

described below. 

 

SCOPE OF WORK   

 

Phase 1 –Preliminary Engineering  

Task 1.1 – Project Kick-off Meeting and Site Visit 

We will begin this project with a kick-off meeting with DISTRICT staff. This meeting is a key 
opportunity for DISTRICT representatives and the consultant team to steer and further clarify 
critical elements of the project. The meeting agenda will focus on the project understanding, staff 
preferences, siting considerations, data and information collection, team member involvement, 
project constraints, project progress, and anticipated design obstacles. This meeting will also 
include a review of background information provided with the RFP documents and project scope 
as well as an overview of the project schedule. 

 
We will interview key personnel of the Design Department and the O&M staff to incorporate 
design preferences and fully understand the issues influencing the project. The kick-off meeting 
will also initiate the transfer of additional relevant record plans.  
 
The Kick-off meeting will also include a site visit to the project site. 
 

Task 1.2 – Utility Research and Notification 

Obtaining the utility information for this fast track project will be critical. We have contacted USA 
and have obtained a list of utility companies. It appears that the only underground utility besides 
water is Southern California Gas and we have already requested the as-built drawings. We will 
coordinate with the utility companies and the DISTRICT to obtain pertinent operations data and 
record drawing information of utilities within the project areas. Collected information will be 
compiled, reviewed, and included into the electronic topographic survey base map (refer to Task 
1.3).  
 

Before starting the project survey, we will initiate a USA Dig Alert Utility Search and will request 
that the utilities be marked so that these markings can be surveyed into the base drawing. If the 
utilities are marked in the field for our surveyors, then we will have good information to start the 
design. 
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Task 1.3 – Topographic Survey 

The topographic survey will serve as the project base drawing. Data will be collected using 
conventional surveying equipment (Robotic Total Station). The topographic survey will include the 
following information: 
 

• Horizontal locations based on the DISTRICT’s Coordinate Control datum; 

• Elevations will be based on the DISTRICT’s vertical datum using one-foot contours; 

• Existing roadway features, drainage structures, edges of pavement, fences, and existing 

trees; 

• Above-ground structures. 

Task 1.4 – Preliminary Design Report (PDR) Preparation 

It will be necessary to review the relevant information for the project and discuss the findings with 
DISTRICT staff with the intent of preparing a thorough preliminary design report study for pipeline 
replacement. The goals of the PDR will establish the following: 

 

1. Local soil conditions; 

a. We have not included geotechnical investigation as part of the Scope of 

Services, but we anticipate the soil conditions to be similar to the Jed Smith 

project that was completed in 2017. 

2. Confirm the pipe size based on the Potable Water System Master Plan Update 2014.  

3. Present the proposed alignment with connection to the existing system; 

a. The proposed alignment will also include options for maintaining service to 

existing customers and the required fire flow.  

4. Show proposed abandonment of the existing pipeline. 

5. Identify the required permits; 

a. Encroachment permit from Hidden Hills 

6. Topographic survey base map. 

7. Traffic Control will be the responsibility of the contractor. 

8. Utility research; 

a. Cannon has contacted USA for the list of utilities 

9. Preliminary opinion of construction costs. 

 

The findings will be summarized in a preliminary design report. 

 
Task 1.5 – Preliminary Engineering Review Meeting 

We will attend a meeting with DISTRICT staff to present and review the preliminary design report 
and discuss DISTRICT comments and feedback. 
 

Task 1.6 – Project Management 

The project requires project setup, scheduling, controlling, and correspondence between the 
DISTRICT and utility agencies. Correspondence includes telephone conversations, emails, 
project status reports, monthly status reports, project memorandums when necessary, and 
detailed monthly invoices 
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Phase 2 – Engineering Design Services 

 

Task 2.1– Design and Construction Plans (50%, and 100% Submittal) 

Based on the work completed in previous tasks, we will design and prepare calculations and plan 
drawings for the new pipeline alignment. The design will include civil site work, piping plans and 
tie-in connections, service connections, driveway crossings, and necessary related 
appurtenances. 
 
Along with the 50% construction plan submittal, the technical specifications will be submitted. It is 
assumed DISTRICT’s front-end contract documents and standard technical specifications will be 
provided. Our team will provide the necessary additional technical specifications sufficient to 
construct the project.  
 
In preparing this proposal, we assume the pipeline plans to be drafted at 1 inch = 20 feet 
horizontal scale and 1 inch = 5 vertical scale; the total sheet count is estimated at approximately 
6 sheets including title sheet and detail sheets.  
 

Tasks 2.2 - 50% Submittal Meeting 

We will attend a meeting with DISTRICT staff to review and discuss 50%, plan-check comments 
and other DISTRICT staff feedback. 
 

Task 2.3– Design and Construction Documents (100% Submittal) 

Based on the work completed in previous tasks, we will design and prepare calculations and 
construction documents for a 100% complete submittal.  
 

Tasks 2.4 - 100% Submittal Meeting 

We will attend a meeting with DISTRICT staff to review and discuss 100%, plan-check comments 
and other DISTRICT staff feedback. 
 

Task 2.5– Design and Construction Documents (Final Submittal) 

Based on the work completed in previous tasks, we will design and prepare calculations and 
construction documents for a Final submittal. 
 

Task 2.6 – Project Management 

Phase 3 requires scheduling, controlling, and correspondence between the DISTRICT, 

equipment vendors, and sub-consultants. Correspondence includes telephone conversations, 

emails, project status reports, monthly status reports, project memorandums when necessary, 

and detailed monthly invoices. 

 

Phase 3 - Construction Phase Support Services  

 

Task 3.1 – Submittal Review 

Each Shop Drawing submittal received from the Contractor will be reviewed once for its 
completeness and conformance to the project specifications and DISTRICT standards by the 
Design Engineer. Draft shop drawing submittals will be distributed to the DISTRICT for review 
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and final comments before being returned to the Contractor for action. We have assumed 
reviewing 30 submittals total.   
 
Task 3.2 – Construction Support 

The process of reviewing and responding to RFIs and RFCs is vital to keeping the project on 
schedule and resolving issues before they become “claims” or “project delays”.  RFIs and RFCs 
received from the Contractor will be addressed and responded to via email by Cannon’s Design 
Engineer and will be returned to the Contractor in a timely manner.  In addition, we will provide a 
recommendation of approval or denial as to our opinion of whether or not the RFI/RFC response 
warrants a change order to the Contractor. We assume responding up to two RFIs and RFCs 
total and two change order requests.  
 

Task 3.3 – Record Drawing Preparation 

At the end of the project we will prepare Record Drawings based on redline information provided 
by the Contractor. The drawings will be printed on reverse read Mylar. Each special (non-
standard) tie-in connection detail submitted by the Contractor will be added to the as-built drawing 
and may include available dimensions, depths, and valve closure information. Cannon will 
provide a summary of the connection detail as provided by the construction inspector and compile 
the project photos. 
 

Task 3.4 – Project Management 

Phase 3 requires project setup, scheduling, controlling, and correspondence between the 

DISTRICT, contractor, and utility agencies. Correspondence includes telephone conversations, 

emails, project status reports, monthly status reports, project memorandums when necessary, 

and detailed monthly invoices.  

 

DELIVERABLES 

• Preliminary Design Report 

 Electronic copy in PDF format and five hard copies. 

  

• 50% Submittal 

 Electronic copy in PDR format of specifications, plans and opinion of construction 
 cost. 

 Two hard copies of the specifications, plans and opinion of construction cost. 
 

• 100% Submittal 

 Electronic copy in PDR format of specifications, plans and opinion of construction 
 cost. 

 Two hard copies of the specifications, plans and opinion of construction cost. 
 

• Final Submittal 

 Electronic copy in PDR, Word, and AutoCAD format of specifications, plans and opinion 
 of construction cost. 

One hard copy of the specifications and opinion of construction cost. 
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 One mylar hard signed copy of the plans.  
 

ASSUMPTIONS 

Listed below are the assumptions made in preparing this proposal. 

1. The DISTRICT will provide Record Drawings and information relating to existing facilities 
in PDF electronic and hard-copy format.  

2. DISTRICT standard contracting documents, specifications, and construction plans are 
available in Word, AutoCAD, and PDF format. 

3. The Contractor shall be responsible for preparing and implementing a SWPPP and best 
management practices and traffic control plans.  

4. It has been assumed that the DISTRICT will provide all permitting and plan-check fees 
with all permitting and plan approval agencies, and will pay for all utility research fees 
from all utility companies. 

 
AUTHORIZED REIMBURSABLES ARE DEFINED AS FOLLOWS 

• Copies and prints 

• Reprographics 

• Postage and delivery 
 
FEES 
 
Services for Professional Engineering will be provided on a Time and Material Fee basis per the 
following 2019 Fee Schedule.  Billing will be based on the work completed monthly.  It is our 
understanding that this project qualifies for California Prevailing Wages 
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SCHEDULE 

 

See attached Project Schedule.  We estimate the completion of the design in the third week of 
November. 
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ITEM 9A

INFORMATION ONLY

October 15, 2019 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Finance & Administration

Subject : Woolsey Fire Damage Reimbursement Update

SUMMARY:

On November 12, 2018, the Board declared a state of emergency due to the Woolsey Fire that broke out on the
afternoon of Thursday, November 8, 2018, in Ventura County.  The District experienced significant damage at various
facilities as a result of the fire.  Since the event, staff has been working with the California Governor’s Office of
Emergency Services (CalOES), Federal Emergency Management Agency (FEMA), and the District’s insurance
provider on reimbursement for the damages.  This report provides an update on the status of reimbursement.

FISCAL IMPACT:

No

ITEM BUDGETED:

No

FINANCIAL IMPACT:

DISCUSSION:

CalOES/FEMA:

On December 5, 2018, the District submitted a Request for Public Assistance to the California Governor’s Office of
Emergency Services (CalOES) to be considered for reimbursement through federal public assistance from the Federal
Emergency Management Agency (FEMA). Since then, the District has been pursuing FEMA funding and working very
closely with designated CalOES representatives.

The District submitted 10 projects for potential reimbursement, in the amount of $2,401,404.28, as summarized in table
below.  In September 2019, FEMA approved funding for two of the projects: (1) Troutdale Pipe Repair Phase 1, and
(2) the Emergency Operations Center/Temporary Generators.

The Troutdale Pipe Repair was funded for initial costs that were incurred to construct a temporary pipeline, in the
amount of $175,046.  In September 2019, the District also filed for a Change of Scope on the Troutdale Pipe Repair
project to include constructing the permanent pipeline on the bridge once it is replaced.  Los Angeles County Public
Works notified the District of its intent to complete the permanent bridge by 2021.  The District is awaiting approval on
the second phase.

The Emergency Operations Center/Temporary Generators project consisted of the costs of overtime and food
expenses for the Emergency Operations Center, as well as temporary generators for the Seminole Pump Station,
Warner Pump Station and Stunt Road Pump Station. This project was funded in the amount of $170,452.
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The remaining projects are still under review by CalOES and FEMA.
 
Project # Title Process Step Amount

80605 Rancho LV Composting Facility- Repairs to Pending Review $ 1,093,576.00
 specialized waste processing facility   

80607 Repair irrigation pipe and fittings District wide Pending Review $ 661,699.00
80611 Westlake Filtration Plant- Pumping Pending Review $ 5,521.17
80615 PLC panel replacement- Ramer’s Ridge Pending Review $ 9,512.00
79583 Pipes repairs District wide Pending Review $ 196,685.29
91184 Fencing damage, PVC piping, sprinkler heads, irrigation controls, Pending Review $ 13,135.82

 and a warning sign District wide   
80612 Debris removal District wide Pending Review $ 25,777.00
80603 Westlake Filtration Plant Building Repairs (Insurance SIR) Obligated $ 50,000.00

    
  Total Pending $ 2,055,906.28
    

80608 Troutdale Pipe Repair Phase 1 Funded Phase 1 $ 175,046.00
80613 Emergency Operations Center/Temporary Generators Funded $ 170,452.00

    
  Total Funded $ 345,498.00
    
  Grand Total $ 2,401,404.28

 
 
Insurance Claim:
 
On November 10, 2018, the District submitted a claim to its property insurance provider, Argo Group USA.  Since that
time, staff has been working with the insurance provider to settle the claim.  To process the claim, Argo Group USA
requires a detailed estimate from the District to have its adjustor confirm and agree on the cost and scope of the
damages.  The District contracted with M6 Consultants to develop estimates and a Preliminary Design Report (PDR). 
These documents were provided to the insurance provider on August 30, 2019.  The completion of the PDR provided
sufficient information for the District to submit an executed Proof of Loss Statement detailing damages incurred and
believed to be covered by the District’s property insurance.  The current insurance claim, in the amount of
$6,501,974.38, is detailed below.
 
Insurance Claim for Woolsey Fire

Location Category Replacement Cost Claimed Under Policy

1) Westlake Water Filtration Facility Building & Equipment $3,076,342.26 $3,076,342.26
2) Rancho Composting Facility Building & Equipment $1,635,203.58 $1,635,203.58
3) Irrigation (Various Locations) Equipment $722,577.92 $722,577.92
4) Lost Revenue Business Income Loss $284,601.02 $284,601.02
5) Sludge Hauling Equipment $597,649.03 $597,649.03
6) Temporary Chemical Pumps Equipment $23,766.59 $23,766.59
7) Scaffolding Equipment $48,676.34 $48,676.34
8) Restoration Services (ServPro) Equipment $71,249.58 $71,249.58
9) AC Repair (West Coast Air) Equipment $6,702.33 $6,702.33

10) Misc Repairs (D&H, Smith Pipe, CED) Equipment $35,205.73 $35,205.73
TOTAL $6,501,974.38 $6,501,974.38

 
Now that the Proof of Loss documents have been submitted, Argo Group USA is reviewing the PDR and estimates and
continues to work with District staff to verify the damages.  Once an agreement is reached on an estimate, Argo Group
USA will issue payment to the District.  Subsequent and disputed costs will continue to be negotiated between the
parties.  Amounts not covered by insurance will be sought from FEMA.

GOALS:

Ensure Effective Utilization of the Public's Assets and Money

Prepared by:  Angela Saccareccia, Finance Manager
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