
LAS VIRGENES MUNICIPAL WATER DISTRICT
4232 Las Virgenes Road, Calabasas, CA 91302

AGENDA
REGULAR MEETING

Members of the public wishing to address the Board of Directors are advised
that a statement of Public Comment Protocols is available from the Clerk of
the Board. Prior to speaking, each speaker is asked to review these protocols
and MUST complete a speakers' card and hand it to the Clerk of the Board.
Speakers will be recognized in the order cards are received.

The Public Comments agenda item is presented to allow the public to address
the Board on matters not on the agenda. The public may present comments
on any agenda item at the time the item is called upon for discussion.

Materials prepared by the District in connection with subject matter on the
agenda are available for public inspection at 4232 Las Virgenes Road,
Calabasas, CA 91302. Materials prepared by the District and distributed to the
Board during this meeting are available for public inspection at the meeting or
as soon thereafter as possible. Materials presented to the Board by the public
will be maintained as part of the records of these proceedings and are
available upon written request to the Clerk of the Board.

5:00 PM July 10, 2018

PLEDGE OF ALLEGIANCE

1 CALL TO ORDER AND ROLL CALL

2 APPROVAL OF AGENDA

3 PUBLIC COMMENTS

Members of the public may now address the Board of Directors ON MATTERS NOT
APPEARING ON THE AGENDA, but within the jurisdiction of the Board. No action
shall be taken on any matter not appearing on the agenda unless authorized by
Subdivision (b) of Government Code Section 54954.2
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4 CONSENT CALENDAR

A List of Demands: July 10, 2018 (Pg. 5)
Ratify

B Minutes: Regular Meeting of June 26, 2018 (Pg. 28)
Approve

C Directors' Per Diem: June 2018 (Pg. 36)
Ratify

D Monthly Cash and Investment Report for May 2018 (Pg. 42)

Receive and file the Monthly Cash and Investment Report for May 2018.

E Annual Report: Records Review and Destruction (Pg. 53)

Authorize the destruction of records in accordance with the District's records
retention schedule and the Las Virgenes Municipal Water District Code.

F Annual Print Services: Award (Pg. 74)

Accept the bid from International Printing and Typesetting, Inc., and authorize
the General Manager to issue a purchase order for an annual amount not to
exceed $50,000 with four one-year renewal options.

5 ILLUSTRATIVE AND/OR VERBAL PRESENTATION AGENDA ITEMS

A 60th Anniversary Recognition of Partner in Service: Las Virgenes
Homeowners Federation

B Legislative and Regulatory Updates

C Water Supply Conditions Update

6 TREASURER

7 BOARD OF DIRECTORS

A CASA Annual Business Meeting: Board of Directors Election and Dues
Resolution (Pg. 87)
Designate and authorize a Board Member to cast the District's vote in favor of
the four-member slate of directors and approval of the dues resolution for Fiscal
Year 2019 for the California Association of Sanitation Agencies.

8 FACILITIES AND OPERATIONS

A Deerlake Ranch Tract No. 53138: District Financial Participation in
Storage and Pumping Facilities (Pg. 94)
Approve a maximum total level of financial participation in the amount of
$2,352,225, consisting of a not-to-exceed amount of $1,425,244 for a potable
water storage tank and a not-to-exceed amount of $926,981 for pumping
improvements; and authorize the General Manager to prepare and execute a
participation agreement to define the limits and conditions of the financial
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participation, in a form approved by District Legal Counsel, for Deerlake Ranch
Tract No. 53138.

9 FINANCE AND ADMINISTRATION

A Contractor Debarment Policy (Pg. 99)
Pass, approve, and adopt Resolution No. 2538, modifying Las Virgenes
Municipal Water District Code to establish a process for the Board to debar a
contractor, prohibiting it from entering into any agreement with the District.

RESOLUTION NO. 2538

A RESOLUTION OF THE BOARD OF DIRECTORS OF LAS VIRGENES
MUNICIPAL WATER DISTRICT ADOPTING LAS VIRGENES
MUNICIPAL WATER DISTRICT CODE TITLE 2, CHAPTER 6, ARTICLE
4 – PURCHASING – AND REPEALING CONFLICTING SECTIONS OF
RESOLUTION NO. 2468

(Reference is hereby made to Resolution Nos. 2538 on file in the District's
Resolution Book and by this reference the same is incorporated herein.)

10 NON-ACTION ITEMS

A Organization Reports 

(1) MWD Representative Report/Agenda(s) (Pg. 130)

(2) Other

B Director's Reports on Outside Meetings

C General Manager Reports 

(1) General Business

(2) Follow-Up Items

D Director's Comments

11 FUTURE AGENDA ITEMS

12 PUBLIC COMMENTS

Members of the public may now address the Board of Directors ON MATTERS NOT
APPEARING ON THE AGENDA, but within the jurisdiction of the Board. No action
shall be taken on any matter not appearing on the agenda unless authorized by
Subdivision (b) of Government Code Section 54954.2

13 CLOSED SESSION

14 OPEN SESSION AND ADJOURNMENT
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Pursuant to Section 202 of the Americans with Disabilities Act of 1990 (42 U.S.C. Sec. 12132), and applicable federal
rules and regulations, requests for a disability-related modification or accommodation, including auxiliary aids or
services, in order to attend or participate in a meeting, should be made to the Executive Assistant/Clerk of the Board in
advance of the meeting to ensure availability of the requested service or accommodation. Notices, agendas, and public
documents related to the Board meetings can be made available in appropriate alternative format upon request.
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LAS VIRGENES MUNICIPAL WATER DISTRICT 
4232 Las Virgenes Road, Calabasas CA 91302 

MINUTES 
REGULAR MEETG 

5:00 PM June 26, 2018 

PLEDGE OF ALLEGIANCE 

The Pledge of Allegiance to the Flag was led by General Manager David W. Pedersen. 

1. CALL TO ORDER AND ROLL CALL

The meeting was called to order at 5:00 p.m. by Board President Peterson in the Board 
Room at Las Virgenes Municipal Water District headquarters at 4232 Las Virgenes Road, 
Calabasas, CA 91302.  Mary Capps, Secretary, conducted the roll call. 

Present: Directors Charles Caspary, Len Polan, Glen Peterson and Lee Renger 
Absent: Director Jay Lewitt 
Staff Present:  David Pedersen, General Manager 

David Lippman, Director of Facilities and Operations  
Michael McNutt, Public Affairs and Communications Manager 
Don Patterson, Director of Finance and Administration 
Mary Capps, Secretary 
Wayne Lemieux, District Counsel  

2. APPROVAL OF AGENDA

Director Renger moved to approve the agenda. Motion seconded by Director Caspary. 
Motion carried by the following vote: 

AYES: Caspary, Polan, Renger, Peterson 
NOES: None 
ABSTAIN: None 

ITEM 4B
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 ABSENT: Lewitt 
 

3. PUBLIC COMMENTS 
 

 None.  
 

4. CONSENT CALENDAR 
 

 A List of Demands: June 26, 2018: Ratify 
 
 B Minutes: Regular Meeting of June 12, 2018: Approve 
 
 C Request to Award Annual Purchase Orders 
 
 Authorize the General Manager to issue annual purchase orders, in the specified 

amounts, to the vendors listed in Table 1 for the period of July 1, 2018 through June 
30, 2019; and authorize a 45-day extension, in the additional amount of $6,000, for 
an existing purchase order with Vince Barnes Automotive. 

  
 D Fiscal Year 2018-19 Salary Resolution: Adoption 
 
 Pass, approve, and adopt Resolution No. 2537, establishing salaries for employees. 
 
 RESOLUTION NO. 2537 
 
 A RESOLUTION OF THE BOARD OF DIRECTORS OF LAS VIRGENES MUNICIPAL 

WATER DISTRICT ESTABLISHING SALARIES FOR EMPLOYEES 
 
 (Reference is hereby made to Resolution No. 2537 on file in the District’s 

Resolution Book and by this reference the same is incorporated herein.) 
    
 Director Caspary moved to approve the Consent Calendar. Motion seconded by Director 

Renger. Motion carried by the following vote: 
 
 AYES: Caspary, Polan, Renger, Peterson 
 NOES: None 
 ABSTAIN: None 
 ABSENT: Lewitt 
 

5. ILLUSTRATIVE AND/OR VERBAL PRESENTATION AGENDA ITEMS  
 

A 60th Anniversary Recognition of Partner in Service: Las Virgenes Enterprise 
 
Board President Peterson shared some history about the District’s partnership with the 
Las Virgenes Enterprise and thanked Kathleen Sterling, publisher of the newspaper for 
continuing the legacy of her husband, Rodger Sterling, since his death in 2009. 
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Ms. Sterling thanked the Board of Directors for the District's partnership, contributions to 
the community and for providing water resources education to the community. 
 
B Legislative and Regulatory Updates 
 
General Manager David Pedersen presented the report. He noted that the Legislature 
would be headed for summer recess and that any bills in policy committee would need to 
be referred to a fiscal committee by the end of the week.  Mr. Pedersen explained that 
there would be ten statewide propositions on the November ballot.  Of interest to the 
District would be two bond measures: one that would be discussed under item 8A, related 
to the water bond for $8.87 billion dollars, and another for veteran housing and home 
loans.  Additionally, he explained there would be an initiative to divide the state of 
California into three separate states; an initiative on Proposition 13, relating to transfer of 
tax base for replacement properties; and a voter initiative to repeal the gas tax.  
 
Mr. Pedersen stated that SB 623, the water tax/public goods charge bill, remained in the 
Committee on Rules, and there had not been any movement on it.  He explained that AB 
2050, the bill sponsored by Eastern Municipal Water District called the Small System 
Water Authority Act, had moved through committee well and passed out of the Senate’s 
Environmental Quality Committee.  Senator Henry Stern sits on the committee and voted 
in favor of AB 2050, which passed on a 6 to 1 vote.  
 
Mr. Pedersen explained that SB 998 is the bill that would prohibit water shut-offs for non-
payment.  He stated that the District continued to weigh in on the proposal as it moved 
forward.  He explained that SB 998 had been amended several times so the language is 
better, but the bill still has some provisions that cause the District to remain opposed, 
along with most major water associations. 
 
General Manager Pedersen responded to a request for clarification as to the location of 
SB 998 by stating that the bill had passed through the Senate and was currently with the 
Environmental Safety and Toxic Materials Committee, which is an Assembly committee.  
 
C Water Supply Conditions Update 
 
General Manager David Pedersen presented the report.  He noted that the State Water 
Project Allocation remained at 35 percent.  
 
Board President Peterson stated that the initiative to separate California into three states 
had a lot of peril because it says that the water stays in the state in which it fell, which 
could make a very dangerous situation for Southern California.   

 
6. TREASURER 

 
Director Renger stated that the Treasurer’s report was in order. 
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7. FACILITIES AND OPERATIONS 
 

A Pure Water Demonstration Project: Equipment Procurement 
 
Waive the formal bidding requirement and authorize an informal, competitive 
process for procurement of the treatment equipment for the Pure Water 
Demonstration Project. 
 
David Lippman, Director of Facilities and Operations, presented the report. 
 
Director Renger moved to approve Item 7A. Motion seconded by Director Polan. Motion 
carried by the following vote: 

 
 AYES: Caspary, Polan, Renger, Peterson 
 NOES: None 
 ABSTAIN: None 
 ABSENT: Lewitt 

 
B Tapia SCADA System Upgrade: Request for Proposals 
 
Authorize the issuance of a Request for Proposals to develop plans and 
specifications for the Tapia SCADA system upgrade using either Rockwell 
Automation PLCs with the Schneider Wonderware HMI or Schneider Modicon PLCs 
with the Schneider Wonderware HMI. 
 
David Lippman, Director of Facilities and Operations presented the report. 
 
Director Polan moved to approve Item 7B. Motion seconded by Director Caspary.  
 
Michael McIntyre, SCADA Analyst, responded to an inquiry regarding security by stating 
that the VPN performed encryption as well as two firewalls.   
 
David Lippman, Director of Facilities and Operations, responded to a question about the 
assumed equipment life by stating that it was 20 years.  

 
 Motion carried by the following vote: 
 
 AYES: Caspary, Polan, Renger, Peterson 
 NOES: None 
 ABSTAIN: None 
 ABSENT: Lewitt 
 

8. RESOURCE CONSERVATION AND PUBLIC OUTREACH 
 

A Resolution in Support of the Water Supply and Water Quality Act of 2018 
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Pass, approve, and adopt Resolution No. 2536, expressing support for the Water 
Supply and Water Quality Act of 2018. 
 
RESOLUTION NO. 2536 
 
A RESOLUTION OF THE BOARD OF DIRECTORS OF LAS VIRGENES MUNICIPAL 
WATER DISTRICT IN SUPPORT OF THE WATER SUPPLY INFRASTRUCTURE, 
WATER CONVEYANCE, ECOSYSTEM AND WATERSHED PROTECTION AND 
RESTORATION, AND DRINKING WATER PROTECTION ACT OF 2018. 
 
(Reference is hereby made to Resolution No. 2536 on file in the District’s 
Resolution book and by this reference the same is incorporated herein.) 
 
Michael McNutt, Public Affairs and Communications Manager, presented the report.  
 
Director Renger moved to approve Item 8A.  Motion seconded by Director Caspary.  
Motion carried by the following vote: 

 
 AYES: Caspary, Polan, Renger, Peterson 
 NOES: None 
 ABSTAIN: None 
 ABSENT: Lewitt 
 
 B Celebration of District’s 60th Anniversary: Title Sponsorship of Reyes Adobe 

Days 
 
 Authorize participation in Reyes Adobe Days, held October 11 through 14, 2018, as 

a title sponsor, in the amount of $10,000. 
 

Michael McNutt, Public Affairs and Communications Manager, presented the report.  
 
Director Polan moved to approve Item 8B. Motion seconded by Director Caspary.   
 
Michael McNutt, Public Affairs and Communications Manager, answered a question 
regarding whether or not the department had sufficient budget by stating that being a title 
sponsor would save the District budgeted staff time. 
 
A discussion ensued about promoting the Pure Water Project Las Virgenes-Triunfo and 
promoting the District similarly at other community events.  
 
Motion carried by the following vote: 
 

 AYES: Caspary, Polan, Renger, Peterson 
 NOES: None 
 ABSTAIN: None 
 ABSENT: Lewitt 
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9. INFORMATION ITEMS 
 

A Las Angeles County Safe, Clean Water Program Funding Measure 
 
B Community Choice Aggregation: Clean Power Alliance 

 
10. NON-ACTION ITEMS 

 
A Organization Reports 

 
(1) MWD Representative Report 

  
 Board President Peterson reported that he attended meetings at MWD earlier in the day, 

including the Executive Committee meeting and the Special Committee on Bay-Delta.  At 
the Executive Committee meeting, they discussed modifying the leases in Palos Verde 
to make them more effective in terms of water savings.  Additionally, a future agenda item 
was proposed to discuss a position on the federal appropriations bill that would exempt 
the California WaterFix from lawsuits.  At the Bay-Delta Committee meeting, he explained 
that they had a presentation on the Yolo Bypass notch and plans for the Longfin Smelt. 
Mr. Peterson also mentioned that MWD would be having a revote on the California 
WaterFix at its next Board meeting. 

 
(2) Other 

 
B Director’s Reports on Outside Meetings 
 
Director Caspary reported that he attended the Santa Monica Bay Restoration 
Commission meeting, the Santa Monica Bay Restoration Authority meeting and a 
Watershed Advisory Council meeting where they discussed changes to the work plan that 
had been requested by the Environmental Protection Agency, the primary funder of the 
Santa Monica Bay restoration efforts.  He also explained that the third lawsuit in the last 
two years had been filed against the Bay Commission.  
 
Director Lee Renger reported that he attended the AWAVC WaterWise Breakfast and 
noted that the Santa Clarita Water Agency had recently been formed through a merger 
of four smaller agencies.  He explained that the agency planned to begin with a 15-
member Board and would eventually bring it down to nine.   
 
Director Len Polan reported that he also attended the AWAVC WaterWise Breakfast and 
noted that the Santa Clarita Water Agency had a 200-square-mile service area and 
72,500 service connections.  He explained that the agency covered groundwater, State 
Water Project water and water banking.  He also stated that two private water companies 
were included in the make-up of the new Santa Clarita Water Agency. 
 
C General Manager Reports 

 
(1) General Business 
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 General Manager David Pedersen reported that the District had completed its Annual 
Water Quality Report, and he recognized the efforts of the Resource Conservation and 
Public Outreach Department for putting together the report.  He noted that normally the 
JPA meeting would be held on Monday, July 2, 2018, but that it has been rescheduled to 
July 11, 2018, in light of the Fourth of July holiday. 

 
(2) Follow-Up Items 

 
 D Directors’ Comments 
 
 None. 
  

11. FUTURE AGENDA ITEMS 
 

None. 
 

12. PUBLIC COMMENTS 
 

 None. 
 

13. CLOSED SESSION  
 

A Conference with District Counsel – Anticipated Litigation (Government Code 
Section 54956.9(d)(2) and (e)(3): EEOC Complaint. 

 
The Board recessed to Closed Session at 5:54 p.m. and reconvened to Open Session at 
6:48 p.m. 
 
District Counsel Wayne Lemieux announced that the Board of Directors authorized and 
directed District Counsel to proceed. 
 

 14. OPEN SESSION AND ADJOURNMENT 
 

Seeing no further business to come before the Board, the meeting was duly adjourned at 
6:48 p.m. 
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LVMWD Regular Meeting   
June 26, 2018 

 

 
 
 
                                                                     
    GLEN PETERSON, President 
    Board of Directors 
    Las Virgenes Municipal Water District 
ATTEST: 
 
 
    
JAY LEWITT, Secretary 
Board of Directors 
Las Virgenes Municipal Water District 
 
(SEAL) 
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ITEM 4D

July 10, 2018 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Finance & Administration

Subject : Monthly Cash and Investment Report for May 2018

SUMMARY:

During the month of May, the value of the District’s investment portfolio increased from
$79,949,126, held on April 30th, to $82,219,414.  One investment matured during the month,
one sinkable investment was redeemed and two investments were purchased, increasing the
book value to $47,259,909. The value of the District’s Local Agency Investment Fund (LAIF)
account increased to $32,137,882.

RECOMMENDATION(S):

Receive and file the Monthly Cash and Investment Report for May 2018.

FISCAL IMPACT:

No

ITEM BUDGETED:

No

DISCUSSION:

As of May 31, 2018, the District held $82,219,414, up 23.56% year-over-year.  The portfolio
was up 2.84% from the previous month’s total of $79,949,126.  The majority of the funds were
held in the District’s investment account, which had a May 31st book value of $47,259,909. 
LAIF held the majority of the remaining funds, in the amount of $32,137,882.  A significant
portion of the balance, $2,766,288, was held in LAIF as required reserves for the bond
refunding.  The annualized yield for the District’s investment portfolio was 1.84% in May 2018,
up two basis points from April.  The annualized yield on the District’s LAIF funds was 1.76% in
May, up as compared to April’s 1.66%.  The total yield on the District’s accounts was 1.81%,
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up from 1.25% year-over-year.  
 
The following investment matured during May 2018.
 

FHLMC agency bullet in the amount of $1,000,000 matured on 5/22/18; Yield 0.95%.
 
The following sinkable investment was redeemed in May 2018:
 

CASPWR municipal bond in the amount of $19,716.07 was redeemed on 5/1/18; Yield
1.713%.

 
The following investments were purchased during May 2018:
 

Citibank NA CD, in the amount of $245,000, maturing on 5/11/23; Yield 3.15%.
FHLMC agency callable, in the amount of $1,000,000, maturing on 5/24/23; Steps
starting at 3.00% up to 5.00%; YTM 3.329%.

 
The following transactions occurred in the District’s LAIF account:
 

5/9/18 – Deposit in the amount of $1,000,000.
5/25/18 – Deposit in the amount of $1,000,000.

 
The District’s investments are in compliance with the adopted Investment Policy, and the
District has sufficient funds to meet expenditures during the next six months from funds held in
LAIF.
 
Cash Analysis:
 
Another important aspect of the Monthly Cash and Investment Report is to monitor the
District’s performance as compared to its adopted Financial Policies.  Attachment B shows
the District’s total cash and investments as of May 31, 2018 and compares the balances to the
adopted Financial Policies.  As shown for May, the Potable Water Enterprise was $12.4 million
below the levels set forth in the District’s Financial Policies.  The Sanitation Enterprise had
cash and investments available for capital in the amount of $14.5 million, and the Recycled
Water Enterprise had cash and investments available for capital in the amount of $8.4 million. 

GOALS:

Ensure Effective Utilization of the Public's Assets and Money

Prepared by:  Donald Patterson, Director of Finance and Administration

ATTACHMENTS:
Descr ipt ion

Charts
May Investment Report
Definitions
Monthly Cash Report - May 2018
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The District’s total yield varies depending on the percentage of the portfolio in LAIF versus the 

Investment Portfolio. If a higher percentage of the District’s funds are in LAIF, the lower the 

total yield since LAIF is more liquid, more conservative, and has significantly lower yields than 

bonds held in the Investment Portfolio. As of May 31, 2018, at Book Value, LAIF held 39.09% of 

the District’s portfolio, the investment portfolio held 57.48%, and the refunding revenue bonds 

held 3.36%, with the remainder in a money market account. As can be seen in the chart below, 

the total yield in May 2018 was 1.81%, five basis point higher than April 2018 and up from 

1.25% one year ago.  

 
 
In May, the annualized yield for the District’s Investment Portfolio was up from April at 1.84% 

and up from 1.48% a year ago. The chart below shows annualized monthly yield of the current 

fiscal year compared with the same monthly yield over the previous year.  
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The following chart shows the average annualized LAIF yields over the past twelve months. In 

May, the LAIF yield was 1.76%, up from 1.66% in April and up from 0.93% a year ago.  

 

 
 

In order to benchmark how the District’s portfolio is performing, it is useful to compare its 

investment portfolio with a comparable index. The District has historically compared its 

investment portfolio returns to the 2‐Year and 3‐Year Treasury notes. Because the District buys 

and holds its investments, the average portfolio yield should generally be flatter and trail the 2 

and 3‐year Treasuries.  

 

 
 

 

0.50%

0.70%

0.90%

1.10%

1.30%

1.50%

1.70%

1.90%

LAIF Yield
(Last 12 Months)

0.00%

0.50%

1.00%

1.50%

2.00%

2.50%

3.00%

District's Investments Compared to 
Benchmarks

2‐Yr Treasury 3‐Year Treasury District's Investments

45



Equally important to monitoring performance is to monitor total portfolio value which includes 

the District’s Investment Portfolio and LAIF accounts. The chart below shows the total portfolio 

value between 2009 and 2018. The significant reduction in 2014 is primarily because of the 

Torchwood Tank and other backbone improvement program projects. In May, the District’s 

portfolio increased 2.84% from April to $82,219,414.  

 

 
 

The chart below compares total portfolio value in the current Fiscal Year, compared to the 

same period in the previous fiscal year.  

 

 
   

$50,000,000

$55,000,000

$60,000,000

$65,000,000

$70,000,000

$75,000,000

$80,000,000

$85,000,000

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

Total Investment Portfolio 2009 ‐ 2018

$0

$10,000,000

$20,000,000

$30,000,000

$40,000,000

$50,000,000

$60,000,000

$70,000,000

$80,000,000

$90,000,000

Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May June

Total Portfolio Value

FY 16/17 Total Portfolio FY 17/18 Total Portfolio

46



The chart below shows the value of the District’s Investment and LAIF portfolios over the past 

twelve‐month period. The District’s Investment Policy requires an amount equal to 6 months of 

operating budget to be kept in LAIF, which is $24.6 million.  
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Monthly Investment Report Definitions 
 

Definitions 

 Disc./Cpn Rate – The yield paid by a fixed income security. 

 Yield to Call (YTC) – The rate of return of a security held to call when interest payments, 

market value and par value are considered. 

 Yield to Maturity (YTM) – The rate of return of a security held to maturity when interest 

payments, market value and par value are considered. 

 Bullet – A fixed income security that cannot be redeemed by the issuer until the maturity date. 

 Callable – A fixed income security that can be redeemed by the issuer before the maturity date. 

 Book Value – The price paid for the security. 

 Par Value – The face value of a security. 

 Market Value – The current price of a security. 

 Sinking Bond – In the case of the CASPWR Bond held by the District, a sinking bond pays a portion 
of principal on a defined schedule throughout the life of the bond.  

 Custodian – The financial institution that holds securities for an investor. 

 
Investment Abbreviations 

 FHLB – Federal Home Loan Bank 

 FHLMC – Federal Home Loan Mortgage Corporation (Freddie Mac) 

 FNMA – Federal National Mortgage Association (Fannie Mae) 

 FFCB – Federal Farm Credit Bank 

 FAMCA – Federal Agricultural Mortgage Corporation (Farmer Mac)  

 Bonds 

o AMAWTR – Amador Water Agency 

o CAL ST – State of California  

o CASHGR – California State University 

o CASPWR – State of California Department of Water Resources 

o CON ST – State of Connecticut  

o COTSCD - Cotati-Rohnert Park Unified School District 

o MDS – State of Maryland 

o MOUSCD – Mountain View Unified School District 

o NEWSCD – Newark, CA Unified School District 

o NYSDEV – New York State Urban Development Revenue Bond 

o SCVWTR – Santa Clara Valley Water District 

o SFOFAC – City and County of San Francisco Community Facilities District 
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ITEM 4E

July 10, 2018 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: General Manager

Subject : Annual Report: Records Review and Destruction

SUMMARY:

Pursuant to Title 2, Section 2-7.507 of the Las Virgenes Municipal Water District Code, the
Board Secretary is required to report at least annually, in writing, to the Board at a public
meeting concerning District records.  A records retention schedule, which has been approved
by the Board, is maintained by the Executive Assistant/Clerk of the Board.  A list of documents
proposed for destruction based on the records retention schedule was presented to the
Department Heads, General Manager, District Counsel and Board Secretary for review and
approval.  The records destruction list  was prepared based on the District's records retention
schedule and the Las Virgenes Municipal Water District Code.

Attached is the proposed listing of records scheduled for destruction upon Board approval.

RECOMMENDATION(S):

Authorize the destruction of records in accordance with the District's records retention
schedule and the Las Virgenes Municipal Water District Code.

FISCAL IMPACT:

Yes

ITEM BUDGETED:

Yes

FINANCIAL IMPACT:

Sufficient funds for shredding services are available in the adopted Fiscal Year 2018-19
Budget.
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GOALS:

Ensure Effective Utilization of the Public's Assets and Money

Prepared by:  Josie Guzman, CMC, Executive Assistant/Clerk of the Board

ATTACHMENTS:
Descr ipt ion

Requests for Authority to Destroy Obsolete Records
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ITEM 4F

July 10, 2018 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Finance & Administration

Subject : Annual Print Services: Award

SUMMARY:

On May 16, 2018, a request for bids was issued for annual print services.  The services were
divided into three categories to allow flexibility for bidders that may not be able to provide all of
the services, while the award basis was left to the discretion of the District, by category or
comprehensively, depending on the option deemed to be most fiscally prudent.  A sampling of
known print items was used for the basis of bidding, while funds for additional items are
proposed to be included in the final purchase order.  Staff recommends a comprehensive
award  to International Printing and Typesetting, Inc. (ITP), for an annual amount not to
exceed $50,000.

RECOMMENDATION(S):

Accept the bid from International Printing and Typesetting, Inc., and authorize the General
Manager to issue a purchase order for an annual amount not to exceed $50,000 with four one-
year renewal options.

FISCAL IMPACT:

Yes

ITEM BUDGETED:

Yes

FINANCIAL IMPACT:

The total annual cost of printing is estimated to be $50,000.  The cumulative total would be
$250,000, if all renewal options are exercised.  Sufficient funds are available in the adopted
Fiscal Year 2018-19 Budget and will be proposed in future year budgets.
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DISCUSSION:

Background:
 
The District requires several different types of printing services for various forms, envelopes,
letterhead, business cards, door hangers, tags and brochures throughout the year.  Rather than
seeking individual quotes on a case-by-case basis, a request for bids was issued to ensure
consistent pricing for the duration of the purchase order, streamline the ordering process,
reduce turn-around time to allow for  expedited delivery and secure a volume discount for the
District.
 
Print services were separated into three categories and the request for bids was structured to
allow for multiple award, if financially prudent, so as not to exclude a potential bidder that may
not be able to provide services for all three categories.  
 
Bid Process:
 
A request for bids was posted on the District's website, advertised in The Acorn and sent
to 11 different vendors that previously expressed interest in printing services.  Three
responses were received and publicly opened.  IPT submitted the lowest, responsible
comprehensive bid, based on the sample quantities specified for the basis of bidding, in the
amount of $42,355.47. 
 
To create an even bid comparison platform, three categories were created based on historical
service needs of the District.  Each category of service included a list of items
and quantities typically required over a one-year period.  The requested purchase order
approval amount of $50,000 exceeds  the bid total to allow for fluctuations in need and
to reflect actual print orders during the fiscal year.
 
A "market-basket" approach, based on repeat purchases and current anticipated print jobs,
was used for this bid.  The services were divided into the following three categories: (1)
letterhead, envelopes and labels, (2) billing supplies,brochures and informational items, and (3)
door hangers, tags and padded forms.  Bidders were not required to bid on all three
categories of work.  In accordance with the Instructions to Bidders, the bids were evaluated by
category and comprehensively. 
 
A comprehensive award to IPT is recommended as the most cost-effective approach.  There
would be a minimal cost-savings of $106.46 for Category 2 services offered by Minuteman
Press, but any savings would be offset by the additional cost of maintaining two separate
purchase orders.     
 
IPT submitted a bid for all three sample quantity categories totaling $42,355.47, with
$30,677.28 for Category 2 services.  Minuteman Press submitted a bid in the amount of
$30,570.82 for Category 2 services only.  An additional bid was received from Jano Graphics;
however, the bid was disqualified for irregularities indentified during the review process.   
 
A copy of the bid submitted by IPT is attached.
 
Bid Summary:
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Bidder Cat. 1 Cat. 2 Cat. 3 Total Bid
IPT $ 3,854.40 $ 30,677.28 $ 7,823.79 $ 42,355.47
Minuteman
Press $ 30,570.82 n/a

Jano (DQ*) $ 3,598.60 $ 36,406.95 $ 5,475.27 $ 45,480.82  
* DQ=Disqualified

GOALS:

Ensure Effective Utilization of the Public's Assets and Money

An annual purchase order for print services provides staff with a streamlined process for
placing print orders, while ensuring competitive pricing and adherence to the
District's purchasing policies.

Prepared by:  Gretchen Bullock, Purchasing Supervisor

ATTACHMENTS:
Descr ipt ion

Bid from International Printing and Typesetting, Inc.
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ITEM 7A

July 10, 2018 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: General Manager

Subject : CASA Annual Business Meeting: Board of Directors Election and Dues
Resolution

SUMMARY:

On August 9, 2018, the California Association of Sanitation Agencies (CASA) will hold its
annual business meeting during the 63rd Annual Conference in Monterey.  The agenda for the
meeting includes election of four directors and approval of a dues resolution for Fiscal Year
2019.  Based on CASA bylaws, members are asked to approve a slate of four directors
recommended by a Nominating Committee.  Attached is a memo from CASA President Paul
Bushee, which includes background information on the recommended slate of directors and
the proposed dues resolution.

RECOMMENDATION(S):

Designate and authorize a Board Member to cast the District's vote in favor of the four-
member slate of directors and approval of the dues resolution for Fiscal Year 2019 for the
California Association of Sanitation Agencies.

FISCAL IMPACT:

Yes

ITEM BUDGETED:

Yes

FINANCIAL IMPACT:

The proposed resolution reflects a four percent increase in member dues, which corresponds
to approximately $771 annually for the District.  Sufficient funds are available in the adopted
Fiscal Year 2018-19 Budget for the membership dues.
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GOALS:

Lead in Sanitation and Recycled Water Services Focusing on Maximum Reuse

Prepared by:  David W. Pedersen, General Manager

ATTACHMENTS:
Descr ipt ion

Memo from CASA President Paul Bushee
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   CALIFORNIA ASSOCIATION of SANITATION AGENCIES 
1225 8th Street, Suite 595• Sacramento, CA 95814 • TEL: (916) 446-0388 • www.casaweb.org 

June 22, 2018 
TO: CASA Member Agencies 
FROM: Paul Bushee, President
SUBJECT: CASA ANNUAL BUSINESS MEETING—AUGUST 9-10, Monterey Marriott, 

Monterey, CA 

CASA Members, 

CASA will hold its annual business meeting on August 9-10, 2018 during the Annual 
Conference at the Monterey Marriott in Monterey. The agenda for the meeting is as follows: 

Election of the Directors for FY 2018 

The membership will be asked to approve a slate of four nominees for the open seats on the 
Board of Directors. The Directors will serve three year terms. The slate was recommended by 
the Nominating Committee and approved by the Board of Directors.  The nominees are: 

• Tim Becker, Oro Loma Sanitary District (Director-North)
• Craig Elitharp, Director, Vallecitos Water District (Director-South)
• Georgean Vonheeder-Leopold, Dublin San Ramon Services District (Director-North)
• Roland Williams, Castro Valley Sanitary District (Manager-North)

Brief biographies of the nominees are attached. 

The Board consists of 13 Directors, 12 elected by the members and one Associate Director 
appointed by the President. If elected, the four Directors will join eight incumbents. In addition 
to the elected Directors, the President will appoint a new Associates Director, Layne Baroldi 
from Synagro, to a one-year term.  

The election will take place by written ballot at the conference. Agency representatives 
attending the meeting may cast their votes up until 5:00 p.m. on Thursday, August 9, 2018. 

The Board of Directors will then elect a President, Vice President and Secretary-Treasurer for 
one-year terms. 

Approval of the Dues Resolution for FY 2019 

The attached dues resolution proposes a four percent (4%) increase in member dues to reflect 
the change in the CPI. CASA’s dues were last increased by vote of the membership in August 
2016. The additional revenue is needed to allow CASA to continue to provide excellent service 
to the membership. The FY 2019 budget includes other revenue enhancements such as new 
member dues and fees for specialty seminars.  
The members will be asked to approve the dues resolution during the conference luncheon.

In addition to the action items, at the conference members will receive for their information the 
FY 2019 Budget, approved by the Board on June 18, 2018, and year-end FY 2018 Treasurer’s 
Report. 
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During my term as President, CASA’s influence and effectiveness have grown.  We have 
assembled a talented and dedicated team of professionals that continues to perform at a high 
level on behalf of our members. CASA has been the recognized leader on multiple legislative, 
regulatory and policy issues. Increasingly, our partners look to us to lead the way on issues as 
diverse as microplastics, accessory dwelling units, organics diversion and energy. Legislators, 
regulators, and policymakers are increasingly reaching out to CASA for input on complex 
issues. CASA has helped to shape several key initiatives, including the SB 1383 organics 
diversion regulations, the SRF implementation plan, the revised recycled water policy and 
many others. 

I look forward to seeing you in Monterey to explore the new basics for wastewater utilities. 
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Nominees for the CASA Board of Directors FY 2019 

Timothy Becker 

Timothy Becker has more than 30 years of experience providing 
environmental consulting services to both the public and private 
sectors related to hazardous waste, solid waste and wastewater 
issues.  He serves as president and principal scientist for 
Environmental Guidance, Inc. 

In 2007, Tim was appointed to the Oro Loma Sanitary District Board 
of Directors, was elected to the position in 2008 and was re-elected in 
2010 and 2014.  He is Chairman of the Construction Committee and a 
member of the Operations & Maintenance Committee.  Tim was 
appointed as a Commissioner to the East Bay Dischargers Authority 
(EBDA) in July 2016.  Tim chairs the Regulatory Affairs Committee 

and is a member of the Personnel Committee.  EBDA serves a population of approximately 
800,000 in the East Bay region of the San Francisco Bay Area. 
Tim received his Bachelor of Business Administration from the University of Texas at El Paso, 
and a Master of Science in geology from the University of Oregon. 

Craig Elitharp 
Craig Elitharp was elected to the Division 3 seat of the Vallecitos 
Water District Board of Directors in 2014 and served as Board 
President in 2017.  He was appointed to the Board of the Encina 
Wastewater Authority in 2014 as one of two Vallecitos Water District 
representatives and currently serves as Chairman of the Encina 
Wastewater Authority Policy and Finance Committee.   

Craig retired from the Rancho California Water District with nearly 25 
years of experience there in the roles of Civil Engineer, Operations 
Manager and Director of Operations and Maintenance.  Prior 
experience includes 4 years as a Civil Engineer with the Navy Public 
Works Center in San Diego and 6 years as a Civil Engineer with the US 

Forest Service on National Forests in Arkansas and Virginia. 

Craig is a Registered Civil Engineer in California and holds State Water Resources Control Board 
certifications as a Grade 5 Water Distribution Operator and Grade 3 Water Treatment Operator.  
He is a 1979 graduate of the College of Environmental Sciences and Forestry at Syracuse 
University, receiving a Bachelor of Science degree in Forest Engineering. 
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Georgean Vonheeder-Leopold, Director 

Georgean Vonheeder-Leopold has been an active member of CASA 
for more than 15 years. Also a Director on the Dublin San Ramon 
Services District Board, she brings years of public service and 
experience to the CASA Board. In 1977, while raising four children, 
Georgean became active in local government, scouting, and youth 
sports. She worked on the campaign to incorporate Dublin and San 
Ramon as cities and then served on the first Dublin Planning 
Commission, which was tasked with writing the first General Plan. 
She then became a member of the Dublin City Council, just in time to 
approve the General Plan. 
Active in public service for more than 35 years, Georgean has served 
on various city and county commissions as well as a host of 

nonprofit boards. She has lived in Dublin since 1971 and recently retired from a long career in 
tax accounting. 

Roland Williams, Director 

Roland Williams is the General Manager of the Castro Valley 
Sanitary District (CVSan). He has been with CV San 19 years, 12 
years as the General Manager. Prior to coming to CVSan, Roland 
worked for Harris and Associates as a project manager and owner’s 
representative on wastewater treatment plant projects. He has 
served on the CASA Utility Leadership Committee and is a member 
of CWEA, WEF, APWA, and has held various volunteer roles with 
these organizations. He is a father of two adult children and 
grandfather of two. His hobbies include fitness training, reading, 
travel, and spending time with family. 
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CASA Annual Membership Dues 

Annual membership dues shall be determined as follows: 

1. Active Member. Dues are based on the member agency’s annual operations and
maintenance budget. The dues schedule for calendar year 2019 shall be:

Agency Operations & Maintenance Budget           2019 Dues 

Up to $500,000 
$500,001 - $1,000,000 
$1,000,001 - $2,500,000 
$2,500,001 - $5,000,000 
$5,000,001  - $10,000,000 
$10,000,001 - $20,000,000 
$20,000,001 - $100,000,000

$      890 
$ 1671 
$ 4456 
$ 8913 
$ 13,370 
$ 16,711 
$ 20,053 

$100,000,001 and over $ 27,851 

2. Associate Member. Dues for associate members shall be:

Associate member firms with 1-5 employees $ 475 
Associate member firms with 6-15 employees $ 957 
Associate member firms with 16-29 employees $ 1,427 
Associate member firms with 30-74 employees $ 1,906 
Associate member firms with 75-120 employees $ 2,396 
Associate member firms with over 121 employees $ 2,875 

3. Honorary Member. There shall be no dues for honorary members.

Adopted by the California Association of Sanitation Agencies at its annual conference held 
in Monterey, California on August 10, 2018. 

ATTEST: 

 X 
   Tim Becker 
   Secretary - T reasurer 

PROPOSED RESOLUTION NO. 18-208 
California Association of Sanitation Agencies 
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ITEM 8A

July 10, 2018 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Facilities & Operations

Subject : Deerlake Ranch Tract No. 53138: District Financial Participation in Storage
and Pumping Facilities

SUMMARY:

On September 12, 2017, the Board approved the Water System Design Report (WSDR) for
Tract No. 53138, Deerlake Ranch, including financial participation for construction of the
following facilities as part of the development:

a 600,000-gallon potable water storage tank concurrent with Phase 2, and
900 gallon per minute (gpm) of additional pumping capacity at the Twin Lakes Pump
Station, consisting of 500 gpm of stand-by pumping capacity concurrent with Phase 2
and 400 gpm of additional pumping capacity concurrent with Phase 3.

The cost of these required improvements was incorporated into the calculation of the capacity
fees required to be paid by the developer, which was the reason for the Board's approval of
financial participation described the WSDR.   However, the WSDR did not include a
determination of the level of financial participation.  Based on the analyses described in this
report, staff recommends approval of a maximum total level of financial participation in the
amount of $2,352,225, consisting of a not-to-exceed amount of $1,425,244 for the tank and a
not-to-exceed amount of $926,981 for pumping improvements.

A participation agreement would be prepared to define the limits and conditions of financial
participation, approved as to form by District Legal Counsel, and executed by the developer
and General Manager.  The total amount of capacity fees for the project are estimated to be
$4,738,574.

RECOMMENDATION(S):

Approve a maximum total level of financial participation in the amount of $2,352,225,
consisting of a not-to-exceed amount of $1,425,244 for a potable water storage tank and a not-
to-exceed amount of $926,981 for pumping improvements; and authorize the General
Manager to prepare and execute a participation agreement to define the limits and conditions
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of the financial participation, in a form approved by District Legal Counsel, for Deerlake Ranch
Tract No. 53138.

FISCAL IMPACT:

Yes

ITEM BUDGETED:

Yes

FINANCIAL IMPACT:

The adopted Fiscal Year 2018-19 Budget includes $465,000, and the Fiscal Year 2019-20
Budget Plan includes $700,000, for financial participation in Deerlake Ranch Tract 53138.  As
the costs are better defined, any necessary appropriations will be recommended for approval
by the Board.

DISCUSSION:

Rational for Financial Participation:
 
The 2014 Potable Water Master Plan Update identified an additional 1.5 million gallons of
storage and 1,878 gallons per minute of pumping capacity that would be needed for the Twin
Lakes Subsystem to meet future demand.  The estimated cost of these future improvements
was included in the total estimated cost of $32,159,050 for facilities needed to support future
demands in the District.  This total cost was escalated to 2015 dollars and used in the District's
2016 Capacity Fee Study to determine the incremental portion of the potable water capacity
fee.
 
The developer of Deerlake Ranch Tract No. 53138 is required to pay a capacity fee for each
water meter that will be installed, including the incremental portion that is intended to fund
facilities for future growth in the District such as those identified for the Twin Lakes
Subsystem.  Table 1 below shows the various components of the total potable water capacity
fee of $15,809 for a 3/4-inch meter without a regulator, effective on July 1, 2019.  Larger
meters have a higher capacity fee, and the developer will be required to pay fees based on the
actual sizes of the meters installed.
 

Table 1
Construction (91%)

 Conservation (9%)
Incremental (20%) Buy - In (71%)  

$3,018 $10,715 $1,358
Admin, meter and meter installation costs add $719.
Based on 3/4-inch meter without a regulator, effective July 1, 2019.

 
Tract No. 53138 consists of 314 residential lots that will be constructed in three phases. 
Assuming 3/4-inch meters will be installed and that the capacity fees are taken to revenue after
July 1, 2019, the capacity fee would be $4,738,574 (not including the cost of administration,
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meter and meter installation), including an incremental portion of $947,652.  However, it should
be noted that the District uses a “postage stamp” model for its capacity fees, meaning that the
same fee is paid throughout the District regardless of the location of the facilities needed to
meet future demands.
 
Storage Contribution:
 
The WSDR determined that an additional 600,000 gallons of storage would be required in the
Twin Lakes Subsystem to serve Tract No. 53138.  The 2014 Master Plan Update did not
specifically address proposed Tract No. 53138 but rather evaluated the total future needs in
the Twin Lakes Subsystem.
 
In estimating the costs for storage, the Master Plan Update developed a base cost of storage
per subsystem and added a 35% allowance to account for engineering, environmental review,
administrative cost and a contingency.
 
As shown below in Tables 6-7 and 6-13 of the Master Plan Update, the base cost identified for
future storage totaling 1,510,000 gallons for the Twin Lakes Subsystem was $2,596,000,
which corresponds to approximately $1.72 per gallon.  For 600,000 gallons of storage, the
base cost would be $1,032,000 with a 35% allowance of $361,200.  The 2016 Capacity Fee
Study escalated the 2014 estimates by 2.3% to represent 2015 dollars, resulting in an
estimated base cost of $1,055,736 for the 600,000 gallons of storage and an allowance of
$369,508, totaling $1,425,244.
 
The Master Plan Update estimates did not include site development, site acquisition, access
road or inlet/outlet piping.  Therefore, the cost of these items is not proposed to be covered by
the District's financial participation.
 

 
Pumping Contribution:
 
The WSDR determined that an additional 900 gallons per minute (gpm) of
pumping capacity would be required for the Twin Lakes Subsystem to serve Tract No. 53138. 
The 2014 Master Plan Update did not specifically address proposed Tract No. 53138 but
rather looked at the total future pumping needs for the Twin Lakes Subsystem.
 
In estimating the costs for pumping improvements, the Master Plan Update developed a base
cost per subsystem and added a 45% allowance to account for engineering, environmental
review, construction management, administrative cost and a contingency.
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As shown in Tables 6-9 and 6-13 of the Master Plan Update, the base cost for future pumping
capacity totaling 1,878 gpm for the Twin Lakes Subsystem was $1,304,000. which
corresponds to approximately $694.36 per gpm.  For an additional 900 gpm, the base cost
would be $624,924 with a 45% allowance of $281,216.  The 2016 Capacity Fee Study
escalated the 2014 estimates by 2.3% to represent 2015 dollars, resulting in an estimated
base cost of $639,297 for the 900 gpm pumping capacity and an allowance of $287,684,
totaling $926,981.
 
The Master Plan Update estimates included stand-by pumping and, in this case, a stand-by
pump of 500 gpm is required.  As a result, the participation is appropriately based on 900 gpm
(500 gpm stand-by and 400 gpm additional capacity).

Recommended Maximum Contributions:
 
As shown below in Table 2, the recommended maximum contributions for storage and
pumping are $1,425,244 and $926,981, respectively, totaling $2,352,225.  However, it is
recommended that the base cost contributions be applied to construction, and the allowances
be applied to engineering, environmental analyses and the District's administrative cost.
 

Table 2
Storage Pumping

Base Cost $ 1,055,736 $ 639,297
Allowances $ 369,508 $ 287,684
Total $ 1,425,244 $ 926,981
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Participation Timing:
 
The developer will be starting construction of the water distribution system to serve Phase 1
shortly.  The increased storage and a portion of the increased pumping capacity is not required
until water service is needed for Phase 2.  The remaining increased pumping capacity of 400
gpm is not needed until Phase 3.  Although the timing of Phase 2 is dependent on the
completion of Phase 1, the developer has started the process of the design and environmental
analyses for the additional storage and pumping capacity.  Because of the uncertainty of the
timing for Phase 2, it is unlikely that any reimbursement will be required in Fiscal Year 2018-19.
 
Recommended Participation Agreement Terms:
 
A participation agreement defining the maximum amount of reimbursement and the associated
terms will be prepared, approved as to form by District Legal Counsel, and executed by the
developer and General Manager.  Following is a list of the recommended terms that would be
included in the participation agreement.
 

The recommended contributions are maximums.
The contributions shall be made on a reimbursement basis, supported by actual and
substantiated costs and shall not exceed actual costs.
The base cost contribution shall be applied toward construction costs.
The base cost for the tank does not apply to site development, site acquisition, the
access road or the inlet/outlet piping.
The base cost for the pumping includes a required 500-gpm stand-by pump. 
The allowance shall be applied to consultant contracts for engineering, environmental
analyses and the District's administrative costs.
At least three bids shall be provided for construction and equipment procurement
contracts.
Progress payments will be made less actual District administrative costs only once proof
of payment and release of mechanics liens are provided.
The District shall approve all change orders that affect the base cost.
The District will have the discretion to determine out of scope items that will not be
reimbursed from either the base cost or allowance.
Reimbursement of costs associated with consultant contracts for engineering and
environmental analyses will only be made once assurances that the construction will
proceed have been provided, i.e. an executed construction contract.

GOALS:

Ensure Effective Utilization of the Public's Assets and Money

Prepared by:  David R. Lippman, P.E., Director of Facilities and Operations
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ITEM 9A

July 10, 2018 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Finance & Administration

Subject : Contractor Debarment Policy

SUMMARY:

On April 12, 2016, the Board adopted significant revisions to the Las Virgenes Municipal
Water District Code related to purchasing.  Since that time, staff has periodically reviewed the
provisions and identified areas to strengthen the Code.  At this time, staff recommends the
addition of provisions to establish a process for the Board to debar a contractor, prohibiting it
from entering into any agreement with the District.

RECOMMENDATION(S):

Pass, approve, and adopt Resolution No. 2538, modifying Las Virgenes Municipal Water
District Code to establish a process for the Board to debar a contractor, prohibiting it from
entering into any agreement with the District.

RESOLUTION NO. 2538

A RESOLUTION OF THE BOARD OF DIRECTORS OF LAS VIRGENES MUNICIPAL
WATER DISTRICT ADOPTING LAS VIRGENES MUNICIPAL WATER DISTRICT
CODE TITLE 2, CHAPTER 6, ARTICLE 4 – PURCHASING – AND REPEALING
CONFLICTING SECTIONS OF RESOLUTION NO. 2468

(Reference is hereby made to Resolution Nos. 2538 on file in the District's Resolution Book
and by this reference the same is incorporated herein.)

FISCAL IMPACT:

No

ITEM BUDGETED:

No
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DISCUSSION:

Debarment is a process whereby a contractor is prohibited from conducting business with the
District due a demonstrated lack of integrity or an inability to perform responsibly.  Criteria for
debarment could include failure to fulfill the terms of a previous contract, fraud, criminal
conviction, loss of license, bribery or other specified action.  The process ensures that
business using public funds is conducted with responsible parties and maintains the integrity of
the District’s purchasing process.  Debarment also provides protection for the District and its
JPA by assuring that successful contractors for works of improvement are responsive and
responsible bidders.
 
The proposed debarment policy would add Section 2-6.405 to the Las Virgenes Municipal
Water District Code, specifying a process to debar contractors that meet certain conditions
from performing future work for the District.  Addition of the debarment policy requires
renumbering all subsequent sections of the purchasing code.

GOALS:

Ensure Effective Utilization of the Public's Assets and Money

Prepared by:  Donald Patterson, Director of Finance and Administration

ATTACHMENTS:
Descr ipt ion

Proposed Resolution No. 2538 - Redlined Version
Proposed Resolution No. 2538 - Clean Version
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RESOLUTION NO. 2538 
 

A RESOLUTION OF THE BOARD OF DIRECTORS OF 
LAS VIRGENES MUNICIPAL WATER DISTRICT 

ADOPTING LAS VIRGENES MUNICIPAL WATER DISTRICT CODE TITLE 2, CHAPTER 6, 
ARTICLE 4 – PURCHASING – AND REPEALING CONFLICTING SECTIONS OF 

RESOLUTION NO. 2468 
 
 

BE IT RESOLVED BY THE BOARD OF DIRECTORS OF LAS VIRGENES 
MUNICIPAL WATER DISTRICT as follows: 

 
 

 
1. Purpose. 

This resolution adopts the revised Las Virgenes Municipal Water District Code Title 2, 

Chapter 6, Article 4 and repeals the former Title 2, Chapter 6, Article 4 of Las Virgenes Code. 

 
2. Adoption. 

The Las Virgenes Municipal Water District Code Title 2, Chapter 6, Article 4, as set forth 

on Exhibit “A” attached hereto and hereby incorporated by this reference is hereby adopted. 

 
3. Repeal. 

The portions of Resolution No 2468 related to Title 2, Chapter 6, Article 4 are hereby 
repealed.. 

 
4. Effective Date. 

This resolution is effective upon adoption.  

 
PASSED, APPROVED AND ADOPTED on , 2018. 

 

 

 
 

President 
 

 

ATTEST 
 

 
 

Secretary 
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Article 4 - Purchasing9 

2-6.401 PURPOSE AND SCOPE 

(a) This Article provides direction regarding the procurement of supplies, 

equipment, works of improvement, professional services, and other goods and 

services to ensure the District will receive high quality goods and services at a 

fair price. The following terms are defined for the purposes of this Article: 

(1) “Formal bidding” means the solicitation of  bids with written 

specifications and pursuant to publication of a Notice Inviting Bids at least once 

a week for two successive weeks in a newspaper of general circulation, the last 

publication to be made not less than two weeks nor more than six weeks prior 

to the opening of bids. 

(2) “Informal bidding” means the solicitation of at least three 

quotations after approval of specifications by the General Manager pursuant to 

a notice to potential bidders as determined by the General Manager. 

(3) “Request for proposals” means the solicitation of a  written scope, 

schedule and cost of the work to be accomplished by a service provider. 

(4) “Goods” means a tangible product, not including a work of 

improvement. 

(5) “Service” means an intangible product. 

(6) “Work of improvement” means the construction of works, 

structures, and equipment, the furnishing of labor, and the acquisition of real or 

personal property for works. 

(7) “Designated qualified vendor” means a vendor selected for the 

purchase of certain items or classes of items as a result of a formal or informal 

bid process to fulfill an on-going need. 

(8) “Emergency” means procurement of goods or services that are 

estimated to cost $35,000 or more necessary for the repair of public facilities 

caused by a sudden, unexpected occurrence that poses a clear and imminent 

danger, requiring immediate action to prevent or mitigate the loss or impairment 

 
 

9 Article 4 of Title 2, Chapter 6 amended by Reso. No. 2490 on July 1, 2016. 
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of life, health, property or essential public services. 

(9) “Urgent”  means  a  procurement  of  works  of  improvement, 

professional services or goods and services that are estimated to cost less than 

$35,000 and necessary for the repair of public facilities of the District, damaged 

by unanticipated calamity where expeditious action is required to prevent 

potential interruption of service, restore required redundancy or avoid additional 

damages. 

 

2-6.402 EMERGENCIES 
 
 

(a) Emergency purchases of $35,000 or more may be made 

without formal bids, informal bids, or requests for proposals, if this 

Section is followed. 

(1) When a meeting of the Board can be commenced in a 

timely manner to authorize emergency action, by 4/5’s vote, the Board 

shall be requested to authorize procurement of works of improvement, 

professional services, or goods and services without formal bids, 

informal bids, or requests for proposal. Such authorization shall be 

based on substantial evidence set forth in the minutes of the meeting 

that the emergency will not permit delay and action is necessary to 

respond to the emergency. Until the emergency subsides or the work 

is complete, at each subsequent regular meeting the board shall 

determine by 4/5’s vote whether to continue to terminate the 

authorization for emergency. 

(2) When a meeting of the Board cannot be commenced in 

a timely manner to authorize emergency action, the General Manager 

may authorize procurement of works of improvement, professional 

services, or goods or services without formal bids, informal bids, or 

requests for proposal. The General Manager shall report to the board 

within 7 days of the emergency or at the next regular meeting 

scheduled within 14 days after the procurement. The report shall 

describe the emergency and present evidence that the emergency did 
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not permit delay and action was necessary to respond to the 

emergency. Until the emergency subsides or the work is complete, at 

each subsequent regular meeting following the General Manager's 

action, the board shall determine by 4/5’s vote whether the need for 

emergency action continues. 

(b) Urgent purchases under $35,000 may be made without informal bids or 

requests for proposals following procedures established by the General 

Manager. 

 

2-6.403 WORKS OF IMPROVEMENT 
 
 

(a) The District shall procure works of improvement in accordance with 

Public Contract Code, Section § 20640, et seq. 

(b) Works of improvement estimated to cost less than $35,000 may be 

procured through the informal bid process. If the work is included in the 

current year budget, the General Manager may solicit informal bids without 

prior Board approval. If the work is not included in the current year budget, 

Board approval  shall be obtained before informal bids are solicited. 

(c) Works of improvement estimated to cost $35,000 or more shall be 

procured through the formal bid process. The General Manager may solicit 

formal bids only with prior Board approval. 

 

2-6.404 PREQUALIFICATION OF BIDDERS 
 

(a) The General Manager may designate works of improvement that require 

specialized skills which cost in excess of five million ($5,000,000) to be subject 

to prequalification of bidders. 

(b) To become a  prequalified bidder, a contractor must submit to the 

District a prequalification application consisting of a standardized questionnaire, 

financial statement, and statement of experience as part of the pre- 

qualification bidding  packet. 

(c) The questionnaires and financial statements submitted by prospective 

contractors are not public records and are not subject to public inspection. 
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Records of the names of contractors applying for prequalification status are 

public records and subject to disclosure. Documents submitted by a prospective 

contractor will be submitted under penalty of perjury. 

(d) The District will rate prospective contractors in accordance with a rating 

system based on (1) Public Contract Code § 20101 and (2) the model guidelines 

and  standardized  questionnaire  created  by  the  Department  of  Industrial 

Regulations, as modified by the District to address the needs of the particular 

project, or projects, to which they are to be applied. 

(e) The District will devise the questions, process and scoring for the 

rating system, to best evaluate a contractor’s ability to successfully complete 

a particular project. This information will be provided as part of the pre- 

qualification bidding packet. The rating system will be applied uniformly and 

objectively to prospective contractors, which have submitted properly 

completed documents in accordance with this policy. The District may 

determine only a certain number of the top scoring pass-rated contractors 

shall be considered prequalified for a specific project. This determination 

shall be made prior to issuing the Notice Inviting Prequalification for the 

specific project. 

(f) When the District uses this prequalification process, the only 

contractors eligible to submit a bid are prequalified contractors. Further, 

such contractors shall submit bids only naming a prequalified subcontractor 

when subcontractors are prequalified. A bid received listing an unqualified 

subcontractor will be disqualified as nonresponsive. No bid shall be accepted 

for the project from unqualified contractors. 

(g) A contractor’s prequalification status will immediately terminate if: (1) 

The contractor fails to give the District written notice of change in the 

information previously provided within 10 days before a bid opening; (2) the 

contractor’s license is suspended or terminated by the California State 

Licensing Board; (3) the contractor is convicted of a crime of moral turpitude; 

(4) the contractor’s application contains materially false information; or (5) 

the contractor’s control over a public works contract, whether within the 

District’s jurisdiction or otherwise is terminated for cause. 
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(h) The District shall give written notice to each contractor of the 

prequalification determination for that contractor. A contractor may appeal a 

rating of “not qualified”, including a decision to revoke a previous qualified 

rating. There is no appeal from a finding that a contractor is not prequalified 

because of a failure to submit required information or failure to submit 

required information in a timely manner. 

(1) Contractor may appeal the decision as follows: 

a. By  giving  written  notice  of  appeal  to  the  General 

Manager no later than ten days after receipt of the not qualified rating. 

b. The notice of appeal shall contain at least the following: 

(i) The name, address and telephone number of the 

person making the appeal. 

(ii) A description of the determination which is the 

subject of the appeal, and the date of the Notice of Determination; or 

(iii) A brief description of the grounds for the appeal. 

(2) The District will provide the contractor with a written statement 

of the basis for the not qualified determination and supporting evidence received 

from others or adduced as a result of investigation. 

(3) Within 14 days of sending the response to the contractor, the 

General Manager shall hear the appeal. The hearing shall be an informal one. 

The contractor may rebut evidence which is the basis for the determination and 

present evidence why the contractor is qualified. 

(4) The General Manager or designee may affirm the earlier 

determination or reverse the determination and assign an alternate rating. This 

decision will be in writing containing a summary of the facts that led to the 

decision. The decision of the General Manager is final. A contractor shall have 

no right to appeal the decision to the Board. 

a. The General Manager may cancel the prequalification 

process at any time during the prequalification process, even after receiving and 

scoring applications. If the prequalification process is cancelled, the normal 

competitive bidding rules will apply. The District assumes no liability for the cost 

a prospective contractor may have incurred by submitting an application for 
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prequalification, and the submittal of a prequalification application is a waiver to 

claim any such cost or losses due to cancellation of the process. 

 

 2-6.405 DEBARMENT  
(a) The District shall have the right to debar a contractor, prohibiting it from 
entering into any agreements with the District. Debarment of a contractor is not 
meant to be a punishment, but a procedure to ensure that publicly funded 
business is conducted legally with responsible parties, maintaining the integrity of 
the District’s procurement process. 
(b) Reasons for debarment.  

(1)       A finding by the District that a contractor has within the last 
three (3) years demonstrated a lack of integrity that could jeopardize the 
District’s interest if the District were to contract with the contractor. 
Factors which may result in a finding that a contractor is not able to 
perform responsibly include, but are not limited to, any of the following:  

(i) A conviction of a criminal offense incident to the application 
for or performance of a contract or subcontract with a public 
agency.  

(ii) A conviction of a criminal offense which negatively reflects 
on the contractor’s business integrity, including but not 
limited to, embezzlement, theft, forgery, bribery, falsification 
or destruction of records, receiving stolen property, negligent 
misrepresentation, price-fixing, bid-rigging, or a violation of 
state or federal anti-trust statutes.  

(iii) A loss or suspension of a license or the right to do business 
or practice a profession, the loss or suspension of which 
indicates dishonesty, a lack of integrity, or a failure or refusal 
to perform in accordance with the ethical standards of the 
business or profession in question.  

(iv) A conviction of a criminal offense or other violation of other 
state or federal law, as determined by a court of competent 
jurisdiction or an administrative proceeding, which in the 
opinion of the District indicates that the contractor is unable 
to perform responsibly or which reflects a lack of integrity 
that could negatively impact or reflect upon the District 

(2) A finding by the District that the contractor is not able to perform 
responsibly, based upon any of the following upon the sole judgement 
and at the discretion of the District:  

(j) Violation by the contractor of bid solicitation procedures or 
violations of the terms of a solicitation after bid submission.  

(ii) Failure by the contractor to substantially perform a public 
contract or subcontract according to its terms, conditions, 
and specifications within specified time limits.  

(iii) Refusal by the contractor to provide information or 
documents required by a contract, including but not limited 
to, information or documents necessary for the District to 
monitor contract compliance.  
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(iv) Failure by the contractor to respond to requests for 
information regarding its performance or accumulating 
repeated substantiated complaints regarding performance of 
a contract or purchase order.  

(v) Failure of the contractor to perform a public contract or 
subcontract in a manner consistent with any applicable state 
or federal law, rule, or regulation.  

(vi) Repeated unsafe work practices that have put workers, the 
District employees and/or the general public at risk.   

(vii) An inferior finished work product/poor workmanship that 
does not comply with the  contract specifications or what is 
considered generally acceptable workmanship by industry 
standards that is not remedied at the request of the District. 

(viii) Any contract in which the contractor’s Surety is requested by 
the District to satisfactorily perform or complete the work as 
specified in the contract.  

(ix) Violations of Division of Industrial Relations requirements 
including but not limited to non-payment of prevailing 
wages.   

 
(c) Debarment Procedure 

 
(1) The District will issue a notice of proposed debarment to a 
contractor subject to debarment by certified mail, return receipt requested, 
or by courier service. All of the following shall be included in the notice:  

(i) A statement that proposed debarment action is being 
considered by the District.  

(ii) A description of the reasons for the proposed debarment in 
sufficient detail to put the contractor on notice of the 
conduct and causes upon which proposed debarment is 
based.  

(iii) A statement indicating that within thirty (30) calendar days 
from the date of the notice, the contractor may submit, in 
writing, information in opposition to the proposed 
debarment, including any additional specific information that 
raises a genuine dispute over the material facts and any 
mitigating circumstances.  

(iv) Explanation that the contractor has thirty (30) calendar days 
to request a hearing.  

(v) A statement that failure by the contractor to respond with a 
written request for a hearing within thirty (30) calendar 
days, will result in debarment by the District without a 
hearing.  

(vi) A description of the potential implications of debarment.  
 

(2) If debarment is imposed, the contractor shall be given prompt 
notice by certified mail, return receipt requested, or by courier service. The 
notice of debarment shall include the following information:  
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(i) Reference to the notice of debarment.  
(ii) Specific reasons for debarment.  
(iii) The period and scope of debarment including the effective 

dates.  
(iv) An explanation that the vendor has ten (10) business days 

after receipt of the notice of debarment to protest the 
debarment in writing to the District.  

 
(3) If debarment is not imposed, the official shall promptly notify the 
contractor by certified mail, return receipt requested, or by courier service. 
 

(D)      Debarment Protest:  
 

(1) A debarred contractor may protest the debarment action by written 
submission to the District stating in detail the reasons that debarment is in 
error. The written protest shall be received within ten (10) business days 
after the date of the notice of debarment. The District shall review all facts 
on which the debarment was based and the contractor’s protest, and shall 
make a decision within thirty (30) calendar days after receipt of the protest 
to either uphold or overturn the debarment. The contractor shall be 
notified in writing of the decision.   
(2) The District may reduce the debarment period, upon the debarred 
contractor’s request, supported by documentation for the following 
reasons:  

(i) Newly discovered material evidence.  
(ii) Reversal of the conviction or civil judgment upon which the 

debarment was based.  
(iii) A good faith change in ownership or management.  
(iv) Elimination of other causes for which the debarment was 

imposed.   
 

(E)        Period of Debarment:  
 

(1) Debarment shall be for a period commensurate with the seriousness 
of the contractor’s actions and causes for debarment. After the debarment 
period expires, the vendor may reapply for inclusion on bidder lists 
through the regular application process. 
 

(F)     Effect and Scope Debarment: 
 

(1) Debarment affects all divisions or other organizational units of the 
contractor, unless the debarment decision is limited by its terms to specific 
divisions or organizational units. The debarment decision may extend to 
any affiliates of the contractor or named individuals, if the affiliate or 
individual is specifically named in the notice of debarment and given written 
notice of the proposed debarment and an opportunity to respond. 
Contractors debarred are excluded from receiving contracts, and the District 
shall not solicit offers from, award contracts to, or consent to subcontracts 
with these contractors. Bids or proposals received that name or indicate an 
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intention to use any debarred subcontractors, affiliates or individuals shall 
be deemed non-responsible and rejected.  Awarded contracts later 
discovered to utilize debarred subcontractors, affiliates or individuals shall 
immediately cease from utilizing them and will be subject to cancellation of 
the contract with monetary penalties as permitted by law including but not 
limited to the forfeiture of any monies due to the contractor for work in 
progress.  Notwithstanding the debarment or proposed debarment of a 
contractor, contracts or subcontracts in existence at the time a contractor is 
debarred may continue unless cancelled pursuant to the cancellation clause 
of the contract. However, contracts with debarred contractors may not be 
renewed or otherwise extended. 

 

2-6.405406 PREQUALIFICATION OF VENDORS 
 

(a) The GM may establish a list of qualified vendors for goods or 

services which the district frequently purchases. The list will be valid for 5 

years and vendors who prove to be unqualified shall be removed and 

vendors who demonstrate their qualifications may be added. 

(b) The GM may purchase good or services from qualified vendors on the 

list described above with further bidding if the amount of the purchase is less 

than $35,000. The board must approve purchases from qualified vendors if 

the amount of the purchase is $35,000 or more. 

 

2-6.406407 SERVICES 
 
 

(a) The District shall procure professional services, such as legal, medical, 

engineering, architectural, financial, human resources, labor relations, and 

educational, in accordance with the procedures recommended by the ethics of 

the discipline involved and taking into consideration quality of work, 

performance, and price. 

(b) The District shall procure contractual services, such  as those for 

custodial work and landscaping, in accordance with procedures that allow for 

consideration of the quality of work, warranty and establishment of 

performance standards in addition to price. 

(c) If the service is estimated to cost less than $35,000, the General 

Manager may informally solicit proposals and enter into contracts without 

Board approval. 
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(d) If the service is estimated to cost $35,000 or more and is included in 

the current year budget, the General Manager may solicit formal proposals 

without Board approval. Formal proposals are solicited with  a  written request 

for proposals made publically available on the District’s website for at least 2 

weeks. 
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(e) If the service is not in the current year budget, the General Manager 

may solicit proposals and enter into contracts only with prior Board approval. 

(f) All contracts of $35,000 or more require Board approval. 
 
 
2-6.407408 GOODS 

 
 

(a) The District shall procure goods, other than works of improvement and 

services, as mentioned above, pursuant to this Section. 

(b) Goods included in the current year budget and estimated to cost less 

than $35,000 shall be purchased without further Board action following informal  

bidding procedures. 

(c) Goods and services included in the current year budget and estimated 

to cost $35,000 or more shall be purchased by the formal bidding process. 

(d) The General Manager may solicit formal bids for items estimated to 

cost more than $35,000 without prior Board approval only if the amount is 

included in the current year budget. 

(e) All contracts of $35,000 or more require Board approval. 

 
 

2-6.408409 EXCEPTIONS 
 
 

(a) The General Manager may approve changes to contracts (“change 

orders”) for the procurement of supplies, equipment, contracts for professional 

services, and other goods and services provided; 

(1) The change order is within the scope of the approved contract by 

the board, the cost of the changed work does not exceed the adopted budget; 

and, 

(2) The cumulative change orders are within 10% of the original 

contract amount; and 

(3) Other parameters set by the Board are followed. 

(b) The General Manager may approve change orders for works of 

improvement provided the changed work is within the scope of the project 

approved by the board, the cost of the changed work does not exceed the 
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budget for the work approved by the board, and: 

(1) For contracts less than or equal to $1,000,000: 

a. a single change order does not exceed $50,000; 

b. the total of all change orders does not exceed $100,000; 

(2) For contracts greater than $1,000,000: 

a. a single change order does not exceed 5% of the original 

amount awarded by the board; 

b. the total of all change orders do not exceed 10% of the 

original amount awarded by the board; and 

(3) For contracts regardless of amount: 

a. a time extension up to 25% of the time stated in the 

contract; and 
 
 
b. a deduction change order within the foregoing parameters, 

but a deduction change order shall not offset the above amounts. 

(c) The General Manager shall file a written notice with the clerk when a 

change order is approved by the General Manager pursuant to this sub-section. 

The clerk shall distribute to the board as an information item at the next board 

meeting. 

(d) Bidding shall not be required for goods or services in the following 

circumstances: 

(1) Goods and services included in the current year budget and that 

have an estimated value less than $2,500. 

(2) A vendor is the sole source for the goods or services as 

determined by the General Manager. 

(3) If the vendor has been selected during the past twelve 

consecutive months as the designated qualified vendor for the items, or 

classes  of items, to be purchased. 

(4) Emergency or urgent purchases, as defined. 

(e) The procurement procedures set forth in this Article do not apply if the 

cost of goods or services is established by federal, state or local regulation, 

such as is the case with utility services and the supplies and appurtenant 

equipment. 
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(f) If competitive bid procedures have already been utilized, such as in 

purchasing from federal, state, county, city or special district governmental 

agencies, or from cooperative purchasing consortiums consisting of such 

agencies, and these materials and services are supplied to the District at the 

same or better price, the informal or formal bidding procedures specified 

herein may be waived. 

 

2-6.409410 MISCELLANEOUS 
 
 

(a) Goods and services shall be procured from the responsive vendor who 

provides the greatest value as determined by the criteria specified in the Notice 

Inviting Bids, the written specifications, or the request for proposal. 

(b) The procedures, personnel, and system of forms to be used by District 

employees in the procurement of goods and services shall be determined by the 

General Manager and set forth in clean and concise written form consistent with 

the provisions of this Article. The directive shall be made available to employees 

and shall become the process for the procurement of goods and services. 

 

 
2-6.410411 SURPLUS 

 
 

The General Manager may declare supplies, materials or equipment as surplus, 

obsolete or unused and authorize its disposal. The  General Manager shall 

implement procedures to ensure that the District receives fair value for surplus 

items. 
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RESOLUTION NO. 2538 
 

A RESOLUTION OF THE BOARD OF DIRECTORS OF 
LAS VIRGENES MUNICIPAL WATER DISTRICT 

ADOPTING LAS VIRGENES MUNICIPAL WATER DISTRICT CODE TITLE 2, CHAPTER 6, 
ARTICLE 4 – PURCHASING – AND REPEALING CONFLICTING SECTIONS OF 

RESOLUTION NO. 2468 
 

 
BE IT RESOLVED BY THE BOARD OF DIRECTORS OF LAS VIRGENES 

MUNICIPAL WATER DISTRICT as follows: 
 
 

 
1. Purpose. 

This resolution adopts the revised Las Virgenes Municipal Water District Code Title 2, 

Chapter 6, Article 4 and repeals the former Title 2, Chapter 6, Article 4 of Las Virgenes Code. 

 
2. Adoption. 

The Las Virgenes Municipal Water District Code Title 2, Chapter 6, Article 4, as set forth 

on Exhibit “A” attached hereto and hereby incorporated by this reference is hereby adopted. 

 
3. Repeal. 

The portions of Resolution No 2468 related to Title 2, Chapter 6, Article 4 are hereby 
repealed. 

 
4. Effective Date. 

This resolution is effective upon adoption.  

 
PASSED, APPROVED AND ADOPTED on , 2018. 

 
 

  
President 

 

 

ATTEST 
 

  
Secretary 
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Article 4 - Purchasing9 

2-6.401 PURPOSE AND SCOPE 

(a) This Article provides direction regarding the procurement of supplies, 

equipment, works of improvement, professional services, and other goods and 

services to ensure the District will receive high quality goods and services at a 

fair price. The following terms are defined for the purposes of this Article: 

(1) “Formal bidding” means the solicitation of  bids with written 

specifications and pursuant to publication of a Notice Inviting Bids at least once 

a week for two successive weeks in a newspaper of general circulation, the last 

publication to be made not less than two weeks nor more than six weeks prior 

to the opening of bids. 

(2) “Informal bidding” means the solicitation of at least three 

quotations after approval of specifications by the General Manager pursuant to 

a notice to potential bidders as determined by the General Manager. 

(3) “Request for proposals” means the solicitation of a  written scope, 

schedule and cost of the work to be accomplished by a service provider. 

(4) “Goods” means a tangible product, not including a work of 

improvement. 

(5) “Service” means an intangible product. 

(6) “Work of improvement” means the construction of works, 

structures, and equipment, the furnishing of labor, and the acquisition of real or 

personal property for works. 

(7) “Designated qualified vendor” means a vendor selected for the 

purchase of certain items or classes of items as a result of a formal or informal 

bid process to fulfill an on-going need. 

(8) “Emergency” means procurement of goods or services that are 

estimated to cost $35,000 or more necessary for the repair of public facilities 

caused by a sudden, unexpected occurrence that poses a clear and imminent 

danger, requiring immediate action to prevent or mitigate the loss or impairment 

  

9 Article 4 of Title 2, Chapter 6 amended by Reso. No. 2490 on July 1, 2016. 
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of life, health, property or essential public services. 

(9) “Urgent”  means  a  procurement  of  works  of  improvement, 

professional services or goods and services that are estimated to cost less than 

$35,000 and necessary for the repair of public facilities of the District, damaged 

by unanticipated calamity where expeditious action is required to prevent 

potential interruption of service, restore required redundancy or avoid additional 

damages. 

 

2-6.402 EMERGENCIES 
 
 

(a) Emergency purchases of $35,000 or more may be made 

without formal bids, informal bids, or requests for proposals, if this 

Section is followed. 

(1) When a meeting of the Board can be commenced in a 

timely manner to authorize emergency action, by 4/5’s vote, the Board 

shall be requested to authorize procurement of works of improvement, 

professional services, or goods and services without formal bids, 

informal bids, or requests for proposal. Such authorization shall be 

based on substantial evidence set forth in the minutes of the meeting 

that the emergency will not permit delay and action is necessary to 

respond to the emergency. Until the emergency subsides or the work 

is complete, at each subsequent regular meeting the board shall 

determine by 4/5’s vote whether to continue to terminate the 

authorization for emergency. 

(2) When a meeting of the Board cannot be commenced in 

a timely manner to authorize emergency action, the General Manager 

may authorize procurement of works of improvement, professional 

services, or goods or services without formal bids, informal bids, or 

requests for proposal. The General Manager shall report to the board 

within 7 days of the emergency or at the next regular meeting 

scheduled within 14 days after the procurement. The report shall 

describe the emergency and present evidence that the emergency did 
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not permit delay and action was necessary to respond to the 

emergency. Until the emergency subsides or the work is complete, at 

each subsequent regular meeting following the General Manager's 

action, the board shall determine by 4/5’s vote whether the need for 

emergency action continues. 

(b) Urgent purchases under $35,000 may be made without informal bids or 

requests for proposals following procedures established by the General 

Manager. 

 

2-6.403 WORKS OF IMPROVEMENT 
 
 

(a) The District shall procure works of improvement in accordance with 

Public Contract Code, Section § 20640, et seq. 

(b) Works of improvement estimated to cost less than $35,000 may be 

procured through the informal bid process. If the work is included in the 

current year budget, the General Manager may solicit informal bids without 

prior Board approval. If the work is not included in the current year budget, 

Board approval  shall be obtained before informal bids are solicited. 

(c) Works of improvement estimated to cost $35,000 or more shall be 

procured through the formal bid process. The General Manager may solicit 

formal bids only with prior Board approval. 

 

2-6.404 PREQUALIFICATION OF BIDDERS 
 

(a) The General Manager may designate works of improvement that require 

specialized skills which cost in excess of five million ($5,000,000) to be subject 

to prequalification of bidders. 

(b) To become a  prequalified bidder, a contractor must submit to the 

District a prequalification application consisting of a standardized questionnaire, 

financial statement, and statement of experience as part of the pre- 

qualification bidding  packet. 

(c) The questionnaires and financial statements submitted by prospective 

contractors are not public records and are not subject to public inspection. 
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Records of the names of contractors applying for prequalification status are 

public records and subject to disclosure. Documents submitted by a prospective 

contractor will be submitted under penalty of perjury. 

(d) The District will rate prospective contractors in accordance with a rating 

system based on (1) Public Contract Code § 20101 and (2) the model guidelines 

and  standardized  questionnaire  created  by  the  Department  of  Industrial 

Regulations, as modified by the District to address the needs of the particular 

project, or projects, to which they are to be applied. 

(e) The District will devise the questions, process and scoring for the 

rating system, to best evaluate a contractor’s ability to successfully complete 

a particular project. This information will be provided as part of the pre- 

qualification bidding packet. The rating system will be applied uniformly and 

objectively to prospective contractors, which have submitted properly 

completed documents in accordance with this policy. The District may 

determine only a certain number of the top scoring pass-rated contractors 

shall be considered prequalified for a specific project. This determination 

shall be made prior to issuing the Notice Inviting Prequalification for the 

specific project. 

(f) When the District uses this prequalification process, the only 

contractors eligible to submit a bid are prequalified contractors. Further, 

such contractors shall submit bids only naming a prequalified subcontractor 

when subcontractors are prequalified. A bid received listing an unqualified 

subcontractor will be disqualified as nonresponsive. No bid shall be accepted 

for the project from unqualified contractors. 

(g) A contractor’s prequalification status will immediately terminate if: (1) 

The contractor fails to give the District written notice of change in the 

information previously provided within 10 days before a bid opening; (2) the 

contractor’s license is suspended or terminated by the California State 

Licensing Board; (3) the contractor is convicted of a crime of moral turpitude; 

(4) the contractor’s application contains materially false information; or (5) 

the contractor’s control over a public works contract, whether within the 

District’s jurisdiction or otherwise is terminated for cause. 
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(h) The District shall give written notice to each contractor of the 

prequalification determination for that contractor. A contractor may appeal a 

rating of “not qualified”, including a decision to revoke a previous qualified 

rating. There is no appeal from a finding that a contractor is not prequalified 

because of a failure to submit required information or failure to submit 

required information in a timely manner. 

(1) Contractor may appeal the decision as follows: 

a. By  giving  written  notice  of  appeal  to  the  General 

Manager no later than ten days after receipt of the not qualified rating. 

b. The notice of appeal shall contain at least the following: 

(i) The name, address and telephone number of the 

person making the appeal. 

(ii) A description of the determination which is the 

subject of the appeal, and the date of the Notice of Determination; or 

(iii) A brief description of the grounds for the appeal. 

(2) The District will provide the contractor with a written statement 

of the basis for the not qualified determination and supporting evidence received 

from others or adduced as a result of investigation. 

(3) Within 14 days of sending the response to the contractor, the 

General Manager shall hear the appeal. The hearing shall be an informal one. 

The contractor may rebut evidence which is the basis for the determination and 

present evidence why the contractor is qualified. 

(4) The General Manager or designee may affirm the earlier 

determination or reverse the determination and assign an alternate rating. This 

decision will be in writing containing a summary of the facts that led to the 

decision. The decision of the General Manager is final. A contractor shall have 

no right to appeal the decision to the Board. 

a. The General Manager may cancel the prequalification 

process at any time during the prequalification process, even after receiving and 

scoring applications. If the prequalification process is cancelled, the normal 

competitive bidding rules will apply. The District assumes no liability for the cost 

a prospective contractor may have incurred by submitting an application for 
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prequalification, and the submittal of a prequalification application is a waiver to 

claim any such cost or losses due to cancellation of the process. 

 

 2-6.405 DEBARMENT  

(a) The District shall have the right to debar a contractor, prohibiting it from 

entering into any agreements with the District. Debarment of a contractor is not 

meant to be a punishment, but a procedure to ensure that publicly funded business 

is conducted legally with responsible parties, maintaining the integrity of the 

District’s procurement process. 

(b) Reasons for debarment.  

(1)       A finding by the District that a contractor has within the last 

three (3) years demonstrated a lack of integrity that could jeopardize the 

District’s interest if the District were to contract with the contractor. 

Factors which may result in a finding that a contractor is not able to 

perform responsibly include, but are not limited to, any of the following:  

(i) A conviction of a criminal offense incident to the application 

for or performance of a contract or subcontract with a public 

agency.  

(ii) A conviction of a criminal offense which negatively reflects 

on the contractor’s business integrity, including but not 

limited to, embezzlement, theft, forgery, bribery, falsification 

or destruction of records, receiving stolen property, negligent 

misrepresentation, price-fixing, bid-rigging, or a violation of 

state or federal anti-trust statutes.  

(iii) A loss or suspension of a license or the right to do business 

or practice a profession, the loss or suspension of which 

indicates dishonesty, a lack of integrity, or a failure or refusal 

to perform in accordance with the ethical standards of the 

business or profession in question.  

(iv) A conviction of a criminal offense or other violation of other 

state or federal law, as determined by a court of competent 

jurisdiction or an administrative proceeding, which in the 

opinion of the District indicates that the contractor is unable 
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to perform responsibly or which reflects a lack of integrity 

that could negatively impact or reflect upon the District 

(2) A finding by the District that the contractor is not able to perform 

responsibly, based upon any of the following upon the sole judgement 

and at the discretion of the District:  

(j) Violation by the contractor of bid solicitation procedures or 

violations of the terms of a solicitation after bid submission.  

(ii) Failure by the contractor to substantially perform a public 

contract or subcontract according to its terms, conditions, 

and specifications within specified time limits.  

(iii) Refusal by the contractor to provide information or 

documents required by a contract, including but not limited 

to, information or documents necessary for the District to 

monitor contract compliance.  

(iv) Failure by the contractor to respond to requests for 

information regarding its performance or accumulating 

repeated substantiated complaints regarding performance of 

a contract or purchase order.  

(v) Failure of the contractor to perform a public contract or 

subcontract in a manner consistent with any applicable state 

or federal law, rule, or regulation.  

(vi) Repeated unsafe work practices that have put workers, the 

District employees and/or the general public at risk.   

(vii) An inferior finished work product/poor workmanship that 

does not comply with the  contract specifications or what is 

considered generally acceptable workmanship by industry 

standards that is not remedied at the request of the District. 

(viii) Any contract in which the contractor’s Surety is requested by 

the District to satisfactorily perform or complete the work as 

specified in the contract.  

(ix) Violations of Division of Industrial Relations requirements 

including but not limited to non-payment of prevailing 

wages.   
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(c) Debarment Procedure 

(1) The District will issue a notice of proposed debarment to a 

contractor subject to debarment by certified mail, return receipt requested, 

or by courier service. All of the following shall be included in the notice:  

(i) A statement that proposed debarment action is being 

considered by the District.  

(ii) A description of the reasons for the proposed debarment in 

sufficient detail to put the contractor on notice of the 

conduct and causes upon which proposed debarment is 

based.  

(iii) A statement indicating that within thirty (30) calendar days 

from the date of the notice, the contractor may submit, in 

writing, information in opposition to the proposed 

debarment, including any additional specific information that 

raises a genuine dispute over the material facts and any 

mitigating circumstances.  

(iv) Explanation that the contractor has thirty (30) calendar days 

to request a hearing.  

(v) A statement that failure by the contractor to respond with a 

written request for a hearing within thirty (30) calendar days, 

will result in debarment by the District without a hearing.  

(vi) A description of the potential implications of debarment.  

(2) If debarment is imposed, the contractor shall be given prompt notice 

by certified mail, return receipt requested, or by courier service. The notice 

of debarment shall include the following information:  

(i) Reference to the notice of debarment.  

(ii) Specific reasons for debarment.  

(iii) The period and scope of debarment including the effective 

dates.  

(iv) An explanation that the vendor has ten (10) business days 

after receipt of the notice of debarment to protest the 

debarment in writing to the District.  
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(3) If debarment is not imposed, the official shall promptly notify the 

contractor by certified mail, return receipt requested, or by courier service. 

 

(D)      Debarment Protest:  

(1) A debarred contractor may protest the debarment action by written 

submission to the District stating in detail the reasons that debarment is in 

error. The written protest shall be received within ten (10) business days 

after the date of the notice of debarment. The District shall review all facts 

on which the debarment was based and the contractor’s protest, and shall 

make a decision within thirty (30) calendar days after receipt of the protest 

to either uphold or overturn the debarment. The contractor shall be 

notified in writing of the decision.   

(2) The District may reduce the debarment period, upon the debarred 

contractor’s request, supported by documentation for the following 

reasons:  

(i) Newly discovered material evidence.  

(ii) Reversal of the conviction or civil judgment upon which the 

debarment was based.  

(iii) A good faith change in ownership or management.  

(iv) Elimination of other causes for which the debarment was 

imposed.   

 

(E)        Period of Debarment:  

(1) Debarment shall be for a period commensurate with the seriousness 

of the contractor’s actions and causes for debarment. After the debarment 

period expires, the vendor may reapply for inclusion on bidder lists through 

the regular application process. 

 

(F)     Effect and Scope Debarment: 

(1) Debarment affects all divisions or other organizational units of the 

contractor, unless the debarment decision is limited by its terms to specific 

divisions or organizational units. The debarment decision may extend to any 
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affiliates of the contractor or named individuals, if the affiliate or individual 

is specifically named in the notice of debarment and given written notice of 

the proposed debarment and an opportunity to respond. Contractors 

debarred are excluded from receiving contracts, and the District shall not 

solicit offers from, award contracts to, or consent to subcontracts with 

these contractors. Bids or proposals received that name or indicate an 

intention to use any debarred subcontractors, affiliates or individuals shall 

be deemed non-responsible and rejected.  Awarded contracts later 

discovered to utilize debarred subcontractors, affiliates or individuals shall 

immediately cease from utilizing them and will be subject to cancellation of 

the contract with monetary penalties as permitted by law including but not 

limited to the forfeiture of any monies due to the contractor for work in 

progress.  Notwithstanding the debarment or proposed debarment of a 

contractor, contracts or subcontracts in existence at the time a contractor is 

debarred may continue unless cancelled pursuant to the cancellation clause 

of the contract. However, contracts with debarred contractors may not be 

renewed or otherwise extended. 

 

2-6.406 PREQUALIFICATION OF VENDORS 
 

(a) The GM may establish a list of qualified vendors for goods or 

services which the district frequently purchases. The list will be valid for 5 

years and vendors who prove to be unqualified shall be removed and 

vendors who demonstrate their qualifications may be added. 

(b) The GM may purchase good or services from qualified vendors on the 

list described above with further bidding if the amount of the purchase is less 

than $35,000. The board must approve purchases from qualified vendors if 

the amount of the purchase is $35,000 or more. 

 
 
 
 
 

2-6.407 SERVICES 
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(a) The District shall procure professional services, such as legal, medical, 

engineering, architectural, financial, human resources, labor relations, and 

educational, in accordance with the procedures recommended by the ethics of 

the discipline involved and taking into consideration quality of work, 

performance, and price. 

(b) The District shall procure contractual services, such  as those for 

custodial work and landscaping, in accordance with procedures that allow for 

consideration of the quality of work, warranty and establishment of 

performance standards in addition to price. 

(c) If the service is estimated to cost less than $35,000, the General 

Manager may informally solicit proposals and enter into contracts without 

Board approval. 

(d) If the service is estimated to cost $35,000 or more and is included in 

the current year budget, the General Manager may solicit formal proposals 

without Board approval. Formal proposals are solicited with  a  written request 

for proposals made publically available on the District’s website for at least 2 

weeks. If the service is not in the current year budget, the General Manager 

may solicit proposals and enter into contracts only with prior Board approval. 

(e) All contracts of $35,000 or more require Board approval. 
 
 
2-6.408 GOODS 

 
 

(a) The District shall procure goods, other than works of improvement and 

services, as mentioned above, pursuant to this Section. 

(b) Goods included in the current year budget and estimated to cost less 

than $35,000 shall be purchased without further Board action following informal  

bidding procedures. 

(c) Goods and services included in the current year budget and estimated 

to cost $35,000 or more shall be purchased by the formal bidding process. 

(d) The General Manager may solicit formal bids for items estimated to 

cost more than $35,000 without prior Board approval only if the amount is 

included in the current year budget. 
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(e) All contracts of $35,000 or more require Board approval. 

 

 
2-6.409 EXCEPTIONS 

 

 
(a) The General Manager may approve changes to contracts (“change 

orders”) for the procurement of supplies, equipment, contracts for professional 

services, and other goods and services provided; 

(1) The change order is within the scope of the approved contract by 

the board, the cost of the changed work does not exceed the adopted budget; 

and, 

(2) The cumulative change orders are within 10% of the original 

contract amount; and 

(3) Other parameters set by the Board are followed. 

(b) The General Manager may approve change orders for works of 

improvement provided the changed work is within the scope of the project 

approved by the board, the cost of the changed work does not exceed the 

budget for the work approved by the board, and: 

(1) For contracts less than or equal to $1,000,000: 

a. a single change order does not exceed $50,000; 

b. the total of all change orders does not exceed $100,000; 

(2) For contracts greater than $1,000,000: 

a. a single change order does not exceed 5% of the original 

amount awarded by the board; 

b. the total of all change orders do not exceed 10% of the 

original amount awarded by the board; and 

(3) For contracts regardless of amount: 

a. a time extension up to 25% of the time stated in the 

contract; and 
 
 
b. a deduction change order within the foregoing parameters, 
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but a deduction change order shall not offset the above amounts. 

(c) The General Manager shall file a written notice with the clerk when a 

change order is approved by the General Manager pursuant to this sub-section. 

The clerk shall distribute to the board as an information item at the next board 

meeting. 

(d) Bidding shall not be required for goods or services in the following 

circumstances: 

(1) Goods and services included in the current year budget and that 

have an estimated value less than $2,500. 

(2) A vendor is the sole source for the goods or services as 

determined by the General Manager. 

(3) If the vendor has been selected during the past twelve 

consecutive months as the designated qualified vendor for the items, or 

classes  of items, to be purchased. 

(4) Emergency or urgent purchases, as defined. 

(e) The procurement procedures set forth in this Article do not apply if the 

cost of goods or services is established by federal, state or local regulation, 

such as is the case with utility services and the supplies and appurtenant 

equipment. 

(f) If competitive bid procedures have already been utilized, such as in 

purchasing from federal, state, county, city or special district governmental 

agencies, or from cooperative purchasing consortiums consisting of such 

agencies, and these materials and services are supplied to the District at the 

same or better price, the informal or formal bidding procedures specified 

herein may be waived. 

 

2-6.410 MISCELLANEOUS 
 
 

(a) Goods and services shall be procured from the responsive vendor who 

provides the greatest value as determined by the criteria specified in the Notice 

Inviting Bids, the written specifications, or the request for proposal. 

(b) The procedures, personnel, and system of forms to be used by District 

employees in the procurement of goods and services shall be determined by the 
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General Manager and set forth in clean and concise written form consistent with 

the provisions of this Article. The directive shall be made available to employees 

and shall become the process for the procurement of goods and services. 

 
 

2-6.411 SURPLUS 
 
 

The General Manager may declare supplies, materials or equipment as surplus, 

obsolete or unused and authorize its disposal. The  General Manager shall 

implement procedures to ensure that the District receives fair value for surplus 

items. 
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Date of Notice:  6/27/2018 

Board Meeting 

July 10, 2018 

12:00 p.m. – Boardroom 

MWD Headquarters Building       700 N. Alameda Street     Los Angeles, CA 90012 

1. Call to Order

(a) Invocation:  James Vanden Akker, Real Estate Representative II, 
Real Property Group 

(b) Pledge of Allegiance:  Director Glen Peterson, 
Las Virgenes Municipal Water District 

2. Roll Call

3. Determination of a Quorum

4. Opportunity for members of the public to address the Board on matters
within the Board’s jurisdiction.  (As required by Gov. Code § 54954.3(a)

5. OTHER MATTERS

A. Approval of the Minutes of the Meeting for June 12, 2018 
(A copy has been mailed to each Director) 
Any additions, corrections, or omissions 

B. Report on Directors’ events attended at Metropolitan expense for 
month of June  

C. Approve committee assignments 

D. Chairman's Monthly Activity Report 

E. Adopt motion to adjourn to a Special Board Meeting to be held jointly 
with the Finance and Insurance Committee on August 20, 2018 to 
establish tax rate; and adjourn the Regular August Board Meeting to 
August 21, 2018. (Committees to meet on August 20 and 21, 2018)  

July 10, 2018 
Meeting Schedule 

9:00 a.m. L&C Rm. 2-145 

10:00 a.m. RP&AM Rm. 2-456 

12:00 p.m. Board Meeting Boardroom 

ITEM 10A
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 F. Induction of new Director Phillip D. Hawkins from Central Basin 
Municipal Water District   
 (a)  Receive credentials 
 (b)  Report on credentials by General Counsel 
 (c)  File credentials 
 (d)  Administer Oath of Office 
 (e)  File Oath 

   
 G. Approve Commendatory Resolution for Director William C. Gedney 

representing Central Basin Municipal Water District   
 
 
 

6. DEPARTMENT HEADS' REPORTS 
   
 A. General Manager's summary of activities for the month of June 
   
 B. General Counsel’s summary of activities for the month of June 
   
 C. General Auditor’s summary of activities for the month of June 
   
 D. Interim Ethics Officer’s summary of activities for the month of June 

 
 
 

7. CONSENT CALENDAR ITEMS — ACTION 
   
 7-1 Adopt CEQA determination and appropriate $800,000; and 

authorize installation of internal seals within the San Diego 
Pipeline No. 1 (Appropriation No. 15503). (E&O)  
 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed action is statutorily 
and categorically exempt; and   

a. Appropriate $800,000; and 

b. Authorize installation of internal seals in San Diego 
Pipeline No. 1. 
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 7-2 Adopt CEQA determination and authorize granting a lease to the 
Western Center Community Foundation, a California Nonprofit 
Public Benefit Corporation doing business as Western Science 
Center for the construction, operation, and maintenance of a 
new sign on Metropolitan fee-owned property near Diamond 
Valley Lake in the city of Hemet within the county of Riverside. 
(RP&AM) 
 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed action is 
categorically exempt; and   

Authorize granting a lease to the Western Science Center for 
construction, operation, and maintenance of a new double-faced 
illuminated sign at the southwest corner of Domenigoni Parkway 
and Searl Parkway in the city of Hemet. 

   

   

   

   

END OF CONSENT CALENDAR 
 
 
 

8. OTHER BOARD ITEMS — ACTION 
   
 8-1 Adopt CEQA determination and appropriate $2.3 million; and 

authorize: (1) final design to replace the domestic water 
treatment systems at the Colorado River Aqueduct pumping 
plants; and (2) final design to replace the roadway pavement at 
the pumping plant villages (Appropriation No. 15483). (E&O) 
 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that Projects No. 1 and No. 2 were 
previously determined to be categorically exempt, and that no further 
environmental analysis or documentation is required; and   

a. Appropriate $2.3 million; 

b. Authorize final design to replace the domestic water 
treatment systems at the CRA pumping plants; and 

c. Authorize final design to replace roadway pavement in the 
pumping plant villages. 
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 8-2 Adopt CEQA determination and appropriate $3.06 million;  
and authorize: (1) design and construction of dewatering  
and monitoring upgrades for Palos Verdes Reservoir; and  
(2) design of a drainage system for the reservoir site 
(Appropriation No. 15417).  (E&O) 
 

  Recommendation: 
 

Option #1: 
 
Review and consider the information contained in Addendum No. 3 to 
the MND for the project, adopt Addendum No. 3; and   

a. Appropriate $3.06 million; 

b. Authorize design and construction of dewatering and 
monitoring upgrades at Palos Verdes Reservoir; and 

c. Authorize design of a drainage system for the reservoir site. 

   

 8-3 Adopt CEQA determination and express support for the Water 
Supply and Water Quality Act of 2018. (C&L)  (To be mailed 
separately) 
 

   

 8-4 Adopt CEQA determination and authorize payments of up to 
$4.48 million for participation in the State Water Contractors, Inc. 
and the State Water Project Contractors Authority for fiscal year 
2018/19. (WP&S)  (Two-thirds vote required) 
 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed actions are not 
defined as a project under CEQA and, by a two-thirds vote; and   

a. Authorize the General Manager to make payment of 
$3.63 million to the State Water Contractors; and 

b. Authorize the General Manager to make payment up to 
$0.85 million to the State Water Project Contractors Authority. 
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 8-5 Adopt CEQA determination and authorize amendments to Palo 
Verde Valley farming leases in the Counties of Riverside and 
Imperial for Cox and Wegis Land Company, LLC, Joseph Albert 
Deconinck, Hayday Farms Ventures, LLC, and River Valley 
Ranches. (RP&AM)  (To be mailed separately) 
[Conference with real property negotiators; agency negotiators: Karen 
Donovan and Kevin Donhoff; negotiating parties: Cox and Wegis Land 
Company, LLC, Joseph Albert Deconinck, Hayday Farms Ventures, 
LLC,  and River Valley Ranches; for approximately 18,000 acres of land 
in the Palo Verde Valley area of California, both north and south of 
Interstate 10 near Blythe, California (see posted vicinity map),  also 
known as Riverside County Assessor Parcel Nos. 878-081-001, 878-081-
002, 878-081-004, 878-081-005, 878-081-006, 878-081-012, 878-082-001, 
878-082-007, 878-111-004, 878-111-016,878-111-017, 878-112-014, 878-
112-015, 878-120-013, 878-120-015, 878-130-010, 878-130-011, 878-161-
014, 878-161-015, 878-162-002, 878-162-003, 878-191-004, 878-192-001, 
878-192-002, 878-192-003, 878-192-004, 878-193-004, 878-193-007, 878-
193-011, 878-193-012, 878-193-013, 878-193-014, 878-201-001, 878-220-
005, 878-220-014, 878-220-015, 878-220-016, 878-230-001, 878-230-006, 
878-230-007, 878-230-008, 878-230-009, 878-230-010, 878-240-021, 879-
210-026, 879-240-007, 879-240-029, 879-240-032, 879-240-033, 879-261-
004, 879-262-005, 879-262-011, 879-262-014, 879-262-015, 866-130-001, 
866-130-002,  866-130-003, 866-130-004, 866-210-006, 866-210-010, 866-
240-004, 866-240-009, 866-250-008, 866-250-009, 866-250-011, 869-130-
001, 869-270-006, 869-270-010, 869-291-002, 869-291-003, 869-291-005, 
869-291-009, 869-292-001, 869-292-002, 869-292-003, 872-080-006, 872-
080-007, 872-080-008, 872-090-005, 872-090-006, 872-090-007, 872-090-
008, 872-100-001, 872-340-014, 872-340-018, 872-352-003, 872-352-010, 
872-352-017, 872-360-001, 872-360-003, 872-370-002, 872-370-008, 872-
370-013, 872-370-014, 872-370-016, 872-370-018, 875-021-001, 875-021-
002, 875-021-006, 875-021-007, 875-021-008, 875-021-013, 875-021-014, 
875-022-003, 875-022-004, 875-022-005, 875-022-006, 875-022-012, 875-
030-012, 875-030-014, 875-030-027, 875-030-028, 875-040-006, 875-071-
001, 875-071-002, 875-071-003, 875-071-004, 875-071-005, 875-071-006, 
875-071-007, 875-071-012, 875-071-013, 875-071-014, 875-071-015, 875-
131-005, 875-131-006, 875-131-009, 875-131-010, 875-171-001, 875-171-
002, 875-250-010, 878-040-008, 878-050-003, 878-050-004, 878-050-005, 
878-050-006, 878-050-010, 878-050-011, 878-050-012, 878-050-013, 878-
060-002, 878-070-001, 878-092-003, 878-092-016, 878-092-017, 878-092-
018, 878-101-004, 878-101-005, 878-151-004, 878-151-005, 878-152-003, 
878-152-031, 878-202-003, 878-202-005, 878-240-009,878-240-010,878-
240-011, 878-240-012, 821-100-018, 821-100-019, 821-150-018, 821-160-
012, 821-160-013, 824-200-048, 863-140-002, 863-150-001, 863-170-005, 
863-170-006, 863-180-003, 863-180-004, 863-180-005, 863-220-005, 866-
040-004, 866-040-005, 866-040-007, 866-040-008, 866-080-001, 866-080-
002, 866-080-003, 866-080-005, 866-080-012, 866-090-002, 866-090-009, 
866-090-010, 866-090-013, 866-090-014, 872-150-005, 872-160-006, 872-
160-007,872-160-008, 872-160-009, 872-180-006, 872-180-009, 878-020-
004, 878-020-005, 878-020-008, 878-030-009, 878-030-016, 878-091-001, 
878-091-005,878-091-006, 833-210-006, 833-210-012, 833-260-001, 833-
260-003, 833-260-004, 833-260-005, 833-270-003, 833-270-004, 833-270-
005, and Imperial County Assessor Parcel Nos. 006-090-003, 006-220-
034, 006-220-010, 006-220-013, 006-220-058, 006-220-021, 006-220-022, 
006-210-029, 006-210-009, 006-210-021, 006-220-019,  006-090-009, 006-
090-010, 006-090-008, 006-090-013, 006-120-089, 006-090-012, 006-090-
011, 006-220-057, 006-090-029, and 006-150-065; under negotiation: price 
and terms of payment; to be heard in closed session pursuant to Gov. 
Code Section 54956.8] 
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 8-6 Adopt CEQA determination and rescind Board action taken on 
April 10, 2018 approving Board Item 8-7, which authorized 
Metropolitan to, inter alia, fund up to 64.6% of the total project 
costs of California WaterFix. 
Adopt CEQA determinations and authorize Metropolitan to 
provide additional financial support of California WaterFix 
sufficient to fully fund the unsubscribed share of the project up to 
64.6% of total project costs; authorize General Manager to 
execute certain agreements and agreement amendments 
related to financing, pre-construction and construction activities 
for California WaterFix; authorize funding of up to $86 million for 
further contributions for study, review, planning, engineering, 
design, and other preconstruction capital costs subject to certain 
conditions; and authorize General Manager to negotiate draft 
terms and conditions for one or more multi-year transfers of 
State Water Project water supplies. (To be mailed separately) 

(More detailed information about California WaterFix is available 
at http://www.mwdh2o.com/DocSvcsPubs/WaterFix/ and 
https://www.californiawaterfix.com/.) 

 

   
 8-7 Report on May 7, 2018 Notice of Brown Act Violation, adopt 

CEQA determination and authorize an increase in maximum 
amount payable under contract for legal services with Miller 
Barondess, LLP by $250,000 to an amount not to exceed 
$350,000. (L&C)   
[Conference with legal counsel –significant exposure to litigation; to be 
heard in closed session pursuant to Gov. Code Section 54956.9(d)(2) 
and 54956.9(e)(3)] 

 
  Recommendation: 

 

Option #1: 

 

Adopt the CEQA determination that the proposed action is not 
defined as a project and is not subject to the provisions of CEQA, 
and 

Authorize an increase in the maximum amount payable under the 
contract with Miller Barondess, LLP by $250,000 to an amount not 
to exceed $350,000. 
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9. BOARD INFORMATION ITEMS 

   
 9-1 Update on Conservation Program  

 
 
 

10. FOLLOW-UP ITEMS  
 
 
 

11. FUTURE AGENDA ITEMS 
 
 
 

12. ADJOURNMENT  
 
 
 
 
 
 
 

NOTE: Each agenda item with a committee designation will be considered and a recommendation may be made by 
one or more committees prior to consideration and final action by the full Board of Directors.  The committee 
designation appears in parentheses at the end of the description of the agenda item e.g., (E&O, F&I).  
Committee agendas may be obtained from the Board Executive Secretary. 
 

 Writings relating to open session agenda items distributed to Directors less than 72 hours prior to a regular 
meeting are available for public inspection at Metropolitan's Headquarters Building and on Metropolitan's Web 
site http://www.mwdh2o.com. 
 

 Requests for a disability related modification or accommodation, including auxiliary aids or services, in order to 
attend or participate in a meeting should be made to the Board Executive Secretary in advance of the meeting 
to ensure availability of the requested service or accommodation.  
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